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Bundesbank ‘at 

fault for 
currency crisis’ 

The Bundesbank was partly to Mam* for 
September’s turbulence in t he currency markets, 
following its controversial decision to increase 
interest rates In July, said Ulrich Cartellieri, 
a main board director of Deutsche Bank, Germany's 
largest bank. 

Mr Cartellieri, the board member responsible 
for economics, said the market judged that other 
countries would be unable to follow suit and 
investors had behaved accordingly. Page 14; *The 
EMS will not die’ declares Bonn, Page 2 

Greater military action urged In Bo snia : 

Western European 
countries should take 
stronger military action 
over the Bosnian crisis, 
said Wim van Eekelen, 
secretary-general of 
the Western European 
Union. He said the 
UN operation “has 
probably reached Its 
W limits, as far as peace- 
aft keeping is concerned”. 

Pam 14: EC accuses 
Greeks over Serb boycott. Page 3 

S Africa cancels talks: The South African 
government said it was rwmailing planned talks 
with the ultra-radical Pan Africanist Congress 
until the group distanced itself from attacks carried 
out by its armed wing, the Azanian People's Libera¬ 
tion Army. Page 4 
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German farmers protest: Up to 50,000 
German farmers, many driving tractors, swamped 
Bonn to express their anger over the European 
Community's trade deal with the US to curb oilseed 
production as part of the General Agreement 
on Tariffs and Trade talks 

Alitalia, the Italian state airline, is poised to 
acquire a minority stake in Malev, the Hungarian 
carrier, against stiff competition from Lufthansa 
of Germany, Hungarian government officials 
indicated. But a last-minute push by Lufthansa 
cannot be ruled out Page 15 

Skandia, the leading Swedish insurance group, 
has emerged as a potential bidder for the core 
life and non-life operations of Hafnia, the troubled 
Danish insurer which suspended payments to 
creditors in August The group has ambitions 
to achieve a 20 to 25 per cent market share in 
Scandinavia. Page 15- 

Venezuela coup arrests: A Venezuelan 
court martial ordered the arrest of 240 civilians 
and soldiers who will be tried for their part in 
the November 27 coup attempt 

Parisian transport flop: Paris's first 
experiment with privately run mass transport 
flopped when the backers of Oriyval, a driverless 
automatic train, admitted they would have to 
write off FFrlbn ($187m) of debts and hand control 
of the lossmaking line to the state. Page 16 

Gaidar retreats on oil: Russian acting prime 
minister Yegor Gaidar signalled a retreat from 
a main clement of his economic reforms, announc¬ 
ing that domestic oil prices would remain below 
world levels for a long time to come. 

Germany to cut car output: Three big 
German carmakers announced wide production 
cuts early next year in an attempt to reduce stocks 
and avoid further job losses. Page 2 

09 prices: Oil prices resumed their slide in 
late London trading after a senior UN weapons 
inspector said Iraq might be willing to cooperate 
on providing details of the supply network for 
its nuclear programme, currently an obstacle 
to the UN lifting sanctions on Iraq, including 
its oil exports. 

Intifada to grow: Yassir Arafat Palestine 
Liberation Organisation chairman, pledged to 
step up the five-year-old intifada, the uprising 
against Israel, in which more than 1,000 people 
have died, and promised more confrontations 
with Israeli soldiers. 

Plutonium smugglers arrested: Police 
in Germany and Austria have smashed a ring 
dealing in smuggled plutonium from the Ukraine 
and arrested 16 people. It was the latest police 
action against a growing illegal trade in nuclear 
materials smuggled into Western Europe from 
former Soviet republics. 

Last blast at oldest copper mine: The 

last explosive charge to loosen ore in Falun, Swe¬ 
den. was detonated, in preparation for closure 
of the world's oldest copper mine by Store Koppar- 
bergs Bergsiags before the end of 1992. 
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Rejection by Britain and Denmark ‘will not stop the construction of Europe’ 

Mitterrand firm on EC union Hopes 


By Andrew Gowers and 
David Buchan In Paris 

TEN OUT OF 12 European 
Community member states are 
determined to press ahead with 
implementing the Maastricht 
treaty on European union 
whether or not Denmark and 
Britain join them in ratifying the 
accord next year. President Fran¬ 
cois Mitterrand of France said 
yesterday. 

In an interview with the Finan¬ 
cial Times, Mr Mitterrand 
insisted that the treaty would 
neither be renegotiated nor 
amended to secure Denmark’s 
acceptance in a second referen¬ 
dum next year. He also claimed 
to have the support of a majority 
of other member states for this 
view. 

“Rejection by the countries In 
question [Britain and Denmark] 


will Dot stop the construction of 
Europe . . . The old Europe or 
the Six plus Portugal and Spain 
And themselves completely on 
the same wavelength," he said. 
Ireland and Greece have also rati¬ 
fied the treaty. “We can't make 
an agreement minus a single cur¬ 
rency, minus the central bank, 
minus a common foreign policy." 

Mr Mitterrand said it would be 
legally possible to adapt the 
treaty - "not in substance but in 
form" - to exclude Denmark in 
the event of another rejection by 
Danish voters. As for Britain, he 
added: “I do not despair at all of 
seeing Great Britain adhere to 
the treaty that the head of its 
government signed.” 

While he refrained from com¬ 
ment on Britain's latest proposals 
for dealing with Danish objec¬ 
tions to Maastricht, the French 
president's remarks signal a 


■ EMS will not die says Bonn 

■ European Jobless up 1.3m 

■ Leniency urged on VAT rules 

Page 2 
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hardening of tone on this central 
question ahead of Friday's Edin¬ 
burgh summit. They seem 
intended in part to increase the 
pressure on Mr John Mqjor, the 
UK prime minister and current 
EC president, to speed up ratifi¬ 
cation of the treaty in Britain's 
parliament, rather than waiting 
for the outcome of another Dan¬ 
ish vote in May or later. 

Such pressure, however, may 
complicate Mr Major's efforts to 
muster consensus at Edinburgh 
while struggling with his own 
backbench rebels, whom he has 


assured that he will delay com¬ 
pleting ratification until after a 
second Danish vote. Mr Mitter¬ 
rand said it would not be “cata¬ 
strophic" if British ratification 
took another four months from 
now, but that Britain should not 
make its decision hinge on that 
of another country. 

Also in tbe interview, Mr Mit¬ 
terrand: 

• Expressed determination to 
resist pressure from his Euro¬ 
pean partners over the recent 
EC-US deal on farm trade. He 
said he did not expect tbe issue 
to come up at Edinburgh, as 
negotiations on an overall settle¬ 
ment in the Uruguay round or 
the General Agreement on Tariffs 
and Trade were still continuing. 
He said France still wanted a 
reopening of negotiations on agri¬ 
culture with Washington. If there 
were no concessions on farm 


trade, however, he sold France 
would have to act with “great 
Firmness” - while refusing to be 
drawn on whether it would ulti¬ 
mately use its veto. 

• Reaffirmed his determination 
not to devalue the French franc, 
which has been under sporadic 
but heavy pressure in recent 
weeks. “Devaluation lias never 
been considered a good policy." 
he said. “France's economic indi¬ 
cators are the best at tiie moment 
within the EC." 

• Said he did not see the need to 
move the franc to a narrower 
band of fluctuation within the 
European Monetary System, but 
that the idea was “for discus¬ 
sion". 

• Renewed his backing for a 
“European growth initiative” 
involving tbe acceleration 
of large EC infrastructure pro¬ 
jects. 


Hindu political leaders arrested after riots 


By Shiraz Sldhva and Stefan 
Wagstyl In New Delhi 

THE LEADERSHIP of India’s 
rightwing Hindu Bharatiya Jan¬ 
ata Party was arrested yesterday 
for allegedly instigating riots, the 
death toil from which rose by 180 
to more than 400 since Monday 
night. 

Mr P.V. Narasimha Rao, the 
prime minister, made some head¬ 
way in his efforts to calm the 
crisis, caused by the destruction 
by Hindu militants of a mosque 
in the northern town of Ayodhya. 
Government officials took com¬ 
fort from tbe bloodless recapture 
of the disputed site by paramili¬ 
tary police at dawn. However, 
communal frenzy continued 
unabated in six states. 

Police firing and street clashes 
between Hindus and Moslems 
brought Bombay and many parts 
Of Maharashtra state to a halt, 
with 65 more deaths yesterday, 
taking the toll to 125. In nearby 
Gujarat, 11 more people died yes¬ 
terday, raising the death count in 
the state to 72. The army, which 
was called out in some Indian 
states on Monday, continued to 
be deployed in Uttar Pradesh, 
where Ayodhya is located, and in 
parts or Madhya Pradesh. 

Five leaders of the Hindu BJP. 
Including Mr L.K. Advani, opposi¬ 
tion leader, and Mr Murli Mano- 
har Joshi, the party president, 
were arrested. This move, 
together with the government's 
restored control of the disputed 
site, and an assurance by Mr Rao 
that a mosque would be rebuilt 
alongside a temple in Ayodhya, 
provided temporary respite to the 
government, which has been crit¬ 
icised for its inability to avert 
Sunday's events. 

Political tensions remained 


high as the BJP, which bad 
organised the rally that led to the 
mosque's destruction, warned of 
a Hindu backlash if a mosque 
was reconstructed on the site 
they believe is the birthplace of 
the god Ram. 

The BJP and its allies, the 
Vishwa Hindu Parishad and the 
Rashtriya Swayam Sevak Sangh, 
pledged to fight the plan. The 
Hindu parties also promised to 
campaign for mosques on other 
disputed sites to be returned to 
Hindus. Defiant BJP MFs called a 
nationwide strike today to pro¬ 
test against tbe arrest of their 
leaders, claiming no responsibil¬ 
ity for tbe communal carnage 
their actions had precipitated. 

“ Mr Rao vowed, io up hold the 
role of law even if it meant being 
“in wilderness or sitting in oppo¬ 
sition". He announced a commis¬ 
sion of inquiry led by a High 
Court judge to investigate events 
leading to tbe illegal destruction 
of the mosque. Several opposition 
party and Congress (I) MPs 
believe tbe destruction of the 
mosque on Sunday was “no acci¬ 
dent". bat a “carefiilly planned 
coup by Hindu organisations". 

Ayodhya itself remained calm, 
with thousands of devotees leav¬ 
ing the town before noon. 

Indian Moslem leaders 
appealed to Moslems around the 
world to avoid violence, includ¬ 
ing attacks on Hindu temples. 

Farhan Bokharl adds from 
Islamabad: At least 20 people 
were killed as demonstrations 
against the demolition of the 
mosque took place across Pakis¬ 
tan yesterday and the country 
observed a day of mourning. 

In- the capital, Islamabad, 
police fixed teargas to disperse a 
crowd which was trying to break 
through a security cordon at the 



Pakistani Moslems destroy the dome of a Hindu temple with pickaxes In an old quarter of Lahore in 
retaliation for the razing of the 16th century Babri mosque in the northern Indian town of Ayodhya 


Hopes rise 
for answer 
to Danish 
question 

By Lionel Barber and David 
Gardner In Brussels and 
Ivo Dawnay In London 


EUROPEAN Community foreign 
ministers yesterday made prog¬ 
ress on resolving Denmark’s dif¬ 
ficulties with the Maastricht 
treaty on European union, rais¬ 
ing hopes of a solution at this 
week's summit of EC leaders in 
Edinburgh. 

A solution allowing Denmark 
to put the treat) 1 to a second ref¬ 
erendum is seen as the lever to 
reach agreement on the main dif¬ 
ferences affecting the Commu¬ 
nity. notably the budget, 
enlargement and decentralised 
decision-making. 

Foreign ministers from several 
member states, during a meeting 
in Brussels, raised reservations 
about a UK draft allowing Den¬ 
mark legally binding opt-outs 
from the Maastricht treaty. Italy. 
Spain, and Germany - acting an 
legal advice - suggested that 
the UK paper amounted to a new 
treaty. 

Bnt Mr Douglas Hurd, UK for¬ 
eign secretary, said the Commu¬ 
nity “should never leave its Tate 
to lawyers”. Mr Uffe Ellemann- 
Jensen, Danish foreign minsiter, 
agreed: “I am sure legal doubts 
can be dealt with after today’s 
discussion, after that it is a mat¬ 
ter of political .wilL" 

The “conclave” of EC foreign 
ministers in Brussels was the 
last high-level gathering of the 
Twelve aimed at salvaging the 
Edinburgh summit, which many 
member states were virtually 
writing oil as doomed to failure. 

At the same time, thoogfa. it 
was announced that Mr John 
Major. UK prime minister, is to 
hold an unscheduled eve-of-sum- 
mit dinner with President Fran¬ 
cois Mitterrand in Edinburgh 
tomorrow night. 

The surprise meeting, agreed 
in a telephone call between the 
two leaders yesterday, comes 
after British officials had repeat¬ 
edly stressed that no such 
encounter was necessary dne to 
the close regular contacts 
between Paris and London. 

Nonetheless, Mr Major's fail¬ 
ure to visit the Elysee Palace on 

Continued on Page 14 


Indian high commission. 

In Bangladesh, at least six were 
killed and more than 500 injured 
as groups clashed during a gen¬ 
eral strike. 

Turmoil'upsets business. Page 4 
UK Hindus and Moslems, Page 8 
Editorial Comment, Page 12 
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Deutsche Bank down 5% in 
worse than expected result 


DO IT. 


By David Waller in Frankfurt 

DEUTSCHE BANK. Germany’s 
largest bank, yesterday reported 
a 5 per cent fall in group operat¬ 
ing profits for the first 10 months 
of the year. 

’Hie result was worse than ana¬ 
lysts' expectations and con¬ 
trasted sharply with the robust 
figures Deutsche’s competitors 
have reported in recent days. 

It prompted Deutsche's share 
price to fall by DM13.9 to 
DM653.1, helping to drag the 
DAX index of 30 leading German 
shares down by 17.08 to 1,508.24 
in nervous trading. 

Total operating profits fell from 
DM5.20bn to DM4J4bn ($3.1 bn) 
while partial operating profit, 
which excludes the bank's own 
account trading, dropped by 3.8 
per cent to DM3.96biL 

The fall contrasts with reported 
growth of 16.6 per cent in total 
operating profits at Dresdner, 
Germany's second biggest bank; 
113 per cent at Commerzbank, 
the third largest hank; 13.2 per 
cent at the Bayerische Hypoth- 


eken und Wechse.l-Bank; and 
more than 20 per cent at Bayer¬ 
ische Vereinsbank. 

At a news conference in Frank¬ 
furt, Mr ffilmar Kopper, Deut¬ 
sche's chief executive, brushed 
aside the comparison with com¬ 
petitors, saying net profits for tbe 
full year would be at Least as 
good as they were last year. 

He noted that Deutsche Bank's 
profits were bigger than those of 
its next three competitors put 
together, and insisted that the 
relative strength of the bank 
would become clear at tbe frill- 
year stage, after provisioning for 
bad debts. Last year net profits 
rose from DMl.07bn to DMMlbn 
while operating profits rose 16 
per cent to a record DM5.9Tbn. 

A fall in profits was expected 
after Deutsche's interim profits 
fell 3^ per cent after six months. 
The bank said then that its size 
meant it felt the slowdown of the 
German economy earlier than its 
competitors. 

Mr Kopper went into more 
detail yesterday, blaming a shift 
in revenue mix toward lower 


margin interbank business for 
the profits fall. Other factors 
were lower trading profits and 
the appreciation of the D-Mark 
against other currencies, espe¬ 
cially sterling. Analysts said 
another reason was a lower 
return on bank lending to east¬ 
ern Germany. 

Total credit grew by 5.7 per 
cent to DM3l6.7bn. while net 
interest income rose L2 per cent 
to DM9.10bn; net interest mar¬ 
gins dropped by 10 basis points to 
2JI per cent Commission income 
rose 7.2 per cent to DM3.38bn. 

Analysts took some heart at a 
reduction in expenses growth. 
For the U) months, total expenses 
rose 9.6 per cent to D&Q^lho. 
whilst over the whole of last year 
they grew at 1&4 per cent. 

Mr Kopper said staff numbers 
would probably drop by 1,000 dur¬ 
ing the year and by a similar 
amount next year. 
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NEWS: EUROPE 


German motor 
industry in big 
production cut 


By Christopher Parties 
in Frankfurt 

THE German motor industry 
yesterday announced sweeping 
production cuts early next year 
in a bid to reduce stocks and 
avoid further job losses. 

Audi, the up-market Volks¬ 
wagen subsidiary, said about 
25,000 of its 37,500 workers 
would be put on short-time for 
three weeks during the first 
quarter of 1933. 

Mercedes-Benz announced 14 
days' short-time working at its 
four German car assembly 
plants in January and Febru¬ 
ary, and up to 40 days at three 
components factories. 

Most of the group's 95,000 car 
workers are likely to be 
affected. 

Meanwhile, Volkswagen said 
that up to 14,000 of the 18,000 
workers employed at its Han¬ 
over works would be sent 
home for a week during 
January. 

Ail three companies have 
already announced plans for 
large-scale job cuts over the 
next two or three years. 

They have also decided to 
extend Christmas holidays in 
most of their factories. 

The Latest announce¬ 
ments - short-time working in 
Germany effectively means 
stopping production - reflect 
the recent rapid deterioration 
in domestic markets and con¬ 
tinuing recession abroad. 

However, there arc sugges¬ 
tions that workforce reduc¬ 
tions, both planned and exe¬ 
cuted, may not be enough to 


counter the effects of reces¬ 
sion. Mercedes, for example, 
has already shed 12,500 work¬ 
ers in the past 12 months. 

Short-time working is com¬ 
monly introduced as an 
interim measure to balance 
supply and demand, but in 
many manufacturing indus¬ 
tries hit by the current down¬ 
turn, it has become a prelude 
to job losses. 

Audi, which recently 
unveiled plans to reduce its 
workforce by 10 per cent, said 
the latest move was "a reaction 
to the continuing order weak¬ 
ness in the domestic and 
important European export 
markets’'. 

There were also unconfirmed 
reports yesterday that Ford* 
Werke, the German subsidiary 
of the US vehicle maker, was 
headed for its first loss in six 
years and planned to shed up 
to 3,000 workers. 

According to some estimates 
new car registrations in Ger¬ 
many will fail by 500,000 next 
year. 

Industry analysts have fore¬ 
cast a 5 per cent fall in western 
European demand next year, 
although Ford and Mercedes 
both hope to regain some 
ground with important 
launches of new or revamped 
models. 

BMW, which till benefiting 
from the impact of its new 
3-Series models, said that 
short-time was out of the ques¬ 
tion. 

The group recently 
announced proposals for the 
loss of 3,000 jobs next year. 


Plea in 
Bonn over 
‘foreigners’ 


By Judy Dempsey In Bonn 

THE younger generation of 
foreigners living in Germany 
must be given easier access to 
citizenship as a means of fully 
integrating them Into German 
society, Mrs Cornelia Schmalz- 
Jakobsen, head of the federal 
department for the problems of 
foreigners, said yesterday. 

She said continuing opposi¬ 
tion. particularly from the 
Bavarian-based Christian 
Social Union, the sister party 
of Chancellor Helmut Kohl’s 
ruling Christian Democratic 
Union, was holding up any 
changes to the current nation¬ 
ality law, as well as the intro¬ 
duction of an immigration law. 
German nationality is based on 
direct German ancestry. 

The need to give the younger 
generation a sense of identity 
in Germany coincides with 
nationwide demonstrations 
against racism which have 
been organised by the coun¬ 
try's universities. 

They started on Monday, and 
will last until Friday, the day 
after Mr Kohl delivers a special 
speech to the Bundestag on 
right-wing extremism and vio¬ 
lence. 

His speech, which will be fol¬ 
lowed by a two-hour debate, is 
in response to domestic and 
international pressure Tor the 
government to play a much 
more prominent role in com¬ 
bating xenophobia and arson 
attacks on foreigners. 

Yesterday, legal proceedings 
were started against Mr 
Thomas Dienel, head of the Ear- 
right National Democratic 
Party, who allegedly said be 
regretted that Germany's 
younger generation had not 
killed any Jews. 
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Some of an estimated 40,000 German farmers who took part in a demonstration in Bonn yesterday watch a car that was set alight 
Farming leaders called the protest against the US-EC pact on farm produce which was agreed last month in the Gatt trade talks 

Europol HQ dispute causes concern 


THE establishment of a 
permanent headquarters for 
Europol, the planned European 
criminal intelligence agency, is 
facing a possibly long delay 
because of disagreements 
between EC member states, 
police officials said yesterday, 
write Jimmy Burns in London 
and Andrew Hill In Brussels. 

Detective Superintendent fan 
Morrison, the UK delegate at 


Europol's pilot offices in Stras¬ 
bourg, said that in the unlikely 
event of agreement at the 
Edinburgh summit, it could 
take at least six months before 
Europol was functional. ‘There 
appears to be general agree¬ 
ment on the terms of reference 
of Europol bnt the issue of 
location is undecided and with¬ 
out it Europol cannot start," 
Mr Morrison said. Differences 


over tiie location of Europol, 
which was due to start a drugs 
unit next month, surfaced last 
week during a meeting of EC 
interior ministers in London. 
Mr Kenneth Clarke, IK home 
secretary, said the Twelve had 
agreed the drugs unit should 
start on January L 
However, political passions are 
such that Dutch officials pub¬ 
licly alleged last week that 


France was attempting to dis¬ 
credit The Hague's candidacy 
for the institution by accusing 
the Dutch government of fell¬ 
ing to curb the sale of soft 
drags. 

It is thought likely that the 
dispute may only be resolved 
when there is a wider trade-off 
over other future permanent 
locations of key Community 
institutions. 


EC leniency urged over new VAT rules 


By Andrew Hill and Andrew 
Jack in Brussels 

EC TAX authorities should not 
punish companies which acci¬ 
dentally break complex new 
VAT rules in the first few 
months of 1993, a senior Euro¬ 
pean Commission official said 
yesterday. 

Mr Peter Wilmott, who heads 


the Commission’s indirect tax 
and customs directorate, has 
written to the 12 national 
administrations urging a 
lenient attitude towards com¬ 
panies that are slow to meet 
the requirements, in turn. 
Brussels is likely to be lenient 
with laggard member states. 

“We expect member states to 
be understanding of traders’ 


difficulties," he said yesterday. 
“That doesn't mean they 
should simply write off big tax 
debts, but they shouldn't be 
wheeling out the big guns to 
sanction people who didn’t 
really understand what they 
were doing." 

A transitional VAT regime 
comes into force on January l. 
and is the key to lifting border 


controls on goods. But there 
are fears that the opening of 
the single market may be 
marred by a lack of under¬ 
standing about the system. 

• EC transport ministers 
adjourned talks yesterday until 
December 21 on the right of 
hauliers to ply for trade in 
other EC countries, Renter 
reports from Brussels, 


Greek premier forced to 
endure party sniping 


There is 
only one way of 
understanding 
French, 
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nly one way of 
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By Kerin Hope in Athens 

LIKE the chorus of furies in an 
ancient play, dissatisfied depu¬ 
ties in the ruling New Democ¬ 
racy party are hounding Mr 
Constantine MLtsotakis, the 
Greek prime minister. They 
want him to relax the govern¬ 
ment's commitment to eco¬ 
nomic reform. 

Mr MitsotaMs retaliated last 
week by sacking the entire cab¬ 
inet, only to recall most key 
ministers after failing to per¬ 
suade his severest critic, Mr 
Miltiades Evert, to rejoin the 
government He also appointed 
19 new junior ministers in an 
attempt to defuse accusations 
that decision-making is con¬ 
fined to a coterie around the 
prime minister's family. 

However, Mr Stefanos Manos 
was left in charge at the econ¬ 
omy and finance ministries, 
underlining that reform is still 
on track, if applied with suffi¬ 
cient rigour, Mr Manos’s 
adjustment programme should 
reduce Greece's swollen public 
sector deficit to manageable 
levels next year and bring 


inflation below io per cent for 
the first time in two decades. 

Nonetheless, Mr Mitsafakis 
. can expect more trouble from 
his party in the months ahead. 
Next spring marks the start of 
an election year, when the gov¬ 
ernment will come under, 
increased pressure to abahdon 
the stabilisation programme. 

New Democracy deputies are 
unashamedly, demanding ah 
end to wage restraints, more 
patronage appointments and 
generous spending on public 
works in marginal constituen¬ 
cies. They showed what they 
thought of Mr. Manos’s policies 
by staying away from parlia¬ 
ment when he presented an. 
austerity budget for 1993. 
Despite Mr Mitsotakis’s efforts 
to reimpose his .authority on 
the party, the budget vote later 
this month will be a difficult 
test for the government. - 

The main challenge comes 
from Mr Evert, who was fired 
from the cabinet a year ago for 
trying to interfere in foreign 
policy when his brief was to 
reform the civil service. 

Since then Mr Evert has 


been positioning himself to 
succeed the 74-year-old Mr.Mtt- 
sotakis as - party leader, 
choosing the economy as the 
issue on winch, he cam most, 
easily embarrass the govern- - 
meat As recession, continues, 
Mr EverfV -Srgttnients -in 
favour'of promoting growth 
through increased spending 
and cuts in interest rates' find 
favour with a large section of 
. the Greek business commu¬ 
nity, 

Mr Evert also seems to advo¬ 
cate a compromise on privati¬ 
sation, which is supposed to be 
the ‘ central plank, in New 
Democracy’s economic plat¬ 
form but afouses fierce party' 
apposition.' 

But if Mr Manos’s aims of 
containing the deficit are to-be 
achieved, it will largely be due 
'to the DriBObn (£lbn) in priva¬ 
tisation revenues projected for 
next - year: Moreover, he is 
. counting oh about DfSOOhn In 
extraincome from direct taxa¬ 
tion. Part-of this-will borne 
from another potentially 
unpopular move: a crackdown 
oh tax evasion. 


Europe’s 
jobless 
rises 1.3m 


THE number of people out of 
work in the European Commu¬ 
nity rose to 14.6m In October, 
up from I 3 J 3 m in October last 
year, the EC statistics office, 
Eurostat, said yesterday. Bea¬ 
ter reports from Luxembourg:. 

Eurostat’s monthly bulletin 
said the seasonally adjusted 
average rate of unemployment 
also edged up to 9jg per cent 
from 9.7 in September, and 9 
per cent in October 1991. It is 
now at the highest rate since 
June 1988- 

Eurostat said the rise in the 
number of unemployed over 
the year was particularly 
marked in Britain, Spain and 
eastern Germany, which 
together accounted for LQ4m of 
the total increase. 

Oil clean-up 

A 23 sq-mile ail slick from the 
wrecked Greek tanker, Aegean 
Sea, which spread along' 
Spain’s north-western coast, 
was under control yestexday, 
local authorities said, Reuter 
reports from La Coruha. Fierce 
storms had earlier hampered 
attempts to contain the spill¬ 
age from the ship which ran 
aground at the entrance to La 

Coruna harbour last Thursday. 

■ 

Murder case 

Mrs Grace Livingstone, wife of 
Ireland’s senior tax fraud-. 
Investigator, Mr James Living-. 
stone, was found murdered at. 
their home in Malahlde, . north 
of Dublin, Tim Coon® writes 
from DublimMra Livingstone 
had been tied up and shot in 
the back of the hsad. 


Chemical industry 
warned of need 




By Paul Abraham* 


FT 


WEST Euro¬ 
pean, ethylene 
manufacturers 
were warned 
yestenfay they 
face a sus¬ 
tained period of unprofitabflity 
and cannot rely. on demand 
growth to restore profits. . 

The industry would require 
improbable annual economic, 
growth rates approaching 6 per 
cent if it wastoreach more 
acceptable profitability by 1995, 
said Mr Peter Kwant, vice-pres- 


not reach 95 per -cent until the 
end of the decade. ' - ;! - 

Mr Ronnie Hampel, chief 
operating officer of Imperial 
Chem leal . Industries, said only 
a small start had been mad e in 
the restnu&xring. and rational¬ 
isation required In. all parts of 
the chemical industry. "We ere 

putting oof heads tn the sand 

if we do not recognise; that in 
aU' branches: of the i industry 
there are. too many players." 

- Although :the number - of 
European manufacturers had 
been reduced since I960, there 
were too many- In ethylene, 


fdent.of European petrochemi-' Jowmiensity polyethytene. PVC 
cals at Shell International - and potyprop yianfl Many 


Chemical Company. ■" 

Mr Kwant, speaking at the 
Financial Times Petrochemi¬ 
cals conference in Loudo n. ^ 

the European Industry was 
mature, suffering, from overca¬ 
pacity, weak economic growth^ 
and high relative costs.. 

Unless the industry (dosed 
its less efficient units, ft would 
be-.confronted with, the proe- 
pert <rf .prolonged financial dis¬ 
tress, added Mr Kwant. - 
- The biggest challenge facing 
the industry remains overcapa¬ 
city. Global capacity increased 
from. 48m tonnes a 


of speciality ChenticalS were 
■also suffering from excess“ 
capacity, said Mr."Hampel.> 
However, Mr Peffit at BP 
said there were , not enough 
really uncompetitive crackers 
.. which, were o bvi ou s candidates - 
to. influence significantly: the 
capacity/demand :imbalance. 

- He called for the creation of a' 
pan-European pipeline which 

: >odld : increase the^roerefe&nt 
.ethylene market an&Viadhpe. 

- the rapid Sadngs in'pnci^L^ ' . 
Mr. Pettit said tbejfaifoGStry 

- «Jsq needed mottiofirt-VefC- 
' fares, 'alliances mid portibBb 

to 70m,'and would reach'BQm: swaps, ■ 

tonnes by the end at;the . and sltfis.« 
decade, warned Mr Stephen Mr Hampel 
Pettit, chief executive of BP-; ;lbr riiyp ncflWfcm rinHny >ha | 
Chemicals 1 petrochemicals * 1980s 
division. Worldwide demand: now invbft 
growth would average only 5 'peri pher al 
per cent before .fbe year2QQ0.~~ 

Unless action: was taken, Euro- ’ tive 
pean operatingrates 
improve until 1994 


Dutch 
banker to 
head 

governors 

THE president of the Dutch 
central bank, Mr Wha Duisen- 
herg, has been elected chair¬ 
man Of the committee of Euro¬ 
pean Community central bank 
governors, a body regarded as 
a forerunner of the mooted EC 
central bank, writes Ronald 
Van de Krol In Amsterdam. 

Mr Duisonberg, 57, the head 
of the Netherlands' central 
tank for nearly 11 years, will 
succeed Mr Erik Hoffmcycr of 
Denmark who was named act¬ 
ing chairman of the committee 
last year after Mr Karl Otto 
pQhl, the then president of the 
Bundesbank, resigned. 

The appointment of Mr Duis- 
enberg is for one year only, but 
it will give heart to campaign¬ 
ers in Amsterdam’s financial 
community who are trying to 
promote the Dutch capital as 
the site of the European cen¬ 
tral bank. 

However, Amsterdam’s 
chances are stiff considered 
slim unless there is a stalemate 
between Germany, Britain and 
France, enabling the Nether¬ 
lands to emerge as a compro¬ 
mise candidate. - 
Mr Duisenberg, who was 
recently named Central Banker 
of The Year by Euromoney 
magazine, brings a wealth of 
international experience to his 
new job. He is a past president 
of the Bank for International 
Settlements in Basle He began 
his career in the late 1960s as a 
staff member of the Intema- 
- tiorial Monetary Fund in Wash¬ 
ington after completing a 
degree in economics at the Uni¬ 
versity-of Groningen, in the 
Netherlands. 

A former Dutch finance min¬ 
ister; Mr Duisenberg is a prom¬ 
inent member of the Dutch 
Labour party and a .former 
Labour member of parliament. 

He had a three-year stint as a 
director of Rabobank, the large 
Dutch co-operative bank. 

“ The Dutch central bank, like 
the German Bundesbank, is 
independent of domestic poli¬ 
tics, and Mr Duisenberg has 
repeatedly'said that this is a 
precondition for the proper 
fanctioxdng of any European 
'central hank. 

Belgian parties 

agree reforms 

Seven Belgian political parties 
yesterday- overcame stumbling ■,%, 
blocks. / to. constitutional * 
reforms that threatened to 
destabilise the fragile coalition 
■government, Reuter reports 
from Brussels." 

A . spokeswoman for Prime 
-Minister Jean-Luc Dehacne 
said the parties reached a com¬ 
promise after overnight negoti¬ 
ations on a “green tax" and on 
budget arrangements for Bel¬ 
gium's - German-speaking 
region. 

Polish strike 
to go ahead 

Poland’s Solidarity trade, union 
will go ahead with plans for a 
two-hour general strike next 
week- after talks with the gov¬ 
ernment failed to satisfy its 
demands, a union spokes- a 
woman said yesterday, Reuter -. 
reports from Warsaw. 

Ms Ewa Tomaszewska, a 
member of Solidarity’s 
national commission, said the 
government had not agreed to 
ease wage curbs enough to 
compensate falling real wages. 

Correction 
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Laurent-Perrier 

■ r 1 * . , ,i 

An .article in the. Eastern 
France survey on November 23 
incorrectly stated that Laur- 
ent-Petrier champagne Is 
majority-owned by the Burtin- 
Mora family. The company fa 
controlled by the tie Nonacourt 
family, which holds more thary 
70 per cent of the equity. 
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NEWS: EUROPE 


Macedonia takes up proposal for new name 

EC accuses Greeks 


over Serb boycott 

P 


By Lionel Barber in Brussels 

GREEK companies are 
systematically breaking the 
United Nations trade embargo 
against Serbia, sending thou¬ 
sands or tonnes of oil to the 
former Yugoslavia, EC officials 
said yesterday. 

Operators based in Greece 
are sending oil by road and rail 
via Romania and Bulgaria, 
undermining UN efforts to 
curb Serbian aggression 
through a tight trade ban. the 
official said. 

Mr Abel Matutes, the Span¬ 
ish European Commissioner 
responsible for Mediterranean 
affairs, laid out the sanctions* 
busting dossier during a meet¬ 
ing of EC foreign ministers in 
Brussels on Monday. 

Mr Matutes said up to two 
trains a day were leaving 
Greece for Romania carrying 
an estimated 1,000 tonnes a 
day. Several thousand tonnes 
more a week were being ferried 
by lorry from Greece to Bul¬ 
garia. 

Mr Matutes said he was not 
accusing tbe Greek govern¬ 
ment of sanctions busting, 
since private operators were 


involved. However EC diplo¬ 
mats said the Greek foreign 
minister was embarrassed by 
the presentation. 

The Greek representative 
told the meeting his country 
could not control the 
operations of private compa¬ 
nies with genuine documents 
showing oil being shipped to 
another destination. 

Greece has denied systematic 
violation of the sanctions and 
said it was investigating spe¬ 
cific cases when Greek-oper¬ 
ated vessels delivering oil were 
observed by western naval 
patrols. 

The details of sanctions bust¬ 
ing come amid fresh prospects 
of ending the dispute between 
Greece and the former Yugo¬ 
slav republic of Macedonia. 

Greece has blocked EC recog¬ 
nition of Macedonian indepen¬ 
dence because it objects to the 
use of the name Macedonia, 
which is also tbe name of a 
province of Greece. 

Macedonia's President Kiro 
Gligorov will today ask parlia¬ 
ment to adopt the name Repub¬ 
lic of Macedonia (Skopje) in an 
attempt to win international 
recognition. 


Greece has been stopping 
petrol supplies lo Macedonia 
because of the dispute. How¬ 
ever it recently agreed to 
release 21,000 tonnes of oil 
being held at Salonika to go to 
Macedonia. But it is still bold¬ 
ing around 60,000 tonnes 
ordered by Macedonia last 
summer. 

The UK presidency of tbe EC 
is trying to overcome Greek 
opposition to recognition of 
Macedonia and wants to avoid 
at all cost a row break with the 
fragile Athens government 
before tbe Edinburgh summit. 
• EC officials said there had 
been a serious breakdown of 
discipline among UN peace¬ 
keeping forces involving Rus¬ 
sian, Ukrainian and Kenyan 
troops fraternising with Serbs. 
Mr Douglas Hurd, Britain's for¬ 
eign secretary intends to raise 
the matter with senior UN offi¬ 
cials. 

An EC official said the Inci¬ 
dent could encourage Croatia's 
President Frapjo Tudjman to 
carry out his longstanding 
threat to oppose an extension 
of the United Nations peace¬ 
keeping mandate in Croatia 
beyond March l. 



Yeltsin twists again in 
bid to salvage Gaidar 


By John Lloyd In Moscow 

MR BORIS YELTSIN, the 
Russian president, yesterday 
offered a powersharing deal 
and a further ministerial sacri¬ 
fice in an effort to persuade tlte 
Russian Congress of Peoples 
Deputies to approve the reap¬ 
pointment of Mr Yegor Gaidar 
as prime minister. 

A vote on Mr Gaidar, at pres¬ 
ent the acting prime minister 
and sole candidate for the post, 
is expected today. Mr Yeltsin’s 
latest concessions to the mid¬ 
dle ground in Congress mean 
the outcome of today's vote is 
likely to be very 
close. 

Mr Yeltsin yesterday recom¬ 
mended Mr Gaidar to the depu¬ 
ties os a man of courage, of 
devotion to the cause of reform 
and -• to cynical laughter - 
“just smart". 

The president also proposed 
that the Supreme Soviet, or 
smaller permanent parliament, 
be given the right of veto over 
the appointment of four minis¬ 
ters - defence, security, inte¬ 
rior affairs and foreign affairs, 
the so-called “power block". 

Such an arrangement would 
probably seal the fate of Mr 
Andrei Kozyrev, the liberal for¬ 
eign minister, whose pro-west¬ 
ern sentiments and perceived 


Indifference to the fate of Rus¬ 
sians in other former Soviet 
republics have angered conser¬ 
vative and centrist deputies. 
However, as a constitutional 
change this move would need a 
two thirds majority - and the 
signs were yesterday that it 
would be unlikely to obtain 
such a vote. 

Several faction leaders, who 
met Mr Yeltsin before the ses¬ 
sion. said that they would not 
vote for the deal because it did 
not include the key economic 
ministries. They also said they 
were unlikely to vote for Mr 
Gaidar. 

Mr Vassily Lipitsky, a leader 
of the Civic Union block which 
has been negotiating with the 
president over economic 
reform and the government, 
said yesterday he “could not 
see a majority" - a minimum 
of 521 - for Mr Gaidar. 

Mr Oleg Plotnikov, the co-or- 
dinator of the "Smena" centrist 
faction in Congress said that 
"whatever I think about Gai¬ 
dar. 1 know that the people 
who elected me in Kostorraa 
would bate It if I voted for him. 
He is very unpopular in the 
countryside especially, where 
they haven't seen anything 
good from the economic 
reforms". 

If not confirmed today, Mr 


'Gaidar may still live nn as act¬ 
ing prime minister until the 
next Congress is convened in 
April - under a clause in the 
constitution which allows the 
president to appoint his choice 
as premier for three months 
before submitting a new candi¬ 
date. 

Mr Yeltsin’s offer, and the 
apparent willingness to sacri¬ 
fice a foreign minister, marks 
the intensity of the struggle 
between the president aud the 
parliament on the govern¬ 
ment’s policies and personnel. 

He has been unable, it 
seems, to conclude an agree¬ 
ment with the centrist Civic 
Union bloc which could deliver 
a stable majority of votes in 
the Congress - largely 
because the loose coalition of 
movements and parties cannot 
exert discipline over their nom¬ 
inal members. 

However, his concessions to 
the middle ground means that 
the vote to confirm Mr Gaidar 
today is likely to be a cliffhan- 
ger, with at least some of the 
centrists believing that the 
changes in economic policy, 
foreshadowed in Mr Yeltsin's 
speech last week and in the 
outline agreement on policy 
reached between the govern¬ 
ment. were sufficient to attract 
their support. 
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Sarajevo cut off by fighting 

Geneva talks fail 


to make a start 


INTERNATIONAL mediators 
yesterday failed to get Bosnia's 
Moslem-led government to talk 
to Mr Radovan Karadzic, tbe 
Bosnian Serb leader, agencies 
report from Geneva. 

Diplomats said Mr Cyrus 
Vance and Lord Owen, co- 
chairmen of the Geneva confer¬ 
ence on the former Yugoslavia, 
had asked Mr Haris Silajdzic, 
the Bos nian foreign minis ter, 
to meet the rebel Serb chief, 
but Mr Silajdzic, and Croat 
leader Mate Boban. both 
refused to hold direct negotia¬ 
tions with Mr Karadzic to dis¬ 
cuss maps showing their 
visions .for the future shape of 
Bosnia.' 

Earlier Moslems, Serbs and 
Croats presented maps setting 
out their widely differing plans 
for a peactime Bosnia. 

Although Serb. Moslem and 
Croat military officers from the 
three warring sides have held 
UN-sponsored talks in Sara¬ 
jevo, Moslem political leaders 
have consistently refused 
face-to-face contact with Serbs 
whom they blame for the 
slaughter in Bosnia. 

Renewed fighting on the 
ground yesterday, especially 
around the Bosnian capital of 
Sarajevo, made real progress 
virtually impossible in Geneva. 

Fierce fighting broke out in 
Sarajevo yesterday effectively 
cutting it off from tbe outside 
world after Serb tanks closed 
the main road to the airport. 

Many parts of tbe city and 
its surroundings were under 

- 1— 

■ 

Hungarian 
poster ban 
in Romania 


fire with the main assault on 
the battered suburb of Dob- 
rinja. United Nations head¬ 
quarters west of the centre also 
took a direct hit, wounding at 
least one person. 

French peace-keepers said at 
least two Serb tanks on the 
airport road had fired some 20 
rounds into the Dobrinja sub¬ 
urb. The fighting, the most 
serious in weeks, seemed to be 
out of control as the UN peace¬ 
keepers, who approached tbe 
Serbs to ask them to stop fight¬ 
ing, said they were forced to 
withdraw under fire. 

French Colonel Armel Vout 
.of thq UN Protection Force 
described the situation as 
"very serious". 

UN peacekeepers said fierce 
clashes between Serbs and 
Moslems were continuing 
along the airport road and on 
the only other route into the 
capital from Serb-held Didza. 

Sarajevo's airport has been 
closed for seven days because 
two UN planes were hit by 
small-arms fire last week. 

Serb and Bosnian command¬ 
ers signed a UN-brokered 
agreement on Monday to 
respect the safety of humani¬ 
tarian flights and to co-operate 
In keeping the airport road 
open. 

The agreement, which was to 
have gone into effect at mid¬ 
night on Tuesday, is now in 
doubt. 

Sarajevo's Kosevo hospital 
was hit on Sunday by around 
30 mortar bombs. 


Czechs win 
more 

investment 


By Virginia Harsh 
in Bucharest 

A ROMANIAN nationalist 
mayor has banned Hungarian 
language posters in the 
ethnically mixed 

Transylvanian town of Cluj. 

Mr Gheorghe Funar said he 
had outlawed tbe posters 
which advertised a Hungarian 
language theatre festival 
because they refer to 
“Kolozsvari”, the Hungarian 
name for tbe town. 

"I am the mayor of Cluj. 
There is no such place as 
Kolozsvari in Romania," he 
said. 

A spokesman for the ethnic 
Hungarian party said the 
mayor’s move was the latest in 
a “deliberately provocative 
hate campaign" against local 
ethnic Hungarians who form 
□early a quarter of the 330 
inhabitants of tbe town which 
was once capital of 
Hungarian-ruled Transylvania. 

Mr Funar. who ran 
unsuccessfully against 
President Ion Uiescu in 
presidential elections this year, 
has imposed several curbs on 
minority rights. 

This recently prompted 
Hungarians to demand limited 
self-rule for their communities 
in Transylvania. 

Romania has L.6m ethnic 
Hungarians, 7 per cent of the 
country's population, 
according to a census this 
year. 

Transylvania, where most of 
the Hungarian minority live, 
was ruled by neighbouring 
Hungary before 1918. 


FOREIGN investment in 
Czechoslovakia has more than 
doubled from 1991, the central 
State Bank said yesterday, 
agencies report. 

"By the year’s end, we count 
on direct foreign Investments 
reaching some $l.2bn,” Czecho¬ 
slovak State Bank's spokesman 
Mr Martin Svehla said. 

Direct investments during 
the first three quarters of this 
year amounted to $975-610, a 61 
per cent rise over 1991. "Some 
53 per cent of that sum came in 
only between July and Septem¬ 
ber," Mr Svehla said. But be 
explained this was the result of 
contracts concluded earlier in 
tbe year. 

Since 1991, when a reform 
designed by Premier Vaclav 
Klaus to achieve a speedy tran¬ 
sition to a market economy 
came into effect, foreign invest¬ 
ment in Czechoslovakia has 
totalled SL725bn. 

This year, most investments 
were made in construction, 
food processing and banking. 

Leading investor countries 
included tbe US and France 
with last year's biggest inves¬ 
tor, Germany, ranking third. 

Among the companies 
waiting to move in next year 
were Renault, Bosch, Porsche 

and Westinghouse. 

Government experts calcu¬ 
late next year's direct invest¬ 
ments in the Czech republic 
could amount to SUbn. 

This year, Czechoslovakia 
also received some $759m in 
loans from the world's leading 
financial institutions - the 
largest part, S284m from the 
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Leaders in Emerging Markets 
Banking and Trade Finance. 
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Internationale 


The shape of ING Bank’s international network is 
distinctive. 

From Dutch roots, we have developed a truly 
international network, with over 60 offices in more 
than 30 countries. Our growing presence in the world’s 
fastest-developing regions - Central and Eastern 
Europe, Latin America and Asia - reflects our strength 
as a world leader in Emerging Markets Banking and 
Trade Finance. 

We are also showing significant growth in 
International Corporate Banking and International 
Private Banking. 

As part of ING Group, one of Europe’s major 
financial institutions, we are continuing to build upon 
these strengths for the future. 
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Business upset by Ayodhya turmoil 


By Stefan Wagstyl in New 
Delhi, R C Murttty In Bombay 
and Kunal Bose in Calcutta 

INDIAN businessmen fear that 
the crisis sparked by the 
destruction of a mosque at 
Ayodhya by Hindu militants 
could barm the economy if the 
government does not rapidly 
move to restore stability. 

The; fear that the riots, cur¬ 
fews and strikes which have 
followed Sunday's assault on 
the mosque will damage busi¬ 
ness confidence and jeopardise 
the reform programme of Mr 
P V Narasimha Hao. the prime 
minister. 

They said much would 
depend on how quickly order 
was restored. “The next two 
days are vitaL” said Mr V. 
Kaghuraman, secretary general 
of the Association of Indian 


Chambers of Commerce and 
Industry. 

Finance Ministry officials 
also acknowledged tbe crisis 
could affect sentiment if It 
were allowed to drag on. 

The mood was particularly 
bleak in Bombay, which has 
borne the brunt of the riots. 
Many offices in the city were 
closed yesterday after distur¬ 
bances in which at least 50 peo¬ 
ple were killed. 

The incident was already 
having an effect on business 
life: Hindustan Aluminium, an 
al uminium producer, yesterday 
postponed the pricing of a 
planned SlOOm Euro-equity 
issue because the Bombay 
stock market was closed so no 
price quotations were avail¬ 
able. 

Stockbrokers prepared for a 
sharp drop in share prices 


today, the first day the market 
is due to open since the 
mosque's destruction. Hotels 
reported many cancellations. 
Mr Ratan Tata, chairman of 
the Tata group, India’s largest 
company, said from his Bom¬ 
bay office: “The world is going 
to look at India as an unstable 
country. Political stability is 
one of the main considerations 
governing foreign investment," 
Mr Nimesh Kampani, head of 
JM Financial and investment 
Services, an investment brok¬ 
ing company, said the incident 
would probably affect India's 
international credit rat¬ 
ing - and make it more diffi¬ 
cult for Indian companies to 
raise funds overseas. 

In Calcutta, Sir Mumtaz 
Ahmed, a spokesman for the 
Bengal Chamber of Commerce 
and Industry, said: “Foreign 


investors don't just look for 
favourable government poli¬ 
cies. They watch the situation 
on the ground. Foreigners will 
be in no hurry to invest after 
the Ayodhya incident We tend 
to forget that India is just one 
of many investment options 
available to foreign investors." 

Mr Jahar Sengupta, chair¬ 
man of fCI India, an affiliate of 
tbe UK chemicals combine, 
was less glum. He forecast that 
there would be a serious set¬ 
back in foreign investment in 
India only if Mr Rao's govern¬ 
ment falls - an event which 
yesterday seemed unlikely. 

Mr Ashok Desai, the the 
Finance Ministry's chief eco¬ 
nomic adviser, said the main 
impact of the crisis on foreign 
investment would be on portfo¬ 
lio investment. Businessmen 
who knew India well and were 


considering specific direct 
in vestments would not be so 
easily put off. Mr Manmohan 
Singh, the finance minister, 
who is in Washington, said 
yesterday that now that the 
liberalisation measures “are 
seen to work, the reforms can 
only go forward*. 

The mosque's destruction 
has held up government busi¬ 
ness. including economic 
policymaking, with ministerial 
timetables cleared of routine 
work to make room for consid¬ 
ering tbe crisis. The parliamen¬ 
tary committee probing the 
Bombay securities market 
scandal has postponed its 
meetings. If they are not 
resumed soon, that will delay 
MPs’ final report which is 
expected to contain firm 
recommendations about finan¬ 
cial reform. 


Takeshita confident he can avoid resignation 


By Robert Thomson in Tokyo 

JAPANESE opposition parties 
yesterday went through the rit¬ 
ual of formally demanding the 
resignation from parliament of 
Mr Noboru Takeshita. the for¬ 
mer prime minister, who has 
already defied two months of 
public demands that he take 
his final political bow. 

Mr Takeshita's determina¬ 
tion to remain the elder states¬ 
man of the ruling Liberal Dem¬ 
ocratic party reflects tbe 
ability of tainted Japanese poli¬ 
ticians either to ignore 
demands for their departure or 
to feign a resignation, only to 
return a few months later, 
apparently “purified" by the 
experience. 

In presenting the resignation 
demand to parliament, the 
three largest opposition parties 
claimed that Mr Takeshita had 
brought shame to the Japanese 
political system and “damaged 
its international reputation” 
through alleged gangster links. 

It is claimed that Mr Takesh¬ 


ita used the good offices of a 
gang boss to silence an 
extreme right-wing group 
which had mounted a “praise 
to death" campaign against 
him in 1987, before his selec¬ 
tion as party president and ele¬ 
vation to the prime minister¬ 
ship. 

Having survived two ses¬ 
sions of testimony before par¬ 
liament and secure in the 
knowledge that the opposition 
does not have the numbers to 
make its resolution stick. Mr 
Takeshita has told his aides 
that the worst of the crisis Is 
over, and that they should con¬ 
centrate on a cabinet reshuffle 
likely later this week. 

He has justified his stand by 
arguing that “if I resign, people 
will think I am guilty”, though 
the conflicting evidence given 
by himself and other LDP offi¬ 
cials has prompted about 70 
per cent of Japanese, as mea¬ 
sured by opinion polls, to 
demand Mr Takeshita's resig¬ 
nation. 

In private, Mr Takeshita 


insists he has done more for 
Japan than any other MP and, 
regardless of the gang allega¬ 
tions. is entitled to a dignified 
exit from politics. He also says 
the party owes him a large 
favour for his resignation as 
prime minister in 1989 during 
the Recruit stocks-for-favours 
scandal 

Sir Takeshita argues that he 
deserves credit for having 
negotiated the introduction of 
a controversial consumption 
tax, and that his skills contrib¬ 
uted to the resolution of vari¬ 
ous complex bilateral disputes, 
including a decade-old debate 
with the UK government over 
exports of whisky to Japan. 

While Mr Takeshita is con¬ 
fident he has survived, he 
recognises that another term 
as prime minister is out of 
reach. Conscious of his place in 
political history, he bad hoped 
to clear his name with a scan¬ 
dal-free second term and had 
presumed that a lack of obvi¬ 
ous successors to Mr Mlyazawa 
would provide an opening. 



Noboru Takeshita: told aides that the worst of the crisis is over 


UK, China resume HK talks Torture rife in Chinese 


By Simon Holberton 
In Hong Kong 

BRET AIN and China yesterday 
began three days of talks on 
the future of Hong Kong and 
devoted the first session to a 
recitation of known positions 
about proposals made by Gov¬ 
ernor Chris Patten for more 
democracy in the colony. 

China urged Britain to with¬ 
draw the governor’s proposals 
and abide by the 1984 Sino-Brit- 
ish Joint Declaration and the 
1990 Basic Law - the mini-con¬ 
stitution drafted by Beijing for 
Hong Kong when it reverts to 
Chinese sovereignty in 1997. 

Mr Tony Galsworthy, 
Britain's representative, again 
offered China talks on the pro¬ 
posals which envisage a broad¬ 
ening of the franchise in elec¬ 
tions due in 1995. 

The latest round of talks is 


the 25th to be held by the Joint 
Liaison Group which was set 
up, in accordance with the 
Joint Declaration, to oversee 
orderly tr ansfe r of sovereignty 
of Hong Kong to China. British 
officials do not expect much 
progress to be made this week. 

Mr Patten’s proposals Ini¬ 
tially won widespread support 
in Hong Kong. That support, 
however, baa weakened in the 
face of a concerted campaign 
by China to discredit the gov¬ 
ernor, and local concerns about 
Mr Patten’s style of leadership. 

Yesterday's Economic Jour¬ 
nal, Hong Kong’s leading 
financial daily, carried an edi¬ 
torial that was very critical of 
the governor’s style. 

George Graham adds from 
Washington: US President¬ 
elect Bill Clinton said yester¬ 
day he was “very concerned" 
about the mounting tension 


between China and the UK 
over the future of Hong Kong, 
and hoped the US could play a 
“very constructive role in 
relieving those tensions." 

“1 think it is clear from the 
activities in China in tbe last 
few years that the Chinese des¬ 
perately want to maintain the 
economic engine of Hong 
Kong, I hope they understand 
they really can't maintain it 
unless they also maintain a 
large range of personal free¬ 
dom, liberty and human 
rights." he told a meeting of 
media executives in Washing¬ 
ton yesterday. 

Mr Clinton, who during his 
election campaign criticised 
President George Bush for tak¬ 
ing too gentle an attitude to 
Chinese human rights abuses, 
said he might want to say 
more on the subject after he 
enters the White House. 


jails, claims Amnesty 


By Yvonne Preston in Beijing 

BRUTAL and sometimes fatal 
torture has become endemic in 
Chinese jails in the past 10 
years, although the country's 
law forbids it and China has 
ratified the UN convention 
against It. Amnesty Interna¬ 
tional reports today. 

Amnesty says continued 
campaigns to crush crime and 
political opposition have 
fuelled human rights viola¬ 
tions. including arbitrary 
detention, executions and tor¬ 
ture. Its report details dozens 
of cases, some involving 
women and children, beaten, 
shackled for months on end, 
given electric shocks, and kept 
in dark cells too small to stand 
up or lie down in. 

Amnesty says: “We believe 


the law enforcement and jus¬ 
tice system in China actually 
foster torture”. Prisoners have 
few rights. Many are abused 
into confessions. Amnesty 
accuses China of failing to pro¬ 
vide basic safeguards to pro¬ 
tect prisoners. Many are held 
with no right of access to law¬ 
yers, and at the mercy of police 
and guards. 

China says it follows up 
cases of torture. A British 
human rights delegation was 
told last week that 400 cases of 
torture were investigated in 
1991, leading to penalties 
against the torturers. Amnesty 
cites the same figure; which it 
believes represents only a frac¬ 
tion of the real number of 
cases. It urges China to protect 
prisoners and end the impu¬ 
nity many prison guards enjoy. 


Japanese 
may aid 
chemicals 

industry 

By Paul Abrahams 

JAPAN'S aifing petrochemical 
industry may be offered fiscal 
incentives to encourage ration¬ 
alisation. 

A strong possibility exists 
that tax exemptions, interest- 
free loans and other incentives 
could be offered to the indus¬ 
try in an effort to help 
restructuring, said Mr Hstjb&e 
Furnta, director of the basic 
chemicals division of Japan’s 
Ministry of International 
Trade and Industry. 

Restructuring was needed 
because the Japanese petro¬ 
chemicals industry was weak 
and uncompetitive, added Mr 
Furnta, in London for the 
Financial Times conference on 
petrochemicals. 

The plight of the Japanese 
industry, the world’s second 
largest after that of the US, 
with an annual turnover of 
nearly $65bn was worse than 
in the bust recession 10 yeans 
ago. 

Consumer demand seemed 
saturated and tbe inventory 
adjustment would last longer 
than during the last recession. 
Raw material prices were 
lower this time. 

The industry had severe 
structural problems because of 
excessive competition. The sec¬ 
tor was highly fragmented, 
with 12 ethylene manufactur¬ 
ers. The largest had 12 per 
cent of the market and tbe 
smallest 6 per cent 

Affiances and other forms of 
co-operation were needed, with 
both domestic and foreign 


Pretoria cancels 

talks with PAC 

after murders 


By Patti WaWmeir 
in Johannesburg 

THE SOUTH African 
government said yesterday it 
was cancelling planned talks 
with the ultra-radical Pan Afri¬ 
canist Congress and would 
hold no further negotiations 
with the group until it dis¬ 
tanced itself from attacks car¬ 
ried out by its armed wing, the 
Asanian People’s Liberation 
Army (Apia). 

Yesterday the PAC further 
enraged the government, 
which is under pressure from 
its white supporters to take a 
tough fine on racial violence, 
by defending Apia, which has 
claimed two attacks on white 
civilians over the past 10 days. 
Five people have died. 

Orde Boerevolk (Order of tbe 
Afrikaans People), a white 
splinter group, said it would 
bomb black taxi ranks in retal¬ 
iation. Other white right-wing 
groups, most small but with 
former and serving security 
force officers among their 
members, also threatened ven- 


In the scramble for market 
share, excess capacity had 
been built up. Animal Japa¬ 
nese production next year 
would be 7J&n frames, while 
demand would be 6m tonnes. 

Tbe industry .was facing 
increased competition from 
other Aslan producers, espe¬ 
cially South Korea. Mtti esti¬ 
mates a global oversqpply of 
ethylene of 5Jhn tonnes a year 
by 1996. In addition, the slow¬ 
down in the Japanese economy 
meant there was more than 
two mouths’ worth of stocks. 

Between April. 1991 and 
October this year, prices of 
high and low density polyeth¬ 
ylene had fallen 36 per cart, 
with those for polypropylene 
and polystyrene foiling more 
than 40 par cent 

The Industry’s profits last 
year had already fallen 46 per 
cent to under SSOm. For tbe 
first half of this year, the'fig¬ 
ures were worse,, with profits 
down 80 per cent to 912m. Five 
ethylene producers were in the 
red and others would follow. 

There was no question of 
intervention such as in 1983 
when, after the “str u ctural 
adjustment law", almost 30 
per cent of capacity was shut 
But Mitt would try to act as a 
catalyst 


The Conservative party, the 
largest white opposition group, 
ashed its supporters to report 
to their nearest CP office to 
help counter the Apia threat 
Tour operators said publicity 
over the attacks, notably in the 
UK, bad prompted some to can¬ 
cel Christmas holidays. 

White Smith Africans have 
been shocked by Apia state¬ 
ments declaring war on whites 
- despite the fact that, in a 
country with one of the high¬ 
est murder rates in the world, 
the risk of falling victim to rac- 
( ist terrorism is smalL 

In the past, political com¬ 
mentators have tended to dis¬ 
miss Ore PAC, which waged a 


guerrilla war from exile for 
more than 30 years until it was 
unbanned In 1990. but can 
claim few previous attacks on 
mili tary or civilian targets. 

But they point out that the 
African National Congress’s 
decision to enter negotiations 
with the government has alien¬ 
ated same radical black 
youths, and has probably 
boosted PAC membership. 
Although a recent opinion poll 
put this at only 3 per cent 
nationwide, the organisation 
has recently struck a chord 
with radical township youths 
by condemning the white reac¬ 
tion to Apia's attacks: the PAC 
argues, not without founda¬ 
tion, that whites ignore thou¬ 
sands of black deaths and react 
only when whites also die. 

The PAC army has estab¬ 
lished bases in the Transkei 
black “homeland”, where three 
out of five members of the rul¬ 
ing Military Council are under¬ 
stood to be PAC sympathisers. 

Ironically, one effect has 
been to cement the improving 
relationship between the ANC 
and the government, which are 
negotiating to rule South 
Africa by coalition In the tran¬ 
sition to full democracy. In the 
foes of PAC leaders defending 
their slogan “one settler one 
bullet”, the ANC, which has 
condemned the attacks, 
appears more moderate. 

The Apia campaign - even if 
it claims no further vic¬ 
tims - is likely to undermine 
progress in constitutional 
negotiations. The government 
had succeeded in recent 
months in persuading the PAC 
to join talks on a new constitu¬ 
tion, but PAC officials have 
now said they wOl no longer 
participate in talks, or in an 
interim government 


Zambia eases foreign 
exchange regulations 


By Tony Hawktas In Harare .; 

ZAMBIA has liberalised its 
foreign exchange.regime by 
merging tte official and bee 
market rates, before a meeting 
with donors in Paris on Friday. 

As a result, the official rate 
has been devalued 29 per cent 
from 248 kwacha to the dollar 
to E320.. Before , the move, 
announced on Monday night 
by the Bank of Zambia, the 
stronger official rate had 
applied , to copper exports, 
accounting for 90 per cent of 
total foreign earnings, as well 
as to official payments abroad 
for debt service, feel imports 
and other key Imports such as 
fertiliser. 

.. since the Movement, for 
Mufti .Party Democracy (MMD) 
government was elected 13 
months ago, the foreign, 
exchange market has been sub¬ 


stantially , deregulated. Zam- 
. bumscan buy up to $8,000 per 
.transaction, at bureaux de 
change to.pay for imports, ser¬ 
vice' payments and foreign 
travel, with no limit on the 
number of transactions and no 
documentation required. 

The effective devaluation of 
tile official rate will boost the 
domestic currency earnings of 
the government-owned Zambia 
Consolidated Copper Mines 
and will also have a favourable 
impact on government reve¬ 
nue. But costs and prices will 
be adversely affected, tempo¬ 
rarily exacerbating inflation 
currently running at more 
than 100 per cent 

Officials are confident, how¬ 
ever, that the worst of the 
inflationary spiral is over and 
that inflation will slow to 2d 
per cent by the final quarter of 
1993. 


The activist and the tycoon in tussle for South Korea presidency 

Two very different sons of the nation want to be the first opposition candidate to win office, write John Burton and Alexander Nicoll 


W HILE Mr Kim Dae- 
jung was being 
Imprisoned by Sooth 
Korea's former military dicta¬ 
torship, Mr Chung Ju-yung 
was building the country’s 
largest corporate empire with 
the help of subsidised govern¬ 
ment loans. 

Now both want to become 
the first opposition candidate 
to win the presidency. In spite 
of their contrasting back¬ 
grounds, their platforms for 
the December 18 elections are 
strikingly similar, especially 
on opening up the flagging 
economy. 

Mr Kim, the 67-year-old 
democracy campaigner, has his 
best chance of gaining the 
prize he sought in 1971 and 
1987. He was repeatedly jailed 
and exiled during three 
decades of struggle against the 
military regime. 

He survived assassination 
attempts, was kidnapped from 
Japan by the Korean Central 
intelligence Agency in L973 and 


bad a death sentence com¬ 
muted at the last minute in 
1S8L 

His fate in the elections 
depends largely on the number 
of votes captured from the gov¬ 
ernment by the populist, Ross 
Perot-style campaign of Mr 
Chong, founder of the Hyundai 
industrial group. 

The gruff 77-year-old, who 
rises at 3am each day and 
walks to work surrounded by a 
gaggle of his sons. Is a former 
construction worker and truck 
driver who built Hyundai over 
some 45 years into Korea's big¬ 
gest chaebol, or family-owned 
conglomerate. He entered poli¬ 
tics last year in frustration at 
attempts by the government to 
restrict tbe activities of groups 
such as his. 

Mr Chung's gain in popular¬ 
ity has raised the possibility 
that be could win enough vote 
from Mr Kim Young-sam, the 
ruling party candidate, to give 
victory to Mr Kim Dae-jung. 
There is even speculation that 





Chung Ju-yung: a Ross Perot 


Mr Chung could win. 

Mr Kim Dae-jung is taking 
two views of the official inves¬ 
tigation launched this week of 
alleged secret funding by 


Hyundai of the United People's 
Party - charges which Hyun¬ 
dai and the UPP deny. 

On the one hand, be is dis¬ 
missive of Mr Chung’s candi¬ 
dacy. In an interview on his 
campaign bus, he said Mr 
Chung's career had not con¬ 
tributed to tbe development of 
democracy and that tUs candi¬ 
dacy had corrupted politics. Mr 
Chung, he said, “has not been 
able to distinguish between tbe 
corporation and politics". 

“He is using ail his employ¬ 
ees and even his subcontrac¬ 
tors as party members.... He 
Is promoting money politics in 
the election." 

But Mr Kim is also calling 
for fairness in the supervision 
of the elections. He says the 
ruling Democratic Liberal 
party is also guilty of viola¬ 
tions and that the government 
probe is a biased attempt to 
prevent him from winning. The 
government insists it is neu¬ 
tral. 

Though there are similarities 


between the platforms of tbe 
three main candidates - they 
all promise deregulation of the 
economy to boost flagging 
growth - Mr Elm Dae-ju&g is 
emphasising improvements in 
social welfare and a reduction 
of regional divisions within 
South Korea, as well as 
Improving the popular image 
of bickering, ineffective politi¬ 
cians. He says he would offer 
10 out of 26. ministerial, 
positions to tbe other main 
parties. 

He wants a phased, peaceful 
re-unification with North 
Korea and sees foreign policy 
continuing to be based on a 
close relationship with the US, 
with Washington remaining as 
the stabilising infinanrg in east 

Asia. 

Mr Kim suffers from a per¬ 
ception among voters that he 
is too old a face and, because of 
his struggles with the military, 
that be has radical anti-estab¬ 
lishment views. This is despite 
attempts to re-model his image 



Kim Dae-Jung: too much past? 

and his clear espousal of free- 
market economic policies. He 
argues that his close associa¬ 
tion with the trade - union 
movement would- help him 


reduce the industrial strife 
which has convulsed Korean 
industry. since democratic 
reforms five years ago. 

By contrast, Mr Chung's 
non-politicalcareer and his 
success in business appear to 
be winning him votes. To 
many Koreans, he personifies 
the .country's rags-to-riches 
story. Because of his huge for¬ 
tune - he says. ft Is $4bn 

- they feel that he is unlikely 

to become enmeshed in . the 
corruption which pervades 
Korea’s political system. ■ 

Calling himself the- ^eco¬ 
nomic president*, Mr Chung 
strikes a chord with his prom¬ 
ises of very rapid economic, 
growth,-low inflation, projects 
to improve a fra s trucUi re, low 
housing rents and rapid dere¬ 
gulation. 

“I would like to reduce gov- 
enuueot control and - leave, 
everything .in the hands' of the 
marketplace,” he said in.an. 
interview. 

- Perhaps what is.most sur¬ 


prising, he plans to eliminate 
the economic system on the 
back of which he and Hyundai 
prospered. He would stop 
cheap loans to the chaebol and 
break them into more autono¬ 
mous units to achieve greater 
efficiency. 

' “When the country was 
small, we needed to combine 
together to compete against 
larger companies. Now we 
need to break them up in order 

to achieve international com¬ 

petitiveness.” 

Mr Kim Dae-jung, like many 
politicians, dismisses ■ Mr 
- Chung’s rough-and-ready pre¬ 
scriptions and bold promises as 
"baseless". But there is no 
doubt that they are exciting 
voters who profess disllluskm- 
foent with the political process 
and yearn for strong leader¬ 
ship. If one of' the opposition 
candidates wins, his rfiaiitmg m 
will be not only to spearhead 
economic development, but 
also to build greater iaiih in 
democracy. 
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High interest! New investment 
possibility combining londs and currencies. 


A geared 5-year bond investment package in US Portfolio and risk man<igement handled byjyske arise. Minimum deposit USD 25,000.- To neopye ..... J 

dollars and US dollar-related currencies. Bank experts through an investment trust. a detailed prospectus on this - innovative invest--; - ] 

A package that offers the possibility of optimal This 5-year accumulating investment can be ter- ment package, simply complete and return the. - i 

returns with a carefully spread risk factor. minated with .30 days notice, should the need coupon- - j 
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tavs 8 us [Recovery is in place, but taking its time 


buys US 
military 

hardware 


By Nicholas Denton 
bn Budapest 

THE US has agreed to supply- 
military hardware to bolster 
Hungary's air defences follow-, 
ing repeated breaches by jets 
from neighbouring Yugoslavia. 

The arms sale, the first by 
the US to a former Warsaw 
Pact nation, involves “identifi¬ 
cation-friend-or-foe" (IFF) 
equipment and is worth $12.9m 
(£8-4m). Under the deal US sup¬ 
pliers will deliver four ground- 
based radar stations and elec¬ 
tronics for 218 military aircraft. 

The equipment will allow the 
Hun gari an air force to leave 
the IFF system inherited from 
the communist Warsaw Pact 
and to distinguish the coun¬ 
try's own planes from those of 
former allies. 

Hungary's need for firmer air 
defences became apparent a 
year ago when war in Yugo¬ 
slavia spilled over the border 
and a series of territorial viola¬ 
tions culminated in Yugoslav 
aircraft bombing the southern' 
Hungarian town of Bares. 

The agreement also demon¬ 
strates Hungary's success in 
establishing dose security ties 
with Washington in advance of 
eventual membership of the 
North Atlantic Treaty Organi¬ 
sation, Budapest’s goal 

The purchase from the US 
comes within a month of deals 
for military spare parts from 
Germany and Russia. 

Hungary maintains its mili¬ 
tary acquisitions are defensive 
and do not change the regional 
balance of power, which 
remains strongly in favour of 
the country's neighbours. 

• Sikorsky, the US-based heli¬ 
copter manufacturer, yesterday 
signed a Jl.lbn deal with Tur¬ 
key for the sale and co-prod uo- 
tion of Blade Hawk helicopters, 
AP reports from Ankara. 

Sikorsky will deliver 43 heli¬ 
copters to Turkey in . nine 
months, and a farther 80 heli¬ 
copters will be co-produced in 
Turkey over four years. 

Turkey, which has been step-, 
ping up efforts to modernise Its 
military, will also receive 50 
A-10 fighter aircraft and 100 
Cobra helicopters from the US 
over the next five years. 


T WICE in the past two 
years 1 US economic 
recoveries have lost 
momentum in spite of promis¬ 
ing signs of foster growth. It is 
hardly surprising, therefore, 
that president-elect Bill Clin¬ 
ton is treating the latest evi¬ 
dence of an upturn with cau¬ 
tion. 

“We may or may not be com¬ 
ing out of our recession," he 
told students in fflrirag n this 
week. “There are some good 
indicators that we are.” 

In fact few forecasters doubt 
that the US has emerged from 
recession: gross domestic prod¬ 
uct has grown every quarter 
since the- spring of last year. 
The debate centres on whether 
the economy is at last emerg¬ 
ing from a prolonged bout of 
stagnation that encompassed 
almost the entire Bush presi¬ 
dency. 

- -Real GDP growth has aver¬ 
aged less than l per cent a year 
since 1988. Even if the faltering 
upturn that began in May 1991 
is taken as the starting point, 
growth has averaged less than 
2 per cent, or about a third the 
.pace normal in the early stages 
of US recoveries. 

Revised figures indicating 
growth at an annual rate of 3£ 
per cent in. the third quarter 
and a flurry of encouraging 
short-term indicators - such 
as recent jumps in consumer 
confidence, factory orders, and 
the Purchasing Managers’ 
Index - have prompted specu¬ 
lation that the economy is now 
moving up a gear. 

Some of the structural drags 
on growth do seem, to be eas¬ 
ing. Lower interest rates and 
repayment of old debts have - 
reduced the fraction of per¬ 
sonal and corporate income 
absorbed by debt service, 
allowing both sectors to' spend 


Productivity-led growth likely 
for US, writes Michael Prowse 


a little more freely. Real corpo¬ 
rate profits were up by nearly 
a quarter lit the third quarto- 
relative to the same period last 
year,-reflecting, in part, foster 
growth of productivity than 


Mr David Hale, chief econo¬ 
mist at the Kemper group in 
Chicago, points out that bank 
profitability and capital ratios 
have also strengthened 
sharply, allowing an easing of 
the “credit crunch”. There is 
anecdotal evidence, be claims, 
of an upturn in bank loans to- 
small and medium-sized com¬ 
panies - the sector responsible 
for the bulk of job creation in 
the 1980s. 


B ut the improvement is 
recent and modest; and 
growth Is likely to be 
restrained by other structural 
weaknesses. “There are too 
many drags on the economy 
for a- normal recovery to.- 
occur,” say Roger Brinner-and 
David Wyss, economists at 
DRI/McGraw Hill, the forecast 
ing-group. They fear that 
defence cuts will hold back 
recovery in ' many regions: 
defence spending as a share of 
federal expenditure is proj¬ 
ected to fall from 27 per cent 
last year to 17 per cent in 1995. 

They predict continuing soft¬ 
ness of commercial real estate- 
owing to chronic overbuilding 
in the 1960s. And, like most- 
other forecasters, they are pes¬ 
simistic about US exports, one 
of the main engines of recent . 
growth. Demand Is slowing in 
many important markets, 
including Europe, the Far East 
and Mexico. 


But with domestic consump¬ 
tion accounting for two-thirds 
of economic activity, the 
spending proclivities of the US 
consumer will dominate the 
economic outlook. In the third 
quarter, consumer spending 
grew at an annual rate of 3.7 
per cent, and retailers are pre¬ 
dicting a merrier Christmas 
than in 1990 or 199L Yet doubts 
persist about the sustainability 
- of personal spending. 

The savings, rate fell sharply 
in the third quarter to 45 per 
cent, against S3 per cent in the 
second quarter.. A further 
decline seems improbable. Con¬ 
sumption will thus be deter¬ 
mined by growth of incomes. 
And the perceived stumbling 
here is the continued sluggish 
pace of job creation. 

Last Friday the Labour 
Department reported the fifth 
. consecutive monthly decline in 
the unemployment rate, to 7.2 
per cent But most of the fell in 
unemployment since the sum¬ 
mer reflects a contraction of 
the labour force rather than 
new job creation. Private-sec¬ 
tor employment has been 
roughly flat since the spring-of 
last year, in stark contrast to 
previous recoveries. 

“The economy is probably 
still tracking the 1.5-2.5 per 
cent growth pace of tbe past 
year,” concludes Mr Paul Mas- 
trod di, a senior econ o mist at 
J.P. Morgan, tbe. New York 
bank. In keeping with most 
-forecasters, however, he pre¬ 
dicts a gradual acceleration of 
growth to 3 per cent or more in 
the second half of next year. 

The possibility of a foster 
recovery should not.be ruled 


out once consumer and busi¬ 
ness confidence returns, tbe 
US economy has a habit of 
snapping back faster than 
expected. But the likeliest pros¬ 
pect is tbe kind of steady, pro¬ 
ductivity-driven recovery expe¬ 
rienced by European 
economies in the 1380s. in such 
recoveries, unemployment 
tends to stay relatively high. 

Such a recovery would s uit 
Mr Alan Greenspan, chairman 
of the Federal Reserve, who 
hopes to make further progress 
towards stable prices in his 
second term. With inflation 
only just beginning to dip 
below 3 per cent, the Fed is 
unlikely to cut interest rates 
again and could raise them in 
the second half of next year. 

For Mr Clinton's economic 
team, however, the figures 
pose a dilemma. The recovery 
is strong enough to make any¬ 
thing more than a token fiscal 
stimulus next year look risky. 
Yet it may be too sluggish to 
convince most Americans that 
he has turned the economy 
around. How Mr Clinton 
resolves this dilemma will be 
the first big economic test of 
his presidency. 

US economy 





Bill Clinton delivers his optimistic address to Chicago students 
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Democrats poised to grant Clinton long honeymoon on the Hill 


By George Graham in Washington 

DEMOCRATIC- congressmen 
yesterday predicted a “long honey¬ 
moon" for Governor Bill Clinton 
after a morning meeting with the 
president-elect on Capitol HDL 
“Democrats on the Hill are starved 
for someone to get along with at tbe 
White House. Bill Clinton’s going to 
find no stubbornness up here," said 
Congressman Pat williams- at Mon¬ 
tana. 


But Republicans promised confron¬ 
tation to the incoming president, sig¬ 
nalling their intentions by ousting 
the moderate Congressman Jerry 
Lewis of California from chairman¬ 
ship of the House of Representatives 
Republican Conference, the party’s 
third-ranking leadership position, in 
favour of Congressman Richard 
Armey of Texas, a more pugnacious 
right winger. 

Mr Clinton has already held a 
series of meetings with leaders of 


both parties In Congress as well as 
with the 110 firsttime members, who 
some have likened to tbe independent 
and reform-minded group of 
congressmen elected in 1974 in the 
wake of the Watergate scandaL 
The “freshmen” have made their 
presence felt by interviewing commit 
tee chairmen seeking re-election, a 
-tactic last adopted by the Watergate 
class. But early resalts from party 
caucus elections suggest that only 
minor cracks are likely to e m e r ge in 


the traditional congressional power 
stru c t ure, where seniority counts for 
almost everything. 

True, 82-year-old Congressman 
Jamie Whitten of Mississippi, who 
can trump anyone cm seniority by 
virtue of 51 years’ continuous ser¬ 
vice, was ousted from the chairman¬ 
ship of the' hi g hl y influential appro¬ 
priations committee. But Mr Whitten 
will be replaced by Congressman Bill 
Nate her of Kentucky, who at 83 - is 
even older, but healthier. 


Most other committee chairs 
appear safe, although a battle is 
brewing for chairmanship of the bud¬ 
get committee, which would fall open 
if, as many expect. Congressman 
Leon Panetta is named director of the 
Office of Management and Budget. 

The race is expected to pit Mr 
Charles Stenholm, a fiscal conserva¬ 
tive from Texas, against the more left 
wing Mr Martin Olav Sabo of Min¬ 
nesota, with Mr John Spratt of South 
Carolina somewhere in the middle. 


But employment remains stagnant (change jmuaso. nAm) 
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Brazil to 
act over 

■ 

surge in 
kidnaps 

By Christina Lamb 
In Rio da Janeiro 

IN AN attempt to crack down 
on a new wave of kidnapp*^® 3 
in Rio de Janeiro, the Braohan 
Congress is to vote this 
on a project to freeze the assets 
of captives.' families. 

An Interpol conference last 
week said Rio was becoming 

the world centre of kidnapping- 
The city has a record number 
of 10 people in captivity, two of 
whom have been held for two 
months, while 146 cases have 
been registered this year. 

Mr Mauri cio Correa, the law 
minister, admits: “It's tike a 
raging epidemic.” 

Multinationals, such as Land 
Rover, p lannin g to invest in 
Brazil are bypassing Rio as 
unsafe. The head of one foreign 
bank in Sao Paulo said: “Five 
years ago we couldn't get peo¬ 
ple to move from Rio. Now, no 
one wants to stay.” 

Victims are usually leading 
businessmen or socialites, or 
their relations, with the real 
□umber of kidnappings 
believed to be for higher-than 
tbe 360 registered in tbe last 
three years. Many are not 
reported for fear of a repeat 

The kidnappers are well 
armed, with imported weapons 
and cellular telephones, and 
are controlled by the Red Com¬ 
mand, the city’s main organ¬ 
ised crime gang. Evidence is 
also emerging of police 
involvement. 

Mr Sergio Quintette, a local 
businessman wbose son was 
released test week on a $330,000 
ransom after 49 days in captiv¬ 
ity, has made a public appeal 
for people to come forward 
with information. 

Some victims are starting 
legal action against the Rio 
state government for “omis¬ 
sion”, but Mr Nilo Batista, the 
state security secretary, said: 
"Kidnapping is one of the hard¬ 
est crimes to prevent In Italy 
it took 10 years to bring under 
control." 

It is increasingly common to 
see local business people 
accompanied by security 
guards and driving battered 
vehicles, leaving smart cars in 
the garage. 
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Edoardo Volonterf, Country Manager Akzo Coatings Italy: 
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“When I )oined Akzo Coatines Italy, 1 asked for carta 
bianca -a free hand-to make a radical change; To stop 
selling paints and start selling paint systems. And 
to talk directly to the painter and the architect; That 


strategy paid off. We became highly successful and 
market leader In decorative paints. But our proudest 

V 

achievement has a cultural aspect: oar technology and 
paints helped restore the old center oflbrin to Its origi¬ 




nal splettdor.'And now we're dealing with ancient Rome. 
Akzo's technology guarantees my customers and me 

w 

the most consistent quality in the industry. That; and 
my carta bianca, helps me create the right chemistry.” 


Akzo is one of the world's leading companies in.sefeaed areas of chemicals, fibers, coatings, shit and health care products. 
Some 63,000 people, active in 50 countries around the world, make up the Akzo workforce. For more Information, write or call: 
Akzo nv. ACC/F5. P.O. Box 9300,6800 SB Arnhem, the Netherlands. Telephone (31) 85 66 22 66. 
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NEWS: WORLD 


Japanese investors forced to watch bottom line 


T HE European and US 
companies still agonis¬ 
ing over that first, ten¬ 
tative investment in Thailand 
or Malaysia have been left far 
behind by Mr Toshihiko Seki- 
mow, Asian general manager 
at Itochu, the Japanese trading 
house. 

“We may be reducing our 
projects in Thailand. We have 
found it difficult to transfer 
technology - and know-how to 
our Thai factories. We arc very 
interested in Vietnam. India 
could be interesting." Mr Seki- 
mote says. 

His comments reflect the 
changing emphasis of Japanese 
foreign direct investment, 
often motivated by a ill-defined 
desire for expansion or in the 
hope of reducing trade friction 
and elevating the corporate 
profile. Now. earnings are fall¬ 
ing at home, capital costs are 
rising, and the stress is on 
profitability. 

These changed circum¬ 
stances arc behind a 27 per 
cent Tall in investment last fis¬ 
cal year and a further 12 per 
cent in the first half this year. 
Companies arc reviewing loca¬ 
tions and project types - the 
US and continental Europe are 
out of favour, developers are 
selling not buying property, 
and manufacturers' priority is 
cheaper production of or 
assembly of components. 

Figures compiled by the min¬ 
istry of international trade and 


Yield is guiding funds abroad, writes Robert Thompson 


industry show that the average 
return on sales for Japanese 
investment projects in Asia 
has been 3 per cent and in 
Europe 1 per cent, while 
investments in the US are 
showing a return of -0.1 per 
cent For manufacturing pro¬ 
jects, Asia is showing a 3 per 
cent return, Europe 3.2 per 
cent and the US -0.9 per cent. 

Poor yields on foreign invest¬ 
ment could be easily tolerated 
in the late 1930s. when sales 
were surging at home, and the 
gravity-defying Tokyo stock 
market provided funds at close 
to zero cost and allowed com¬ 
panies to supplement core 
earnings with quick profits on 

Japan 

Foreign direct investment (Sbn) 

70 .- 


stock sales. 

However, Nikko Research 
estimates that manufacturers' 
operating profit margin this 
year will average 3.1 per cent, 
down from the previous lows 
of 3.2 per cent in 1986, post- 
Plaza Accord (which caused a 
sharp rise in the value of the 
yen), and the oil shock-affected 
4.5 per cent in 1975. 

One side-effect of the “bubble 
era" was an expansion of 
investment within Japan by 
the electronics, machine tool 
and car industries, which have 
suffered some of the largest 
falls in profit over the past 
year and are under extreme 
pressure to relocate facilities in 


lower-cost countries. 

Mr Ym'i Hosoya, deputy 
director of international busi¬ 
ness at Miti’s industrial policy 
bureau, says the erosion of 
core profits has forced manu¬ 
facturers into “survival" 
investment elsewhere in Asia. 
That trend can be seen in the 
jump in Chinese projects from 
165 in 2990 to 246 last fiscal 
year. 

Over the same period, Asian 
countries’ share of new Japa¬ 
nese direct investment rose 
from 12.4 per cent to 14.3 per 
cent, the US share declined 
from 4S.9 per cent to 43.3 per 
cent, and Europe Cram 25.1 per 
cent to 22Jj per cent - the UK 
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share fell Cram 12 per cent to 
&6 per cent 

The pace of change has 
quickened markedly this year. 
Investment in China is likely 
to double from the $579m of 
1991, while investment in conti¬ 
nental Europe is expected to be 
about 30 per cent lower, with a 
smaller decline in the UK. Asia 
is generally an increasingly 
popular site for new projects, 
but companies are more strate¬ 
gic in choosing a site for 
investment, and no longer 
motivated by the desire for a 
factory in every country. 

In emp hasising the need for 
better returns, Mr Sekimoto 
explains that Itochu has a tex¬ 
tile spinning mil! in Thailand 
and another in Vietnam. The 
Thai plant has about 2,000 local 
employees and requires 22 Jap¬ 
anese specialists, while the 
Vietnamese plant has 1,700 
staff and no permanent Japa¬ 
nese managers, but is 2-5 times 
larger than the Thai factory. 

He says lower salaries in 
Vietnam add to the attraction 
of that country as an invest¬ 
ment site: “A monthly salary 
in Thailand is between S70 and 
580, but in Vietnam it is 520. 
The Vietnamese are twice as 
productive, which makes them 
eight times cheaper than Thai 
workers.” 


Japanese companies are keen 
on China because of increasing 
access to the flourishing 
domestic market and because 
it is suitable low-cost centre for 
assembly or components pro¬ 
duction for the international 
market They are not rushing 
to sign contracts in Hanot as 
concerns remain about infra¬ 
structure and legal protection, 
but Vietnam will experience a 
long-term increase in invest¬ 
ment while the flow of money 
slows to other countries. 

The resumption of Japan's 
official development assistance 
to Vietnam last month pro¬ 
vided extra encouragement to 
investors. 

Mr Sekimoto provided 
another clue to the future flow 
of Japanese funds in Asia. He 
has devised a rough scale of 
worker productivity, based on 
his experience with projects in 
the region - Indonesia and 
Malaysia are at the bottom, 
rating a 1, India and Sri Lanka 
L5, Thailand 2, Japan and 
China 3, Korea 3J5, and Viet¬ 
nam 4. 

"One thing 1 found in Bang¬ 
kok is that some workers 
would leave us after only a 
year and boast that they had 
been trained by a genuine Jap¬ 
anese company. It is important 
that workers want to go on 
learning," be said. Tf you go to 
Vietnam, there are a lot of 
book shops. They are always 
wanting to team." 


Japanese tips for chip makers 


By Michtyo Nakamofo 

THE first Japanese trade 
mission to Europe of semicon¬ 
ductor users has arrived in 
Paris to teach European micro¬ 
chip manufacturers a few 
tricks on how to sell their 
goods in the fiercely competi¬ 
tive Japanese market. 

“I believe the Japanese semi¬ 
conductor market is open and 
freely accessible," said Mr 
Nobuo Kanoi. executive dep¬ 
uty president of Sony, the Jap¬ 
anese consumer electronics 
and entertainment group, who 
Is heading the mission. 

Poor communication has 
meant Europeans are not well 
enough informed of Japanese 
market needs while the Japa¬ 
nese often do not know what 
Europe has to offer. 


Europe's share of the Japa¬ 
nese chip market is estimated 
at between 1-3 per cent. This 
compares with about 16 
per cent of the European mar¬ 
ket held by Japanese compa¬ 
nies, according to Dataquest, 
the high-technology consul¬ 
tancy. 

As well as insufficient infor¬ 
mation about what Japanese 
users require. European sup¬ 
pliers are hampered by a lack 
of recognition in Japan. They 
also need to meet Japanese 
standards in terms of delivery 
and after-sales service. 

For example, Sony has diffi¬ 
culty obtaining European com¬ 
ponents for miniaturised con¬ 
sumer electronics products, 
such as the Walkman, which 
are key Sony products, said Mr 
Klaus Wangerm. general man¬ 


ager of European procurement 
at Sony Europe. 

Mr Ernie Posey, sales and 
marketing director of GEC 
Plessey Semiconductors, the 
UK company, believes the 
secret of success in Japan “is 
having Japanese people on the 
ground employed by your com¬ 
pany". Engineers who speak 
Japanese are crucial. 

Having unique products also 
helps. GEC, which manufac¬ 
tures specialised rather than 
commodity products, has seen 
sales in Japan double to aboot 
4 per cent or total turnover 
and expects the same in the 
current year. 

So far there is no official tar¬ 
get for European market share 
in Japan, although an unoffi¬ 
cial figure of 5 per cent is 
talked about- 


Steel back in the melting pot 


By Nancy Dunne 
in Washington 

SINCE announcing the restart 
of the Multilateral Steel Agree¬ 
ment talks - in Geneva today 
- US trade officials have 
steadfastly denied any connec¬ 
tion with the 84 dumping and 
subsidy cases filed by the 
nation's steel industry. 

They say they want to break 
the cycle of trade cases and 
restraint agreements, but to do 
so they must provide effective 
disciplines on trade distortions. 
The MSA talks are to deal with 
future dumping and subsidies, 
while the steel cases are con¬ 
sidered protection against 
uncompetitive practices. 

When the talks broke down 
ou March 31. the negotiators 
had generally agreed on phas¬ 


ing out tariffs over a 10-year 
period, prohibiting non-tariff 
barriers and setting up a mech¬ 
anism for settling disputes. 

However, the talks foundered 
on the EC's wish that subsidies 
be allowed to continue for 
research and possibly for 
development, plant closure, 
workers’ assistance and envi¬ 
ronmental compliance. The US 
also refused to give advance 
notification before unfair trade 
cases were filed. 

Breakdown coincided with 
the end of seven and a half 
years of quota protection for 
the US industry, leaving it free 
to pursue unfair trade com¬ 
plaints. Many analysts expect 
demands from foreign govern¬ 
ments for further political 
“suspension agreements" - re¬ 
sulting in market-sharing of 


sorts in exchange for the drop¬ 
ping of the unfair trade cases 
- after the Commerce Depart¬ 
ment announces deep dump¬ 
ing merging next month. 

Steel producers insist they 
will follow the cases to their 
conclusion and will not be 
poshed into accepting^ deal. 

The International Trade 
Commission, which most find 
evidence of injury before anti¬ 
dumping and countervailing 
duties are made permanent, 
cannot be relied on for support 

US steel prices are very 
depressed, but the cause could 
be attributed to the recession 
and over-supply rather than 
foreign steel It is not impossi¬ 
ble that, under pressure from a 
new adminis tration, the indUS-. | 
try will agree to quotas, provid- 1 
mg price floors are built in. T 


France targets 
third world 


By William Dawkins 
in Paris 

FRANCE is planning to 
increase its development aid 
budget to help stimulate third 
world markets, Mr Michel 
Sapin, its finance minister, 
said yesterday. 

By the end of the decade 
nnnm j aid spending would be 
raised from last year’s 0.56 p® 
cent of gross domestic product, 
or FFr30bn (£3.64hn), to 0.7 per 
cent, he told a meeting of 
advisers from the Direction des 
Relations Econo cliques Exter- 
ieures, the state foreign trade 
board. 

Its current aid budget, which 
has risen by 6 per cent a year 
over the past decade, is already 
well above the 0.31 per cent 
average for the Group of Seven 
richest industrialised nations. 
"We are aiming to ensure dura¬ 
ble development in these coun¬ 
tries," he said. 

At the same time Mr Sapin 
r ecogn ised that budget con¬ 
straints would oblige France to 
be more selective in channel¬ 
ling aid. Concessional finance 
would be limited to the poorest 
countries. Sales to other mar- 



Sapim recognised constraints 

kets would be offered export 
credit insurance through the 
Coface state organisation 
according to those countries’ 
risk premiums. 

Mr Sapin was speaking on 
the second of a five-day gather¬ 
ing of the trade board's 172 for¬ 
eign-based economic f council¬ 
lors, called as part-of a 
campaign to improve 4ts sensi¬ 
tivity to the needs of French 
exporters and companies'plan-. 
nin g foreign investments. 


Halcrow in 
HK project 

HALCROW Asia Partnership 
has won the contract to design. 
two stretches of railway tun¬ 
nel totalling 2.65km, between 
Hong Kong and the new air¬ 
port at Chep Lap Kok, Andrew 
Baxter writes. The company is 
part of Halcrow, one of 
Britain’s largest consulting 
engineers. Construction should 
begin in about 12 months. 

Malaysian power 

Tenaga NasTonal the partially 
privatised Malaysian electric¬ 
ity utility, has signed a 
M$272m (SlO&m) contract with 
Marubeni of Japan to build a 
gas turbine power plant, writes 
Kieran Cooke in Koala Lum¬ 
pur. Construction will start 
immediately at Malacca on 
peninsula Malaysia's west, 
coast, and 'is due- to be com¬ 
pleted by tiie beginning of 1994.' 
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At British Midland, we’re repeating 


the success of our award-winning Diamond 


Service to Nice. All year round. 


One flight first thing in the morning. 
And a second, conveniently timed, in the 
late afternoon. 


HEATHROW 

T 0 


Two opportunities to experience our 


NICE 


renowned Diamond Service, that caters for 

DEPART 

HEATHROW 

ARRIVE 

NICE 

the business traveller’s needs on the ground, 

■ 

07:2 5 

Mon-Fn 

10:15 

Mon-Fri 

15:55 

Mon. Wed & Thur 

18:45 

Mon. Wed & Thur 

in the air. And in the pocket. 

■ 

16:30 

Tue 8 Fn 

19:20 

Tue 8 Fn 

Our 3 Day Executive return to Nice 

DEPART 

NICE 

ARRIVE 

HEA THROW 

1 3:00 

Mon-Fri 

1 4:00 
Mon-Fn 

saves £190 compared to other airlines’ 

19:30 

Mon. Wed 8 Thur 

20:30 
Mon. Wed 8 Thur 

business class return fares on the same route. 

19:55 

Tue & Fri 

20:55 

Tue 8 Fn 

• 

Valid to 23rd March 7993 

FLIGHT TIMES VARY AT WEEKENDS 


British Midland to Nice. 


Twice as convenient. Twice as nice. 



dh^mce 

British Midland 


THE SERIOUS ALTERNATIVE 


For further information contact your travel agent 
or phone 071-589 5599. 
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Olympic 

arena wins 
£3 5m grant 




The government announced 
the largest city grant for a sin¬ 
gle project - £35-5m towards 
an Indoor arena as part of 
Manc hes ter’s bid to stage the 
2000 Olympic games. 

The £50m arena will be part 
of a £200m redevelopment of 
Manchester’s Victoria Station - 
a city centre rail terminus - by 
Vector Investments, part of 
the Bo vis construction group. 

Plans include a glassed-in 
concourse with shops and 
cafes, a 46-storey tower block 
housing a L,000-seat confer¬ 
ence centre and offices, with a 
five-star hotel on the top 12 
floors. 


Ulster bomb 
costs to be met 


The Treasury is to underwrite 
any extra costs incurred this 
year by the Northern Ireland 
Office in compensating for ter¬ 
rorist damage in the province 
- but is still resisting any help 
for insurers on the UK main¬ 
land, saying there is no paral¬ 
lel between Ulster and the situ¬ 
ation on the mainland. 


French trawlers 
meet blockade 


Fishermen continued their 
blockade of Lochinver, in 
Sutherland, west coast of Scot¬ 
land, to keep out French trawl¬ 
ers. 


Fifteen boats were lashed 
together across the entrance to 
the harbour. A large French 
vessel with engine trouble lay 


inside the blockade and eight 
60-metre French boats were 
outside the harbour. None 
tried to beat the blockade. 

The Scottish fishermen are 
angry abont EC rules which 
allow foreign boats to land 
haddock and cod at Lochinver 
when local vessels are pre¬ 
vented from doing so because 
they have filled their Euro¬ 
pean fishery quotas. 


Lawyers back 
plea bargains 


Nearly 90 per cent of barristers 
(lawyers who appear in higher 
courts in England and Wales) 
and two-thirds of judges are in 
favour of the introduction of a 
formal system of plea bargain¬ 
ing according to a survey of 
Crown Court trials conducted 
by the Royal Commission on 
Criminal Justice. 


The study, based on ques¬ 
tionnaires to all the partici¬ 
pants in every Crown Court 
trial in England and Wales 
during the last two weeks of 
February, found almost unani¬ 
mous approval for the jury sys¬ 
tem. 


TSB to cut 400 


jobs again 


The Trustee Savings Rank dis¬ 
closed that it expected to 
nearly double the number of 
staff redundancies caused by 
the merger of its banking and 
insurance operations by mak¬ 
ing 400 junior branch manag¬ 
ers redundant in the new year. 

The bank, which announced 
last month that it was making 
440 staff redundant, said the 
merger of operations into TSB 
Retail Banking and Insurance 
together with the downgrad¬ 
ing of 200 branches had left it 
with surplus junior managers. 
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NEWS: UK 


Britain in brief 


Ford car price 


Generators 


rise provokes 


may have 

to burn 


wide protest 


more coal 


By Michael Smith 


By John Griffiths 


FORD yesterday announced 
plans to increase car prices by 
between 4 Vi per cent and 10 
per cent, surprising the indus¬ 
try and provoking consumer 
group and political protests. 

Ford, which has been heavily 
lossmaking and whose UK 
market leadership is under 
severe pressure, blamed the 
increases on sterling's devalua¬ 
tion and other cost increases. 

The price rises, effective 
from January 3, are larger than 
any so far imposed or indicated 
by other manufacturers, even 
German importers most badly 
hit by devaluation. 

They drew protests from the 
Consumers’ Association and 
opposition politicians that Ford 
appeared to be seeking to lead 
a move for the industry, not 
consumers, to reap the benefit 
of the recent abolition of 5 per 
cent special car tax. 

Ford rejected the allegation, 
claiming: “Our costs have risen 
far more than the increases we 
have put forward as a result of 
the devaluation.” 

Nevertheless, its move was 
being seen as a potentially 
risky gamble by seme industry 
analysts last night Vauxhall is 
challenging its leadership. 
With other rivals professing lit¬ 
tle inclination towards further 
rises, Ford may find itself iso¬ 
lated while bearing the brunt 
of consumer criticism over the 
already stormy issue of per¬ 
ceived high UK car prices. 

Rover Group said it had no 
plans to raise prices, as did 
Vauxhall, which announced a 
3.25 per cent rise just before 
car tax was abolished. 

German manufacturers have 
already put up prices and may 
increase them further in the 


New Year. However, BMW and 
Mercedes have indicated ceil¬ 
ings of around 6 per cent. 

Sterling has been devalued 
by about ll per cent against 
the D-Mark and Ford UK, 
which lost l?61m last year, has 
undoubtedly been hurt by it 

Even so, its £214m balance of 
trade deficit last year was 
arrived at after imports total¬ 
ling £2.48bn were mostly offset 
by exports of £2J27bn. So argu¬ 
ably its has been less badly hit 
than some rivals. 

Mr Stephen Locke; the Con¬ 
sumers' Association's director 
of policy, said last night Ford’s 
move “confirms all our worst 
fears about the manufacturers* 
desire to see the UK as a high- 
price, high-profit market.” 

Prof Garel Rhys, professor of 
motor industry economics at 
Cardiff Business School, 
suggested the rises may indi¬ 
cate a strategy change by Ford, 
“it may well mean that, having 
accepted that its once-tradi- 
tional 30 per cent share is his¬ 
tory. it has decided that even a 
25 per cent share is not worth 
buying and that it is better to 
settle for 20 per cent with sales 
that are profitable.” 

With Ford reportedly plan¬ 
ning to cut up to 10 per cent of 
its 97,000 European workforce 
soon, its apparent willingness 
to trade sales for higher prices 
seems likely to renew specula¬ 
tion about whether it might be 
preparing the ground for a 
plant closure. 

But this remains extremely 
unlikely. Ford has consistently 
denied any such intention and 
most analysts believe that a 
longer and deeper European 
car market recession than is 
currently forecast would be 
needed to justify any major 
closure. 


LAWS requiring electricity 
generators to use more coal are 
among options being consid¬ 
ered by die government in its 
efforts to keep open some of 
the 31. coal pits earmarked for 
closure. 

Mr Michael Heseltine, secre¬ 
tary for state for trade and 
industry, also disclosed yester¬ 
day that his department is 
looking at cutting the cost of 
British coal through subsidies 
or further levies on consumers; 

He told MPs that it was a 
“genuinely open review" and 
that the government had not 
reached views on any of the 15 
areas for action which had 
been identified by the review 
team. 

Many of the options, how¬ 
ever, were subject to European 
Community and international 
constraints. 

Those constraints were high¬ 
lighted separately yesterday 
when Mr Cardoso e Cunha, 
European energy commis¬ 
sioner, told a House of Com¬ 
mons select committee that the 
UK would have to reduce the 
nuclear levy, raised among 
electricity consumers, if it 
wanted to subsidise coaL 

The review is likely to 
include consideration of the 
“dash for gas”, Magnox power 
stations, and electricity prices. 
Other areas for investigation 
include: 

• Reducing coal cost produc¬ 
tion through changing working 
practices and privatising pits. 

• Trade in coal, through 
increasing exports of British 
coal and substituting imports, 
and in electricity, through the i 
interconnectors. 

• The impact of environmen¬ 
tal commitments, including 
those relating to carbon emis¬ 
sions and desulphurisation, 
and opencast mining. 



Police yesterday launched an investigation into an arson attack winch destroyed the Shree Krishna Hind u templ e in West Bromwich, 
in the Rn giigh Midlands. Other attacks against Hindu centres came in Birmingham, Bolton, Bradford, Covcul iy and Daty.M w fiiigs 
were held to allay fears that twisinm; in India, following the destruction of the mosque in Ayodhya, mi g ht spread 'to the Un._. 


SURVEY OF INTERNATIONAL FUEL COSTS 


Gas orice ud 4.2% 


By Deborah Hargreaves 


LARGE industrial users of gas 
in the UK have seen their fael 
costs rise by 4:2 per cent in the 
past year white British Gas has 
been cutting prices to domestic 
customers. The increase was 
the second highest recorded in 
a survey of international gas 
prices by National Utility Ser¬ 
vices. 

British Gas has raised the 
price for companies receiving 
an interruptible service which 
means they can be cut off at 
short notice and for which they 
have traditionally paid very 
low prices. 

“Any UK manufacturing 
company on an interruptible 
contract would not be at a 
competitive advantage com¬ 
pared with its competitors in 
the countries we surveyed. In 


fact it would be at a major dis¬ 
advantage," saM Mr Andrew 
Johns, director of NUS. 

Overall, the UK ranks sixth 
out of nine countries when 
comparing the price charged to 
business users. But NUS 
stressed that it is in the bulk- 
volume, tew price sector of the 
industrial market which has 
not been penetrated by rivals 
to British Gas, where prices 
are rising most rapidly. 

German industrial users, 
however, have seen their gas 
costs reduced by . 22 per cent 
over the last year. The UK was 
beaten, only by Belgium which 
raised gas prices , by five per 
cent last year. Sweden is the. 
most expensive country in gas 
costs to big users. 

Mr Ian Powe, chairman of 
the Gas Consumers Council, 
who warned an Monday that 


big users would face substan¬ 
tial price increases s aid: “ (the 
survey) tends to confirm the 
view that some sectors of the 
industrial market are seeing no 
benefit from competition." 

Mr Cedric Brown, chief exec¬ 
utive of British Gas, stressed 
that domestic prices for gas 
had fallen by over 20 per cent 
in real terms since 4986. At the 
same time, contract prices (to 
non-interruptible industrial 
users) had dropped by 25 per¬ 
cent in real terms. 

Meanwhile electricity bills in - 
En gland and Wales should see 
a small reduction starting next 
April as a result of a cut in the 
fossil fuel levy. 

Prof Stephen Littlechild, the 
electricity .. regulator, 
announced yesterday that the 
levy on Mila will, be cut from 11 
per cent to 10 per cent Hie said: 


“This should help suppliers 
-keep - prices to. customers 
down.” ■ 

• British Petroleum is to cut 
petrol prices by l&6p a gallon 
- 3p a litre - with effect Item 
midnig ht tonight, ending the 
steady increase in prices since 
September. " 

The reduction reflects falling, 
oil prices and the strengthen¬ 
ing of sterling against the dol¬ 
lar. World oil prices, have, fallen 
by almost $3 a barrel'since 
October.--'' --V-:.^. 

• Construction of a £290m gas 
pipeline link between. Scotland 
and the Irish Republic .will 
begfri in; February foflowmg 
yesterday’s signing of an agree¬ 
ment in Dublin. The project to 
lay the 179-mile pipeline - 
most of which will- be on the 
Irish seabed - got the govern-. 
men! go-ahead last year. : 


Treasury includes fierce critics in panel of outside advisers: 


The British Treasury is 
breaking with convention 
by appointing a panel of 
outside economists to 
advise it on the economy. 

The panel includes some 
of Britain’s best known 
economists, including 
some who have been 


fierce critics of the Trea¬ 
sury’s record on economic 
management during the 
late 1980s boom and the 
continuing recession. 

The panel will meet 
three times a year and 
give a range of views on 
the economy to officials, 


headed by chief economic 
adviser Alan Budd. A 
detailed report will go to 
Mr Norman Lamont, the 
chancellor of the exche¬ 
quer, and another report, 
almost certainly not the 
same one, will be pub¬ 
lished. 


Behind the idea of the 
panel, which is to meet for 
the first time in January 
or February of 1993, are 
the attacks on the Trea¬ 
sury for misreading the 
economy over the past few 
years and getting its fore¬ 
casts wrong. 


By opening, up the 
department to a greater 
range, of outside views, 
the Treasury hopes - io. 
take : practical- steps 
towards better under¬ 
standing of economic 
trends. 

The panel’s establish¬ 


ment is expected to 
counter critidsin that . the 
Treasury’s, management 
style; is toa ihtro^pectiY^. 
It .fevalso lipped that it will 
coUntd* crificisin that npt 
enough weight is. given to 
opinion from non-govern¬ 
ment economists. 












Prof Patrick Minford of 
Liverpool University 


Prof Wynne Godley of 
Cambridge University 


Gavyn Davies, chief UK 
economist. Goldman Sachs 


Prof David Carrie of the Andrew Sentence ofthe CBL Andrew Britton of the 
London Business School . the employers’'group '• . National institute 


frdf Tim Ccmgdon of 
Lombard Street Research 


Former Treasury economist 
and another member of the 
monetarist Liverpool Six. Like 
Congdon, scornful of Treasury 
performance in analysing the 
economy but disagrees with 
him about the correct way to 
measure the money supply. 
Ardent free-market thinker 
who says he would have liked 
to hare been Gladstone, the 
tariff-cutting 19th-century UK 
chancellor of the exchequer. 
More accurate than most econ¬ 
omists in recognising early on 
the extent of the recession, bat 
was not particularly prescient 
in warning of the late 1980s 
boom. 


Arch-dissident of the 
economics profession. Has 
since the 1970s predicted 
long term problems for the UK 
economy arising from weak¬ 
ness in manufacturing and ten¬ 
dency for UK to suffer large 
current-account deficits. Nick¬ 
named “Gloomy Boots" by 
some of his students, his lec¬ 
tures can sometimes be hard to 
understand. His forecast in 
May 1991 that the UK economy 
would contract by 2.7 per cent 
last year and by a further 0.9 
per cent this year has turned 
out more accurate than any 
other projection made by a 
mainstream British economist. 


The thinking person’s 
economist; former Downing 
Street adviser in 1970s Labour 
government; since made his 
fortune with one of the world's 
top-rated investment banks. 
Rarely at a loss for a cogent 
phrase on the economy, Davies 
is one of the slickest perform¬ 
ers in forecasting and is 
highly rated in the Treasury. 
Was too quick to forecast an 
immine nt recovery at the end 
of last year; now reckons 
demand picking up bat likely 
recovery next year will proba¬ 
bly be patchy. Sees opportuni¬ 
ties for further cuts in interest 
rates to help an upturn. 


Well-connected economist who 
in mid 1980s informally advised 
Mr Roy Hattersley. then 
Labour shadow chancellor. Has 
advised the Treasury, Bank of 
England and International 
Monetary Fund and is now in 
fifth year of running LBS’s eco¬ 
nomic forecasting unit. In 
recent years US’s forecasting 
record has been poor, although 
the inclusion of Currie in the 
panel and its exposure to com¬ 
petitive forces in the forecast¬ 
ing business might sharpen up 
the unit’s performance. On 
good terms with Sir Terry 
Burns and Professor Alan 
Budd of the Treasury. 


At 34, the youngest member of 
the forecasting panel. Has 
worked for six years in CBTs 
economics department, now 
director; noted forlds ramlira- 
tire style but not the most, 
scintillating public speaker.. 
Did his doctorate, at.London 
School.of Economics on “gov¬ 
ernment as ah employer”. 
Before that was management 
trainee at National Coal 
Board, mid a manage* at a pet¬ 
rol station. Hhs led GBL 
research hi past two years on 
putting the case for more gov¬ 
ernment action to help manu¬ 
facturing- Also an. expert on 

government statistics. 


Thoughtful though somewhat 
dour economist-who for past 
10 years: has headed what is 
probably Britain’s best-known 
■ economic forecasting otganisa- 
tion outside-the Treasury. 
Interested in important 
though not always fashionable 
areas such as factory training. 
Worked for Treasury for 16 
-years but hot afraid to criticise 
.U; thinks it should be split 
Into two to separate public 
gpendjng.and economic policy 
roles. . Patchy . forecasting 
record. Among relative opti¬ 
mists about growth next year, 
which he thinks could be up to 

2 per cent. . 


Former journalist on The 

- Times who has shot to promi¬ 
nence in recent years for 

- monetarist theories and fierce 
criticism of Treasury's analy¬ 
sis- .Started forecasting in mid 
1980s with London stockbro¬ 
ker L Messd, and warned of 
high inflation in late 1980s as 
a result of housing boom. Over 
past three years has turned 
out trenchant comments abont. 
economic scene under the ban¬ 
ner of his - own independent 
economic research body. Mem¬ 
ber of Liverpool Six, monetar¬ 
ists who campaigned for UK to 
IWW the European inrrhangp 
rate' mechanism. 
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Britain exhibits classicsiglis of depression 
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Emma Tucker puts the economy in the psychologist’s chair in; a to the illness of recession 


T HE UK is behaving like 
a depressed person, 
immersed in the gloom 
of recession. 

The small incentives offered 
by the government in the 
Autumn Statement are not 
enough to chivvy it out of its 
economic sluggishness. 

This, at least, is the diagno¬ 
sis of a number of social psy¬ 
chologists. The media rein¬ 
forces harsh messages so that 
even those with safe jobs and 
safe homes have become ner- 
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vous. 

This does not mean tha t 
cheerier news bulletins would 
jolt us out of our economic tor¬ 
por. After all, the chancellor of 
the exchequer Norman L am - 
ont’s promise of “green shoots” 
of recovery last year probably 
made things worse by Increas¬ 
ing the level of cynicism 
among consumers and busi¬ 
nesses. 

Psychologists addressing the 
issue of consumer confidence 
believe it will take a long time 


for the country to break oat of 
its recessionary frame of mind. 

Dr James Thompson, senior 
lecturer in psychology at Lon¬ 
don University, believes we are 
heading for the decade of 
“making do". The classic 
“freeze” response to fear has 
enveloped us as a nation. The 
insecurity, he says, is com¬ 
pounded by people feeling they 
have been conned by various 
gtqtompnte about the economy. 

Caution among consumers is 
matched by prudence in the 
financial an| i business world! 
Mr Nigel Nicholson, director of 
the Centre for Organisational 
Research at London Business 
School, points out that risk- 
takers retreat into the wood¬ 
work during a recession leav¬ 
ing only the boldest of entre¬ 
preneurs to take risks. 

Here another virions circle 
develops. “Entrepreneurs go to. 
banks which ore peopled by 
non-risk takers. They become 
even more cautious during a. 
recession, so it is very difficult 


to raise finance.” Mr Nicholson 
argues that., coming out .of . 
recession requires boldness on: 
the part.of people, who -axe' 
institutionally cautious. 

“We can rely on entrepre¬ 
neurs to get us .mit of reces¬ 
sion. bat oniy.if they are flip-. 
ported by the people with* the 
funds;” he jsays. "Risk, takers 
win stm look for risks'intake 
even in a situation where there. 
are not many.”. 

' The success of the risk'tak- 
ers wili gradually spread, as 
they are imitated by nmre cau¬ 
tious members^ soriety.Tte is 
confident that the prdc^s Will 
take its natural course.. 

Dr David Good, a social psy¬ 
chologist at; Sing's College 
Cambridge; Bless certain.' The 
situation has!become too oon-^ 
fused this tinfe round for confir r 
dence'to fake its usual recov-' 
ery course,'he says. “People's 
worlds.hive become muddied 
so that they, no longer know 
the 1 rules/ They find they can : 
be model 'employees but still' 


' lose tferiF jobs." -". . / 

- • Dr Good favours shriek freat- 
ineht 'Gne solution, iie 'sug- 

' gests, : would fie the classic 
. Keynesian approach of spend- 
ing oh public works. “If money 
is spent pttbUcly lt gets a wider 
-appreciation and peopIeVexpe- 
rience of public Hfe - travelling, 
walkingjn the pack, going, to' 
hospital - becomes less tawdry. 
Theygrtavery xealsenseoT 

■‘:W t Thompsem isahotiia: 

I -.1 proponent, of radical 
change. “One has, to .-: 
■ make : /quite: a_ ■substantial!-. 
change to make people confi- 
dent again,” he saya. . a 
; “I argue, as a psychologist, 
that the best way. of getting 

- .confidence-black is to show peo- - 
ple .there Is a . functional retev 
tidnshlp between what they 
are doing and what the couh-- 
fry needs,” hesays... 

r Jh a fragmented economy;^ 
-this would not'be sm easy task, 
biit he believes a sWiteb away ! 
from,’’* service 'industries. : 


- _ l* . .■ 


towards exportable manulac : 
tured -goods would Improve ■ 
sentiment, in -addition.. ^ 
national objectives would give 
.people-a greater sense of pur¬ 
pose - rather as it did 
the-second world war. ' 

However, fuel, food;. housing- 
and . transport targets; are - 
anhkeiy tobecome part of ^ - 

govemment'spolicy. 

Maiijr retailers have con- 
eluded that. - there -are' no- • ■ 
short-term solutions to the * 
problems of the nation’s dam¬ 
aged psyche and that we are in - ' 

: fet a-sober decade; Kingfisher,- - ' 
the stores group, has produced' 
a report entitled ifetaiL 2 j 0 » 

which looks at the legacy- of 
-lKSQs and - considers 'the ' 

• older, wiser-and more cyni- ' 
caT consumer of the 1990s. ■ ’ 

■ Kingfisher concludes that At 
the result will mean an evar ^?- 

more. (teutlons; approach i'tb. 

spending, and a long period in'. : * 

Which people five within thrir - 
jflesn s. save more, buy Jess on. "' 

.credit and:less on impulse." r -' 
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MANAGEMENT 


F uture management histo¬ 
ries of Britain’s National 
Health Service will devote 
chapters mulling over 
whether the use of the term “mar¬ 
ket” helped or hindered last year's 
reforms. 

Conservative politicians cer tainly 
tookteght at it — even in its tameri 
modifie d variants such as “internal 
market" and "managed market” - 
ss opponents drove home claims 
that the government was commerci¬ 
alising the service 

The term had the benefit of sig¬ 
nalling to the managers of Europe’s 
largest employer, with around lm 
stafi, that last year’s restructuring 
wait beyond previous administra¬ 
tive reorganisations and involved a 

completely new way of running the 
NHS. 

But there remains confusion 
among many managers about pre¬ 
cisely what sort of market they are 
in and what the norms and limits of 
market behaviour ought to be when 
m a nagin g a public welfare service. 
The answers to these questions will 
determine how the reformed NHS 
develops. 

Duncan Nichol, the NHS chief 
executive, addresses the issue by 
introducing another variation to the 
lexicon of market themes. 

“We are operating a social mar¬ 
ket," he says, “and while there is 
plenty of information about how 
free markets operate, we know 
much less about social markets. 
People from other public sector 
systems are already coming to ns 
and trying to learn, from our experi¬ 
ence. M 

The NHS reforms have separated 
the functions of purchasing and 
providing healthcare anti, Himng h 
the establishment of self-governing 
trusts, given more decision-making 
power to local managers. 

Many of the questions about the 
natu re of Nichol’s social market 
turn on the extent to which these 
managers should be allowed to 
behave in a free-spirited, competi¬ 
tive way. 

“Regulating the market, develop¬ 
ing purchasers and monitoring pro¬ 
viders - these are the issues and it 
is important to achieve the right 
balance between them,” he says. 

Nichol says he “does not want to 
be crawling all over the thing”, sti¬ 
fling development and vitality. “We 
don’t want to over-regulate and lose 
all sense of competition. ” But the 
NHS social market exists to deliver 
a public service, he ate, ami his 
central management executive must 
retain enough control to enable it to 
intervene if any local developments 
appeared to be against the public 
interest 

The balance is not an easy one to 
achieve but the government w£Q try 
to provide a structural solution 
soon when Virginia Bottomley, 
health secretary,- makes decisions 


fhe radical restructuring of Britain's health service has 
forced managers to balance free market principles 
with public service ethics. Alan Pike reports 

NHS reform is a 

■ 

tricky operation 


about the fixture powers of regional 
health authorities and how they 
will St into arrangements for keep¬ 
ing an eye an trusts. Some of the 
more pioneering trust managers 
expect the government to retain 
more involvement in the market 
than they would wish. 

A survey published last month by 
Arthur Andersen, management con¬ 
sultants, asked senior NHS manag¬ 
ers what they saw as their most 
fundamental fixture challenges. 

While some of the responses - 
including handling next year's com¬ 
munity care reforms successfully 
and meeting the requirements of 
the government's Patient's Charter 
- accord with Nichol’s priorities 
for the coming year, the managers 
also raised “making the market 
function without undue innuanca 
from the centre in the face of ques¬ 
tionable political will” as a problem. 

The market wumtaifty may have 
already contributed to at least one 
undesirable side-effect in NHS man¬ 
agement Last summer, Nichol had 
to warn his management team away 
from adopting a “You have an hour 
to clear your desk" syndrome in 
their p^Ti n g of staff chang es aris¬ 
ing from the reforms. 

“It is an attitude that some people 
might think they are borrowing 
from the private sector," he told the 
Institute of Health Services Manage¬ 
ment conference disapprovingly. 

Since then, several other local dif¬ 
ficulties in the NHS management 
have received widespread publicity. 
John Wilby, chief executive of the 
London Ambulance Service, 
resigned following the failure of its 
new computerised control system. 

A National Audit Office report 
has criticised serious shortcomings 
in financial controls in West Mid¬ 
lands and Wessex regional health 
authorities - in the former case 
over a consultancy exercise and in 
the latter an abortive £43m informa¬ 
tion technology programme. 

The NAO repeat added that the 
transfer of part of Wessex's IT func¬ 
tion to p riv a te companies, staffed 
largely-by former-employees; had 
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‘We are 
operating a 
social market, 
and while 
there is plenty 
of information 
about how free 
markets 
operate, we 
know much 
less about 
social markets’ 

DUNCAN NI CHOI. 






not been in the Interests of the 
region. 

Does Nichol feel the perceived 
pressure of the market is again 
encouraging managers to believe 
they have to borrow values from 
the private sector, taking risks and 


gambles and adopting management 
styles that are inappropriate in a 
public service? 

“I don't think it Is a question of 
managers feeling they need to imi¬ 
tate the private sector. But we have 
been working to a very Crowded 


agenda during the introduction of 
the reforms and NHS managers 
have to realise thoy must get the 
basics right in order to earn the 
legitimacy to explore the bigger 
agenda, he says. 

"Sound management of public 
money and attention to administra¬ 
tive detail are important compo¬ 
nents of getting the basics right 
The normal ethics of public sector 
management remain the entirely 
appropriate standards for managers 
in the NHS." 

The team of front- linn decision¬ 
makers in the NHS management Is 
increasing annually. A further 128 
hospitals and other services will 
become third wave trusts next 
April, taking the total to 284. Still 
more trusts will be formed in a 
fourth wave a year later. 

Many of the most competent 
exponents of the managerial free¬ 
doms offered by trust status were 
among the first and second wave 
applicants and the sheer of the 
NHS makes patchy management 
quality an inevitable problem. 

Nichol says the criteria for decid¬ 
ing whether a hospital's managers 
were capable of taking on self-gov¬ 
ernment were not lowered for the 
third wave. If problems arose over 
the 1994 fourth wave, he would pre¬ 
fer to take an extra year developing 
management skills rather than 
launching units into trust status 
before they were ready. 

Next year, the unwelcome terrain 
of a tight financial regime will be 
added to the obstacle course in 
which Nichol’s managers are trying 
to reach the goal of a more efficient 
service. 

For the past three years, health 
has benefited from more generous 
annual funding settlements than 
most other Whi tehall departments 
to help smooth the introduction of 
the reforms. Next year will be dif¬ 
ferent The best prospect - if the 
government’s Inflation expectations 
hold good - Is for a l per cent real 
terms increase in funding. 

This message has been communi¬ 
cated by Nichol to NHS managers, 
not as a policy for containment but 
as one for growth. He expects his 
management team in hospitals and 
health authorities to deliver a 2J5 
per cent increase in treating 
patients. 

This will be possible only if they 
hit what he describes as the "chal¬ 
lenging but achievable” target of 
augmenting the extra government 
cash with another 2 per cent in effi¬ 
ciency savings from achievements 
like treating more patients with the 
same resources. 

For seasoned managers, it will be 
just like did times. Although the 
structure is different, the real test 
of an NHS manager has always 
been his or her success at keeping 
the system running when the 
money Is tight 


Finance chiefs 
called to account 

Wendy Moore looks at why women 
accountants leave hospital jobs 

T he secret of atta ining a top leave believe they faced barriers 
financial job within the to progression within the NHS 
NHS is the ability to drink, and 83 per cent of those who stay 


klf WAY 


T he secret of attaining a top 
financial job within the 
NHS is the ability to drink, 
Marilyn Palmer was advised early 
in her career. “If yon can't hold 
your liquor yon will never be a 
director or finance," counselled 
one senior manager. 

Despite eschewing what she 
calls the "boys' club” culture rep¬ 
resented by such attitudes, 
Palmer has successfully scaled 
the health service ladder from her 
first job 12 years ago as a clerk to 
her appointment last year as 
director of finance for the 
Anglian Harbours NHS trust, 
responsible for the £25m budget 
of seven hospi¬ 
tals In Great ‘ __ 

Yarmouth. 

But It Is a - - 

lonely posi¬ 
tion. Figures 
from the 
Department of 
Health show 
that although 
61 per cent of 
NHS finance 
staff are 
women, they 
bold just 9 per 
cent of the top 
grade finance 
director posts 
lu health 
authorities 

and NHS trusts. The findings of a 
study commissioned by the health 
department's women’s unit go 
some way towards explaining 
why. 

The study, carried out by the 
Chartered institute of Public 
Finance and Accountancy, shows 
that of 208 women who qualified 
as chartered accountants In the 
NHS between 1980 and 1990, 31 
per cent have left. Of those, the 
biggest group - 30 per cent - 
went to local government, 24 per 
cent left to start families and 21 
per cent joined the private sector. 

Asked why they left, "personal 
reasons” were given by 20 per 
emit but salary came second at 17 
per cent One in five cited lack of 
career development or Job satis¬ 
faction. 

But most alarming is a general 
perception that women’s careers 
are systematically blocked. More 
than 70 per cent of those who 


\ 




leave believe they faced barriers 
to progression within the NHS 
and 83 per cent of those who stay 
agree. Among the obstacles given 
are direct discrimination, out¬ 
moded attitudes, absence of child¬ 
care and a culture where long, 
inflexible hours - 50 to 70 a week 
- are the norm. 

"It is generally thought that if 
you have a family you are no lon¬ 
ger career minded, especially 
among male senior managers," 
says one woman. "It is difficult to 
get taken seriously by male man¬ 
agers, ” says another. 

Caroline Imigrtdge, head of the 
women's unit, is promoting a 

more woman- 
friendly cul¬ 
ture in finance 
departments. 
She is also try¬ 
ing to change 
working pat¬ 
terns that dis- 
cr iminate 
against female 
accountants. 

There is 
some evidence 
of success. All 
posts are open 
to job-sharing 
while flexible 
conditions, 
like working 
from home, 
are encouraged. A register has 
been set up of women in senior 
positions who want to be put for¬ 
ward for more senior posts. And 
it is now NHS policy that every 
job shortlist contains at least one 
woman candidate. 

All this is meant to help boost 
the number of qualified women 
accountants and women manag¬ 
ers. The latest figures show 
women slightly outnumber men 
in studying for accountancy quali¬ 
fications in the NHS. Women 
make up 32 per cent of the ser¬ 
vice’s qualified accountants, com¬ 
pared with an estimated 22 per 
cent a year ago. 

Pat Macaulay, head of financial 
development at the NHS manage¬ 
ment executive, believes cultural 
change is the key. But it should 
come "naturally" as women In 
senior finance positions become 
“role models" and she rejects pos¬ 
itive discrimination or quotas. 
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New heads at 
Guinness 


Tony Greener, chief executive 
of Guinness, who also takes 
over as chairman from Sir 
Anthony Tennant in January, 
yesterday announced a series 
of senior appointments 
designed to smooth the man¬ 
agement transition at fhe inter¬ 
national drinks group. 

Philip Yea (right), 37, finanm 
director of Guinness Brewing 
Worldwide (GBW), becomes 
group flnangg director (desig¬ 
nate) and will progressively 
take over the responsibilities of 
Tan Duncan, managing direc¬ 
tor, finance and administra¬ 
tion, who retires in the second 

Thoms speaks 
quietly on his 
move to Verity 

Peter Thoms, newly appointed 
finance director at Verity 
Group, is suddenly much in 
demand. Ostensibly people 
want to talk to him about his 
new job; really they want the 
inside story on his old one - 
finance director of Amstrad, 
the troubled UK electronics 
company which founder Alan 
Sugar is trying to take private 
in one of the most controver¬ 
sial buy-backs the City has 
seen for years. 

Thoms left Amstrad sud¬ 
denly in July giving neither 
reason nor explanation. He felt 
hamstrung, he complained at 
the time, but had been asked to 
say nothing. Yesterday he was 
only a little more expansive, 
saying it had been an "interest¬ 
ing period” but refusing to 
comment on either his depar¬ 
ture or the present situation at 
the former high-flying comput¬ 
ers-to-video group. 

A chartered accountant by 
training, Thoms, 47, spent 15 
years with Gillette both in 
Canada and the UK before join¬ 
ing Amstrad in 1989, tempted 
by its e n trep r eneurial image. 

Verity, formerly Wharfedale 
Loudspeakers, is noted for high 
quality and high prices. It is 
also losing money — £ 2 Sm last 
year. It has just acquired Cen- 
tralforce Holdings which 
the Mission and Cyrus loud¬ 
speaker brand names. It is, 
Thoms be&eves, a classic turn- 
round situation; the company 
now has critical mass to return 
to profitability, based on the 
acknowledged quality of Brit¬ 
ish audio equi pment 


half of next year. 

Yea joined Guinness in 1984 
and held a number of financial 
posts before leaving in 1988 to 
become finance director of 
Cope Allman, He returned to 
Guinness as dir e cto r of finan¬ 
cial control last year. Michael 
Kayser, GBWs business devel¬ 
opment director, will replace 
Yea as GBWs finance director. 

Brendan O'Neill (Ear right), 
44, managing director for the 
past two years of the interna¬ 
tional region of United Distil¬ 
lers (UD), fhe group’s spirits 
company, will switch to the 
brewing division in February 


■ David Henning, md of Vodac, 
has been appointed a director 
of VODAFONE GROUP. 

■ Petra* Jackson, md of British 
Sugar, has been appointed to 
the main board of 
ASSOCIATED BRITISH 
FOODS. 

■Peter Bertram, formerly 
European finance director and 
vice-president Europe of Pitney 
Bowes Finance, has been 
appointe d fina nce director of 
AUTOMATED SECURITY 
(HOLDINGS). 

■Peter Mason, chief executive 
of Balfour Beatty, has been 
appointed a director an the 
main board of BICC. 

■Lucinda Weston Smith has 
been appointed a director of 
The BRITISH LAND 
CORPORATION Ltd. 

■ Colin Fraser, chief executive 
of McGregor Cory and 



as managing director of GBW. 
O'Neill joined Guinness from 
Midland Bank in 1987 as direc¬ 
tor of financial controL He was 
UD’s finance director from 
1988-199L 

Walter Caldwell, UD’s 
regional director, northern 
Europe, will succeed him as 


pJiairman nf Pannrean Storage 

& Transport, and Rodney 
LenthaU, chief executive of 
OIL and chairman of Cory 
Towage, have been appointed 
to the main OCEAN GROUP 
board. 

■Barbara Richmond, formerly 
finance director of GEC 
Alsthom’s electrical 
distribution group, has been 
appointed group financial 
controller of WHESSOE. 

■ Brian Fisher, logistics 
director of Allied Colloids Ltd, 
has been appointed director 
of operations and safety 
ALLIED COLLOIDS GROUP. 

■ Jean-Francois Chene, md 
of HKPWORTH’s European 
heating division, has been 
appointed to the main board. 

■ Graham Parrott, company 
secretary, joins the board of 
GRANADA. 


Hoare Govett analysts 


Nick Bun tor, a former member 
of the Financial Times Lex 
team, and John Russell, a vet¬ 
eran insurance industry ana¬ 
lyst, are joining stockbrokers 
Hoare Govett The firm is bro¬ 
ker to three of Britain’s biggest 
composite insurance compa¬ 
nies and has been keen to fill 
the gap in its insurance indus¬ 
try coverage following the 

departure of Angela Coad and 
Chris Hitchings to UBS 
P hillip s & Drew earlier this 
year. 

Russell, who was responsible 
for setting up Commercial 
Union's unit-linked life insur¬ 
ance operation, has been a 
research analyst at Pruden- 
tial-Bache and most recently 
has been working as a consult¬ 
ing actuary. Since leaving the 


FT Bunker has been corporate 
development manager at Sun 
Alliance. 

■ Keith Sheridan has been 
appointed md of BAIN CLARK¬ 
SON’S North American divi¬ 
sion; he moves from Gibbs Har¬ 
tley Cooper North America. 
Tim Whorton is appointed 
director in charge of its Leices¬ 
ter office. 

■ Trefor Parry has been 
appointed finance director of J 

ROTHSCHILD ASSURANCE. 

■ Simo n Coombes has been 
appointed development direc¬ 
tor of AEGON Financial Ser¬ 
vices; George Lokaciejewski 
has been appointed finance 
director and Steve Dixon a 
director of AEGON Life Assur¬ 
ance. 





md of the international region. 

Brian Baldock, 58, will 
remain chairman of GBW, but 
in his role as Guinness deputy 
chairman Is taking on addi¬ 
tional responsibilities for the 
group’s public and strategic 
affairs, ciwwap iw! hotel t and 
Guinness Publishing. 


The end of 
another era 
at BTP 

Frank Buckley, who has been 
the catalyst for change at BTP 

— once British Tar Products 
and now a leading maker of 
lipstick preservatives, beer ' 
clarifiers and flame retardants 

- will, from January 1, drop 
the chief executive's role. Now 
64, he will remain chairman. 
Steve Hannam, who has 
headed the chemicals division 
for 5% years, will become 
managing director. 

Buckley, a smoker of 
enormous cigars, says be used 
to be simply “a good chemist*; 
working hi the US for Allied 
Chemical Corp, he was in at 
the birth of 

chlorofluorocarbon*. CFCs are 
now on the eco-hitlist, but he 
recalls how their use in the 
$99.99 air-conditioning system 
and refrigerators for the 
masses in the 1960s was a 
Messing to the worl d. 

He moved to BIT about 25 
years ago as a "consultant 
local director*. As the tar 
business dried up, the old 
tanks were used to store all 
sorts iff other things, churning 
out the cash that was invested 
in chemicals. 

When “Pen” Lloyd, the sort 
of man who hunted with his 
bones in piaster, died suddenly 
in 1979. Buckley became 
chairman and chief executive. 
But the group has maintained 
some of the traditions iff the 
Lloyd era; it stQl holds its 
annual meeting in eariy 
August at the Cafe Royal - 
in time for the glorious dash 
to Scotland. 
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£125,000,000 
Guaranteed floating rate 
notes 1997 

For the three months period 7 
December 1992 to 8 March 
1993, the rate of interest has 
been determined by S C 
Warburg A Co. Lid at 7.S3906 
per cent per annum. 

Interest payable on 8 March 
1993utiU be 3187.96per 
310,000 note andS1.879.60per 
3100000note. 

Agent Morgan Guaranty 
Trust Company 

JPMorgan 


EniChem Agricoltura 

Sale of Shareholding in ISAGRO Sri 

EniChem Agricoltura SpA ("EniChem"), a Company registered with the Italian State Tribunal 
with Registration Number 22392 Volume 16CV58, registered head office in Palermo, Vis 
Ruggero Settlmo 56 and share capital of Lit 200 million fully paid, will receive and evaluate 
offers from any single incorporated entity for the purchase of 100% of the capital of ISAGRO 
Sri ("ISAGRO") In He entirety. 

As at 29th February 1992. the research, sales and marketing activities of the Agrochemicals 
and Seeds division of EniChem were transferred to ISAGRO. All production is performed by 
third parties and that part of the activities transferred to ISAGRO therefore only includes the 
production control function. 

In the year ended 31st December 1991 the turnover of the Agrochemicals and Seeds division 
of EniChem amounted to Lit 93 billion. The share capital of ISAGRO at the date of transfer 
amounted to Lit 70 billion. ISAGRO currently employs 119 people located at its offices in 
Milan and Novara. 

Morgan Grenfell & Co. Limited has been retained by EniChem to act as financial adviser for 
the purposes of this disposal. An Information Memorandum providing further information on 
ISAGRO will be made available to interested parties subject to the completion of a 
Confidential rty Agreement 

EniChem reserves the right to reject applications for information on ISAGRO without any 
obligation to disclose its reasons for doing so.The interested parties are requested to provide 
Morgan Grenfell & Co. Limited with a copy of their balance sheets for the last three 
accounting periods, a description of their area of activity and an indication of the motives for 
purchase. Intermediaries of whatsoever nature will be asked to state the identity of the party 
for whom they are acting. 

Interested parties must contact the Italian office of Morgan Grenfell & Co. Limited at: 

Morgan Grenfell Italia SpA - Via Manzoni, 12 - 20121 Milano - Italy 
Tel. +39 2 760080 4 4 - Fax +392 783962 

The above notice constitutes an i n v itati on to treat and does not represent a public offer 
according to Itaffan Law under art. 1336 C.C. nor does it represent a public invitation to invest 
under art. 1/18 of Law 216/1974. Neither the above notice nor the receipt of any related offer 
is to be taken as any form of comm i tme nt on the part of EniChem Agrrcohora SpA or Morgan 
Grenfell & Co, Limited to proc o a d with any tr a na a cti o n nor wHi any liability of whatsoever 
nature be a cc epted by either of them for gny lo s s es, costs or expenses Incurred by intere ste d 
parties (including consultancy and financial advisers fees). 


Notice to the Warrantholders ol 

DAIWA HOUSE INDUSTRY CO., LTD. 

(the “Company') 

Bearer Warrants (the “Warrants") to subscribe For shares 
(the “Shares") of common stock of the Company issued with 

U.S. Dollar 800,000,000 4 per cent. Bonds due 1993, 

U£. Dollar 800,000.000 2 % per cent. Bonds due 1995 

and 

U.S. Dollar 350,000,000 4 'h per cenL Bonds due 1996 
“Adjustments o( Subscription Prices" 

Notice is hereby given pursuant to Condition 7 of the Warrants that as a result of fhe 
issuance of U.S. Dollar 300.000,000 2 % per cent, bonds due 1998 with warrants and Swiss 
Franc 300.000,000 2 % per cent, notes of 1992-1996 with warrants on 3rd December, 1992 by 
the Company with the initial subscription price per Share of Yen 1,415 for each of such 
warrants as determined on 24th November, 1992 being less than the current market price of 
Yen 1,671 per Share as at that date, the Company has adjusted the Subscription Prices for 
each of the warrants as follows: 

1. Warrants issued with 4 per cent. Bonds due 1993 

1) Subscription Price before adjustment: Yen 2,193J>0 per Share 
2} Subscription Price after adjustment: Yen 2,168.60 per Share 
3) Effective Date of the adjustment: 4th December, 1992 (Japan time) 

2. Warrants issued with 2 Va per cenL Bonds due 1995 

1) Subscription Price before adjustment: Yen 2£94.00 per Share 

2) Subscription Price after adjustment: Yen 2^59AD per Share 

3) Effective Date of the adjustment: 4th December, 1992 (Japan time) 

3. Warrants issued with 4 'fc per cent. Bonds due 1998 

3 Subscription Price oefore adjustment: Yen 2,112.00 per Share 
Subscription Rice after adjustment: Yen 2,084.20 per Share 
3) Effective Date of the adjustment 4th December, 1992 {Japan time) 


Vtli Deonnber, !992 


DAIWA HOUSE INDUSTRY, CO., LTD. 

5-16, Aosua I-chorm, Nishi-kn, Osaka, Japan 
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BUSINESS AND THE ENVIRONMENT 


Japan hedges on 


carbon tax 


By Robert Thomson 


W hen Japan hosted an 
international gathering 
this year on the environ¬ 
ment, there was concern among 
industry that the country would 
be committed to a tax against car¬ 
bon dioxide emissions. 

Instead, the resulting Tokyo 
Declaration carefully suggested 
that governments “may wish to 
consider" a carbon tax and other 
environmental taxes, but must 
"keep in mind the impact on inter¬ 
national competitiveness”. This 
left the door open for Japan to 
slap on a tax if it wished. 

_ That door has been shut firmly 
for the indefinite future by a 
report from three energy advisory 
panels to the Ministry of Interna- 
(zonal Trade and Industry, which 
wants to be seen 


ment-friendly business behaviour, 
promoting recycling and accelerat¬ 
ing the development of technology 
to protect the environment. 

in a “to be considered" category 
are recommendations that manu¬ 
facturers refrain from excessive 
product changes and streamline 
components. The economic down¬ 
turn has ensured that this Is hap¬ 
pening, with companies also using 
less packaging. 

Another consequence of the 
downturn is a slowing of tax reve¬ 
nue, which prompted the Ministry 
of Finance to enter the environ¬ 
ment debate, having reckoned 
that a Correlated tax would help 
balance the books. It has consid¬ 
ered doubling the petroleum tax. 
But it has chosen not to hurry the 

carbon tax 


US ■ 
USSR 
ONha 
Japan 


.i 


dioxide 

emissions 


as green but 
must also per¬ 
form its some¬ 
times conflict¬ 
ing role as 
defender of 
industrial inter¬ 
ests. 

The panels' 
final report sug¬ 
gests that Japan 
may do more 
harm than good 
by introducing a 
carbon tax. "In 
the event that 
such an Initia¬ 
tive lacks inter¬ 
national confor¬ 
mity. it would 
invite the inter¬ 
national migra¬ 
tion of indus¬ 
try," the report 
says, it also reflects concern that 
the tax would make Japan less 
competitive, dragging down eco¬ 
nomic growth. 

Maintaining growth has become 
a priority for Japanese companies, 
which have falling profits and are 
thus trimming staff, salaries and 
product ranges. 

On delivery of the three panels' 
combined report, Miti said the 
recommendations would be the 
foundation for future policy. 
Rather than highlighting industry 
opposition to the carbon tax, it 
preferred that attention be paid to 
the report's 14 general proposals 
for a cleaner environment 

These include more use of non¬ 
fossil fuels, encouraging environ- 
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debate, leaving 
Miti to exercise 
its influence. 
The Environ¬ 
ment Agency, 
which tends to 
represent the 
government at 
international 
meetings, 
favours a tax 
based on a scale 
reflecting the 
amount of CO; 
emitted, but is 
not pressing for 
immediate 
deployment. 

Yet an EC 
proposal to 
introduce car¬ 
bon taxes is con¬ 
ditional on the 
US and Japan 
adopting similar measures, 

prompting Tokyo to wonder 

whether President-elect Clinton 
will reverse the US stance against 
the tax. Yoshitake Masuhara, 
planning director at the EA, says 
Japan's efforts over the post two 
decades to reduce emissions must 
be considered by foreign govern¬ 
ments. 

“Japan accounts for about 15 
per cent of global GNP. but only 
for 4.3 per cent of emissions. The 
US accounts for about a quarter of 
GNP and a quarter of the emis¬ 
sions," Masuhara said. “We are 
disappointed that the Japanese 
government has not clearly sup¬ 
ported a carbon tax. but we think 
the tax alone is not enough." 


A bitter battle over recycling 
in the US is pitting envi¬ 
ronmentalists against 
many manufacturers, espe¬ 
cially in the plastics and food pro¬ 
cessing industries. 

The new tension comes from the 
growing public demand for efficient 
recycling. While rising public 
enthusiasm and more curbside col¬ 
lection has boasted the supply of 
recycled materials, demand for recy¬ 
cled goods is still weak. Many com¬ 
munities pay heavily for recycling 
programmes only to watch the 
materials languish unused. 

What worries many US industries 
is that more and more cities and 
states are adopting complex legisla¬ 
tion which calls for industry, rather 
than local governments, to cany 
much of the recycling burden. 

The state of Oregon, for instance, 
has adopted a law forcing compa¬ 
nies to adopt one of a series of envi¬ 
ronmentally friendly options: 

• Use packaging which contains a 
certain percentage of recycled mate¬ 
rials - 25 per cent by 1995, 50 per 
cent by 2000. 

• Guarantee a similar rate of 
recycling for the materials in ques¬ 
tion - by reprocessing the materi¬ 
als themselves if need be. 

• Severely reduce the total amount 
of packaging used. 

The twin cities of Minneapolis 
and St Paul in the state of Min¬ 
nesota adopted similar, though less 
restrictive, measures. And a bill 
even more ambitious than the Ore¬ 
gon legislation was laid aside in 
Massachusetts only after industry' 
spent $5,5m (£3.6ra) to defeat a pleb¬ 
iscite vote. Other recycling controls 
are becoming widespread. Eleven 
states now require newspaper print 
to contain a minimum of up to 40 
per cent recycled content, and 
another 25 have voluntary pro¬ 
grammes. 

Nine states enforce "bottle bills”, 
which require beverage companies 
to ask for a deposit and re-use col¬ 
lected bottles. And 30 have legisla¬ 
tion requiring local and state gov¬ 
ernments to purchase a certain 
amount of recycled office materials. 
Perhaps most frightening to oppo¬ 
nents of recycling laws, legislation 
is before Congress which would 
institute repackaging requirements 
on a nationwide basis. 

“Public pressure is mounting to 
boost recycling." said Roger Bern¬ 
stein. director of government affairs 
for the American Plastics Council 
Of all manufacturing segments, per¬ 
haps none is more concerned than 
the plastics industry. Plastic is 
extremely difficult to recycle, since 
so many types are used. A mere 2 
per cent of the plastic discarded in 
the US is currently reprocessed. 

Moreover, plastic is criticised by 
many environmentalists for its 
indestructibility. The rising tide 
against the plastics industry has it 



Plastic 


in the 


park 


Tl>e amount of recycled newsprint produced In the US rose from 1-fibn tom in 1990 to an estimated 2*5bn tonnes lids year 


Too much of a 


good thing 


As recycling laws take hold in the US, manufacturers 
have the most to lose, says Victoria Griffith 


so worried that it has just launched 
a national public relations cam¬ 
paign to promote the environmental 
soundness of the product 

Despite industry concerns, 
repackaging laws seem to be the 
wave of the future, and defenders of 
the measures say they are 
extremely effective in cutting down 
on waste. “Several new paper 
recycling plants have opened up in 
Oregon over the last few years, and 
we’ve seen some real progress on 
glass/’ said Joel Ario. director of 
the Oregon State Public Interest 
Research Group which sponsored 
the repackaging legislation. 

James River Company, for 
instance, has just opened its first 
office supply paper recycling plant 
in Oregon. Nationally, increased 
demand for recycled materials has 
led to a big increase in recovered 
paper used in newsprint. 

At a time when total newsprint 
production is declining, the amount 
of recycled newsprint produced in 
the US rose from 1.9bn tonnes in 
1990 to an estimated 2iftm tonnes 
this year, according to the Ameri¬ 
can Paper institute. That figure is 
set to surge to 3.2bn in 1994. Still 
many observers say progress on the 
recycling front has been driven 


more by improved technology than 
by any increase in demand through 
environmental legislation. 

“We put in a magnetic screening 
system 12 years ago and just added 
a non-ferrous metal detector,” said 
Ronald Sprague, plant manager for 
glass recycling with Owens Brock¬ 
way in Oregon. “I don’t think the 
new laws make any difference. It’s 
tiie technology that counts. If some¬ 
one can figure out how to reuse 
something cheaply, they wOL Our 
recycling rates are between 60 and 
80 per cent for glass in this state, 
well above those required by tew up 
to the year 2000." 

Not all segments have such an 
easy time meeting targets. Critics 
say that the new repackaging hiBs 
can be too expensive, or simply 
unworkable. “These sorts of tews 
can cause chaos, ” said Carol Rawi- 
ston, vice president in charge iff 
government affairs for the Ameri¬ 
can Paper Institute. “For instance, 
some sorts of food packaging - 
such as for m3k - can’t use recy¬ 
cled material Tbae are too many 
contaminants involved, and it 
would go against packaging stan¬ 
dards set by the federal government 
to guard people's health." 

S imilar problems are cited for bot¬ 


tle collection. “Some of the chemi¬ 
cals people used to use to clean the 
bottles are now considered toxic,” 
said Sprague. “And a lot of small 
grocery stores have found that they 
don’t have .the space to collect used 
bottles." 

Even if more states adopt repack¬ 
aging laws, environmentalists may 
face obstacles in getting companies 
to comply. “Boxes for Wheaties 
cereal have been made of recycled 
paper since 1950, just because that 
was the cheapest material avail¬ 
able,” said Lawrence Sawyer, direc¬ 
tor of government relations for Gen¬ 
eral Mills. 

“But the actual bag that the 
cereal is -packed in within that box 
is 100 per cent virgin. It has to be 
for health reasons. Yen can pass all 
the legislation you want, hut no one 
can make us comply if the consum¬ 
ers’ safety is at rtek." 

With both sides arming them¬ 
selves to the hilt, the battle between 
environmentalists and industry on 
the recycling question will probably 
con tinu e fin- some time^ But with 
the concept of recycling enjoying 
high rates of public approval indus¬ 
tries like plastics, battlers and food 
proce s sors are. concerned that,-Jii. 
the leng run, they will be the losers. 


C hicago’s Park District did 
not intend to enter the 
recycling business three 
years ago when it untook to refur¬ 
bish 360 of Its neighbourhood play¬ 
grounds. Some 3.5m pounds of plas¬ 
tic later, the city has become a 
model for other communities seek¬ 
ing to convert household waste into 
indestructible timber substitutes, 
park benches and play equipment 
The city stumbled into its Plastic 
On Parks programme after one 
manufa cturer suggested that plas¬ 
tic would survive the hazards of 
Chicago’s winters and gang graffiti 
better than wood. At first the idea 
did not seem attractive - plastic 
was nearly twice as expensive-as 
wood. However, the gap would be 
halved if the City provided the taw 
plastic for the programme. 

Gathering piles of used milk and 
soft drink bottles, cleaning-fluid 
containers and . plastic shopping 
bags seemed daunting at first. Chi¬ 
cago had no city-wide recycling 
programme, but bins were set out 
at 263 park sports facilities. Resi¬ 
dents .were encouraged to drop off 
their empties. 

“The first week we collected 460 
pounds and thought we had a good 
programme,", recalls Fred White, 
director of Chicago’s parks recycl¬ 
ing programme. “Now we’re collect¬ 
ing 30,000 to 43,000 pounds per 
weds, and people refuse to let us' 
stop.” Parks staff empty the bins 
and the discards are delivered to a 
recycler-for processing. Private 
donations provided two new trucks 
for the programme.. . 

White believes one of the reasons 
for the programme’s success is that 
people can see the results of their 
efforts in their neighbourhoods. A . 
unique feature of POP is the city’s 
req ui rement that plastic given to 
the processor must return to Chi- 
cage; 

Hammers . Plastic Recycling, the 
Iowa-based processor , for the pro¬ 
gramme, recently opened a Chicago 
manufacturing facility where, it has 
hired 12 peogde. to help fulfil the 
city’s Stm(£606,000) contract 
Ken Hes, marketing director of 
tiw company, says the POP plastic 
Is now beihg converted into basfcet- 
bali backstops, picnic.tables and 
special plastic wheelchair ramps 
for Chicago’s beaches, as mil as 
timber substitutes.. and .park 
benches. . 


Laurie Morse 
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7h/s year, / 992, marks the 500th anniversary of 
the great voyages of discovery. Hung perpendioJar 
to sea level astrolabes such as th/s 16 th century 
brass example, were used for calculating a ship’s 
position based on the altitude of the sun or stars. 
7he Nationo/ Maritime Museum, London. 
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JT Willem Barents 


was an exoert 


Nesteship's fleet of 
dou&e-hdt anddoubte- 
hottom tankers carries off, 
gas, and chemktils : 
worldwide.: 


on astrolabes, 


but not on 


double skin ships 




Back at the end of 
the 16th century 
when the Dutch¬ 
man WiHem Barents 
sailed through the 
ice to Spitsbergen, the first man to do 
so, no one had heard of double-hull 
ships. Today, double skins are becoming 
compulsory for tankers as part of efforts 
to minimize the risk of pollution at sea/ 
They have been incorporated into : : 
Nesteship’s tankers for some 20 years, 
and Neste's fleet is the first in the world 
l to have all its ships equipped with this 
feature. 

Neste has also been a pioneer in. 
navigation in ice. It is no surprise then ; ■ 
that Neste has an exclusive contract to 
supply Greenland with oil, regylarly , 

J handles oil shipments to the magnetic 
North Pole, and was the first shipping 
company to operate year-round on the 
Great Lakes of North America., 

Oil and chemicals are Neste 
Corporation's core businesses. Oil . 
exploration and prediction is earned 
out world-wide! Neste's refineries 
produce a comprehensive range of 
products, including Europe’s lowest . 


sulphur-content diesel oil, ; as wefl _as \ 
MTBE, a key component fn advanced, 
unleaded gasoTmes, such as Neste's own 
City Gasoline. In the service station field 
N^te is expaidirg into the Baltic 
region. Neste is also a leading world. 
traderin crude '6H and petroleum - 
products. T ... . _ .. V. 7_ ’. : 7. 

NesteChemicals can caHon in- •- 

depth experience and knoywhow in a 
broad range of areas,. fhom base cherm- V 
cals to specialty polymers. Something . 

that has helped hrake Neste one,of the 

worlds leading producers _ 





arid adhesive resins. 

' Neste also develops and markets 
sola-and wind energy systems, and fes. 
natoraFgas and LPG trrterestsJn the > - ; 
Barents Sea. Neste is..involved in a 
m^or gas field project 
] : Neste is expkxing the futeret today; 
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Television/Christopher Dunkley 

Catering for closing time on 
the commercial channels 


T he most extraordinary 
hour in the week's tele¬ 
vision now occurs on the 
commercial channels at 
pub closing time on Fri¬ 
days, especially in London and the 
remote Scottish islands. Channel 4 
provides The Word , which can be 
seen anywhere in Britain, and Lon¬ 
don Weekend offers Dial Midnight 
which Is shown in the metropolis 
and in the Grampian region of 
northern Scotland. The Word is a 
yoof show, its title presumably 
ironic since its young cockney 
presenters have remarkably limite d 
vocabularies. The young female pre¬ 
senters tend, like Madonna, to make 
underwear the focal point of their 
outfits: black lace bra under trans¬ 
parent blouse, stockings which end 
below the hem of the miniskirt, and 
so on. It is like a meeting between 
1110 Bash Street Kids and the girls 
erf St Trinian's. Rap, pop and fame 
are the subjects. 

The presenters on Dial Midnight, 
two anorexic looking girls and the 
ebullient James Whale (who con¬ 
verted his Midlands radio show into 
a late night Midlands television 
show before making this move to 
London) sit on what appears to be a 
red rubber hedgebog and discuss 
the sort of subjects which you find 
at the extreme edge of the tabloid 
market: penis enhancement 
operations, faith healing, and so on. 
Last Friday they boasted televi¬ 
sion's first drag-queen tele-dating 
session. Danny, dressed in black lin¬ 
gerie and high heeled black patent 
boots, took phone calls from view¬ 
ers, asking “How big is your dick?” 
and so on, and made a date with 
one of them. It all looks astound- 
ingly cheap and the sensationalism 
may pull in a hefty post-pub, post- 
club audience. But is this really the 
way that British commercial televi¬ 
sion intends to make the bigger 
profits which the new government 
rules apparently intend? 

* 

Last month this column character¬ 
ised much of television’s drama out¬ 
put as Marks and Spencer material 
(middle of the market, good value 
for money, but desperately safe and 
derivitive), so it should now be 
acknowledged that we have 
recently been treated to two supe¬ 
rior and original drama produc¬ 


tions. both on BBCi. The 13-part 
series about a police investigation 
unit. Between The Laws, fulfilled its 
early promise, developed three 
unusually interesting characters at 
its centre, and vividly illustrated 
the difficulties of fighting the 

unprincipled, with principles. It 
frilly merits another series and Is 
getting one. Look At It This Way, a 
three-part adaptation by Justin 
Cartwright from his own novel was 
a nicely idiosyncratic mix of crime, 
romance, and satire, using dries in 
general and London in particular as 
a sub text, and a visually powerful 
one. 

On the other hand TTV’s new 


Sunday evening series A Touch Of 
Frost, with David Jason playing yet 
another police detective, looks like 
a classic Marks and Sparks 
production. It is well made - 
though the opening story was not 
too clover - and will doubtless 
please many and offend few. But do 
we really need yet another one? 

★ 

On Monday Panorama finally 
presented an honest programme 
about "Satanic abuse", showing 
that, whatever those ludicrous 
ooky-spooky documentaries on 
Channel 4 may have pretended, 
there is no evidence whatsoever to 
prove the existence of this 


phenomenon which stems from an 
obsession among American 
Christian fundamentalists. 
Producer N a winder Min has and 
reporter Martin Bashir deserve the 
thanks of everyone, especially those 
whose children have been taken 
away by social services 
departments and put through the 
astonishing sort of third degree 
demonstrated on this programme. 

Which current affairs series will 
have the courage to make a 
similarly honest programme about 
AIDS to be shown in Britain in peak 
time on a major network? It will, of 
course, cause the most almighty 
row. In the ten years since the first 
public acknowledgement of the 
disease, enormous efforts have been 
made to frighten ordinary 
heterosexuals into altering their 
habits, rather than focussing on 
promiscuous male homosexuals, 
bisexuals, drug abusers or those 
from parts of Africa as “high risk” 
groups. In the age of political 
correctness it seems that televirion 
journalists would rather risk 
misleading the public than being 
called homophobes or racists. 

Last week being AIDS Awareness 
Week, this serious Lack of balance 
was much in evidence. We were 
repeatedly told that In Britain the 
fastest increase in AIDS cases in the 
past year was among women, but 
none of the speakers mentioned the 
fact that for women the numbers 
are counted in tens but for men in 
thousands. In all the years of AIDS 
programmes, I know of only three 
which were completely honest and 
open. The first, made by Fisher 
Dilke for Horizon in 1988, tried to 
establish exactly what it was about 
homosexual behaviour which 
produced a high incidence of the 
disease. The BBC suppressed it The 
other two, made by Joan Shenton, 
were bravely non-conformist and 
questioned some of the widespread 
assumptions about AIDS and HIV. 


But having been shows on Channel 
4. they will not have reached a big 
audience. 

Last week’s programmes were 
typified by the sight of comedienne 
Ruby Wax wagging her finger at us 
and telling us that heterosexuals 
must wear condoms. You might 
think that the duty of a self 
respecting current affairs 
department was to try to explain to 
us. the difference between AIDS in 
Britain and in sub-Saharan Africa, 
Does the high rate of heterosexual 
AIDS in Africa result from 
needle-sharing in under-funded 
dimes? From transmission linked 
to other venereal infections? From 
the widespread use of anal 
intercourse as a contraceptive 
measure? Medical journals 

these factors, but television 
programmes prefer to suggest 
uncritically that since AIDS is a 
hetreosexual disease in Africa, the 
same must be true in Britain, 
despite the differences.Thls Is 
another example of a subject on 
which the public has been better 
served by the press. If television 
continues to suppress facts nwi to 
follow its own tunnel vision down 
the politically correct line while 
newspapers continue to report a 
broader spectrum of fact and 
opinion, television’s credibility in 
current affairs will suffer. 

★ 

The increasing specialisation in the 
television awards business is 
getting out of hand. On Monday of 
last week Sky One brought us two 
and a half hours of the BAFTA 
Advertising Awards, compered by 
David Frost, then on Saturday ITV 
gave us two hours of The British 
Comedy Awards compered by 
Jonathan Ross. These are both new 
occasions to be added to the 
Emmys, Oscars and BAFTA 
Awards, the BFI Awards (with their 
leaning towards film), and the RTS 
Awards (journalism), not to 
mention the craft awards, awards 
for rack videos, and so on. Soon 
there wifi be enough to make it a 
regular monthly occasion, and at 
that point the logical step will 
sorely be an Award of Awards, 
offering a single prize Air the year's 
best actor, actress, comedy, 
documentary... and of course best 
awards evening. 



The Brash Street Kids meet the girls of St Trmians: 
presenters otf Channel 4’s The Wonr 


Concert and semi-staged opera performances at the Barbican and Queen Elizabeth Hall 


An epic evening with Nielsen's 

'Saul and David' 


Nielsen's first opera Saul og David 
has stayed outside the repertory in 
Britain. It has been staged here just 
once - in a semi-professional pro- ' 
duction in 1977 - though a new 
Danish recording was released last 
year. As part of "Tender is the 
North” at the Barbican on Monday 
the BBC Symphony Orchestra and 
Chorus undertook a concert perfor¬ 
mance: a vivid, impassioned 
account conducted by Andrew 
Davis, sung in Danish with a mix of 
British and Danish soloists. 

The dramatic tenacity of the score 
in the concert hall squashed all sus¬ 
picions that this Biblical epic is 
really oratorio passed off as opera. 
The choruses may be striking inspi¬ 
rations and integral to Urn dramatic 
structure, but the work hinges gen¬ 
uinely upon its juxtaposition of the 
central characters - Saul and 
David, Saul’s children Jonathan and 
Mikal and the prophet Samuel - 
and the ways in which their psycho¬ 
logies are probed and analysed. 
That Nielsen works much of this 
out in terms of inherited operatic 
stereotypes rather than through 
freshly minted invention never 
threatens the work's integrity, just 
fails to clinch its originality; what is 
memorable is the sustained effect of 
Saul and David . rather than any of 
its specific details. 

By the time he came to write the 
opera at the turn of the century 
Nielsen had learnt bis craft well 
Musorgsky’s Boris Godunov is com¬ 


monly cited as Saul and David's 
precursor; that source is especially 
evident, in .Saul's monologues and 
the set-piece choruses, and Nielsen' 
was after all a nationalist composer 
of his own devising, one derived at 
several removes from Musorgsky’s 
example. Bat there is a good deal of 
Wagner In the writing too (hints of 
Gdtterddmmerung in Samuel’s g ra ve 
pronouncements) and even cl the 
19th-century Italian tradition in the 
lyric duet for David and Mikal that 
ends the first act If the opera never 
quite takes off or becomes more 
than the sum of these identifiable 
parts it is plotted with great econ¬ 
omy and directness, carved out in 
massive tonal arches. As Andrew 
Davis recognised, the music always 
knows where it wants to go and 
generates the momentum it needs 
to get there. 

Ideally the vocal writing requires 
more weight than mustered in the 
Barbican cast, singers with Wagne¬ 
rian powers of declamation - one 
of the early interpreters of the role 
of Mikal was Kirsten Flagstad, 
while the recent recording cast 
Aage Hauglaztd as Saul. But here 
with Ulrlk Cold as a flexible Saul, 
Kurt Westi a persuasive David and 
Christian Christiansen a sepulchral 
Samuel the performances were con¬ 
sistently involved; Eva Johansson 
joined well with West! in Mlkal's 
duets, and John Mark Ainsley 
added a finely drawn Jonathan to 
his own increasing operatic gallery. 


On Sunday Colin Davis and the 
London Symphony Orchestra had 
added a further instalment to their 
cycle of the Sibelius symphonies, 
which is proving to be the glorious 
centrepiece of this Scandinavian 
celebration. Davie's powers as a 
Sibelius interpreter have grown 
steadily over two decades; but until 
this concert he had never tackled 
KuUeroo, the symphony for voices 
and orchestra based upon an epi¬ 
sode from the Finnish Kalevala 
which preceded the numbered sym¬ 
phonies and furnished so much of 
Sibelius’s later music. 

In Finland KuUeroo has tremen¬ 
dous nationalist significance and in 
Britain performances have been 
increasingly frequent over recent 
years. Davis's account though sur¬ 
passed any I had heard in its pur¬ 
poseful power and its refusal to be 
ambushed by any of the work’s lon¬ 
gueurs. Even the long central move¬ 
ment “Kullervo and his Sister" 
remained on course and culminated 
in wonderful declamatory solos 
from the baritone Jorma Hynninen 
and the soprano Soile IsokoskL The 
choir was the Helsinki University 
Chorus, which has made KuUeroo 
its own speciality, the LSO, enjoy¬ 
ing a vintage period at the moment, 
never foiled in its attention to 
detaiL 

Andrew Clements 

Barbican Hall and BBC Radio 3 


Purcell’s ‘Dido and Aneas’ 


As instrumental prelude led into 
the Prologue. This tamed out to be 
a pageant of the sea, an allegory in 
the French style, featuring Phoebus 
attired in gold with a richly plumed 
headdress, Venus, nymphs and 
shepherds, the men in this stylishly 
costumed production all looking the 
spitting image of Charles IL 

For those who had not read the 
small print, the identity of the 
opera would be a mystery. Surviv¬ 
ing copies of the text for Purcell's 
Dido and Aeneas show that at some 
point it acquired a prologue, but the 
music is lost and the opera has 
become known without it. In this 
staged performance at the Queen 
Elizabeth Hall on Monday the 
w.ng»Bh Bach Festival tried a recon¬ 
struction: other short pieces by Pur¬ 
cell were interspersed throughout 
the verses, which were spoken. 

As a one-off exercise, it had its 
value. Assuming Purcell ever did 
write the music to go with this 
opening, the drama would have 
taken on a wider significance in the 
person of the goddess of love, repre¬ 
senting all the Didos of the h uman 
race. No doubt the score would also 
have brought a deeper resonance to 
her utterances - but without the 
music, we just do not know. 

It was telling how the perfor¬ 
mance jolted into life, as soon as we 
moved into the opera proper. An 
important feature of Dido and 
Aeneas is that Purcell wrote it to be 
sung all the way through, but that 
effect is lost if the Prologue can 
only be performed like a masque, as 
spoken drama with music. The 
inherent power of the opera itself 


was in any case marvellously 
shown by this EBF production, a 
noble realisation for all its evident 
need to watch the pennies. 

No Restoration extravagances 
here. Tom Hawkes provided just 
simple stage effects and a produc¬ 
er’s acumen In bow to bring out the 
devastating emotional force In Pur¬ 
cell's drama. In this hall an orches¬ 
tra of seven (strings, lute and harp¬ 
sichord) proved sufficient; but a 
chorus of four was more of a sacri¬ 
fice, as they could hardly be expec¬ 
ted to echo themselves from afar. 
Kathleen Tynan was an excellent 
Belinda and Nigel Leeson-Williams 
sang a burly warrior of an Aeneas. 

Still all this might not have suc¬ 
ceeded, if the performance bad not 
found so striking a focal point in its 
central performer. A specious argu¬ 
ment was proffered in the pro¬ 
gramme as to why Delia Jones had 
been asked to take on the roles both 
of Dido and the Sorceress, but her 
magnificent accomplishment of the 
task was reason enough. As the Sor¬ 
ceress, she pushed her voice; but as 
Dido, she triumphed in regal style. 

In an uncanny way her perfor¬ 
mance spanned the centuries: some¬ 
times the clean singing of intri¬ 
cately decorated vocal lines 
suggested period practice, at others 
she left all that behind and let fly 
with the full-range of modern-day 
expression. More important, the 
whole tragic spirit of Purcell's Dido 
seemed to be alive in her hands. It 
was there that this Dido and Aeneas 
found its true raison d’&tre. 

Richard Fairman 
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Theatre/Malcolm Rutherford 


Trelawny of the Wells 


There is a mass of theatrical history 
behind Trelawny of the Wells. Over 
the years it has been Arthur Wing 
Pinero's most popular work, far 
ahead of what Hilaire Belloc called 
"that interesting play. The Second 
Mrs Tanqueray But not even 
Pinero (1855-L934) could have expec¬ 
ted to see two major productions ol 
Trelaumy In London in 1992-93. The 
first opened at the Comedy on Mon¬ 
day; the second will he at the Royal 
National Theatre in the new year. 

A word of warning may be In 
order. The first half of the Comedy 
production is leaden to an unex¬ 
pected degree. Do not form a judg¬ 
ment at the interval, for the second 
hair takes off. This may be because 
-of the veteran Sir Michael Hordern, 
rumoured to be making perhaps his 
last West End stage appearance. 

Hordern plays the part of Sir Wil¬ 
liam Gower who, in the first half, Is 
a very dour fellow indeed. 
Vice-Chancellor of the legal profes¬ 
sion, he lives with his even more 
repressed sister in Cavendish 
Square, sleeps briefly after dinner 
before devoting his intellectual 
energies to playing whist (not even 
bridge). Almost none of the first 
half jokes and situations succeed, 
including the introduction of the 
team of troupers at the Wells. 

Then comes the transformation. 
The Vice-Chancellor turns out to 
have been a more lively man In bis 
youth: having seen Edmund Kean 
act, be had an eye for what he calls 
the "gypsy profession” himself. 
Toby Robertson's direction is worth 
seeing for Hordern’s second half 
showing alone. Even when he just 
grunts, and he does a lot of that. Sir 
Michael remains a formidable stage 
presence. He exudes old-fashioned 
authority; everyone defers to it 

For the rest, some background 
may help. Pinero was an actor 
before turning to writing. He 
switched when realism in the thea¬ 
tre was just coming in and was not 
immediately popular. One of the 
characters in Trelaumy is called 
Tom Wrench. He is drawn from the 
real-life playwright, now largely for¬ 


gotten, T. W. Robertson (1829-71). 
Robertson came from a huge thea¬ 
trical family. It was Robertson who 
- before Chekhov, Ibsen, Shaw and 
Granville-Barker - tried to intro¬ 
duce realism to the stage. He was 
known for his "cup-and-saucer 
drama”. 

While much of Trelaumy is farce, 
the background is the struggle for 
what the theatre should be about. 
The Wells is Sadler’s Wells where 
some of the innovations, and some 
of the resistance, took place. The 
Trelawny of the title is not a squire, 
but Rose, the juvenile lead who 
started in musical comedies until 
she became more serious and was 
temporarily sacked. You can sec the 
influence on Shaw: there is -a touch 
of Eliza Doolittle in Rose. 

Some of Trelaumy comes close to 
Victorian melodrama, though per¬ 
haps this is satirical. The 
Vice-Chancellor, for instance, could 
very well turn out to be a villain 
and his grandson come to a sticky 
end. Yet what you get, above all. is 
the fascination with theatre which, 
around the end of the 19th century, 
went into one of its most productive 
periods. Pinero was steeped in it. 

There are some wonderful ironies. 
The Vice-Chancellor recalls his 
theatre-going youth, does a little 
walk like a hunchback, then reflects 
on the decadence of the new real¬ 
ism: "When I saw Kean as Richard, 
he reminded me of no member of 
my family. Shakespeare knew bet¬ 
ter than that” 

Rose is played by Sarah Brlght- 
man. She is far too professional 
ever to put a leg wrong, but is a 
surprisingly mature actress to be 
cast as a 19year-old juvenile lead. A 
touch of the ingenue might liven 
things up in the style of Sara 
Crowe. Some of the smaller parts 
are excellent, especially Kelly 
Hunter as the splendidly named 
Avonia Bunn. It can do t be beyond 
Toby Robertson to quicken the pace 
of the first hour or so. 


Comedy Theatre for an eight week 
season. (071) 867 1046 



■ BARCELONA 

• Uwe Murid conducts G5tz 
Friedrich's production of 
Lohengrin, opening at Gran 
TCatre del Liceu on Mon (further 
performances on Dec 17, 20, 23, 
27. 30. Jan 2. 5). 

The cast includes Thomas 
Sunnegardh, Hans Sotin and Eva 
Marion. Dec 19: Paata 
Burchuladze sings Russian and 
Italian arias (412 3532) 

• Garcia Navarro conducts 
Barcelona City Orchestra in 
works by Brahms, Prokofiev and 
Rakhmaninov at Palau de la 
Musica on Sat at 19.00 and Sun 
at 11.00, with cello soloist Gary 
Hoffman. 

Sat at 22.00: Laszlo Heltay 
conducts Handel's Messiah. Next 
Tues: Zagreb Soloists play 
concertos by Correlli and CPE 
Bach. Next Wed: Alexis 
Weissenberg piano recital (268 
1000 ) 

• Anne Teresa de 
Keersmaeker's experimental 
dance group Rosas presents 
Achterland on Sat and Sun at 


Merest de lea Flora, carrer Llelda 
59. Alan Ayckbourn's play Absurd 
Person Singular can be seen 
at Tebddors Teatreneu, Terol 
26, till Jan 24. 

Information and booking for 
cultural events available through 
Caixa de Catalunya from 08.00 
to 14.00 (310 1212) 

■COLOGNE 

OPERA 

Opemhaus Tonight and Sat 
Entfuhrung. Tomorrow: Hansel 
and Gretei. Fri: Der fliegervde 
Hollander with Monte Pederson 
and Mechthiid Gessendorf. Next 
Thurs: Olaf Baer song recital. 

Dec 20: Thomas Fulton conducts 
first night of Willy Decker's new 
production of Billy Budd, with 
Philip Lang ridge as Vere (221 
8400) 

CONCERTS 

Philharmonle Fri: Yakov 
Kreizberg conducts Cologne 
Radio Symphony Orchestra in 
works by Mozart and 
Tchaikovsky, with piano soloist 
Valery Afanassiev. 

Sun afternoon: Handel's Messiah. 
Sun evening: Andras Schiff plays 
Schubert Mon: Cologne Chamber 
Orchestra plays Bach. Tues: Ton 
Koopman directs Amsterdam 
Baroque Orchestra. Next Wed: 
Maurice Andre (2801) 

THEATRE 

Schausptathaus A neiw production 
of Friedrich Hebbei's Maria 
Magdalena, directed by Torsten 
Fischer, opens on Fri. 

The repertory also Includes 
Michael Bogdanov’s production 
of John Ford's TIs Pity She's 
A Whore (221 8400) 


■COPENHAGEN 

Flemming Flindt's production 
of Nutcracker can be seen tonight 
and tomorrow at the Royal 
Theatre, and continues In 
repertory throughout the month. 
Fri: Nllsen’s comic opera 
Masksrade. Sat and Tues: Don 
Carlo. Mon: Carmen (3314 1002) 

■ FRANKFURT 

CONCERTS 

Alte Oper Horst Stein conducts 
concert performances of Hansel 
and Gretei tonight tomorrow and 
Fri, with a cast including Brigitte 
Fassbaender. 

Tomorrow (in Mozartsaal): Edith 
Wiens song recital. Sat Maurice 
Andre trumpet recital. Sun: 
Michael Gielen conducts 
Mahler's Seventh Symphony. 

Mon: Frans Bruggen conducts 
Deutsche Kammerphilharmonie 
tn works by Haydn, Beethoven 
and Mendelssohn, with piano 

soloist Oiii Mustonen. 

Next Tues: Handel's Messiah. 

Dec 18-Jan 10:42nd Street (1340 
400) 

Jahrhunderttialle Hoechst Sat 
Manfred Honeck conducts 
Bamberg Symphony Orchestra 
In works by Dvorak, Martinu and 
Ravel, with cello soloist Gustav 
Ftavinius. Next Tues, Wed, Thurs: 
Russian State Ballet (3601 240) 
OPERAJDANCE 
A new William Forsythe ballet 
will be premiered at the 
Schausplelhaus on Dec 19, 
followed by the first night of Ruth 
Berghaus' production of Der 
Rosankavaiier In the Opemhaus 
on Dec 23. The only 


performances over the coming 
week are Die Fledermaus on Sat 
and next Fri, and La travlata on 
Sun (236061) 

■ GOTHENBURG 

Kofiserthuset Sat at 15.00: Neeme 
Jfirvl conducts Gothenburg 
Symphony Orchestra in Shnitke's 
In memoriam and Tchaikovsky’s 
Fourth Symphony. Dec 17,18: 

La Damnation de Faust (167000) 

■ HAMBURG 

Staatsoper Tonight Don Carlo 
with Anna Tomowa-Sintow and 
Roberto Scandiuzzl. Tomorrow: 
Hansel and Gretei. Fri and Sat 
Die Zauberflote. Sun: Bob 
Wilson's production of Parsifal. 
Next Tues: Der fllegende 
Hollander with Elizabeth Connell 
and Simon Estes (351721) 

■ LEIPZIG 

OPERA 

Opemhaus Tonight Sophia 
Larson sings the title role in 
Elektra. Tomorrow: La boh erne. 
Fri: Le nozze di Figaro. Sat ballet 
by Uwe Scholz. Sun: Werther 
with Oavid Rendaii in the title 
role. Mon: Edda Moser song 
recital. Dec 18: first night of new 
Lohengrin production (7168 273) 
CONCERTS 

Gewandhaua Tonight Peter 
Schreier, accompanied by Karl 
Engel, sings Winterreise. 
Tomorrow and Fri: Alexander 
Rahbari conducts Gewandhaus 
Orchestra In works by Laporte, 
Strauss and Rimsky-Korsakov. 
Sat Shlomo Mintz violin recital. 


Sun: concert of opera arias with 
Rodney Gilfry and other soloists. 
Next Thurs and Fri: Kurt Masur 
conducts Beethoven's Sixth 
Symphony (7132 280) 

■ LYON 

• Tomorrow and Fri at 
Auditorium Maurice Ravel, 
Emmanuel Krivine conducts 
Orchestra National de Lyon in 
works by Richard Strauss and 
Musorgsky, with Charlotte 
Margiono soloist in the Four Last 
Songs. 

Sun morning at Hotel de Vine: 
Emmanuel Krivine conducts Bach 
Brandenburg Concertos (7860 
3713) 

• Barbara Hendricks, Gabriel 
Bacquier and Gino Quilico star 
In an Opera de Lyon production 
of L'elisir d'amore on Fri at 
ThOatre du Hultteme, 8 ave Jean 
Mermoz. 

Dec 26 at Auditorium Maurice 
Ravel: Kent Nagano conducts 
first of seven performances of 
Prokofiev’s ballet Romeo and 
Juliet, choreography by Angelin 
Preljocaj (7828 0960) 

■ NEW YORK 

THEATRE 

• Oleanna: David Mamet, in 
fine curmudgeonly form, takes 
on political correctness, sexual 
harassment end other isms in 
this brief, powerful drama 
(Orpheum, 126 Second Ave, 307 

4100) 

• The Sisters Rosensweig: 
Wendy Wasserstein's new play 
about the reunion in London of 
three American Jewish sisters 


(Mitzi E Newhouse, Lincoln 
Center, 239 6200) 

• Coversations with my Father 
Herb Gardner’s bittersweet 
memory ptay about a Lower East 
Side barkeeper, his two sons 
and the patrons of his tavern 
(Royale, 242 West 45th St, 239 
6200) 

• Guys and Dolls: a lively 
production of Frank Loesser's 
musical directed by Jerry Zaks 
(Martin Beck, 302 West 45th SL 
239 6200) 

• Jelly’s Last Jam: the music 
of Jelly Roll Morion, 
self-proclaimed inventor of Jazz, 
plus an unsparing portrait of the 
man himself, in the starring role, 
Gregory Hines combines his 
astonishing talent as tap dancer 
and actor (Virginia, 245 West 
52nd SL 239 6200) 

• Five Guys Named Moe: the 
guys are black dancers and 
singers of ability and spirit, who 
perform the songs or the late 
Louis Jordan (Eugene O'Nelli, 

230 West 49th SL 239 6200) 

■ STRASBOURG 

Theatre Municipal 20.00 First 
night of new Opera du Rhin 
production of Die Fiedermaus, 
conducted by Theodor 
Guschlbauer and staged by 
Pierre Strosser. Further 
performances tomorrow. Sat, 

Sun, Dec 19, 20, 22, 23 (8875 
4823). 

Dec 16,17 In Palais de !a 
Musique: Guschlbauer conducts 
Strasbourg Philharmonic 
Orchestra in works by Schubert, 
Dvorak and Bruckner (8837 6777) 


European Cable and 
Satellite Business TV 

(ail times GET) 

MONDAY TO FRIDAY 


CNN 

3000-2030, 2300-2330 World Busi¬ 
ness Today - a kolnl FT/CNN pro¬ 
duction with Grant Perry and Colin 
Chapman 

Super Channel 

0700-0710, 1230-1240.2230-2240 FT 
Business DaNy 

0710*0730. 1240-1300 {Mon. Thun) 
FT Business Weekly - global 
business report with James Bellini 
0710-0730, 1240-1300 (Wed) FT 
Media Europe 

0710-0730. 1240-1300 (Fri) FT East¬ 
ern Europe Report 
2240-2246 FT Report 

Sky News 

2030-2100, 2230-2300 FT Business 
Weekly 

SATURDAY 

CNN 

0900-0930, 1900-1930 World Busi¬ 
ness This Week - a loint FT/CNN 
production 

Super Channel 

0830-0000 FT Business Weekly 
Sky News 

1130-1200, 1730-1800 FT Media 
Europe 

SUNDAY 

CNN 

1030-1 TOO, 1900-1830 World Busi¬ 
ness This Week 


Super Channel 

1900-1930 FT Business Weakly 


Sky News 

0130-0200, 0530-0600 FT Media 
Europe 

1330-1400, 2030-2100 FT Bialneas 
Weekly 
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The threat 


to India 


INDIA HAS experienced a nasty 
shock, but it can recover. The 
destruction of the mosque at 
Ayodhya by Hindu militants on 
Sunday night has outraged Mos¬ 
lems everywhere. The erection of 
a makeshift Hindu temple in its 
place has compounded the dam¬ 
age. The fierce religious passions 
that have been unleashed by the 
right-wing Bharatiya Janata party 
(BJP) threaten the stability of the 
sub-continent. The focus has natu¬ 
rally been on the past two days of 
rioting; by last night the death toll 
had reached 400. 

■Yet India has survived events of 
similar dramatic impact, including 
the assassinations of Mahatma 
Gandhi by Hindu activists, Neh¬ 
ru's daughter Mrs Indira Gandhi 
by Sikhs, and her son Rajiv by 
Tamils. Moslems have long been 
in conflict with the Indian state in 
Kashmir, as have Sikh terrorists 
in Punjab. The republic has been 
subjected to religious and sectar¬ 
ian disputes since the great parti¬ 
tion of 1947. The birth of modem 
India and Pakistan was marked by 
bloody internal conflicts; there 
have since been two wars between 
them. A state that can survive all 
that during its first half-century of 
independent existence will not 
easily be driven to self-destruc¬ 
tion. 

The urgent task for the Indian 
government now is to reestablish 
order. This would best be achieved 
by the continuance in office of the 
prime minister. Mr P.V. Nara- 
s imh a Rao. Mr Rao’s policy of 
appeasing the BJP, particularly 
during the early months of his ini¬ 
tially shaky government, was one 
of the errors that led to the disas¬ 


ter at Ayodhya. But a change of 
government would not necessarily 
lead to greater stability. In July 
Mr Rao tried to deflect the BJP’s 
campaign against the mosque by 
referring it to the Supreme Court. 
Now he has the chance to act with 
greater force. 

He has begun to do so. The site 
around the Ayodhya mosque/tem- 
ple has been cleared of 50.000 mili¬ 
tants, with no casualties. There is 
a delicate tactical problem to set¬ 
tle here. Delhi is pledged to 
restore the mosque, but if it dis¬ 
mantles the makeshift temple, 
now widely regarded as a holy 
place, it may alienate moderate 
Hindus. The 1 ideal solution, the 
building of a shrine to each reli¬ 
gion, side by side, and the dedica¬ 
tion of the site to national recon¬ 
ciliation, may be unreachable. 

Leaders of the BJP and allied 
organisations have been arrested 
and charged with inciting vio¬ 
lence. This is a calculated risk by 
Hr Rao’s administration. It might 
further inflam e militant Hindus, 
but, against that, virtually the 
entire Indian press has come out 
against the destruction of the 
Ayodhya mosque. Moderate Hin¬ 
dus are appalled; the flirtation of 
some of them with the BJP, an 
upper-caste led party, may be 
over. Thus strengthened, Mr Rao 
stands a chance of reasserting the 
government's authority and con¬ 
centrating on his programme for 
economic liberalisation. Success in 
that endeavour is a prerequisite if 
modem India Is to survive. Mr 
Rao has shown courage on the 
economic front; he must now act 
to restore India's tradition of reli¬ 
gious tolerance. 


Air waves 


EUROPE IS flying through fog in 
Us search for a system of airline 
regulation which yields greater 
competitive pressures and a better 
deal for consumers. 

The latest leg of this troubled 
journey ended in the small hours 
of yesterday morning, when EC 
transport ministers agreed a new 
regulation governing the alloca¬ 
tion of airport takeoff and landing 
slots. It says that in future airlines 
which do not use their slots will 
lose them and that when slots do 
become available, preference will 
be given to airlines which lack a 
significant presence at the airport 
system in question. It also gives 
governments the power to take 
the task of co-ordinating slot allo¬ 
cation away from the big airlines, 
although it may be doubted 
whetber many of them will use it. 

This is presented by Mr John 
Macgregor, the UK Transport Sec¬ 
retary, as a breakthrough: “a regu¬ 
lation which protects the legiti¬ 
mate rights of established carriers, 
while allowing new carriers onto 
routes and stimulating competi¬ 
tion." 

Some newer carriers do not 
agree. They think that once again 
EC transport ministers have done 
what their big flag carriers want, 
namely to keep the competition at 
bay. According to these smaller 
airlines, “use it or lose it” is a rule 
the big carriers will be bappy to 
live by. rt is, after all, not difficult 
for a big airline to maintain an 
adequate presence even on a loss¬ 
making route if it knows that the 
alternative is withdrawal leading 


to a price war and the emergence 
of serious competition. 

The smaller carriers also ask: 
does the regulation mean that air¬ 
lines which do use their slots 
thereby in effect acquire the right 
to go on using them in perpetuity, 
which would amount to a property 
right? And . they wonder to what 
extent national regulatory bodies, 
such as Britain's Civil Aviation 
Authority, will be further hin¬ 
dered in their ability to coerce big¬ 
ger carriers into releasing slots to 
smaller carriers by the appearance 
of an apparently more liberal new 
regime. These are good questions, 
to which ministers should provide 
answers before formally approving 
the regulation agreed in outline 
yesterday. 

All of this is perplexing for 
European air passengers, who are 
confronted dally with overpriced 
services. Those who think that 
even under the new rules, the air¬ 
port slot allocation system u til 
still be dominated by the big air¬ 
lines for their own benefit will 
continue the quest for a more lib¬ 
eral alternative based u|>on some 
kind of rolling franchise system. 

Probably the best that can be 
said for yesterday’s agreement is 
that it gives the European Com 
mission power to intervene in the 
airlines’ slot allocation commit¬ 
tees, if the policy of easing the 
way for smaller airlines appears 
not to be working. The regulation 
also contains a clear revn?u 
clause. These are powers the com¬ 
mission will need to use with skill 
and determination. 
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Ukraine's chance 


WHILE politics appears to be 
baiting Russia's move toward a 
market economy, in Ukraine the 
transition has finally begun. If the 
words of Mr Leonid Kuchma, 
Ukraine's new and reform-minded 
prime minister, can be translated 
into actions then even cynical 
western observers have reason for 
modest optimism. 

The economic challenge facing 
the former Soviet Union's second 
largest republic is immense. Mr 
Kuchma's task is first to repair 
the damage of years of stagnation 
and mismanagement which, until 
recently. President Leonid Krav¬ 
chuk has appeared willing to toler¬ 
ate. Increasingly irresponsible 
government has left Ukraine with 
a budget deficit greater than a 
third of the economy, an inflation 
rate of more than 30 per cent a 
month and a quasi-currency, the 
coupon, which commands little 
respect from those forced to use IL 

Yet a market-oriented Ukrainian 
government could find an escape 
from looming hyperinflation. Mr 
Kuchina, a reform-minded former 
rocket factory director, is poten¬ 
tially able to command support 
from a wide coalition of interests. 
He has been granted wide-ranging 
executive powers by parliament. 
He also has much greater control 
over local officials than do his 
counterparts in Moscow. 

Moreover the past year's inac¬ 
tion allows Ukraine, and its west¬ 
ern advisers, to learn from Rus¬ 
sia's mistakes. Whether Mr 
Kuchma can succeed where Mr 
Gaidar has so far failed depends 


on whether they draw ihc- cnTr-x". 
conclusions. Ukraine must un 
faster not slower - those siren 
voices calling for a gradualist 
approach must be ignored. But it 
must move across a wider reform 
agenda than tlic Russian govern ; 
ment has tackled so for. 

Ukraine's first priority is to curb 
inflation, it must stop net credit 
creation by the centra! bank and 
cut deep into the government sub¬ 
sidies which are responsible for 
the huge budget deficit. But an 
IMF-style stabilisation programme 
has no chance of success unless 
accompanied by measures to 
encourage private economic activ¬ 
ity. 

The government should end 
monopolistic state orders; auction 
state owned trucks to permit 
goods to be brought to cities: 
announce a tax holiday and auto¬ 
matic registration for new small 
businesses; and organise small 
scale privatisation auction.*. Only 
then might stabilisation be sus¬ 
tainable. 

Ukraine cannot succeed without 
western aid to finance imports and 
help fund the budee-t deficit, pref¬ 
erably in return for decommission¬ 
ing its nuclear weapons and dan 
gerous nuclear power plants. The 
aid needs to be conditional on 
structural reform as -.veil as mac¬ 
roeconomic targets; and should 
follow tangible steps towards sta¬ 
bilisation and liberalisation. 

At least the talk in Kiev is nov. 
encouraging. But only action c.in 
prove the sincerity of the govern¬ 
ment's words. 


A mong the ornate objects 
lining the presidential 
chamber in the Elysee, a 
sculpture of Time's 
Winged Chariot would 
not now be completely out of place. 
For at 76. and not in the best of 
health, Francois Mitterrand knows 
he does not have much time if he is 
to save what he regards as his final 
and crowning European achieve¬ 
ment - the Maastricht treaty on 
European union. 

The next few days will be crucial. 
When he takes his place as the 
senior statesman at the Edinburgh 
summit on Friday, the French presi¬ 
dent wiU be fighting for Maas¬ 
tricht's survival in the face of mone¬ 
tary disorder, political disarray and 
doubts as to whether two countries 
- Denmark and Britain - will ever 
ratify the European pact. 

If there are any doubts that sal¬ 
vaging tile treaty is at the heart of 
tbis weekend’s deliberations, Mr 
Mitterrand is determined to lay 
them to rest. Looking pale but reso¬ 
lute, he says Maastricht remains 
the only route-map to European 
integration, and he will brook no 
alternative. It can be neither rene¬ 
gotiated for the 12 nor watered 
down for individual members, he 
insists. By the end of this year. 10 
EC states will have ratified it, and if 
Denmark and/or Britain fail to do 
so, the others will proceed regard¬ 
less. 

“We cannot make an agreement 
minus a single currency, minus the 
central bank, minus a common for¬ 
eign policy... rejection [of Maas¬ 
tricht] by the countries in question 
(Denmark and Britain] would not 
stop the construction of Europe," he 
insists. Maastricht, he claims, could 
be legally adapted to a smaller num¬ 
ber of countries. 

Mr Mitterrand's summit partners 
will find him at Edinburgh return¬ 
ing to the tough line he took in the 
immediate after-shock of the Danish 
referendum which rejected the 
treaty last June. In effect, he is 
staking all on European union - 
looking to the European stage for 
success that, with his Socialist 
party almost certain to be defeated 
in next March's parliamentary elec¬ 
tions, he can no longer hope for at 
home. 

A passion for European integra¬ 
tion is the one consistent theme in 
the president's long and tortuous 
political career, stretching back to 
his experience as a German pris¬ 
oner in the second world war. The 
likely advent of a centre-right gov¬ 
ernment in France next spring he 
will be less involved in domestic 
affairs. But he will still be able to 
determine the overall thrust of pol¬ 
icy by helping lock France, and oth¬ 
ers. into Maastricht. He has 
recently proposed a series of consti¬ 
tutional reforms; but they are 
mainly designed to strengthen the 
parliament at the expense of the 
government, and nothing in them 
would diminish his presidential pre¬ 
rogative in foreign policy. . 

Is Mr Mitterrand bluffing in warn¬ 
ing that tiie rest of Europe could 
leave Britain and Denmark? Cer¬ 
tainly. he is a gambler who has 
shown himself to play for high 
political stakes against uncertain 
odds. He refuses to admit any tacti¬ 
cal error in putting Maastricht to a 
referendum in his own country. 

He brushes aside observations 
that the ver. strong showing of 
Maastricht * opponents in the 
French referendum campaign 
helped destabilise the European 
Monetary .System it was. he says, 
“a very fine campaign" because 
Maastricht jolted Frenchmen and 
women out >(f their indifference to 
rcfor-iiiia of re.vr.t years, providing 
u turnout of more than 7n per cent. 


Gambler eyes his 


crowning glory 


Francois Mitterrand is determined that 
Maastricht will be ratified, write David 
Buchan and Andrew Gowers 


Just how much of a chance he con¬ 
sciously took, he is only now pre¬ 
pared to spell out. “Ask my staff 
and they wiU tell you that I never 
expected more than 52 per cent 
[approval]’’. His EC counterparts 
would have trembled had they 
known how fine bis calculation 
was. 

In the end, it was a 51.4 per cent 
approval for Maastricht. And the 
margin of victory was bigger than 
that by which John Kennedy beat 
Richard Nixon, says the president, 
as though 1960 was yesterday. More 
to the imm ediate point, lie notes 
that it was a bigger margin than 
that by which Maastricht failed in 
the Danish referendum. Yet, Mr 
Mitterrand, whose own rating has 
touched all-time lows for Fifth 
Republic presidents, knows better 
than anyone the fickleness of public 
opinion. That seems to be why he 
appears so anxious to avoid the 
impact on a still-undecided Britain 
of a second, and possibly again neg¬ 
ative, referendum in Denmark. 

There is a clear distinction in the 
way the president talks about Den¬ 
mark and Britain. He is readier to 
discuss a European Union without 
Denmark. “There would be no rea¬ 
son to displace it [Denmark], 
though once Maastricht enters into 
force, there will be a disparate situ¬ 
ation which will require some 
changes." But, beyond general 
warnings that laggards get left 
behind in European integration, he 
is deeply reluctant to enter into the 
specifics of Maastricht-without- 
Britain. “I do not despair at all that 
Britain will adhere to the treaty 
which the head of its government 
has signed." 

He refuses to join in the wide¬ 
spread criticism of the UK presi¬ 
dency. Indeed, he says Mr Domini¬ 
que Strauss-Kahn, his trade 
minister, “went too for" in describ¬ 
ing Britain’s handling of EC busi¬ 
ness as calamitous. But the presi¬ 
dent is implacable on one point: 
John Major would be making a seri¬ 
ous mistake if he delayed complet¬ 
ing UK ratification until after a sec¬ 
ond Danish referendum. This is 
precisely what Mr Major promised 
potential back-bench rebels in order 
to win his Maastricht vote in the 
House of Commons last month. 
“British policy should not be put in 
tow to D anis h policy," Mr Mitter¬ 
rand says, adding with ill-concealed 
disdain: “I don’t see how Great 
Britain can allow its decision to be 
made in another country.” 

There are many who now argue 
that the Community's present disar¬ 
ray stems not from bad faith of indi¬ 
vidual governments, but from 
inherent flaws in the Maastricht 
treaty. Mr Mitterrand will have 
none of this. “Europe has not bro¬ 
ken down”, he flatly asserts. The 
treaty flowed logically, he argues, 
from the Single European Act. nego¬ 
tiated in 1985, which set in place the 
single market. “Maastricht is 
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open to, though not yet convinced 
of, the idea of narrowing further the 
limi ts within which the franc can 
fluctuate against the D-Mark. It is 
“for discussion”, he says. 

In this area, too, all other consid¬ 
erations are subordinate to Maas¬ 
tricht’s economic disciplines. 
France’s persistently high unem¬ 
ployment rate - itself partly a side- 
effect of the franc fort policy - is 
“quite dramatic", the president con¬ 
cedes. But it is a "social problem”, 
he says, and, by implication, a prob¬ 
lem of second order. He points out 
that joblessness has risen faster in 
Germany and Britain over the past 
year than in France. 

If there are particular doubts 
about France’s strong exchange rate 
policy and commitment to continu¬ 
ing disinflation, it is because its 
Socialist government faces the vot¬ 
ers in March. But Mr Mitterrand 
insists that this fact, too, will not 
stampede it into changing course. 
“This government will maintain 
exactly the same economic attitude 
which it has had since the start.” 
No one is better placed than the 
French president to persuade Bonn 
of Europe’s need for lower German 
interests. 

Mr Mitterrand says he raises the 
issue constantly in his talks with 
Chancellor Kohl. “But I.. respect 
their policy because I know they 
have pressing [budgetary] obliga¬ 
tions which are very heavy.” 
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M r Mitterrand’s 

sense of urgency 
concerning of the 
need for Europe to 
progress is 
nowhere, more evident than in his 
new-found openness to new EC 
members. France used to be very 
insistent on the Community getting 
its. bouse In order before admitting 
new-members. Earlier tbis year, it 
was still demanding that formal 
enlargement negotiations with the 
countries of the European Free 
Trade Association (Efta) could not 
begin until Maastricht was univer¬ 
sally ratified and future EC financ¬ 
ing decided. Mr Mitterrand now 
blurs these pre-conditions, and has 
no difficulty In joining Germany 
and .Britain in calling for acceler¬ 
ated talfca with Austria, Sweden, 
Finland and Norway. - but not now 
Switzerland - to he wrapped by the 

end of 1998. . .. 

. . The desire of the first three of 
these countries to marry EC mem¬ 
bership with their long-standing 
neutrality will be the main negotia¬ 
ting issue. "That , [neutrality] is a 
problem for than, not or us, v says 
Mr Mitterrand. Neutral countries 
should not be allowed to thwart the 
Community’s efforts to project a 
more .forceful role in the world, : 
though the presitient concedes that . 
r existing EG states have .dime just 
that in the case of Yugoslavia. 

As. with. Efta,. so wifo the length' 
ening queue of would-be EC mem,' 
bers in eastam Europe. Once a pn>_. 
pduent- of deepening as opposed to 1 
widening ffre 'Community, Mr MIt- 
terrand has now come around to a', 
very broad view of Europe poten¬ 
tially encompassing any democratic ‘ 
state on the continent with a suffi¬ 
ciently strong economy. The Bat. 
kans and the Baltic states? . Russia 
and the Ukraine?, “Why not?". Hoe, 
his vision. of. a future ' Europe 
stretches even farther ihan that of 
Mr.KohL . 

How could such a diverse mem¬ 
bership be accommodated in a Com¬ 
munity based on the Maastricht 
treaty? .That Isa long term question - 
that Mr Mitterrand Is-happy to 
leave to his successors. For the 
moment, the Job in hand is ratifying 
Maastricht, and Mr Mitterrand 
insists he is fit for the task. 
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President Francois Mitterrand: ’Europe 


. . ChristophaJPentera 
has. not broken down’ ; 


designed precisely to ensure that 
this free market is not simply anar¬ 
chy.” For example, he sees Maas¬ 
tricht as an overdue treaty of pro¬ 
tection in that It provides for police 
co-operation in a frontier-free 
Europe. Without such provisions, 
he said, you would have a Europe 
"open to all winds”. 

But surely the treaty's core provi¬ 
sions on economic and monetary 
union (Emu) now seem too ambi¬ 
tious and too rushed? Nonsense, the 
French president says. "We needed 
a fairly rigorous convention [on 
Emu], and I repeat that 10 out of 12 
countries have imposed this disci¬ 
pline on themselves... the more it 
would have been delayed, the less it 


would have worked". 

Mr Mitterrand has had sharp 
reminders in recent weeks of how 
true this is, as market doubts about 
the feasibility of Emn have even 
shaken, though not broken, the par¬ 
ity link between the. franc and the 
D-Mark within the exchange rate 
fnprJumism of the.European Mone¬ 
tary System. Bat, the president 
grandly dismisses the views of the 
money-changers. "Speculation 
[against the tanc] does not exploit 
doubts, it creates doubts." . 

The president-affirms, ^wtthi some 
justice, that “the French economy is. 
the best in Europe at the moment”, 
and says that "devaluation la never 
considered a good policy*. He Is 
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that a single currency is needed to 
benefit from the trade gains of a 
single European market. 

Despite talk of an independent 
European central bank committed 
to price stability, Maastricht gives 
the Council of Minis ters the power 
to tell the proposed central hank 
how to manage the external value 
of the common European currency 
and thus the power to set a more-or- 
iess inflationary monetary policy 
for Europe as a whole. Is that what 
President Mitterrand meant when 
he told the French public that Euro¬ 
pean monetary policy would be 
determined by politicians and not 
by central bankers? 

The political consequences of the 
Maastricht treaty would be even 
more important than its economic 
■■fleets. Maastricht anticipates that 
ail decisions about foreign policy 
and military actions would eventu¬ 
ally be made at the Community 
level. The Edinburgh summit might 
clarify what would happen if 
Britain did not want to participate 
m some future military action. 
Could Brussels nevertheless con¬ 
script British subjects to fight in a 
war? 

Brussels has come under strong 
criticism for excessive involvement 
in the domestic matters of member 
states Subsequent assertions by the 
Commission that Brussels would in 
the future be more accountable to 
the elected members of the Euro¬ 
pean Parliament did little to reas¬ 
sure those people who were con¬ 
cerned about losing national 
self-determination. 

The principle of subsidiarity - 
assuming decisions to the lowest 
appropriate level of government - 
has therefore been emphasised in 
:in attempt to reassure people that 
they and their national govern¬ 
ments will not lose control over 
important issues. There is. however, 
so little practical content to the idea 


of subsidiarity that it cannot pro¬ 
vide comfort to anyone who worries 
about a European federal govern¬ 
ment’s assumption of authority for 
rules affecting local lifestyles and 
national fiscal policies. 

As an American, I am accustomed 
to the drift of authority from state 
governments to Washington. 
Despite the US Constitution's 
unambiguous 10th Amendment 
(which reserves to the individual- 
states all powers hot specifically.- 
vested by the Constitution itself In 
the central government), Washing¬ 
ton now determines things such as 
the maximum speed limit on state 
roads and the minimum age at 
which people can purchase beer. 

The issue of subsidiarity involves 
domestic fiscal policy as wen as per¬ 
sonal lifestyle Issues. The original 
Dciors plan for the Maastricht 
treaty would have constrained 
national budget- deficits. -National 
tax authorities arc already restruct¬ 
uring value added taxes to conform 
to European guidelines. Although 
the EC has little revenue of its own, 
is there anything in the treaty to 
stop a flow of fiscal power and 
resources to the centre if a Euro¬ 
pean majority wants to do so? 

The ultimate protection of 
national sovereignty is the right to 
withdraw from the EG. It Is signifi¬ 
cant therefore that the Community 
treaties contain no provision for 
unilateral withdrawal. What would 
happen if a country felt that its 
national interest and way of life 
were so threatened by the rules of a 
centralised European government 
that it wanted to leave? Could it be 
compelled by force to remain? . .. 

These questions are as difficult as 
they arc important. The success of 
the Edinburgh mooting w]U tie mea¬ 
sured by the extent to Which it pro^ 
rides clear answers. 

The author is a protesor of econom¬ 
ics at Harvard University 
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David Thomas was a Financial Times journalist killed 
on assignment in Kuwait in April 1991. Before joining 
the FT he had worked foK among others.-the Trades 
Union Congress. _ 

His life was characterised by original and. cadicai 
thinking coupled with a search, for- new subjects and 
orthodoxies ra challenge. ... 

In his memory a prize has been established to 
provide an annual study/travel grant to enable the 
recipient to take a career break to oxpiore a theme in the . 
fields of industrial policy.^ third world development or 
the.environment. 


The "theme for the' 1995 prize, worth riot less 
than £2,905, is: Wft/fTARE THE LfllftlTS TO 
PRIVATISATION? v 


Applicants, aged 2i-.l0.of any nationality and not *. 
in full time educatioft, should submit 500'words in 
English'©*this subjw.logeSher with xfbricf c;V: and 'a : " 
proposal putl ining hpw ihi ^ward would he iscd to - 
explore |hi& thcroq funhcr.^ Thee award'winner will be 
required to write urt t^say VsOOio 2000 Words in length 
at the end of tire study period. The essay will be 
considered few imbrication fa »heFin ?inr4 nlTf mP!1 


CLOSING DASE JANVAKY *1993 


APPLICATIONS TOr 

;; TJVUUt, ^ MAhACJfWG EDITOR 

: -.. Tijf Fi nancjm Tints (Depil FT} ' 1 - ■ 

Ui On&Southvmkk SeiOge . V 

. -tONBONSEI M&r: 


■" > '• ■! 




i . . 




_ __■ i 


•V ' \ r 


-1% 


. , .-»v 

a* 


6 


pass 


t 


i-' - 


\M'>- •• • 
ff. 

- - - 
"... 


_ - 

£& K mmm : •_ 

■ i -- > ? 

& • 
'n.v-p ■. 


■r* . 


■Ws. & s T-'- -:r. ' 

rS-' r LV-- . ■- 

..- i.r.: -■ - 

4 k 0S ;;:V-: ■■ 

. . 


I«j2mto- - ..- l:-. 


^ 


» ■ - ■ _ .w 1 

[in i 


— :r." 

[CttTS.. ; 

igs cu ’-; v 

■»'— VX—\ 

jal cownU'^ ..; 

tgvre easi----*. - ■ 

5 te onmns 

jowtoaE'S fi -./ 

. FlL J V —«’ - 


AC 

25J'— 
I that is wts ^ 

ifcnBtChriCL 

tabs on (lie put 
es a list of Nev 
to is which uj 
W toes intend 
ladaBt lint stn. 
ftejtanflrha^ 
rate (femocrac; 
adequi? .wuJ 
beyond their c< 
hey ipperen::; 
Hre. or anj’r; 
pow, b jueerr 
femiiaie iree 
They bare dote 
hanQj enough, t 
tsped 1; mimat 


Ml indi 


theoik 

‘(fflutoi 


aim 


A tali 


^eads 


two 






Soviet 

sf&»^ 


JtestS^Pov.^ued 








s&aSivaj-'??: 




























13 


tf- ami' 



3 


1 <%. 
1 th 5 
Part 


FINANCIAL TIMES WEDNESD AY DEC EMBER 9 1992 

Edward Mortimer 


Pass the human parcel 


0 -*■ 



iir: .ue*-. 

■ . 

--*-1*53. 

#MDP - J '* 
. uL, *. - 


O’ CittA 


.1 :' n^ m. 


•,*fW '"W-*- 


* ^iT 

* >. ^ 

>"v.: v 
1 a 1 

1 J ^f- m 

F". .-T*. 

^ '£ 


j 

*’/ - 
■n. V -.4 


r-.-Ti. 

-.\ ■' -r .^;i ■ 

u -s* .-- > ^ 

.:_ ■* 


• .-J 


V 


ii • F % 


. -:S 


. *->54S-*, 

J -. j- 1' 

►r..**-* -.- 
y 1 •■ 

' ‘ i ' * 

'•1 " 

a. 


- 

■ \-T-t’ 

■—- 

i, r -_-* - 


- , * * *.t 

--4*'.-- •"■ *' 

a % ■ " 
%>■‘* 

' p _ >r 


At European 
Community 
summits many 
statements are 
issued Only a 
lew are sen- 

FOREIGN ou “y i ls - 
AFFAIRS statem ?n\ 

which this 
week's Edinburgh summit can 
be retied on to nod through is a 
"declaration on principles gov¬ 
erning external aspects of 
migration policy", proposed by 
the British presidency. 

While welcoming the 
“greater ease of travel and con¬ 
tacts throughout Europe" 
allowed by the collapse of com¬ 
munism, the summiteers will 
express their concern that 
“uncontrolled immigration 
could be destabilising and 
could undermine the situation 
of third country naHnnala who 
have legally taken up resi¬ 
dence in the member states”. 
And they will go on to list the 
factors they think mnid help 
reduce migration: “the preser¬ 
vation of peace and the termi¬ 
nation of armed conflicts; full 
respect for human rights, 
including respect for minority 
rights: the creation of demo¬ 
cratic societies and adequate 
social conditions: a liberal 
jrade policy, which should 
improve economic conditions 
In the countries of migration; 
and co-ordination of action in 
the fields of foreign policy, eco¬ 
nomic co-operation and immi¬ 
gration and asylum policy”. 

If that is to be takan as a list 
of devout Christmas wishes, it 
borders on the platitudinous. If 
it is a list of New Year resolu¬ 
tions on which the EC’s mem¬ 
ber states intend to act it is 
laudable, but strains credulity. 
They hardly have the power to 
create democracy, let alone 
adequate social conditions, 
beyond their own borders. 
They apparently lack the 
power, or anyway the will¬ 
power, to preserve peace and 
terminate armed conflicts. 
They have done a bit, but 
hardly enough, to encourage 
respect for human and minor¬ 
ity rights, they presumably do 
have the power to adopt a lib¬ 
eral trade policy, but seem dis¬ 
inclined to exercise that power 
when dealing with goods that 
“countries of migration" can 
actually produce at competi¬ 
tive prices such as steeL 

That leaves “co-ordination of 
action”, notably In the field of 
immigration and asylum pol¬ 
icy. Here the member states 
have indeed been busy, 
although they remain 
strangely coy about the details 
of what they have been up to. 

Last week the ministers with 
responsibility for immigration 
matters met in London under 
the chairmanship of the British 
home secretary, Mr Kenneth 
Clarke. They did issue a press 
release listing the recommen¬ 
dations they had approved and 
the resolutions they adopted, 
bat the texts of these docu¬ 
ments were not made public. 

If it were up to the British 


■t 


A tale of two 

» heads 

■ 

■ Fancy a flutter? If so, you 
might try one of the Russian 
commemorative enins just 
unveiled in the former Soviet 
embassy in what was East 
Berlin, with a view to netting 
D-Marks by the million for 
Moscow's hard-up treasury. 

Although introduced by a 
Russian mint official called 
Vladlen Antipov, whose first 
name is shorthand for 
V ladimir Lenin, the coins bear 
the old Tsarist insignia of the 
doubleheaded eagle. “It is our 
new national emblem," be said. 

True, he went on. there was 
the little local difficulty of the 
latest People's Congress failing 
to approve the new national 
arms. But it had not 
. definitively rejected them 
1 either. “We give no guarantees, 
but I think more deputies are 
for the eagle than against” 
Whereupon up popped 
Russian diplomat Vladimir 
Polenov with an 
entrepreneurial twist If the 
People’s Congress did give the 
bird to the eagle, the value of 
the coins could soar by a 
hundredfold, he thoug ht 
Beaming, Antipov followed 
up by naming a likely best buy 
for German collectors, who 
for “historical reasons” tend 
to take up three-fifths of the 
comm emor ative coins issued 
by the Moscow mint 
On the obverse side from 
the eagle, he said, the 25 rouble 
specimen in palladium bore 
a smiling Catherine the Great, 
German-born and an 
enlightened despot to boot 
* Just the thing for a Christmas 
- present at DM 650 a throw. 


Burning issue 

■ While parliament quibbles 
over who should pay for 
restoring the burnt-out ruins 
of Windsor Castle, MPs might 


The EC resolution on asylum 
may force refugees to countries 
least able to support them 







H' 


government the texts would no 
doubt stfll be shrouded in that 
cloak of secrecy with which It 
in stinc tively' surrounds all Its 
activities when not positively 
obliged to disclose them. Mr 
Clarice, for Instance, bad noth¬ 
ing to say about bis delibera¬ 
tions with his European col¬ 
leagues when he appeared the 
next day before the House of 
Commons committee consider¬ 
ing Britain’s own national Asy¬ 
lum BUI. 

One might think - indeed 
some MFs did think - that the 


British draft, advising refugees 
to stay in their own countries 
or continents, has disappeared. 
And the overall objective, to 
speed up the processing of 
applications in the interest of 
genuine refugees as well as 
that of host country, is reason¬ 
able enough. 

But the resolution does not 
suggest that other EC coun¬ 
tries should fallow the Dutch 
example of speeding up the 
process by offering applicants 
free legal aid. Instead it intro¬ 
duces the notion of the “host 


The object is to make sure that refugees 
are sent back to the first ‘safe* country 
they were able to reach 


former would have some bear¬ 
ing on the latter. But appar¬ 
ently it is none of their 
business. 

Luckily the Dutch govern¬ 
ment is rather less secretive. 
And so the texts of last week’s 
resolutions soon became avail¬ 
able to British non-governmen¬ 
tal organisations ami journal¬ 
ists. 

One of those resolutions, 
calling for an “accelerated pro¬ 
cedure” to deal with “mani¬ 
festly unfounded applications 
for asylum”, was referred to in 
this cohunn on October 28L I 
am happy to report that some 
of the more offensive language 
L quoted then Grom the original 


third country”, damned at some 
length in an accompanying res¬ 
olution, but meaning in 
essence a country outside the 
C ommuni ty - other than the 
refugee’s own - from which 
he (or she) has come and to 
whkh he (or rim) can be sent 
back. 

Did I say “can”? It is actually 
more like "must”. Although 
there is a let-out danse under 
which “any member state 
retains the right, for humani¬ 
tarian reasons, not to remove 
the asylum applicant to a host 
third country", any state 
which exercises that right in 
more than a handful of cases 
will clearly be letting the side 


Observer 


give a little thought to their 
own fire precautions. 

According to today's report 
on same from the National 
Audit Office, the Palace of 
Westminster has been without 
a fire certificate since 1979 
when an inspection declared 
the provisions inadequate. It 
could be as long as three years 
before the Home Office Fire 
Service Inspectorate is able 
to issue new documentary 

approval. 

As if that were not bad 
enough, the Treasury also 
lacks a fire certificate. Several 
departments share the Great 
George Street building, and 
there was apparently confusion 
over which of them was 
responsible for making the 
application. 

Officials say they're looking 
forward to receiving the 
necessary papa: any day. But 
given the record of Treasury 
forecasters, it would probably 
be wise to pack a wet blanket 
in your briefcase when going 
to 1 Great George 
Street.. .especially if visiting 
permanent secretary Sir Tarry 
Bums. 


Crooked 

■ A Wall Street newsletter, 
speculating on the next career 
move of an unfortunately 
named Smith Barney official, 
heads its story - “Lehman 
to name S mith Barney's 
Crooks to run trading”. 


In the dark 

■ A black day for transport 
minister Steven Norris and 
his official re-opening of 
London's Victoria coach 
station, restyled and fitted 
with all kinds of high-tech 
gadgetry at a cost of £4 hl 
F or one thing, his mother 

- a regular coach-traveller 

- had bowled down from 
Nottingham to see him 
perform. But he, coming only 



a mile or so from the transport 
department’s headquarters, 
got held up by heavy traffic 
and was 20 minutes late. 

What's more, even when he 
arrived, there was no lighting, 
Tin heating, n othing on the new 
passenger-information screens, 
and no computer 
ticket-dispensers at work. 

Thanks to a local power 
failure, B ritain 's busiest coach 
station - with 160 /XX) framings 
and goings a year - was 
blacked out 

So be took his mother on 
a tour of the gloomy complex, 
sporadically enthusing about 
how excellent the 
improvements would be when 
they worked. 

And at least there were some 
real-life passengers to see, 
awaiting their departures in 
the dark. 


Title inflation 


■ When is a professor not a 
professor? 

The question has been posed 
by some churlish individuals 
trim have noted that members 
of the Treasury's new 
private-sector forecasting panel 
who are listed as professors 


down, since “the principle of 
the host third country is to be 
applied to all applicants for 
asylum, irrespective of 
whether they may be regarded 
as refugees”, and “thus, if 
there is a host third country, 
the application for refugee star 
tus may not be examined and 
the asylum applicant may be 
sent to that country.” 

In short, the object of the 
resolution is to make sure that 
refugees are seat back to the 
first “safe" country they were 
able to reach. It complements 
the Dublin Convention, signed 
in 1990, under which member 
states agreed that asylum 
applications should be dealt 
with by the first EC country in 
which the applicant had 
arrived. 

Although, as of last week, 
only four states had got round 
to ratifying this convention, 
Britain has been making vigor¬ 
ous use of it. A verb “to Dub¬ 
lin” has even been coined to 
describe the action of sending 
someone back to, say, Belgium 
an the grounds that he spent a 
night in Brussels airport before 
reaching Britain. 

Britain is the main benefi¬ 
ciary of these arrangements. 
Few people will be “Duhlined" 
to Britain, since few refugees 
will pass through Britain on 
their way to other EC states. 
The UK has placed itself at the 
hob of two concentric circles of 
selfishness. It can send people 
back to other EC countries, 
and now all EC countries will 
be expected to send them back 
to “host third countries”. 

Which win those host third 
countries be? All too often the 
central European ones closest 
to the horrors that people are 
fleeing from, and most in dan¬ 
ger of being sucked into those 
horrors themselves: Macedo¬ 
nia, Croatia. Slovenia, Hun¬ 
gary, the Czech and Slovak 
republics, Poland. All those 
countries, in the midst of their 
own desperately difficult tran¬ 
sition to democracy and the 
market, are struggling to cope 
with great flows of refugees 
and migrants, and have neither 
the institutions nor the 
resources to cope with than. 

To qualify as a host third 
country, you must not threaten 
the Ufa or freedom of the appli¬ 
cant, or subject him to torture 
or inhuman or degrading treat¬ 
ment, or send him back to tbe 
country whose persecution he 
originally sought to escape. As 
soon as you pass this test, your 
reward is to be expected to 
keep all the refugees that 
arrive on your own territory, 
and to accept back all those 
that have tried to move on to 
more prosperous and stable 
countries, which one might 
think better equipped to look 
after 

1 s it by this obscene game of 
pass-the-human-parcel that 
west European leaders believe 
they will encourage “full 
respect for human rights” and 
“the creation of democratic 
societies and adequate social 
conditions’*? 


include Tim Congdon. 

While Wynne Godley, David 
Currie and Patrick Min ford 
are fulltime university types, 
consultancy-owner Congdon 
is a mere honorary professor 
of economics at Cardiff 
Business School. Usually, 
honorary profs tend to call 
themselves plain mister when 
outside the university that so 
honoured them. 

Perhaps the reason Is that, 

fin: career academics, a 
professorship generally takes 
much time and achievement 
to acquire. Moreover, even 
when they've won It, most earn 
a relative pittance compared 
with some of their honorary 
colleagues. 

Whatever the letters’ rights 
to the title, their use of it in 
public smacks of gilding the 
lily. 


Free lunch? 

■ ff public relations is all about 
winning friends and 
influencing people, then the 
small London PR outfit 
Soatron Parry may well be 
approaching its profession the 
wrong way. 

Us invitation certainly 
stands out from the general 
run as the Christmas party . 

amwiinMinan hi rail in 
Rostron Parry takes “great 
pleasure” in inviting Observer 
to lunch...then asks for a 
cheque for £14 to cover food 
and “a reasonable amount of 
drink". 

Can times be so hard that 
even journalists are expected 
to pay their own way? 


Pecking order 

■ A plump pigeon in a 
laboratory cage turns to its 
starving neighbour “Why 
don't you fry a bit of 
psychology? I’ve got the staff 
here so well conditioned that 
every time I peck this button, 
they feed me” 
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Building societies: a 
spread that would 
be a little too thin 


From Mr Mark Boiko. 

Sir, Mr Mark Hull (Letters. 
December 4) suggests that 30 
years ago building societies 
borrowed money at 4 per cent 
and lent it at 5 per cent, 
whereas now there is a 3 per¬ 
centage point spread. 

In 1962, the average rate of 
interest paid on building soci¬ 
ety shares was 3.7 per cent 
which, after payment of tax by 
the building society, equated to 
a gross cost of 4.46 per cent 
The average rate of interest 
charged on mortgages was 6.61 
per cent a margin of 2.15 per 
cent 

In the first half of 1992, the 
average cost of shares was 9.04 
per cent and the average rate 
charged on mortgages was 10 J 
per cent a smaller margin at 
L 86 per cent 

Mr Hull would like a 1 per¬ 
centage point spread and his 
manager on tbe golf course at 3 
o'clock. Sadly, neither is 
attainable at present 

A 1 percentage point spread 
might just be sufficient to 


cover the management ade¬ 
quacy of a society. However, it 
would be insufficient to meet 
rigorous capital adequacy 
requirements, especially bear¬ 
ing in mind the effect of the 
recession on bad debts provi¬ 
sions. 

Marie. Bofeat 
director-general. 

The Building Societies Associa¬ 
tion, 

3 SaviUe Row, 

London W 1 X 1 AF 

From Mr Antony L Millard. 

Sir, Mr Mark Hull is mis¬ 
taken. The rule (used by the 
American savings and loan 
institutions until the 1930s) is 
in fact “3-6-3” (borrow at 3 per 
cent, lend at 6 per cent, be golf¬ 
ing by 3pm). 

The so-called technological 
age has done nothing but elec¬ 
trify their golf-carts. 

Antony Millard, 

Leslie & Godwin Financial 
Risks, 

6 Braham Street, 

London El SED 


Indian industrialist warns 
of danger of divisiveness 


From Mr Raton N Tata. 

Sir, The wanton act of 
destruction at Ayodhya on 
Sunday will remain as a dark 
moment In India’s history. All 
right thinking Indians must 
feel a great sense of loss. 

Our independence was won 
through non-violence. As the 
world’s largest democracy 
India has built an international 
reputation as being a secular 
nation where all religions have 
co-existed peacefully. It is 
therefore unforgivable that 
political parties can con¬ 
sciously fan religious fanati¬ 
cism and hatred to serve their 


own selfish political ends. 

The time has come for the 
people of India to stand up 
against these divisive forces by 
fighting commuuallsm and 
hatred. We should instead all 
work together to strengthen 
our common bond of units - 
ux are all Indians. Let us not 
destroy our heritage. 

Ratan N Tata, 
chairman, 

Tata & Sons, 

“Jeevan Bharati”, 

Tower l, 10th floor 
124 Connaught Circus, 

New Delhi 110 001, 

India 


Mistrust and angst behind 
Swiss rejection of EEA 


Whacky, but an answer to a 
little understood problem 


From Mr Donald Clarke. 

Sir, Your leader on the pro¬ 
spective demise of the unlisted 
securities market (“Going to 
market", December 1 ) makes 
the remarkably perceptive 
point that an external source 
of equity capital is more impor¬ 
tant for British companies 
than for their German counter¬ 
parts. 

Remarkable because this 
basic fact of British economic 
life seems to be so little under¬ 
stood. 

The difficulties faced by com¬ 
panies needing the oxygen of 
base capital at a time when 
they are stifled by excessively 
large and expensive amounts 
of debt point to the need for a 
permanently available Institu¬ 
tional source of equity capital. 
It is inevitable that such capi¬ 
tal will become more scarce 
and expensive as the liquidity 
of the secondary market 


declines, however easy it may 
be in times of booming corpo¬ 
rate profits and Investor 
demand. 

There is thus a clear need for 
an institution capable of pro¬ 
viding equity capital to private 
companies In all economic 
weathers. It must be able to 
acquire inexpensively, and 
bold indefinitely, equity stakes 
which provide its own share¬ 
holders with little short-term 
Income, but with the compen¬ 
sation of long-term capital 
growth. 

I could, if you like, suggest a 
came for the proposed institu¬ 
tion, reflecting its long-term 
commitment to British busi¬ 
ness - Investors in Industry”, 
or, if you prefer a more 
whacky abbreviation, “Si” 
Donald Clarke, 

Barton St David. 

So mert o n, 

Somerset TA11 6BJ 


From Mr Bifan-Dardel KhezrL 

Sir, Your editorial on Swit¬ 
zerland’s rejection of the Euro¬ 
pean Economic Area (“A shot 
across the EC’s bows,” Decem¬ 
ber 7) rightly states that the 
larger question at stake is the 
very future of the Swiss politi¬ 
cal system. 

Close analysis of the Swiss 
discussion on the EEA, partic¬ 
ularly In German-speaking 
Switzerland, farther suggests 
the following: 

• Communication between the 
political and business elite on 
the one side and the public on 
tbe other broke down com¬ 
pletely. As you stated: “The 
people trusted their instincts 
more than their leaders." Mis¬ 
information, largely circulated 
through privately sponsored 
advertisements in the local 
press, dominated the scene. 
Europe's political class and 
business leaders lave failed to 
make the (so far diffuse) notion 
of subsidiarity and suprana- 
tionality accessible to the pub¬ 


lic in a time of changing values 
and ever increasing political 
and economic transnational 
interdependence. 

• Swiss rejection of the EEA is 
principally a rejection or the 
majority Germany-speaking 
Switzerland, where discussion 
had little to do with Europe 
itself, but was a reflection of a 
deeply rooted angst of losing 
one’s very specific cultural 
identity. 

• Swiss rejection of the EEA 
runs smack into constitutional 
realities. It raises the question 
whether Swiss direct democ¬ 
racy Is practical at a time 
when long-term structural 
decisions have to be taken 
which simply surpass the com¬ 
prehensive capabilities of the 
average masses. 

Bijan-Daniel Khezri, 
student, 

hwtitut Unmersitaire 
de Houles Etudes 
InterutionaJes, 
me Rene-Louis Piachaud 
CH-1204 Geneva 


Defying conventional wisdom 


From Mr Denis MacShane. 

Sir, Your report on Renault's 
impressive success (“U-turn on 
the road to ruin”, December 3) 
notes that the company is 80 
per cent state-owned and its 
state-appointed chairman and 
chief executive is a former aide 
to the Socialist prime minister, 
Laurent Fabius. 

Does this not fly in the face 


of the conventional wisdom 
that only privately-owned 
firms can succeed and that 
civil servants running indus¬ 
tries are always a disaster? 
Denis MacShane, 
International Metalworkers' 
Federation. 

54 bis, route des Acacias, 

Case postale 563, 

C3-1227 Geneva 



Success is having 

the energy to match the ideas. 
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Albert Einstein, Physicist, born 14th March 1879, in Ulm, 
Saden-Wuittembcrg. 


Ire we wrong to see Einstein purely as a man of 
ideas, and not a man of action? 

It’s an interesting thought. 

Because had he cot sought out the tight facilities, 
with the right attitudes to seize a new opportunity, the 
world may never have heard his radical ideas - or harnes¬ 
sed the power of atomic energy. 

Einstein’s theory was proven, but he equally demon¬ 
strated that success is as much a function of action, as 
of ideas. 

Fresh thinking, and clear motivation still thrive in 
the region of Baden-Wurttembeig, making it a major 
centre of high technology. 


But in an 
area that inclu¬ 
des the unique 
“Science City" of 
Ulm, and the Karlsruhe Research Centre, you’ll equally 
find a most enjoyable way of life. 

Perhaps that is why so many of today’s forward 
thinking automotive, aerospace, and electronics compa¬ 
nies have made their base tight here, at the centre of 
the new age in science. 

And perhaps it might be the right time for you to 
think about it too. 


For more information about Baden-WUrttemberg (Germany), 
/dense contact: 

Agency fir International Economic Cooperation 
Baden-WurUemberg (GWZ) 

Mr Gunther Fuchs 

WM-BJadterSuassc 19, 7000 Stuttgart I, Germany 
Telephone (+49-711) 2278721, Fax (+49-711) 2278722 



The Ministry fir Economic 
Affairs of the State 
ofBaden-WSrtlemberg 
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German interest rate rise provoked September turbulence, says banker 

Bank blamed for currency crisis 


By David Waller In Frankfurt 
and Quentin Peel in Bonn 

THE BUNDESBANK was partly 
to blame for September's turbu¬ 
lence in the currency markets, 
through its controversial decision 
to increase interest rates in July, 
a main board director or Deut¬ 
sche Bank, Germany's largest 
bank, said yesterday. 

Mr Ulrich Cartellieri the board 
member responsible for econom¬ 
ics, said the market judged that 
other countries would be unable 
to follow suit. Investors had 
behaved accordingly, moving 
their assets out of softer curren¬ 
cies into the D-Mark. 

His remarks coincided with a 
defence of the Bundesbank by Mr 
Horst Kdhler, the state secretary 
for finance in Bonn, who warned 
that countries with weaker cur¬ 
rencies could not expect to have 
their exchange rates supported 


by automatic interest rate cuts 
by the German central bank. 

At the same time Mr Kdhler, 
Germany's chief international 
financial negotiator, warned that 
the Bundesbank could not con¬ 
duct its monetary policy totally 
divorced from political reality 
and all democratic control. He 
said he would Like to see lower 
interest rates in Germany. 

Mr Cartellieri's remarks 
amount to the first open criticism 
of Bundesbank monetary policy 
from the top levels of the German 
banking industry. 

In an implicit rebuke to Mr 
Helmut Schlesinger, the Bundes¬ 
bank president who in a recent 
speech blamed speculators for 
the currency turmoil, the Deut¬ 
sche Bank economist said that 
those who were Indulging in 
so-called speculation were careful 
financial managers, in big compa¬ 
nies and in financial institutions. 


who had large cash balances in 
the weaker currencies. 

“It was obvious for months 
that above all Britain, but also 
France, needed Lower interest 
rates In order to enliven their 
economies.” Mr Cartellieri said. 
That was made impossible by the 
Bundesbank’s decision to 
increase its discount rate by 0.75 
points to 8.75 per cent on July 16, 
in an attempt to curb domestic 
inflation. 

The resulting currency turbu¬ 
lence had damaged German 
industry by increasing the value 
of the D-Mark against other cur¬ 
rencies. 

He said that under present cir¬ 
cumstances there was a real dan¬ 
ger of a “downwards spiral" of 
devaluation, with threatening 
consequences for jobs, invest¬ 
ment and economies across 
Europe. It was essential to carry 
on towards the goal of a single 


currency for Europe, Mr Cartelli¬ 
eri said. 

Mr Cartellieri's remarks, 
appearing only two days before 
the Bundesbank Council meets 
tomorrow to determine a target 
for next year's M3 broad measure 
of money supply, amount to a 
sharp attack on the central 
bank's monetary policy. 

Moreover, his firm support of 
monetary union contrasts with 
Mr Schlesinger’s own increas¬ 
ingly equivocal statements on the 
issue. 

He said the effectiveness of the 
Bundesbank’s high interest rates 
- subsequently reduced by what 
he called a “minimal amount” as 
part of the realignment of the 
currencies in the EMS exchange 
rate mechanism in September - 
was questionable. He cited Infla¬ 
tion still running at 3.7 per cent, 
and annualised M3 growth run¬ 
ning at 10.2 per cent in October. 


Warlord to welcome US troops 

Julian Ozanne meets the man who controls the Somali port of Kismayo 


COLONEL Omar Jess, the Somali 
warlord who controls the wild 
southern city of Kismayo, turned 
to face the Indian ocean yester¬ 
day at the deserted port and 
gazed towards the horizon. He 
could have been looking for the 
French and US ships carrying 
troops which are expected to Land 
in Kismayo and Mogadishu at 
dawn this morning. 

Col Jess, leader of the battle- 
hardened Ogadeni clan-faction, is 
the only man who can offer safe 
passage into Somalia’s second 
largest port and a main objective 
of the US-led military interven¬ 
tion. 

“We want the US soldiers to 
come because there is anarchy 
and chaos in the country, there is 
looting and gangs and warmon¬ 
gers,” said the colonel, leaning 
against a Land Rover armed with 
a mounted multiple grenade 
launcher adapted from a MiG-23 
fighter jet 

The port and airport at Kis¬ 
mayo are vital to transport food 
up the Jubba Valley where the 
people are suffering the worst 
starvation. 

If foreign troops encounter vio¬ 
lence it is most likely to be in 
Kismayo where at least four 
clans are battling for control of 
the town's scant resources. 

Mr Sean Devereux, a Unicef 
official In Kismayo, says: 
“Somalis in Kismayo have been 
used to localised power and they 
have seen what the gun can do 
and what power it can bring." 

The United Nations bad to 
evacuate Kismayo in October 
because of looting, hijacking of 
aid planes, intimidation and 
death threats against UN aid 
workers. The last three Unicef 
passenger planes into Kismayo 
have all been robbed at gun 
point 

Several ships have been looted 
while docked. In the last food 
shipment, only 20 per cent 
reached the most severely 
affected starving people. The rest 
of the trucks controlled by the 
local “authorities" were 
“diverted". 



Robin Oakley (right), US special representative for Somalia, meets Aii Mahdi Mohamed, who describes 
himself as Interim president of the country, in Mogadishu 


“Jess cannot control the men 
with guns who do what they 
want and take every opportunity 
to grab and take," says Mr Dever¬ 
eux. 

Col Jess said he had done as 
much as possible to get food to 
his people. He did not get a cut 
from the looting, only a “few 
taxes” collected by local authori¬ 
ties under his controL 
“The UN have destabilised 
Somalia, refused to help us and 
committed crimes which must be 
investigated and punished," he 
said. He also warned he would 


fiercely resist efforts to turn 
Somalia into a UN trusteeship. 
“We will fight anybody who 
wants to colonise us again. We 
want to be independent and 
free." 

Like other warlords Col Jess 
says he will welcome troops but 
expects them to entrench the 
position he has established by 
force. He expects US tnxjps to 
disarm the bandits, feed the 
starving, develop the country and 
then get out and give him his 
slice of power back. 

As soon as this illusion fades 


he. like the others, will become 
less welcoming. The problem for 
Washington will come after the 
initial euphoria when they are 
sucked into the complicated 
twists of Somali politics and the 
clan structure they may not 
understand. 

“Somalis can never give up 
their clan-armies,” said one of 
Col Jess' aides. “We have to have 
our gunmen to protect our people 
and our interests. You must 
understand this. America can do 
nothing about it. It is part of our 
culture now.” 


WEU chief calls for effective 
military measures in Bosnia 


By Robert Mauthner, Diplomatic 
Editor, in London 

COUNTRIES IN western Europe 
should take more effective mili¬ 
tary measures to deal wfth the 
Bosnian crisis, Mr Wim van 
Eekelen, secretary-general of the 
Western European Union, said 
yesterday. 

The measures should include 
the establishment of “safe 
havens” for the Moslem popula¬ 
tion of Bosnia, as western allies 
had done tor the Kurdish popula¬ 
tion In northern Iraq, and the 
provision of military air cover for 
aid convoys. 

At a valedictory press confer¬ 
ence in London before the 10-na- 
tlon defence organisation moves 
its headquarters to Brussels next 
month. Mr van Eekelen said the 
United Nations operation in Bos¬ 
nia “has probably reached its 
limits, as far as peacekeeping is 
concerned.” 

He did not think that either 


China or Russia would agree that 
the UN should become militarily 
involved in Bosnia, beyond its 
present task of providing protec¬ 
tion for humanitarian aid con¬ 
voys. That was why he believed 
the European countries should 
take a lead, if necessary outside 
the UN context. 

Mr van Eekelen recognised the 
reluctance of all countries to 
become “massively engaged with 
ground forces” In the former 
Yugoslavia. But the European 
countries should set themselves 
more limited objectives and then 
make sure that they were 
attained, which was not the case 
at present. 

“Military measures are some¬ 
times necessary to achieve politi¬ 
cal objectives," Mr van Eekelen 
added. “Our credibility is zero 
politically because we are just 
not doing anything.” 

Mr van Eekelen said that while 
the joint Nato-WEU naval blin k 
ade in the Adriatic had been suc¬ 


cessful in preventing supplies 
reaching Serbia and Montenegro 
by sea. much tighter controls had 
to be imposed to prevent sanc¬ 
tions busting on the Danube. 

Aircraft should be provided to 
protect aid convoys and .should 
be authorised to fire back if a 
convoy was attacked or remove 
any obstacles in its way. 

Mr van Eekelen said a more 
dynamic and independent Euro- 
l>ian defence posture was partic¬ 
ularly neec-ssary in the light of 
the progres>i w withdrawal of US 
troops from Europe. 

Although ho hoped the Ameri¬ 
can military presence in Europe 
would h»- maintained at a 
reduced i<-vel. the only chance of 
preserving Nato as a viable 
organisation was to tran*form It 
into a genuine two-plllar alliance. 
It was no longer just a question 
of burden-sharing, but more 
equal partnership. 

Greek party sniping. Page 2 


Hopes rise for 
Danish deal 

Continued from Page 1 

his tour of capitals ahead of the 
summit had drawn speculation 
that Anglo-French relations have 
deteriorated si gnifican tly during 
Britain's six-month presidency of 
the Community. 

The Brussels talks yesterday 
were aimed at meeting Den¬ 
mark's demands for opt-outs on 
a common European currency, a 
putative European army, justice 
matters and EC citizenship. Hr 
Jean-Claude Piris, head of the 
European Council’s legal service, 
who helped draft the UK paper, 
declared that the UK form ala tor 
the 12 heads of government to 
take a “decision” on Denmark's 
demands would not require 
member states to reratify Maas¬ 
tricht. 

Foreign ministers and Mr Jac¬ 
ques Delors, Europ ean Commis¬ 
sion president, also contrasted 
their still unresolved diff erences 
on subsidiarity - decentralising 
decisionmaking - and making - 
Community business more open 
and democratic. 


World 
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THE LEX COLUMN 


High stakes down under 


Few doubt the wisdom of British 
Airways’ expansion strategy, but some 
shareholders may be feeling a touch 
nervous at the financial implications 
of its aggression. As if TAT, Dan-Air 
and the mooted $750m stake in USAir 
were not enough. British Airways is 
also bidding to take a 25 per cent stake 
in Qantas, the Australian national car¬ 
rier which is being privatised next 
year. 

The deal is for from done and BA 
will face strong competition from 
Singapore Airlines and Air New Zea¬ 
land. In order to secure the s take. BA 
may have to put £250m-£300m on the 
table - although how quickly it 
would have to pay tt out is unclear. 
Any such outlay would take gearing 
close to 70 per cent, which surely 
begins to test the limits of financial 
tolerance. 

BA would doubtless argue that 
opportunities to secure a foothold in 
the lucrative Asia-Pacific market sel¬ 
dom arise. And the stock market’s 
apparent equanimity suggests share¬ 
holders may be ready to accept the 
argument Whether they would be 
willing to bads it eventually with cash 
Is an altogether different matter. BA 
may be inclined to tough it out on the 
basis that there is only likely to be one 
more poor quarter to come and that 
any gearing up should only heighten 
its rebound. Alternatively, some form 
of capital markets issue may proride a 
neat way of sidestepping the issue. Yet 
perhaps BA would be privately 
relieved if one of its deals fell through. 
Being the world's favourite airline can 
create its own dilemmas. 

Carlton 

Hie rehabilitation of Carlton Com¬ 
munications continues apace Yester¬ 
day’s 15 per cent annual profits 
improvement underpins the share 
price recovery that has occurred over 
the past two years. 

Carlton’s troubles were never as 
dire as first depicted. In retrospect, its 
problems stemmed more from a 
clumsy shift from first to second gear 
rather than a stemming into reverse. 
Appropriately, for a company special¬ 
ising in visual entertainment, Carlton 
now offers highly visible earnings 
growth. The video cassette division 
continues to grow strongly after a 
near-50 per cent rise last year, while 
Carlton promises that a raft of new 
video equipment will jolly profits 
along too. Carlton Tatevtsion will start 
broadcasting next month. Although it 
will hardly contribute in the current 


FT-SE Indexi 2769.8 (+15.3) 


Carlton Communications 


Share price relative to the* 
FT-A Ad-Share Index 





year, it may add £20m to profits by 
1994. Carlton should also benefit from, 
a currency kick this year which may 
enable it to surpass its historic profits 
peak of £127m - even though earn¬ 
ings may not do the same until 1994. 

That said, one wonders how deep, 
the market’s renewed love affair with 
Carlton can be. Carlton's historic rat¬ 
ing is now sandwiched between the 
likes of Wellcome and Glaxo. Should 
tiie quality of earnings from Holly¬ 
wood be rated as highly as those 
derived from the frailties of human 
health? 

Siebe 

Siebe may .have got to the point, 
where it is difficult to squeeze much 
extra margin from cost cutting. But 
since it has 45 per cent of its sales in 
the US, this may not matter too much. 
A stronger dollar and the high opera¬ 
tional glaring at Foxboro should com¬ 
pound the impact of US-economic 
recovery on its earnings. On that 
basis, the upward trend which has 
seen the shares outperform the market 
by nearly 40 per cent over the past 
year may have further to ran. 

The higher Siebe’s rating, though, , 
the greater must be the temptation to . 
launch a-rights issue and maybe 
another large acquisition. Siebe made 
it dear yesterday that this ..was, not 
part of its short-term plan..Indeed 
there is no raal urgency while debt is 
falling and interest is nearly four 
times covered But the first fofcllnga of 
an ACT problem have appeared and- 
gearing would stfll~be about 150 per 
cent were it not for Siebe's practice of . 
capitalising researchand development 
expenditure. 


A rights Issue to finance a UK acqui¬ 
sition could solve both problems. This 
need be not be negative for the shares 
as long as any acquisition is chosen 
for real strategic value rather than 
mere financial convenience. Foxboro 
has served the company well. Just the 
same, the uncertainty may at some 
point dam p the market's ardour. 


—:■■■ Deutsche Bank 


Deutsche may still be aheakLof 
the game in spite of its 5 per cent fall 
in operating profits at the- 10-mo nth 
stage. True, this stands in sharp con¬ 
trast to profits growth elsewfaere .m 
the sector and was sufficient to send 
shares lower yesterday. But the 
impact of Deutsche's aggressive 
expansion into east Germany is 
starting to fall away. Interest margins 1 
are being squeezed as savers in- the { 
east switch into. higher-yielding 
accounts. Costs are also coining back 
under control now the task of building' 
a branch network is drawing to a 
dose. Next year’s figures should be- 
less clouded. Given the slide of west 
German Industry into recession since 
the summer, the market may by then' 
be more concerned with asset quality 
than operating profits. 

By lending more in the interbank 
market rather than to its Industrial 
and commercial customers, Deutsche 
is already sacrificing lending margins 
in favour of asset quality. By UK state' 
dartis, the 1JJ0G job cuts-next year 
promised by Deutsche's Mr Hiliilar 
Kopper hardly amount to digging, in. 
for the long hauL Judged against the- 
rosy optimism on the economy 1 
expressed by Commerzbank last week, j 
though. Deutsche is more alive to the 
risks of recession. .... 
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UK privatisations T 7 

Politicians never like to rock'the 
" boat Because the government felt well: 
served by S.G. Warburg in the Iz&t BT 
sale, it is natural for ft to pads' the ; 
same house to coordinate the next 
01 m. One wonders, - though, how fertile 
Treasury, has thought through\the 
consequences.. Intentionall yor inot.. it 
is bunding up Warburg at the expense 
of other UK houses which need a 1 track 
record in order , to hid 'for. the large: 
equity issues that are becoming a qo m-' 
mon feature, of overseas pri vatisations. 
Ironically^ fbreigiLihofrseS' tffot help 
with the international sales can put -J 
UK privatisation experience on their 
CVs. As long as they are not part of 
the team, domestic houses cannot. 
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£96 million Management Buy-Out 
from Grand Metropolitan PLC 
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£51 million of Eqaity and Mez^nine Finance 
for this transaction was structured and arranged by 

Electra Kingsway Limited . 

The funding was provided by ., - V 1 • 

; . Electra Private Equity Partners f;T 
Prudential Venture Managers Limited 
Cmcdip^Gapitsd Investors Europe printed 
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Call for stricter UK rules 
in wake of Maxwell affair 

Page 2 



How custodians profit from 
hidden fees 
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SECTION III 

Once a dreary backwater of tele x 
machines, clerks and computer 
tapes, global custody has become 
the focus of international rivalry. 
The effect has forced banks to think 

of new products to lure clients. 
Norma Cohen reports 

Competition 

livens up 
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A CROSS-BORDER securities 
settlement and administration 
product, global custody has for 
years been little more than a 
back office operation, far from 
the glamour of banking. 

In recent years, however, the 
business, once a dreary back¬ 
water of telex machines, clerks 
and computer tape, has been 
the beneficiary of large 
amounts of capital investment, 
as new bank competitors have 
entered the market. 

The US-based commercial 
b anks which have dominated 
this business are increasingly 
being challenged by the rise of 
strong international competi¬ 
tors, particularly in Japan and 
Continental Europe, and by 
investment banks which have 
only recently fully understood 
how to capitalise on their tradi¬ 
tional role as master custodian 
for clients. 

The effect has been a scaling- 
down of fees to levels previ¬ 
ously undreamt of, forcing 
banks to think of new products 
which will make their service 
stand out from that of tbeir 
competitors. 

Earlier this year, the indus¬ 
try drew a collective gasp that 
State Street Boston, one or the 
top 10 custodians, planned to 
charge the US's largest institu¬ 
tional investor, the California 
Public Employees Retirement 
System, less than one basis 
point for global custody ser¬ 
vices, 

A typical portfolio for a 


global custody client might 
carry fees around six basis 
points - down sharply from 
the 20 basis point fee which 
would have prevailed Just five 
years earlier, according to Mr 
Michael Borkan, head of client 
relations at Bank of New York. 

Fee pressures on European 
managers - who do not make 
custody charges public - are 
more modest than in the US, 
but custodians say that Euro¬ 
pean clients will seek lower 
fees eventually as well. 

In addition, the admission of 
fund managers - the clients of 
global custodians - to the 
international bank payments 
system known as Swift, raises 
some ominous questions for 
the future of same custodians. 
Clients will now be able to 
transmit instructions directly 
to, say, a sub-custodian bank 
in Thailand, bypassing the 
global custodian entirely. 

“Fund managers may well 
communicate directly with 
each other and with subcusto¬ 
dians directly,” says Mr Robert 
Meyrick, head of Barclays 
Global Securities Services. 
"Fund managers may eventu¬ 
ally grow out of their need for 
global custodians." he says. 
Only by providing services 
such as cash management to 
an increasingly sophisticated 
clientele can custodians con¬ 
tinue to retain their customers. 

There are two main reasons 
why banks are eager to be in a 
business where fees are falling 
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and competitors rising. 

First, custodians have 
learned how to exploit certain 
ancillary aspects of transac¬ 
tions banking so efficiently 
that only a relatively small 
proportion or global custody 
revenues need come from cli¬ 
ent fees. 

According to Mr Richard 
Foster, partner at the financial 
services practice of manage¬ 
ment consultants, Booz Allen, 
a study of the business has 
shown that no more than 50 to 
80 per cent of custo dians * reve¬ 
nues come from client fees. An 
additional 20 to 30 per cent of 
revenues conies from the abil¬ 
ity to earn interest on clients' 
cash balances, and the rest 
from foreign exchange transac¬ 
tions on behalf of customers. 


Most clients are too sophisti¬ 
cated to allow their banker to 
exploit these inefficiencies at 
their expense, but they can 
still be sold bolt-on services 
such as cash management and 
foreign exchange dealing. 

Moreover, with failin g loan 
margins and rising write-offs 
from bad debts, banks are anx¬ 
ious to seek out fee-based ser¬ 
vices which are more likely to 
withstand the pressures of the 
present recession. 

Ms Diane Glossman, banking 
analyst at Salomon Brothers, 
notes in a recent study of 
transactions banking in the 
US, that over the past decade, 
non-interest income at large 
US banks rose to 40.6 per cent 
of total revenues in 1991, from 
28-0 per cent in 1981. 


And while the largest por¬ 
tion of that has been from fees 
on client accounts, for some 
banks transactions fees have 
been quite significant. 

“Given that we expect loan 
demand to remain lacklustre in 
the face of an unusually slow 
economic recovery in the US. 
we believe that banks will con¬ 
tinue to seek fee income as a 
replacement for volume," Ms 
Glossman said. 

Banks are willing to con¬ 
tinue to invest large capital 
sums in their global custody 
businesses, Ms Glossman 
notes, because large economies 
of scale are available to the 
biggest participants, enabling 
them to charge competitive 
fees to clients. 

Indeed, Booz Allen estimates 


that the doubling of assets 
under a custodian's control 
translates into a 35 per cent 
reduction in costs. 

There appears also to be a 
return to more broadly-based 
banking relationships as the 
largest companies reduce the 
number of banks with which 
they conduct business. “Clients 
and banks are looking for link¬ 
age between products and rela¬ 
tionship pricing,” Ms Glossman 
says. Thus banks with a wide 
product range can capture cli¬ 
ents more fully. 

Some bankers acknowledge 
privately, too. that greater 
credit provision can be 
extended to a custody client 
because the investment portfo¬ 
lio offers the lender a greater 
comfort about liquidity and 


solvency. 

Too many firms have, never¬ 
theless, entered the global cus¬ 
tody business, for it to be prof¬ 
itable for all. “We arc looking 
for more consolidation," said 
Antonio Wcvcr of Booz Allen. 
Already, Mellon Bank's recent 
acquisition of blue-chip Boston 
Safe Company is regarded as a 
signpost to the future. 

The successful businesses 
which remain will be those 
which have mast closely inte¬ 
grated global custody functions 
with other banking services. 
This means not only the ability 
to integrate the traditional 
master custody business with 
other services, such as cash or 
foreign exchange management, 
but also to present information 
to clients in an integrated fash¬ 


ion. Bank of New York, for 
instance, says it is developing 
a product which will allow cli¬ 
ents to sec not only their seen 
rities positions on a daily basis 
but all the supporting positions 
in derivatives or short sales 
elsewhere. 

Such □ product is of great 
interest to clients with invest¬ 
ment portfolios which com¬ 
monly include all sorts of 
exchange traded and bespoke 
futures and options, as well as 
complex hedging strategies. 

Some of the US commercial 
banks who were the traditional 
industry leaders might find 
themselves somewhat disad¬ 
vantaged. Buoz Allen has con¬ 
cluded, because their global 
custody business was devel¬ 
oped as a service distinct from 
that of domestic custody. “The 
merchant banks such as 
Goldman Sachs anil Morgan 
Stanley - may be the next 
industry leaders." says Mr Fos¬ 
ter. 

Investment banks have been 
best able to exploit the oppor¬ 
tunities for international secu¬ 
rities lending which arc offered 
to global custodians. 

This business alone can pro¬ 
vide profits tu justify entry to 
the business, Booz Allen has 
concluded. 

Furthermore, many of these 
traditional operators have been 
saddled with enormous dupli¬ 
cation of sendees within their 
business which drives costs up 
considerably. 

It will be the ability to siim 
services down and eliminate 
many of tbe manual operations 
now required or custodians 
which will determine who will 
be profitable and who will fall 
by the wayside. 




No advertisement 
will change your views 
on 




but these people might 


It’s no revelation that quality of service is the foundation of 
custody. And that whatever the technological level, service is 
ultimately provided by people. 

lb simply cover this page with technical details of our 
Lloyds Bank Global Custody Service, may or may not impress 
you. Ifs even less likely that this advert will actually change 
your mind about Lloyds Bank as a Global Custodian. 

However, we have a team of experts who could change your 
mind. They represent a level of experience, insight and care 
that could positively affect your investment portfolio. Their 
advice on regulatory and technological change could well be 
crucial to your business. 

The steady growth of funds under custody at Lloyds Bank 
reflects the confidence of our clients. They tend to like our low- 
profile, high-performance approach to settlement and custody, 
both in the UK and abroad. 

Why not take the opportunity to share your views with our 
global custody team? 



Lloyds Bank 
ibalCustod 


y Services 


Please contact David Watson, Senior Manager 
Telephone 0444 418120 fin the UK.) or 44 444 418120 (international) 

Lloyds Bank Pic 71 Lombard Street London. EC3P 3BS. A member of IMRO 



As you can see, our network managers are 
certainly not chained to their desks. 

They pay regular visits to our sub-custodians, 

wherever they are. 

We only work with those custodians who are 
highly rated in their local market, both for their 
quality of service and their financial strength. 

And we like to get to know them personally. 
We regularly undertake a thorough review of 
the service our sub-custodians offer. 

It’s the way we ensure, that together with 



our high technology systems, we can provide 
our customers with relevant information, quickly 
and efficiently. 

This strategy has paid off handsomely for 
our customers. 

Today, the bank holds over £80 billion of 
assets under custody and is the leading Trustee 
to the unit trust industry. 

So you see, it pays to do a little globetrotting. 
Call Bob Currie on 071-615 2623 for further 
information on how we can meet your needs. 


The Royal Bank of Scotland 

SECURITIES SERVICES 


THE ROYAL BANK OF SCOTLAND pie. RES. OFFICE: 36 ST. ANDREW SO.. EDINBURGH EH2 ZYB. REG. IN SCOTLAND NO 90312 A MEMBER OF IMRQ AND OF SFA 
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Pensions probe: Kevin and Ian Maxwell appeared before Hie House of Commons social security select committee after the death of their father 

the custody business is the After Maxwell, UK controls are under scrutiny 

nna 4ma nf ^Via RmahaSaI * » 


THE CUSTODY business is the 
one area of the finan cial ser¬ 
vices industry that is still 
unregulated. However, it is not 
likely to remain so. 

The death at sea on Novem¬ 
ber 5,1991, of Robert Maxwell, 
chairman of Maxwell Commu¬ 
nications Corporation, sparked 
an investigation which 
revealed more than £400m was 
missing from pension schemes 
he controlled. The way in 
which assets disappeared has 
called into question the role or 
custodians and the rules under 
which they operate. 


Call for stricter rules 


Using a series of transactions 
nominally labelled stock lend¬ 
ing - although, in fact, it bore 
little resemblance to such prac¬ 
tice - ownership of shares 
passed from the pension fund 
managers and custodians to 
other Maxwell-owned compa¬ 
nies. The ease with which this 


was achieved has dismayed 
MPs, who are demanding new 
rules to regulate pension 
schemes, fund managers and 
custodians. 

The government has 
appointed an independent com¬ 
mittee, headed by Professor 
Roy Goode, to study pensions 


law, especially as it applies to 
custodians, and to make 
recommendations. And in 
March, the cross-party Parlia¬ 
mentary select committee on 
social security, which has held 
extensive hearings into the 
Maxwell affair, also suggested 
fund managers be required to 


use a separate custodian for 
assets under their control. 

The idea has alarmed the 
UK's largest fund managers, 
almost all of whom operate 
custodial companies and derive 
significant fees (torn them. The 
National Association of Pen¬ 
sion Funds, which has also 
called for the regulation of cus¬ 
todians, has suggested a more 
modest measure. It believes 
that custodians should only be 
separate from the fund man¬ 
ager for those pension funds 
which are managed in-house 
That suggestion, however, has 
upset the UK’s largest h anks 
which are both fund manag er 
and custodian for their own 
pension schemes. 

The stuns are not inconsider¬ 
able. More than two-thirds of 
the assets of Lloyds Asset Man¬ 
agement belong to its own pen¬ 
sion scheme and Barclays de 
Zoete Wedd manages more 
than £6bn of Barclays Bank 
pension scheme assets. 

Perhaps the most conten¬ 
tious -issue for custodians has 
been the suggestion that secu¬ 
rities be registered in desig¬ 
nated names. Mr Robin Ellison, 
partner at pensions solicitors 
Ellison Westhorp, says the idea 
is unsound. “If you put £5 in 
the bank one week and then go 
back the following week to 
withdraw it, you simply ask for 
£5. You dont say T want my 
five pounds’.” 

Mr Michael Robarts erf Flem¬ 


ing Investment Management, 
argues that designation not 
only offers little protection to 
clients, but will also slow do wn 
the settlement process, raising 
costs for everyone and increas¬ 
ing risks. “Chaos will ensue," 
he predicts. 

Some Brins, such as NM 
Rothschild and Mercury Asset 
Management, maintained secu¬ 
rities in the names of individ¬ 
ual clients in the days before 
London’s Big Bang and the 
explosion in trading volume. 
However, this required con- 
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stant reconciliation of files, a 
cumbersome manual process 
that frequently led to errors in 
valuing client accounts when 
securities were filed incor¬ 
rectly. When trading volumes 
rose sharply in 1987, the prac¬ 
tice was abandoned. A return 
to it, would create more prob- 


THREE years ago the Group of 30, a 
Washington-based think tank, laid 
down a blueprint for national settle¬ 
ment systems in securities markets 
around the world. Its nine proposals 
were intended to galvanise t hinking 
in financial centres across the globe, 
providing an international standard, 
and a timetable, against which local 
developments could be measured. And 
most of it had to be completed by the 
end of 1992. 

Three years on, the Gao’s targets 
look to have been hopelessly unrealis¬ 
tic. “It was always too optimistic," 
says Mr Dick Feehan, senior vice-pres¬ 
ident in London of Bankers Trust, one 
of the biggest global custodians. 
“They expected things to happen too 
fast. I just think it's lost momentum.” 

The G30 is due in the coming weeks 
to produce its latest review of how far 
settlement arrangements in the main 
financial centres have come to meet¬ 
ing its targets. It is expected to show 
further significant advances from last 
year. However, as Mr Feehan sug¬ 
gests, there is still a long way to go. 

One of the biggest hurdles to be 
overcome is the move to settlement 
within three days of a trade taking 
place. In the US. there are profound 
doubts In many quarters about such a 


The G30 settlement targets were unrealistic, says Richard Waters 

Timetable proved too tight 


short settlement cycle, which Is suited 
more to institutional than retail 
investors. And the UK does not even 
have a system of rolling settlement, 
let alone one that works on a three- 
day cycle. 

Despite the amount of work that 
still needs to be done, the G30 has few 
doubts that it was right to set the 
tight timetable it did. “We recognised 
that the targets were ambitious," says 
Mr Julian Gibbs of Barclays, a mem¬ 
ber of the working party that drew up 
the recommendations. “But we real¬ 
ised that If we didn't put tight dead¬ 
lines into our report, people would 
just delay their decision-maldng." 

The soundness of the G30's propos¬ 
als has not been dented by the fact its 
timetable has proved too ambitious, 
he adds. A recent endorsement by 
Iosco (the International Organisation 
of Securities Commissions) suggests 
the G30 was working along the right 
lines. Earlier this autumn, an Iosco 


report on settlement arrangements in 
emerging markets endorsed the G30 
recommendations. 

Good intentions do not necessarily 
mean the ideas will ever see the light 
of day, of course. The appalling state 
of settlement arrangements in some 
developing markets has been exempli- 

A big hurdle to overcome is 
settlement within three days 
of a trade taking place 


Bed this year by the securities scan¬ 
dal that has shaken India: ancient and 
decrepit settlement arrangements pro¬ 
vided the opportunity for abuse when 
soaring activity in financial markets 
outstripped the capacity of the 
systems to cope with it 
Scandals like that in India, and the 
need for emerging markets to com¬ 
pete for investment funds, are likely 
to prompt modernisation. But as 


international fund managers are only 
too well aware, good settlement is 
usually an afterthought in the open¬ 
ing up of domestic stockmarkets to 
international capital. 

The UK, meanwhile, remains one of 
the developed countries which Is most 
behind in meeting the G30 recommen¬ 
dations. Clearing and settlement 
remains largely a manual process, 
making it prone to errors, and settle¬ 
ment still only takes place up to four 
weeks after a trade has happened. 

Despite this, there is a strong belief 
throughout the securities industry 
that London’s settlement problems 
are about to be laid to rest The Tau¬ 
rus project, which will see settlement 
first of all automated and then put on 
to a rolling basis, has entered its test 
ing stages this autumn. A na g gin g 
fear that the whole project would 
eventually be shelved, after more 
than a decade of debate and planning, 
seems largely to have been laid to rest 


in recent weeks. 

For Mr John Watson, the project 
manager who has led the London 
Stock Exchange’s Taurus develop¬ 
ment, it is a vindication of several 
years of effort He denies that the 
project is running years late and over 
budget “We're now very much at the 
stage where 1 said we would be," he 
says. And he adds that It took four 
years and around £8pm to build Relit, 
the French system - roughly the 
same time and budget that Taurus’s 
construction will have taken, if it is 
completed next autumn. 

Whether the UK is then ready to 
move quickly to three-day rolling set¬ 
tlement will depend on what happens 
in the next few months. Few big UK 
companies have yet asked their share 
holders' permission to amend their 
articles of association, something that 
is necessary before they can move to 
a paperless system for recognising 
ami transferring the ownership of 
shares. Most are due to held their 
annual general meetings in the first 
part of next year, giving them the 
chance to make the switch. But if too 
few make the transition, it w31.be 
impossible for the Stock Exchange to 
move quickly to a shorter settlement 
period. 


lems than it would solve. 

In the aftermath of the Max¬ 
well affair Mr John QuarreU, a 
partner at solicitors Nabarro 
Natbauson and a leading pen¬ 
sions lawyer, advocated requir¬ 
ing securities to be held in des¬ 
ignated names, on the grounds 
that such a move would have 
alerted securities firms to the 
true owners of shares rereived 
as collateral for personal loans 
to Mr Maxwell “Since then, 
I’ve moved my position. I’ve 
been persuaded by the well-run 
houses, that it is the auditing 
and the financial controls 
internally which matter most." 

The argument in favour of 
designation is best summed up, 
however, by one example. Rob¬ 
son Rhodes, administrators to 
the Maxwell fund management 
company Bishopsgate Invest¬ 
ment Management (BIM), were 
able to recover £27m of shares 
in Teva Pharmaceutical, an 
Israeli company, from National 
Westminster Bank because of 
designation. Although the 
shares were pledged as collat¬ 
eral to Robert Maxwell’s pri¬ 
vate interests, they were held 
in the name of BIM, a firm 
whose sole purpose was to 
manage pension fund assets. 
Thus, the liquidators were able 
to argue, NatWest should have 
been suspicious about the own¬ 
ership of securities it was 
accepting as collateral. Not 
only were the shares returned 
but NatWest reimbursed the 
administrators £90,000 in costs. 

But, says Mr Robarts, desig¬ 
nation will do little to protect 
pension fund assets because 
designation is under the con¬ 
trol of the custodian. Had BIM 
changed the designation to 
that of one of the Maxwell 
companies, the matter could 
have been easily covered up. 

The answer, he claims, is to 
improve financial controls on 
custodians. For instance, 
audits of a fund manager do 
not include any review of the 
assets under custody. Elis own 
company has, for the first time, 
asked its auditors to include a - 
statement about the custody 
business in the larger annual 
report 

Also, there should be tighter 
controls on which pension 
fond trustees have the author-: 
tty to order custodians to move 
assets. While most custodians 
keep sample signatures on file,' 
they may net necessarily know 
the. powers of-signatories. 

Mr Robarts says custodians . 
should be required to seek the 
permission of all trustees 'of;- 
pension funds before an. indi¬ 
vidual is given the authority to 
move assets. : • 


World financial ma r ke ts, 
1991 ($bn) 


Financial assets 

Equities 

Bonds 

Mutual funds 

US 

UK 

Continental Europe 
Japan 

Total 


7,0000 

12 , 000.0 


1.400.0 

100.0 

600.0 

400.0 

2J500.Q 


Asset management Industry 
US (1,013 managers) 4,000.0 
100 largest non-US 
managers - 4.700.0 


Total 

Pension fund IndusAr 
US 

Canada 

UK 

Continental Europe 

Japan 

Other 

Total 

Insurance Industry -■ 
US 

Canada 

UK 

Continental Europe 
Japan 


Total 


8,700.0 

2,7004 

200.0 

600.0 

700.0 

700.0 

300.0 

*200.0 


2 , 000.0 

p nnn 

800.0 

1,200.0 

8004 

*2004 


Source StaTs Stmot Boston Carp 


Meanwhile, some members of 
the pensions industry have 
suggested the UK should adopt 
US-style Erisa legislation 
which requires custodians to 
refuse to carry out Orders 
which they believe or suspect 
to be improper. That view has 
been discussed with the Securi¬ 
ties and Investments Board, 
the City's chief watchdog,. 

which is said to favour LL But. 

■ 

.. Perhaps the most 
contentious issue has 
'. been the suggestion 
securities be registered 
in designated naines 


Mr Robarts argues unless, the 
largely clerical staff employed 
by custodians receive much 
better trtiming, the rule will 
offer little protection. 

Moreover, the rule wfllallow 
the IIS batiks, which already 
dominate-the global custody- 
business, to claim a further 
.'edge .on. their .UK competitors 
hy .advertistng fo pbteritial cli¬ 
ents that they have long been 
folfowing the role. 

Norma. Cohen 



TO ENSURE WE PROVIDE THE VERY BEST 
INFORMATION ON GLOBAL SECURITIES WE USE 
THE OLDEST COMPUTER KNOWN TO MAN. 


Globe ^Master. 

A new power at vour fingertips 


When it comes to computers you can’t beat 
the good old fashioned encephalon. 


Despite the fact they’ve been around for about 


two million years or so, they’re still the best 


Nothing else even comes close. 


They certainly beat your micro-chips and 
mega drives. Hands down. 


M NatWest Global Securities Services we're 


particularly proud of our cerebral hemispheres. 

We use both brain power and computer power 
to constantly up-date our clients on their 
business. (Unlike many other custodians who rely 


far too much on computer power alone.) 
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This has iwo key advantages 


However. iiS uoi regarded as the be all and 



Firstly, our clients don't hjve to n. , l < - <>n. nr cmi .ill iif communication between us and our 
track down, one pen»on if rhev have any ■jiirrn> diems slsll count the humble telephone 



In fact, instead of the usual solo all singing, I about their business. 


js J vitil tool. It also goes without saying that 


all dancing Account Executive looking after a 


client! we offer an Account Tfeam. 


And secondly, our staff get far more training j uur fees are lughji lumpeMIve. If they weren't. 


and job satisfaction And cuiiM^uenih with ir 


Each member fully versed in their clients' I for longer, producing a stable well balanced iuiu 


business, because each swaps roles from time to 


it goes without snyirig that they inline ill* 


time, ensuring the whole team is aware of how latest computer tedinolngy, the Naiftfei 1.1 * 1 


that business is developing. 


system being a tine example 


•At w.iulifn’i be in business 


For further details about NatWest Global 


becunhes. call David BaiievonO?! 7I4-h054 and 


pick his. twins. luu'll lind he has a particularly 
hrighi ciici'phnlon. 


A National Westminster Bank 

We're here to make life easier 



Knowledge Is power, and die at-youT-fingertips 
awareness provided by Gtobc B MastKr 
dramatically improves your control over the 
management of Investment funds, alknviiw 
you to make decisions without constraint and ' 
to maximise returns. 

Globe‘Master is our modular service 
which Integrates Trusteeship and Global 
Custody with Investment Accounting, 
Valuations and Performance MeasuicmeiiL' - 
You select the optimum combination. 

Trustee Sendee 

Dedicated exclusively to trust activity, our 
independent trustee service for unit busts and \ 
pension funds places the highest priority on 
protection of fund assets. In compliance wfih 
the current relevant regulations. 

Global Custody 

As a major International-Invcson^ bonk 
Bankets Trust b committed to pro vi d ing a . 
comprehensive asset safe-keeping- service ,■ 


WIihasub-aisro<9annctwDifcopehtfrigfn40 
countries, we are particularly, well placed, to - 
meet dredanoridsofsophisucated in vesrois.- ' 
Our value-added custody services generate 
incremental JHurri3 for your ponfottas: . 

» Coahactucdrtraxkscftlemenimrt lnrYunf . - -- .- 
emitting. 

■ Actfw/Plass/veCBsh management ' V; 

• Competitive FX mles a . A. -j . 

• Efficient tax tedormotfon 

• [tkmntfMscarttletlending; 'tt 

InvestmentAccounting - ' A.J 
Designed specifically to meet the latest-UK- -~ 
and Conitoenial.'European standa^ - . 
multi-currency syStein offers efficient, and " ^ 
accurate repotting m Wildr-nrade fcnfrre ~ 

Valsaflons -~V -■ l v.* 

Our stock tnaiket database (s consuotfy jap-. 
dated by over W Independent < 

wortdwlde.: automated vaDdatkm > 

ittfgiq^es,. s up ple t neng d by a daficated' 


■ • r" ■ ."r «•. ■ . •/ ■ ■" 

Performance Measurement 
-ftm pofoiinance measurementga p?H I 1 tvh 

■ Uu » s * i >nd foooSpe- .5 • 

measurement seMee* -V -. 

qfcufaqriB ^tvesttn enr returns, comparison • 
wnJdng or customised benchmark. . / : 

.-for more teformarion. contacr nn, cmi— 
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Woricl equity markets 

- mawras of foreign equity trading — 

1900 (*m> 



Mattel eap 

Turnover 

Total Fonlgn bweatera 

Estimated 

Cross-esclmfvge 

trading 

Market 

turnover 

rate* 

Foreign Imrestom ae a 
percentage of total investors 

1990 1990 s 

Canada 

US 

241.9 

3,035,4 

136.3 

3,716.8 

31J9 

36a3 

57.8 

58.4 

0A6 

120 

23.4% 

9.7 

48.2% 

11.1 

UK* 

858.2 

60&2 

151.6 

8&A 

0.71 

24.9 

34.1 

Franca 

Netherlands 4 

Spain 

Switzerland 

Germany 

Rest of Europe 

304.4 

148.6 

111.4 

163.4 

355.3 

394.1 

2442 

87.4 

86.0 

546.3 

1X85.0 

138.8 

70A 

62,4 

ISA 

40.0 

158.6 

78.0 

67.4 

91.0 

21.4 

35.0 

143.6 

84.7 

0A0 

0.59 

0.77 

3A4 

3.06 

0A0 

28A 

71.3 
. 16.3 

7A 

14.6 

39.6 

44.1 

86.0 
. 34.6 

12.9 

24A 

57.7 

Continent 

1.477.2 

2.247.7 

42SA 

443A 

1A2 

18.9 

32.3 

Japan 

Australia 4 

Real of world 

2.821.7 

107^ 

650.3 

3,310.7 

79.5 

2.076.1 

268A 
. 30.4 

172.4 

163.9 

9.6 

55A 

1.17 

0.74 

3.19 

6.1 

38-2 

8j3 

12.4 

44.8 

10.7 

World 

9.2SL0 

12,17Si 

1,441 Jt 

873JB 

1J2 

11.8 

17.7 
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Andrew Jack focuses on the practice of stock lending in the UK 


Code of practice demanded 


STOCK LENDING has risen 
from the depths of obscurity to 
new heights of public aware¬ 
ness in the past few months - 
but for all the wrong reasons. 

The legacy of the late Mr 
Robert Maxwell has done more 
to publicise and in some ways 
more to damage the reputation 
of the activity than millions 
spent on advertising could ever 
have achieved. 

Poor controls on stock lend¬ 
ing at Bishopsgate Investment 
Management, the trustee and 
manager of Maxwell pension 
funds, with widely-known con¬ 
sequences, have helped further 
stoke aviating fears from lend¬ 
ers that stock lending is a 
high-risk business. 

Yet Mr Simon Thomas of 
Davis International Banking 
Consultants believes the prac¬ 
tice has suffered unfairly as a 
result. “Maxwell has dented 
people's confidence," he says. 
“But it has been totally misun¬ 
derstood by commentators. 
The market has been rather 
weak at defending Itseff” 

He argues that the episode 
highlights the lack of supervi¬ 
sory control over pension fond 
management, and the value of 
dealing with well-regulated 
counter-parties. “What Is quite 
clear is that there are no stan¬ 
dard legal agreements for stock 
lending," he adds. "It has to be 
improved" 

Nevertheless, the role and 
growth of international stock. 
lending is widely endorsed by 
market professionals. As Mr 
Ian Plenderieith, an associate 
director of the Bank - of 

Rn glanri and Hrairman of ftS 

stock borrowing and lending 
committee, said at a confer¬ 
ence this summer, it has 
helped provide both timely set¬ 
tlement and liquidity. 

Timely settlement; he said, 
resulted in improved market 
safety, cost savings and ulti¬ 
mately enhanced'investor pro¬ 
tection. Liquidity could only be 
assured in bear markets if 
securities could be borrowed 

Stock lending also helped 
channel savings into invest 
ment, he added by bringing 
together lenders with borrow¬ 
ers where they can raise hinds 
on finer terms. 

He called on the industry to 
boost its public information 
efforts and to develop a code of 
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treatment of manufactured div¬ 
idends. 

In many other countries, 
stock lending has been hin¬ 
dered by demanding tax 
requirements. For instance, the 
practice only began to develop 
in France in 1387. and in Swit¬ 
zerland in 1390 with the intro¬ 
duction of a more favourable 


good practice to help counter 
what be called public “misun¬ 
derstanding". 

In spite of the reservations 
expressed in some quarters, 
there has certainly been a sig¬ 
nificant growth in demand for 
international stock lending 
over the past few years, driven 
directly by the expansion of 
cross-border investment and 
international securities trad¬ 
ing. 

There have been consider¬ 
able technological advances, 

The Maxwell episode 

highlights the lack of 
supervisory control over 
pension fund 
management 

product innovation, and prog¬ 
ress towards more efficient 
clearing and settlement on 
most of the world's stock 
exchanges, driven by the pres¬ 
sure since 1969 from the GOT, 
the Group of 30 financial and 
economic experts. 

There has also been a growth 
in competition, with an expan¬ 
sion in the range of lenders 
such as UK unit trusts; and of 
specialist intermediaries. 

Future growth, according to 
Mr Flenderleitli; will in part be 
constrained by tax reform. He 
highlights the achievement 
early last year for OK lenders 
of new accounting arrange¬ 
ments for pools of participants 
with the Inland Revenue. 

Now efforts are being 
directed towards overseas lend¬ 
ers. He says that agreement on 
a relaxation of restrictions on 
the range of international secu¬ 
rities borrowers and on the 
number of parties involved in 
lending transactions depends 
on arrangements on the tax 


Mr Thomas questions how 
far lending will continue to 
grow in the OK. “There is so 
much resistance," he says. 
“People have been nervous 
about stock lending. There are 
stories of it taking 20 years for 
a mandate to be signed.” He 
argues that while UK major 
lands are over-funded and 
their performance is so good, 
companies do not see the need. 
"The pressure just hasn't been 
there.” 

Elsewhere, he points to 
developments in Italy and Ger¬ 
many. Now attention is begin¬ 
ning to focus on Spain- Grow¬ 
ing competition puts pressure 
on margins, which he says can 
be 100-250 basis points for some 
international tending arrange¬ 
ments, compared with 30-50 
points in the OK 

He sees substantial changes 
taking place in the foture, 
fuelled in port by Taurus, the 
Stock Exchange’s electronic 
settlement system, the relax¬ 
ation of restrictions on interna¬ 
tional lending, and changing 
market structures. 

In the OS, Ms Cindy Gaff of 
fBHhanir points to the growing 
role of international stock 
lending, particularly with 
European markets such as the 
UK and Germany. “With a 24- 
hour book, European centres 
are becoming very important,” 
she says. 

Mr Thomas says it is both a 
good time and a bad time to 
review developments in the 
sector. A series of regulatory 
changes are underway, many 
of which still watt to come to 
fruition. 

Mr Plenderieith highlighted 
three types of safeguards 
which he said ensured thftt the 
inherent risks of stock tending 
were “identified, controlled 
and covered”: 

■ Bilateral legal agreements 
signed by the counterparties to 
ensure adequate collateral, 
proper authorisation by agents 
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and clear understanding 
responsibilities. 

■ Industry-wide rules, agreed 
practices and tax regulations 
which govern activity, conduct 
and appropriate treatment 

■ Supervision from different 
national regulatory authorities 
to maintain standards and 
require adequate capital to 
cover the risks undertaken. 

Maxwell has had some posi¬ 
tive effects. It is widely cred¬ 
ited with poshing forward leg¬ 
islative change, moving the UK 
more towards the degree of 
regulation found in the US. Mr 
Thomas says it is increasingly 
focusing on the need for sepa¬ 
rate professional trustees, and 
the separation of asset manage¬ 
ment from custody. 

At the moment, he says 
there is already considerable 
discretionary power in the UK, 
bat it is not exercised. But he 
adds: “Some people say it may 
need another Maxwell scandal 
to force the whole thing 
through.” 


Andrew Jack finds out what fund managers look for in custodians 

How to set about choosing 

the right partner 


MK MARKUS RURT1MANN 
does not suffer sloppy work 
gladly, last year he dfcwfoggri 
two of bis firm’s 25 local cus¬ 
todians after reservations over 
the quality of the work they 
provided. 

Mr Rnettmann is director of 
client and market services at 
UBS Asset Management tn 
London, and a strong defender 
of the importance of a series of 
local or regional custodians 
rather than a single global 
agent 

The firm uses Its own nomi¬ 
nees for UK equities, with 
agents in the UK for gilts and 
commercial paper. Overseas 
custody is delegated to some 
25 active custodians and 29 
inactive custodians. 

“We are quite happy to pay 
a little more to be dose to tbe 
right partner," be says. “But If 
tbe price or service ratio rises, 
they have to go.” 

Bis attitude appears to 
reflect part of a wider trend 
shared by other fond manag¬ 
ers moving away from global 
custodians to a more localised 
and flexible network of 
regional and local providers. 

Yet It stands in stark con¬ 
trast to much of the perceived 
market movements in the past 
few months, substantially as 
die result of what the industry 
widely calls “the Max factor". 

Global custodians are hard- 
selling their services partly 
Unit ed to the fears arising 
from the stock lending abases 
associated with tbe pension 
foods in the business empire 
of the late Mr Robert MaxwelL 

That has stoked considerable 
interest, while boosting the 
role of valne-added services 


and a shift away from price 
towards security. 

A survey by Phillips and 
Drew Fund Management of 800 
of the largest OK pension 
foods earlier this year showed 
a sharp increase in the propor¬ 
tion using or considering 
using a global custodian. 

Its survey one year ago 
showed that 15.4 per cent were 
using a global custodian, and 
4.6 per cent were actively con¬ 
sidering their use. This year, 
16.1 per cent said they used a 
global custodian, and 10.6 per 
cent were considering employ¬ 
ing a global custodian. 

But Mr Rnettmann says that 
few are ultimately persuaded 
by the arguments. “The firm 
has not lost a single client” 
He considers Maxwell to be a 
red herring for clients. "If 
there is anything positive 
about the Maxwell affair, it 
was to increase the under¬ 
standing of pension hud man¬ 
agement” he says. 

It has also had the unin¬ 
tended consequence of vastly 
increasing the number of 
meetings with company execu¬ 
tives, auditors and others to 
discuss the issues. “Clients do 
understand the Issues much 
more than before,” he says. 
“Maxwell had nothing to do 
with fond management It was 
a question of management 
control procedures.” 

What he does stress is the 
importance of using the same 
system for reconciliation, even 
though his firm has different 
managements for investment 
and asset administration. “Hie 
more people involved in recon¬ 
ciliation, tbe more possibility 
of fraud and mistakes,” he 


says. 

Mr Ruettmann says the ben¬ 
efits of using regional custodi¬ 
ans include flexibility, less 
dependency and greater cost- 
effectiveness. It allows local 
negotiations in line with local 
practice over fees, rather than 
negotiating a single fee for all 
markets with a single global 
custodian. 

The result, be believes, with 
increased competition and 
reducing margins, will be a 
reduction in the number of 
global custodians over the 
next decade. He argues that 
the true liabilities are not 
always put on their balance 
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sheets, so their position may 
be weaker than it appears. 

There have also been consid¬ 
erable other changes affecting 
the relationship between fond 
managers and custodians in 
the last few months, which 
have made the services more 
commoditised. 

Since Jane this year, fond 
managers have gained access 
to Swift, the electronic funds 
settlement system, which 
allows them to use the stan¬ 
dardised messages facility. 


Electronic trade confirmation 
has also been introduced. 

Phillips and Drew prefers to 
use h anks rather than brokers 
as custodians overseas, 
because Mr Raetimann says 
their creditworthiness tends to 
be greater, they have more 
capital, the technology is bet¬ 
ter and they are much more 
accommodating at accepting 
liability. 

More generally, he cites “tbe 
7 Cs” of how the firm chooses 
the right partner: 

■ Cash management: with 
stocks invested In interest- 
bearing accounts with the 
interest passed on to the cli¬ 
ent. 

■ Curtailment of risks: ensur¬ 
ing that potential custodians 
have appropriate systems, con¬ 
trols and Insurance. 

■ Competitiveness of fees: to 
be offset against quality of ser¬ 
vice provide. 

■ Credit-rating; examining the 
net assets and ensuring the 
balance sheet of tbe agent Is 
healthy. 

■ Communication and tech¬ 
nology: how easy it is to com¬ 
municate with agents and 
main tain links with them. 

■ Customisation capabilities: 
now that custody is becoming 
more commoditised. 

■ Commitment and comfort: 
with regular checking of com¬ 
pliance backed up by personal 
visits. 

The jury may still be ant on 
the future balance between 
global and regional custodi¬ 
ans, bnt the next few years 
will certainly see plenty of 
dynamism from more aggres¬ 
sive fund managers to respond 
to changing demands. 


Are you getting the 

custodial services you expect 
everywhere you invest? 
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At Bank of Tokyo, we guarantee quality and consistency 
in the custody of client assets all over the world. 

We can do this because we have 30 years of experience 
as proxy and custodian for institutional investors. 

We also have the most advanced systems for processing 
settlement data. 

And most important, we’re the only major provider of 
custodial services with a self-sufficient network made up 
entirely of the Bank of Tokyo Group members. 

To investors wary about sudden changes in international 
securities management, the benefits are obvious: a uniformly 
high level of service everywhere we operate — and no 
unwelcome surprises. 

In 1991, these advantages helped boost Bank of Tokyo’s 
global custodial assets to over US$106 billion, putting us in 
third place among all institutions worldwide* 

For more consistent, responsive custody of your global 
assets, please call Bank of Tokyo at any of the offices below. 

'Source: Equity Dtibihitr 


Tokyo: (03)3242-0515 
New York: (212)766-5447 
Toronto: (416)865-0220 
Jakarta: (21)5706185 
London: (71)216-1130 
Amsterdam: (20)791486 
Luxembourg: (46)30-21225 
Milan: (2)66-99-3434 


San Francisco: (415)4-15-0200 
Sydney: (2)255-1104 
Bangkok: (2)236-0119 
Frankfurt: (69)2576-218 
Brussels: (2)510-0441 
Paris: (1)4-020-0241 
Madrid: (1)578-3330 


V7 BANK OF TOKYO 

3-2, Nihonihaslii Hongokuclio l-clmmc, Chuo-ku, Tokyo I US. Japan 
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COUNTRY FOCUS LIST 

Primary 

Companies operating In the following countries are 

currently considered for Investment 

Asia and Pacific 

Europe 

India 

Greece 

Hungary 

Indonesia 

Poland 

Korea 

Portugal 

Turkey 

Malaysia 

Middle East and Africa 

Pakistan 

Botswana 

Zambia 

1 Papua New Guinea 

Caribbean and Latin America 

People's Republic of China 

Argentina 

Philippines 

Brazil 

Sri Lanka 

Thailand 

Chile 

Mexico 

Venezuela 

Secondary 

Countries to be monitored with a view to 

future investment 

Asia and Pacific 

Middle East and Africa 

Bangladesh 

Nigeria 

FIJI 

Swaziland 

Europe 

Tunisia 

Zimbabwe j 

Czechoslovakia 

Caribbean and Latin America 

Middle East and Africa 

Costa Rica 

Egypt 

Jamaica 

Ivory Coast 

Trinidad and Tobago 

Jordan 

Bolivia 

Kenya 

Colombia 

Malawi 

Ecuador 

Mauritius 

Peru 

Morocco 

Uruguay 

Source Gonosur //nrodmonf UanagotnoM UmO&d 
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EVEN BEFORE I CALLED 


THEY’D SPENT 130 YEARS DEVELOPING 


MY BUSINESS IN GREATER ASIA. 


It was just the reassurance I needed. 
Standard Chartered Ecjuitors strong foothold in 
Greater Asia convinced me the ground was firm. 

After all, they have beett therefor more than no 
years and have played an integral role in opening up 
the custodial market for foreign investors. 

Maturally their mind is sharply focused on 


what works best for me. 

And because they give me the personal service of 
a custodial expert, I'm kept well aware of all 
developments. 

Wha t s more, because of their Greater Asian 
network Ecjuitor puts me exactly where I want to be . 
Right at the heart of all the opportunities in Asia. 


Eefuitor fsl^e Jiftdncial services :dwisip 
Standard Chartered. Bank Group, Mivermg 
Asian Custodial Services. 


t of the 
Greater 
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Profile: STATE STREET BOSTON 


■ 

National powerhouse 


THE 200-year-old State Street 
Boston, has undergone one of 
the biggest changes since the 
1980s, with a new chief execu¬ 
tive, Marshall Carter, replacing 
William Edgerly, State Street’s 
Long-standing leader. 

Mr Edgerly is credited with 
transforming the institution 
from a struggling New 
England bank into a national 
powerhouse. Mr Edgerly was 
quick to realise the Importance 
of new technology to State 
Street’s future growth. Shortly 
after he took over in 1975, he 
implemented a programme to 
modernise State Street’s data 
services and turned the bank's 
focus towards global custody 


and securitisation, through 
mutual funds and money mar¬ 
ket funds. 

Today, it is something of a 
misnomer to call State Street a 
hank. Strictly speaking, State 
Street is a bank holding corn- 


cross-border assets under cus¬ 
tody standing at around 
9l23bn, up 25 per cent from a 
year ago. 

Mr Carter's appointment 
came as a surprise and fol¬ 
lowed the unexpected resigna¬ 


State Street maintains that It attracts Its big 
customers because of its state-of-the-art technology 
and Its full service capabilities 


pany and does handle some 
lending and a small number of 
traditional hank accounts, but 
the bulk of its business comes 
from servicing financial assets. 
State Street now lias $ 1 ,247b n 
in assets under custody, with 


tion of Mr Edgerly’s heir appar¬ 
ent, Mr Peter Madden, last 
year. Although most observers 
had expected Mr Edgerly to 
choose another successor from 
within the ranks of State 
Street, the choice of Mr Carter 


met with widespread approval. 
Mr Carter, who was at Chase 
Manhattan for 15 years before 
joining State Street, is credited 
with building Chase into one of 
the biggest global custody busi¬ 
nesses in the US. 

Investors in State Street Bos¬ 
ton have little to complain 
about Net income for the third 
quarter has risen more than 50 
per cent to 641.9m, and the 
institution's stock is trading at 
the top of its 52-week range. 
Most analysts expect State 
Street to continue to generate 
significant new account vol¬ 
ume. Earlier this year it won 
the important $65bn California 
Public Employees Retirement 


State Street Boston 

- assets under custody and management (Sbn) 


■ 

199$ 

1987 

1968 

1989 

1990 

1991 

Five-year 
cpeT growth 

AnefiB under custody 

Mutual funds 

286.3 

315.2 

346.0 

404.0 

429.3 

498.4 

12% 

Customer location 

MT/MC/GC 1 

mo 

134.9 

161.8 

242.0 

2S0.3 

335.2 

25 

Corporate trust 

NA' 

21.3 

34.8 

35.3 

47.0 

66.9 

33' 

Bank services 

17.0 

17.1 

29.7 

44.5 

44.3 

42J2 

20 

Insurance 

5.0 

16.1 

19.1 

21.3 

23.1 

37.9 

50 

Other 

13.5 

10.5 

16.7 

18.6 

21.7 

29.1 

17 

Europe 

6.5 

9.0 

9.4 

11J2 

9.5 

13.2 

9 

Asia/Paciftc 

2.5 

4.9 

8.6 

12.1 

16.T 

31.9 

68 

Total assets under custody 

440-8 

529J) 

625.1 

787J) 

841.3 

1,054.8 

19 

Amts under management 

Institutional 

23.5 

27.0 

35.4 

53.3 

62.2 

84.1 

29 

Personal 

2.6 

2.8 

3.0 

3.5 

3.4 

4.6 

13 

Total assets under managgament 

26.1 

23.8 

38.4 

SBJ 

65JS 

a&9 

28 

1 Cpd ^ compound, master trust, MG muter custody. GC-0t*flJ custody. HA = 

no? wsiiaM: ?Pour-y*ar compound graft 
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banks believe the industry is over-competitive, says Ian Rodger 

on foreign customers 



SWISS bankers have still not 
quite got over the audacity of 
the big US banks In mairing a 
business ont of the provision 
of custodian services. 

Prom the Swiss point of 
view, custodian service has 
always been one of many func¬ 
tions carried out by bankers in 
looking after their customers' 
portfolios. 

And they, as bankers to the 
world’s rich, had been doing it 
for decades before the 
Americans put a name on it 
and in the 1970s turned it into 
a profit centre. 

In fact, Swiss bankers 
acknowledge US banks were 
also responding to a new trend 
in investment - the desire of 
large investment institutions 
to hedge their risks by invest¬ 
ing a portion of their assets In 
foreign securities. 

Perhaps their piqne is 
related to the fact that they 
did not see the opportunity 
first “We were awakened only 
after the US banks did it,” Mr 
Ernst Balsiger, executive 
vice-president of Swiss Bank 
Corporation (SBC), admits. 

Now their view is that the 
business, which for a while 
was highly profitable for a few 
banks, has become over-com¬ 
petitive. “It is simply ridicu¬ 
lous,’' says Mr Bnrkhard Gntz- 
eit, head of securities 
operations and global custody 
at Credit Suisse in Zurich. 
“This business is not profit¬ 
able unless you are dealing in 
the billions of dollars, and the 
institutions are pressuring us 
to cut prices farther.” 

The Swiss say that margins 
are becoming too thin to jus¬ 
tify the Investment required in 
the necessary electronic con¬ 
trol and information systems. 
“Yon have to invest SlOOm 
pins if yon start from scratch," 
Mr Gutzeit says. “Then you 
can enhance the system up to 
a point, bnt it is like with ears, 
there comes a point when yon 
have to buy a new mm* 

He and other Swiss bankers 
predict that these pressures 
will lead to the big European 
clearing organisations, Buro- 
dear and Cedel, gradually tak¬ 
ing over the global custody 
business from Individual 
banks, as only these organisa¬ 


tions will have the volume 
needed to support the 
immense cost of electronic sys¬ 
tem development 
Moreover, he predicts, the 
European banking community 
will lose its legal straggle to 
prevent the big investing insti¬ 
tutions from having direct 
access to the clearing organi¬ 
sations. That means many 
institutions will gradually 
abandon their banker custodi¬ 
ans and deal directly with the 
clearing organisations for set¬ 
tlement and custody services. 
The response of the Swiss 

The Swiss say margins 
are too thin to justify 
investment in electronic 
control and information 
systems 

banks to this outlook has been 
typically thorough and cau¬ 
tious, with a view to providing 
service where It makes sense 
to do so and keeping all 
options open. Fortunately for 
them, they all have very large 
private banking businesses in 
which custody services remain 
part of the total package of 
fund management offered to 
high net worth individuals. 

Thus, they have to build up 
their custody capability any¬ 
way, and this capability ean 
then be turned into a commer¬ 
cial product offered to institu¬ 
tions and to foreign custodians 
seeking sub-custodians in 
Switzerland. 

All the big three banks say 
they are committed to the 
local institutional market, 
and, to differing degrees, are 
going after institutions in 
other countries as well 
In part, their interest in 
seeking foreign customers 
appears to be a response to the 
competitive threat from the 
big US custody specialists in 
the Swiss market. By all 
accounts, these incursions are 
modest so for, and the Swiss 
are confident that they can 
hold their own. 

But UBS, among others, 
wants to retaliate. “US custo¬ 
dians are actively penetrating 
the Swiss market, so we have 
to use the same weapons. Our 


marketing plan is to penetrate 
interesting markets in the US. 
Their pension funds are invest¬ 
ing more and more overseas,” 
says Mr Josef Landolt, senior 
vice-president for securities 
adminis tration. 

But with the exception of 
SBC*s large operation In Lon¬ 
don, the big three have tended 
to scale down their custodial 
operations outside Switzerland 
In recent years, preferring to 
contract out to subcustodians 
and clearing houses In impor¬ 
tant foreign dealing centres. 

Mr Landolt makes clear that 
UBS’s priority is to serve 
domestic institutions, includ¬ 
ing smaller banks. 

The big three are also mem¬ 
bers of the European clearing 
systems, Credit Suisse and 
SBC in Eurodear and UBS in 
CedeL They are also the domi¬ 
nant shareholders in Inter¬ 
settle, a system intended to 
serve all Swiss hawh-, taking 
over the settlement of their 
international securities trans¬ 
actions. The Intersettle sys¬ 
tem, developed at a cost of 
more than SFr€0m, is now 
being tested, and is due to go 
into full operation in the fixst 
quarter of 1994. 

Mr Gutzeit believes Inter- 
settle will gradually take away 
much of the banks’ Swiss- 
based global custodial busi¬ 
ness, but, since ft is at least 
owned by the Swiss banks, 
that is better than losing cus¬ 
tom to the European clearing 
systems, in bis view. 

Mr Landolt agrees that 
Intersettle could take away 
custody business, not only 
from banks, bnt also from 
Eurodear and Cedel, provided 
it offers a competitive service. 
“Personally, I feel we will not 
channel our total business 
through Intersettle. I have the 
strong feeling that we can con¬ 
tinue to attract business from 
the institutions. ” 

Mr Gutzeit agrees. “It is dif¬ 
ficult to draw the line between 
Institutions that need back 
office support and those that 
do not We are strategically 
well placed because private cli¬ 
ents demand a system that is 
close to what small institu¬ 
tions want' 

Mr Landolt suspects that the 


Profile: SWISS BANK CORPORATION 

Stronger commitment 


TWO years ago, the FT 
published a debate between 
two senior executives of Swiss 
Bank Corporation (SBC) on 
whether the hank was wise to 
continue to develop its global 
custody business. 

Today, the argument rages 
on, both within SBC and 
throughout the banking com¬ 
munity, but SBCs commit¬ 
ment bo global custody seems, 
if anything, stronger than it 
was two years ago. 

“We are fully committed," 
says Mr Ernst Balsiger, execu¬ 
tive vice-president of SBC in 
Zurich, but he also predicts a 
big shake-out in the sector in 
the next few years as excessive 
competition leads to a margin 
squeeze. 

SBCs involvement in global 
custody Is Interesting in at 
least two respects, in the first 
place, the bank is still trying to 
carve out a strong independent 
role for itself in this increas¬ 
ingly competitive business, 
while the two other big Swiss 
banks, Union Bank of Switzer¬ 
land and Credit Suisse, appear 
to be more cautious. Second, it 
is r unning the business in Lon¬ 
don. not in Switzerland. 

But, first, some qualifica¬ 
tions and clarifications. All the 
Swiss banks have been carry¬ 
ing out global custody, in the 
strict sense of the term, for 
decades. Indeed, it would prob¬ 
ably be fair to say they were 
pioneers in global custody, for 
it was their wealthy private cli¬ 
ents from around the world 
who were among the first to 
accept the idea of a mix of 
securities from various coun¬ 
tries in their portfolios. 

Similarly, the big Swiss 


banks all carry out global cus¬ 
tody for their Swiss and, to 
varying degrees, foreign insti¬ 
tutional customers in Switzer¬ 
land, and they act as sob-custo¬ 
dians in Switzerland for global 
custodians based in other 
countries. 

Where SBC differs is in 
aggressively marketing a 
global custody service based in 
London to investment institu¬ 
tions and banks around the 
world. “All our institutional 
clients, even Swiss ones, are 

An electronic system 
enables clients to 

access Information at 

SBC offices throughout 
the world 

directed there,” Mr Balsiger 
says. 

The strategic decision to pro¬ 
ceed this way was taken three 
years ago, with the idea being 
to build on the unusually 
strong sub-custodian business 
SBC had built in London over 
several years. According to Mr 
Alan Taylor, director of global 
custody in London, the bank 
provides this service for nearly 
150 non-British banks. 

The bank is typically dis¬ 
creet about the size of its Lon¬ 
don business - "not quite as 
substantial as that of the UK 
clearing banks,” says Ur Tay¬ 
lor. "We rank as one of the 
best but it is not our goal to be 
the biggest," adds Mr Balsiger. 
And the business has "broken 
even", he adds. 

The group has developed an 
electronic system to support its 
custody operation so that cli¬ 


ents can request information at 
SBC offices throughout tbe 
world. 

Mr Taylor dismisses the 
widespread view that global 
custody will become a com¬ 
modity business, thus squeez¬ 
ing out all but the largest play¬ 
ers. "When we are asked to 
compete for an account these 
days, we often get a 20-page 
questionnaire to fill out. That 
is not a characteristic of com¬ 
modity businesses.” 

He says there remain many 
differences in the service fea¬ 
tures provided by global custo¬ 
dians. SBC, with a staff of 50 in 
Us London operation, empha¬ 
sises staff training so that cli¬ 
ent requests can be dealt with 
intelligently. 

The bank assigns a single 
officer to each client, wbo vis¬ 
its the client regularly, talks 
his language and tries to 
respond to his needs. 

Meanwhile, in Switzerland, 
SBC is pursuing a dual strat¬ 
egy on custodial services. It is 
a member of Intersettle, the 
organisation being set up by 
many Swiss banks to provide 
settlement and custody ser¬ 
vices on foreign transactions. 
Intersettle is expected to take 
over much, if not all, of their 
Swiss-based global custody 
business for institutions. 

But it is also maintaining a 
strong custodial capability as 
part of its total service package 
for private clients. "There we 
have an advantage because our 
private clients will never try to 
become members of interna¬ 
tional clearing organisations,” 
says Mr Balsiger. 

Ian Rodger 


trend among Large investment 
institutions to split their asset 
management related contracts 
awnin g man y ha wine may soon 

fade. “We think costs are 
higher if these services are 
unbundled,” he says. For 
example, if one hank is only a 
fund manager and another 
handles settlement and cus¬ 
tody, both have to keep 
accounts and the fund man¬ 
ager has to check that the cus¬ 
todian has done what he was 
told to do. 

Mr Landolt accepts, how¬ 
ever, that institutional cus¬ 
tomers will continne to 
demand to know the cost of 
each element of the service 
they are buying. 

However the business 
evolves, the Swiss are expect¬ 
ing it to be difficult for the 
next few years. 


System (Calpers) account 

It won the Calpera business 
by offering to charge about 
half as much as its closest 
competitor in fees. The sharp 
undercutting has led to accusa¬ 
tions that State Street bought 
tbe business to get market 
shar e, and some critics charge 
that State Street has started a 
price war which will hurt the 
bank as well as its competitors. 

State Street maintains that it 
attracts its big customers 
because of its state-of-the-art 
technology and its full service 
capabilities, while its econo¬ 
mies of scale allow it to offer 
reduced fees in a maturing 
market and still make a profit. 

While some see the aggres¬ 
sive bid for Calpers as a sign of 
a change in the industry, oth¬ 
ers see the hand of Mr Carter 
at work, and suggest it as an 
indication that State Street 
will become even tougher. 

The global custody industry 
is becoming fiercely competi¬ 
tive after a decade of extremely 
rapid growth. 

The industry's staggering 
growth in the 1980s was fuelled 
by public and corporate pen¬ 
sion funds moving Into foreign 
investments. But as the indus¬ 
try has matured, the pace of 
growth has started to slow. In 
addition, several newcomers 
have entered the arena, includ- 


Top 10 cross-border custodians 


As of June, 1992 

Chese Manhattan 
Citibank 
State Street 
Bank of Tokyo 
Barclays 

J P Morgan 

■ 

Bankers Trust 
Hong Kong Bank 
National Westmi n ster 
Royal Bank of Scotland 
$ blSon 

Soufwc EquIymaoHfnft 


ing Morgan Stanley, while the 
merger of Chemical Bank with 
Manufacturer's Hanover will 
create competitive global cus¬ 
tody operations. 

One way that State Street is 
responding to the heightened 
competition is by turning its 
attention to emerging markets. 
"Emerging markets have 
always been part of our global 
custody business,” says Mr 
Gundy, "but the range and 
pace has grown dramatically. 
We now have a presence in 
about 46 countries, compared 
with about 34 countries a few 
years ago." 

Although the rate of growth 



150 


in emerging markets will prob¬ 
ably slow in coming years, Mr 
Gundy expects absolute growth 
to continue. "Institutional 
investors are looking for excit¬ 
ing opportunities for getting 
into markets at the earliest 
possible points so they have a 
shot at the biggest possible 
gains.” 

Mr Gundy believes State 
Street will also benefit from 
the Robert Maxwell affair, 
which has led to a heightened 
sensitivity to the issue of sep¬ 
arating fiduciary responsibility 
from money management "It 
has changed the inclination of 
institutional investors, who 


now want a clear definition of 
responsibility, separating bold¬ 
ing assets from managing 
assets. I think this will transj 
late into more business for us.” 

Investing in new technology 
remains imperative In the 
global custody industry. In 
1991, State Street installed an 
accounting system to track 
global securities portfolios in 
multiple currencies. 

But State Street's rivals are 
also spending heavily on new 
hardware and software. Citi¬ 
corp, for example, is pumping 
$80m into its securities pro¬ 
cessing systems for a complete 
overhaul by 1994. 

Mr Gundy expects to see fur¬ 
ther fine-tuning of State 
Street's systems to present 
more information more clearly 
and more quickly. 

So far, the changes within 
State Street since Mr Carter 
took charge have been subtle, 
according to Mr Gundy. “There 
has been a re-affirmation of 
our strategy and an increased 
focus on the business of servic¬ 
ing financial assets. One piece 
of tangible evidence is the 
addition of an executive 
vice-president responsible for 
all securities operations. That 
position didn't exist before Mr 
Carter came." 

Karen Zagor 


For a better approach 

to global custody look to a 
leader i n global finance. 

With today’s one-world approach to investing, it’s 
important to choose a competent and cost-effective 
custodian who can respond to your needs on a global 
basis. You should also consider strengths that can 
add value to the relationship: Local market expertise, 
advanced c ommuni cations technology, funds 
management and securities lending, global trading 
capabilities, risk management, capital strength. As a 
leader in the full spectrum of 
global finance, we can bring 
unique advantages to a 
global custody relationship. 

If you’re looking for more 
value in global custody, get to 


know J.R Morgan. 



Being a leader in global finance reqmrea excellent cn nrv-rf^ ng 
with distant and differing markets. That's also why IP Mor gan 
excels in tbe complex biainese of global custody. 


JPMorgan 
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THE DREAM: global electronic 
links between institutional 
investors, brokers and custodi¬ 
ans which will reduce the costs 
or securities dealing and 
shorten settlement times. 

The reality: a complicated 
jigsaw of different systems in 
which not all of the pieces Qt 
together, contributing to 
higher costs and risks for the 
securities industry. 

That, at least, is the present 
position. But to judge by two 
initiatives launched in the past 
year, the dream may be getting 
much nearer. 

The ETC (Electronic Trade 
Confirmation) project in 
Europe and ISITC (Industry 
Standardisation for Institu¬ 
tional Trade Communications) 
in the US are both co-operative 
ventures to promote common 
standards in the way trades 
are confirmed and settled. 
Finding a way for these two 
separate ventures to co-operate 
will be the next challenge in 


developing a single interna¬ 
tional network. 

"A lot of banks and institu¬ 
tions have spent a lot of money 
on systems - and good 
systems at that," says Mr Alis¬ 
tair Reid of Morgan GrenfelL 
“The weak point is when they 
try to transfer information out¬ 
side their own organisations. 
The next level of efficiency is 
to get systems that speak to 
each other.” 

LSITC was formed by a group 
of investors and custodian 
banks in the US to promote 
common standards for commu¬ 
nications between the two 
groups. For the custodians, 
this marks a considerable shift 
in strategy. 

Most have invested heavily 
in proprietary systems in 
recent years, enabling Inves¬ 
tors to communicate with them 
directly. These links have 
helped to tie investors to par¬ 
ticular custodians, protecting 
the custodians' income. 


Richard Waters explores the dream of a global electronic link 


Jigsaw of different systems 


Common standards could 
undermine these proprietary 
systems, forcing banks to write 
off their investments while at 
the same time making it easier 
for investors to shop around to 
reduce the fees they are pay¬ 
ing. 

Custodians admit that there 
has been a lot of soul-searching 
over this development. How¬ 
ever, they seem to have 
decided to make the best of it 
- perhaps out of a desire not 
to repeat the rearguard action 
fought to keep fond managers 
out of Swift, the international 
financial messaging sytem, 
until recently. 

Also, the development of 
common standards may have 


only a limited impact on custo¬ 
dians' business, at least in its 
early years. 

Investors with links to a 
small number of custodians are 
likely to maintain, those con¬ 
nections, since there is no 
advantage to them changing, 
says Mr Sean Quinn, client 
technical services manager of 
Chase Manhattan In London. 

He adds that Investors which 
use a larger number of custodi¬ 
ans are generally communicat¬ 
ing by facsimile or telex, so 
common standards for elec¬ 
tronic systems could help both 
sides by making communica¬ 
tion more efficient 

Also, existing bank systems 
can be adapted to fit the new 


standards being developed by 
the LSITC working group and 
will not have to be scrapped. 

Europe's own industry-wide 
electronic trade confirmation 
project has also raised ques¬ 
tions about the fixture relation¬ 
ship between different groups 
of intermediaries in the securi¬ 
ties markets. ETC is designed 
to link investors and brokers, 
making it possible for them to 
confirm trades automatically. 
Potentially, though, it could 
provide the basis for an order¬ 
matching system on which 
institutions could trade 
directly with each other. 

While the ISITC project is 
aimed only at developing com¬ 
mon standards, ETC has led to 


the selection of three commer¬ 
cial vendors to provide systems 
which meet standards selected 
by a representative group of 
users: the London Stock 
Exchange, the International 
Securities Market Association 
and Thomson Financial Net¬ 
works. The Intention: for links 
to he built between the three, 
making tt possible for an insti¬ 
tution which uses one of the 
systems to confirm a trade 
with a broker who uses 
another. 

For now, the backers of ETC 
say they have more important 
things on their plate than 
extending their project to take 
in trade confirmation. “Order¬ 
matching is not a current 


intention.” says Mr Reid of 
Morgan Grenfell. “It's still a 
back office project” 

The development or this 
common infrastructure to sap- 
port back office operations has 
not always run smoothly. The 
Stock Exchange, for instance, 
has recently appeared to cool 
to the idea of linking Its Sequal 
trade confirmation system to 
Isma's Trax and Thomson’s 
Oasys. Pressure from users 
appears now to have changed 
its mind. 

There is also the danger that 
the ETC and ISITC develop¬ 
ments will tread on each oth¬ 
ers' toes. Backers of the US 
project have begun talks for a 
similar venture in Europe. The 
supporters of ETC are not 
enamoured: Mr Chris Smith of 
Fidelity, one of the instigators 
of ETC, believes the two pro¬ 
jects should be developed by 
the same group of users. 

“I really am concerned it (the 
separate ISITC development! 


will get In the way,” he says. 
He would rather it was devel¬ 
oped by the same industry user 
group which has promoted 
ETC. 

Supporters of ISITC agree 
there is a danger of duplica¬ 
tion. “Too many people axe set¬ 
ting, up to be standards bod¬ 
ies," says Mr Quinn of Chase. 
He adds, though, that the ETC 
group already has its hands 
full at the moment 

The initial rivalry is likely to 
give way to closer co-operation 
in future. Formal talks 
between institutions involved 
on each project are already 
planned, with a view to promo¬ 
ting electronic links. between 
investors and their custodians 
In Europe. 

Unscr ambling the jumble Of 
systems in this way should 
help to bring settlement times 
down towards the three days 
envisaged by the G30. As yet, 
though, it Is still more of a 
dream than a reality. . - 


Barry Riley examines the electronic bank payments system 


Trade settlement - flow of information 


Move to join Swift is slow 




ARE THE leading investment 
management houses reluctant 
like Groucho Marx, to join the 
type of club that would be will¬ 
ing to have them as members? 

Technology, in a tantalising 
way, is beckoning the invest¬ 
ment management industry. A 
few high-powered personal 
computers or work stations 
with the right software and the 
right interfeces may be all that 
is needed to wrest control of 
important aspects of the trad¬ 
ing and settlement process 
from the exchanges, the bro¬ 
kers and the custodian banks. 
The jurisdictional boundaries 
may need to be redrawn, but 
exactly where should they be 
inserted? 

Such battles are being fought 
in various centres, but in the 
UK a key area of dispute has 
been over access by fund man¬ 
agers to the banks’ interna¬ 
tional communications net¬ 
work Swift, which stands for 
Society for Worldwide Inter¬ 
bank Financial Telecommuni¬ 
cations. 

For several years fund man¬ 
agers fought to gain access to 
Swift but were rebuffed, fn 
June 1991 just 68 per cent of 
the system's members voted to 
allow non-bank investment 
institutions into the system, a 
small margin short of the 75 


per cent majority required for 
this constitutional change. 

Some institutions had hoped 
to use the Swift messaging net¬ 
work to confirm international 
securities transactions. “Frus¬ 
tration was felt by many fund 
managers. 

The Swift system already 
existed and it would have been 
much easier to use that sys¬ 
tem,” says Mr Jonathan Rash- 
leigh, finance director of Legal 
& General Investment Manage¬ 
ment 

The rejection triggered pro¬ 
posals by fund managers to 
find alternatives. An industry 
user group of institutions and 
brokers was set up late in 1981 
to specify electronic trade con¬ 
firmation (ETC) products 
which are now almost ready 
for the market place. The par¬ 
ticipants were mostly British 
but the bigDutch investment 
group Robeco was involved, 
and a number of Continental 
brokers and banks are likely to 
Install the new systems. 

In the meantime, however. 
Swift has changed its mind. In 
June this year the banks voted 
95 per cent in fevour of letting 
the outsiders in, arguing that 
the upgrading of systems had 
made expansion more practi¬ 
cal. Privately, however, some 
of the banks admit that their 


earlier opposition may have 
been rather short-sighted. Per¬ 
haps some of the fears that big 
fond managers might side-step 
the custodian banks have 
faded, or perhaps the debate 
has anyway moved on. 

This has .been a complicated 
area because some of the big 
investment management 
operations have in any case 
been part of large bank-owned 
groups, and through in-house 
custodians have bad indirect 
access to Swift. But no more 
than about 3 per cent of Swift 
transactions are thought to 
have been related to securities 
deals, and new formats might 
have had to be developed to 
suit the requirements of invest¬ 
ment institutions. 

The position now is that 
some of the big non-bank 
investment institutions arc 
considering Swift and are 
likely to join, but there is no 
lengthy queue at the admis¬ 
sions office. 

“We will evaluate Swift 
fully," says Mr Chris Smith, 
who is in charge of the middle 
office at Fidelity in London. 
“You need to go Into it with 
your eyes open, it’s not a pana¬ 
cea.” 

Mr Jonathan Rashleigh at 
L & G is also considering Swift. 
“We are certainly quite 


attracted to the prospect,” he 
says. “My bet is that a number 
of the larger players will join, 
but it is not going to be a land¬ 
slide." 

The question is whether 
many institutions will think it 
is worth stumping up the sub¬ 
stantial cost of joining Swift 
when cheaper trade confirma¬ 
tion alternatives are becoming 
available. They will need to see 
a substantial scope for using 
Swift to communicate with 
their custodian banks rather 
than with their brokers. 

Meanwhile the ETC systems 
are all but ready, and will be 
good enough for the require¬ 
ments of many of the smaller 
and medium-sized investment 



managers. 

Some argue that if fund man¬ 
agement houses had been 
given access to Swift earlier 
and could have used it for con¬ 
firming international securities 
transactions other systems 
might not have been required. 

Essentially the problem has 
been in coping with inefficien¬ 
cies in overseas securities 
transactions. These are more 
difficult to handle than domes¬ 
tic trades, information on 
which is sent out by the Lon¬ 
don Stack Exchange by com¬ 
puter every night, so that any 
mismatches can be spotted 


THE complex flow of 
Information that has to take 
place before a securities 
trade can be completed is 
becoming tncreasin^y 
automated. Many of fire 
messages, such as those to 
local custodians or to 
representatives In local 
markets, are carried on Swift, 
the Interbank messaging 
system. 


However, telex and fax 
machines continue to play a 
part In communications 
between Investors on the one 
hand and their brokers and 
custodians on the other — 
though messages between 
Investors and custodians are 
sometimes carried on flie 
custodians' own proprietary 
systems. 

ETC (Electronic Trade 


Confirmation) and ISITC 
(Industry. Standardisation for 
festttutiona! Communications) 
an Intended to fill these 
gaps. ETC win automate trade 
confirmation between 1 - 
i nvest ors and their brokers. 
ISITC wfll perforin the same- ’ 
function between investors . 
and custodians. Once - 
compl e te d, the process wU 
be handled electronically. 


next morning. 

However, when it comes to 
cross-border transactions a sig¬ 
nificant percentage go wrong, 


and up to 10 per cent may not 
settle on the normal day. This 
can in itself-be : expensive. In 
addition the whole process is 


being given momentum by the 
pressure from the Ckpupof 30 
which-is trying to pdsh stock 
exchanges aromjd iheworid to 


adopt a three-day settlement 
standard. 

In the case of trade confirma¬ 
tion fund managers still have 
to cope with archaic methods 
such as telexes, faxes or 
letters, which introduce delays 
of 34 hotirs or more. Along 
with delays go increased risks 
of losses from felled transac¬ 
tions because misunderstand¬ 
ings and errors are not picked 
up quickly. 

Therefore- strong pressures 
have developed for the intro¬ 
duction of compatible systems 
which can achieve instant elec¬ 
tronic information transfer 
using standard formats. In 
practice the new ETC networks 
should be capable of jfroviding 
trade confirmation within min¬ 
utes of the order being placed. 

Mr Sean Quinn of Chase in 
London argues that the new 
-electronic communications will 
substantially improve effi¬ 
ciency. "At present there can 
be quite a lot . of toing and 
fining before, we get our 
instructions” he says. “We 
have to wait until-investors 
and banks have agreed their 
transactions.” 

At S.G. Warburg Mr Gordon 
Lindsay, managing director of 
custody, takes a similar view. 
.“These developments will help 
to-automate the process and 
eyentuaHyaUowus to reduce 
staff levels slightly," he says: 

As for Swift, mean while, the 
bankers in their dub may be 
able to relax in the knowledge 
that many of the fond manag¬ 
erswill not" be filling in their 
membership forms-after alL 
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to security 
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This is the key to the Tower of London where the English Crown Jewels 
have been in safekeeping since the mid-thirteenth century. 


you invest in global securities, manage multi-currency funds, or undertake 
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cross-border trade, you know how important it is to have accurate information. 


professional and experienced client support teams and powerful reporting systems. 


When you use Swiss Bank Corporation, you have the security of dealing with one of the 


world's largest and most successful international banks. So, if you're looking for peace 


of mind in global custody, cash management or trade finance, unlock the power of 


Swiss Bank Corporation and call one of our people ... In London (44 71711 4000), 


Basel (41612882020), Frankfurt (4969714010), Geneva (4122 375 7575), Luxembourg 


(352 45 20301) or Zurich (4112231111) and in over 50 other major cities around the world. 



Swiss Bank 
Corporation 


The key Swiss bank 
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How good is your coverage 


of Nascent and Emerging 
Markets? 
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And how well 


your 
service? 


VALO R1N FORff covers every listed security 
from over 45 countries, wftfr an outstanding repu 
tation foraccuracy and timeliness. • • 

And now VALORINFORM can also provide 
timely, automated, online access to forthcoming 
AGM’s and EGM*s with its hew Proxy Data \ 
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-GLOBAL CUSTODY 7 


Norma Cohen investigates how custodians generate revenue 

Figuring out hidden fees 


v R I T I 


CUSTODIANS do not eiyoy 
ta lk i ng about bow they gener¬ 
ate revenues and are circum¬ 
spect when asked to give 
details of fees charged. But it is 
clear that to survive, global 
custodians must find ways of 
earning fees in addition to 
those paid directly by clients. 

Indeed, a recent study of the 
global custody business by 
management consultants Booz 
Allen, concluded that 50 to 60 
per cent of custodians' reve¬ 
nues come from the fees they 
charge clients. An additional 
20 to 30 per cent come from net 
interest income on client bal¬ 
ances and 10 to 20 per cent 
from foreign exchange trading 
and other transactions. 

How custodial hanira are able 
to do this is worth examining, 
particularly by UK and Euro¬ 
pean clients who tend to rely 
on relationship banking and do 
not shop around for the best 
deal like their US counterparts. 

First, foreign exchange 
transactions offer many excel¬ 
lent opport unity for hanks to 
earn extra revenue. For exam¬ 
ple, a US pension hind as a 
customer wishing to purchase 
securities on the Frankfurt 
Stock Exchange has to trans¬ 
mit cash through its global 
custodian to a sub-custodian 
who then purchases D-Marks. 
Some custodians, such as Bar¬ 
clays, execute all foreign 
exchange orders through tbeir 
own dealing systems, although 
Barclays says it always seeks 
the best dealing rate. Still, the 
bank will earn a turn cm the 
dealing spread between the bid 
and the offered rate, helping to 
cut its overall costs. 

In minor currencies, particu¬ 
larly those in emerging mar¬ 
kets, obtaining interest on for¬ 
eign currency accounts can 
cause problems and only the 
most insistent clients are likely 
to get the best rates. Mr Jer¬ 
emy Paulson-Eliis, chairman of 
Genesis Fund Management 
which specialises In emerging 
markets, says his agreements 
with custodians allow him to 
deal away from them when the 
rates are not the best on offer. 

While awaiting settlement, 
the cash will sit in an account 
If the client is not careful, 
interest may not accrue or it 
may not accrue at a commer¬ 
cial rata The custodian bank, 
however, may earn a turn by 
putting that cash into the 
money markets unless the cli¬ 
ent agreement specifically 
offers cash on all balances. 

Finally, there is what is 
known as “fail float”. This 
occurs when bargains are 
struck but for one reason or 
another, the stock is not deliv¬ 
ered and the cash is not paid. 
According to an executive at 
one leading US global custo¬ 
dian, most clients pay funds 
from the official settlement 
date, not the actual In particu¬ 
larly inefficient markets, banks 
may have free use of client 
funds for days, even weeks, 
and the client earns no return. 

Indeed, says Mr Richard Fos¬ 
ter, a partner in Booz Allen, a 
smoothly running dealing, set¬ 
tlement and payments system 
is not necessarily profitable for 
banks. “Thirty per cent of reve- 


Fee income contribution for the Salomon Brother* SO-bank index ($m ) 4 


Company 

Bank of New York 
Bankers Trust NY 
Chase Manhattan 
Chemical Banking Corn 

Citicorp 

J.P. Morgan & Co 
Republic NY Corp 
Bank of Boston Corp 
First Chicago 
Continental Bank Corp 

Money centre total 

Fleet/Norstar 

KeyCorp 

First Fidelity Corp 
Co restates Financial 
PNC Financial Corp 
Banc One Carp 
National City Corp 
NBD Bancorp 
First Bank System 
Norwest Corp 
NationsBank 
First Union Corp 
SunTrust Banks 
Wachovia Corp 
BankAmerica Carp 
First Interstate 
Security Pacific 
Weils Fargo & Co 

Super-regional total 

Mellon Bank Corp 
Stale Street Boston Corp 
Wilmington Trust Co 
Northern Trust Corp 
Boatmen’s Bancs hares 
Mercantile Bancorp (St Louis) 
Fifth Third Bancorp 
First of America 
Marshall & llsley Corp 
Old Kent Financial Corp 
Society Corp 
Am South Bancorp 
Barnett Banks, Inc 
Crestar Financial 
First American Corp 
First Tennessee National 
Signet Banking Corp 
First Security Corp 
US Bancorp 
Valley National 
West One Bancorp 
Bancorp Hawaii 

Regional bank total 

50-bank total ~~ 


Fee Income as percentage 
at average total assets 
1880 1991 


Fee Income as percentage 
el total revenues 
1890 1991 


1.73% 

2.00 

1.09 

1.54 

2.77 

0.92 

0.55 

1.81 

1.94 

1-26 

1.86 

2.27 

1.28 
1.11 

1.76 

1.41 
2,39 
2.15 
1.05 
1.61 
ZJSO 
1.37 
138 

1.76 
1.47 
1.72 
2.11 
138 
1.74 

Tri 

"237 

4.56 

231 

2.93 

1.42 
1.50 

137 
1.18 
2.59 
1.18 
130 
1.44 
1.35 

138 
1.65 
1.55 
1.47 
134 
1.63 
1.71 
132 
035 

132 

1.79 


2.08% 

2.04 

1.85 

1.46 

2.70 

1.08 

033 

1.88 

138 

1.55 

138 

2.29 

1.38 

1.15 
2.50 
1.69 

2.49 
2.35 
1.11 
1.91 

2.63 
1.44 
1.75 

130 

1.50 
1.60 

2.16 

2.53 

1.63 

138 

2.61 

431 

235 

3.10 

132 

1.53 
234 

131 
2.98 
1.24 
1.40 
1.81 
1.42 
1.55 

136 

139 
2.03 
1.48 
1.93 
2.02 

137 
0.78 

133 
139 


3838% 

4035 

33.39 

3433 

4334 

27.79 

22.13 

3835 

41.82 

39.51 


3831 

22.93 

23.13 
27.19 
30.83 
3333 

34.13 

21.94 
31.44 
3637 
2835 
27.31 
28.58 
2732 
29.63 
3235 
33.80 
27.40 


46.81 
5a 72 
38.25 

5239 
28.14 
2 a 03 
32.12 

20.74 
38.32 
2237 
25.72 
2835 

24.82 
24.62 
32.07 
MW 

27.05 

24.46 

2837 

27.74 
24.68 

17.83 

32.11 

3331 


38.31% 

3739 

33.25 

29.48 

40.51 

27.46 
ia47 

3734 

44.50 

39.96 

35.80 

34.85 

24.46 
22.02 
34.09 
31.42 

31.47 

35.65 
22.21 
3034 
3539 
27.10 
29.92 
29.08 

27.14 

29.74 
3237 

41.14 
26.09 

30.89 

41.05 

6234 

37.70 

51.75 
28.64 
27.57 

3236 
21.04 
4039 
22.37 
2237 

28.70 
2436 
26.17 
25.40 
24.04 

30.66 
25.72 
30.08 
3032 

24.98 

1&63 

31.80 

3237 
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QUALITY 

WORLDWIDE. 


uues of commercial banks 
come from interest income. 
They do not have an interest in 
seeking more efficient cash 
management” 

For some custodians, partic¬ 
ularly the investment banka 
which have a large stockbrok¬ 
ing and market-making opera¬ 
tion, the driving force for 
entering the global custody 
business i? stock lending, said 
Mr Foster. Having the securi¬ 
ties in-house in their custody 
department guarantees them 
ready access to securities 
needed for delivery to their 
own clients on the stockbrok¬ 
ing. side. And, while clients 
receive typically a fee equal to 
half a per cent of the value of 
the transaction, returns to the 
custodian can be far greater. 
“For the investment banks, it 
is securities lending that is 
driving them into the custody 
business,” Mr Foster said. 

Some custodians admit that 
stock lending is a significant 
source of revenue. One US 
bank described an agreement 
with a public pension fiend cli¬ 
ent with more than $9bn under 
management As long as the 


bank is allowed to lend the cli¬ 
ent's stock, the custodial ser¬ 
vice is free. When stock lend¬ 
ing dries up, the fees rise to 
$400,000 to $500,000 a year. ■ 
Mr John Morris, head of 
European investor services at 
Citibank, said his organisation 
favours the use of a tar¬ 
iff with two elements; one is a 
per-transaction charge and the 
other is one based on the value 
of the portfolio and covers all 
transactions in a given period. 
However, Mr Morris concedes 
that some customer amrtetifts 
about the lack of fee transpar¬ 
ency do have some basis. 
“Sometimes fees are difficult to 
track and charges from sub¬ 
custodians are passed on to the 
customer, H he said. It may not 
be dear to clients exactly how 
much they are being charged 
for each transaction or 
whether the fee they are 
charged bears any relation to 
the subcustodians’ cost 
Mr Michael Robarts, manag¬ 
ing director at Fleming Invest¬ 
ment Management, said he pre¬ 
fers an arrangement known as 
“contractual settlement” in 
which the client pays for secu¬ 


rities bought and receives cash 
for securities sold on the day of 
contract If the counterparty 
foils to bold up the other end 
of the bargain, the custodian 
either must lend the cash to 
the client or is allowed to 
receive the benefit of unused 
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ALTHOUGH global custodians have 
diversified, it is still the ability to settle 

trades in a timely fashion which clients 
rate as the most significant aspect of the 
business. More than 90 per cent of all types 
of fund managers rank the provision of 
basic settlement services as crucial to 
their choice of custodian. Also, the quality 


of information systems and responsiveness 
id clients rank high. 

Significantly, securities lending, perhaps 
the most attractive aspect of the global 
custody business for some of the new 
entrants, is still a relatively insignificant 
service. Fewer than 30 per cent of all clients 
find ft of any importance at all. 




When you require a partiiCT 
id laclMlalf your global invesimeni 
strategies, consider The Bunk of 
New 'fork. Our worldwide securities 
processing services are among 


the finest in thr world. 


We are skilled at meeting such 


diverse needs as: 


basie custody stniee* to 


call nwwymtf, 


global securities tending. 

Our relational database lech- 
notoy (jhes \du timely access as 
well as highly flexible user-defined 
and isenmted. multi-currency 
reporting capabilities. We custom- 
Ue our services lo your specific 
requirements and back up our 
commitments with performance 
guarantees. 

Our breadth of capabilities, 
experienced personnel advanced 
technologies and long-standing 
commii mem to quality make 
us an intelligent choice when 
considering your global needs 
For more Information contact 
Thomas Pema In New Vbrk 
(212) 635-8460: or Andrew T 
Burton In London [0711322- 
6345: or I Nagasaki Inlbkyo 
at [031595-1137 


For 200 years, State 
Street Bank has been 
helping investors to grow 
and prosper. 

Tbday, customers all 
over the world depend on 
us for an unusual degree 
of professional attention 
and techno logical support. 

Servicing financial 
assets is our primary line 
of business, so, frankly, 
we push harden 

Delivering 
Financial Assn 
Services 

WOBLBWIBE. 

We understand what 
Investors are trying to 
accomplish, and antici¬ 
pate your needs. With our 
Global Hori2on s army of 
products and services, we 
are supporting investment 
strategies worldwide. 

This might mean cus¬ 
tody, foreign exchange, 
international securities 
lending, or investment man- 
agemeru. Whatever the 
requirement, Stale Street 
is there and well prepared. 

Can you achieve your 
investment goals without 
this kind of leadership 
and service? 

Tdl us what you need. 

Boston 617-786-3000 
New tort 212-612-3000 
Lns Anpefcs 213-362-7400 
Ibronio 116-3621100 
Montreal 514-985-577$ 

Cayman Islands 809-049-6614 
London 14-71-416-2500 
Finis 33144-13-90-70 
Brussels 32-2-219-8710 
Lnembouig 352-4640-10-1 
Munfcfc 4989-126950 
Tokyo 31-3-5472-6685 
Hong Kong 852-840-5388 

TWpd 886-2-712-6118 
Sydney 61-2-963-8411 
Melbourne 61-3-282-1800 
KMUngkir 64^-499-3898 
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GLOBAL. CUSTODY 8 


David Lane on Monte Titoii’s successful formula Principal markets 1 cross^ b o r d o rassets 


User satisfaction 


1990 total: SI .200 bfflkm 


Continental Europe 
33% 


ITALY’S Monte Titoli ranks 
high among the world’s most 
efficient custodians. “We are 
very happy with Monte Titoii’s 
service. No problems, and no 
real com plaints," says Paolo 
Azzoni, of Milan securities 
intermediation company, 
Gamba Azzoni Sim. 

A similar view comes Cram 
Renzo Noris, who heads the 
securities service at Banca 
Comraerciale Italiano (BCD. 
“Monte Titoli has proved a 
great benefit to banks. BCI 
used to have securities custody 
at 150 branches. But the cost 
was very high, in terms of 
space, staff and physical secu¬ 
rity. We have obtained signifi¬ 
cant savings." 

Paolo Basilico, of Milan's 
Giubergia Warburg Sim, says: 
“Monte Titoli works smoothly 
and efficiently.” He adds that 
centralised securities custody 
greatly assists his company’s 
work, and also keeps costs 
down. “Though Monte Titoli 
could be less expensive, we 
incurred even greater costs 
before, particularly with items 
like insurance premiums and 
delivery.” 

This seeming paragon was 
established in February 1978, 
and became operational four 
years later. Monte Titoli 
encountered difficulties at the 
beginning, however, and 
growth was held back in early 
years. It was only after enact¬ 
ment of Law 289 in June 1986, 
which clarified the giuridical 
[legal] position of securities 
custody, that the organisation 
was able to start developing its 
full potential. 

The 1986 law defines Monte 


Titoli, a joint stock corpora¬ 
tion, as an institution for the 
centralised custody and admin¬ 
istration oT securities. Its sole 
objective is the provision of 
services aimed at rationalising 
securities custody and negotia¬ 
tion. 

Shareholdings in Monte 
Titoli are limited to a small 
number of permitted catego¬ 
ries; banks, active stockbro¬ 
kers, securities intermediary 
companies and similar organi¬ 
sations abroad, on the basis of 
reciprocity. New articles of 
association, approved in July, 
restrict the total stake held by 
stockbrokers to 12.5 per cent of 
share capital, while the limit 
for foreign organisations and 
securities intermediation com¬ 
panies is a total of LO per cent 
for each category. 


Theoretically, there 
could be competition, 
but not in practice’ 


No single shareholding must 
exceed 7 per cent, with one 
exception: the Bank of Italy, on 
which no limits are placed. 
Indeed, the central bank has a 
42.3 per cent stake in Monte 
Titoii’s Ll6bn ($li.77m) share 
capital, and the company's 
results are shown In the Bank 
of Italy's own financial state¬ 
ments. 

Should shares or options in 
new issues not be taken up, 
shareholders may offer them 
only to the Bank of Italy. That 
it has a central role in Monte 
Titoli is further underlined by 
its statutory right to appoint a 


member of the board of direc¬ 
tors. 

Clearly, Italy's centralised 
securities custody organisation 
is more than an ordinary joint 
stock corporation. “Recogni¬ 
tion by specific legislation as a 
service of public utility gives 
Monte Titoli a special stand¬ 
ing,” says general manager 
Dino Abbrescia. 

“Theoretically, there could 
be competition, but not in prac¬ 
tice,” notes Mr Abbrescia. 
Monte Titoli’s official status 
has brought strong support 
from state bodies such as its 
main shareholder and the com¬ 
panies and stock market com¬ 
mission Consob, and has 
resulted in an impregnable 
market position. “No new¬ 
comer could compete on cost, 
and It would not be able to find 
business." 

Mr Abbrescia says that, 
given the practice of majority 
shareholders and members of 
control syndicates to hold their 
shares, the quantity of regis¬ 
tered shares and similar securi¬ 
ties that are deposited with the 
organisation is about 92 per 
cent of those that could be 
realistically centralised. Statis¬ 
tics show that, based on nomi¬ 
nal value, 38 per cent of regis¬ 
tered shares and similar 
instruments were held by 
Monte Titoli at the end of last 
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Japan' 30% 
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United States 
18% 


United Kingdom 
19% 


Source: BA&H Peer Bank Sirvey 


year. 

In the case of bearer shares 
and similar securities, 68 per 
cent of the total nominal value 
was deposited with Monte 
Titoli. while the figure for 
bonds was 83 per cent. Signifi¬ 
cant progress has been made 
for both; figures at the end of 


1990 were 58 per cent and 74 
per cent respectively. 

Monte Titoii’s service is vol¬ 
untary, in that owners of secu¬ 
rities are not obliged to deposit 
them. Italy's system permits 
those who want to hold their 
securities to do so. Indeed, last 
year the number of operations 
of certificate withdrawal from 
Monte Titoli rose, from 9,500 to 
13,000 in the case of shares and 
from 1,600 to 3,800 in the case 
of bonds. 

However, in favour of paper¬ 
less work, there was a signifi¬ 
cant increase from 360 to 286 in 
the number of securities issu¬ 
ing bodies and companies that 
registered with Monte Titoli 
last year. At the same time the 
number of securities admitted 
to custody rose from 947 to 945. 
Mr Abbrescia notes that this 
was due principally to a ruling 
by Consob which compelled 
the reticent to come into line. 

Statistics for the face value 
of securities held by Monte 
Titoli at year-end show rapid 
growth. Ten years ago. Italy’s 
centralised custody organisa¬ 
tion held securities with a face 
value of L706ba By 1967 the 
figure had risen to L46,51fibn. 
and at the end of last year it 
was L97,668bn. It now totals 
more than L 100 , 000 b el 

The increase in the number 
of Monte Tftoli’s users has 


been such that often there are 
no physical exchanges in the 
daily settlement of transac¬ 
tions in the Bank of Italy’s set¬ 
tlement rooms. From 460 at the 
end of 1990. the number of 
users (banks, stockbrokers, 
securities intermediation com: 
panics, commission houses and 
issuers) increased to 460 at the 
end of last year and passed the 
500 mark early this year. 

However, Monte Titoli is 
more than a custody service. It 
administers the securities it 
holds, dealing with rights 
issues and dividend payments. 
“Rights Issues highlight the 
benefits that Monte Titoli 
offers the system.” says Mr 
Basilico. “In the past these 
operations created consider¬ 
able difficulties for the banks. 
Monte Titoli manages easily, 
as the recent RAS issue 
showed." 

Payment of dividends is 
another service handled. Last 
year this concerned 15.1 bn reg¬ 
istered and bearer securities 
for a total net dividend value 
of Ll,731bn. The figures in 1990 
were 14.1bn securities and 
L2,177bn. 

The addition of securities 
quoted on Italy’s USM will pro¬ 
vide new volumes, and so also 
will Italy’s privatisation pro¬ 
cess which will bring some 
new names to the main board. 


At noon today 


put your global custodian 


to the test. 


Time was, there were two tests of a global 
custodian: size and discretion. 

Today with high-speed 24-hour trading, 
multi-currency investments and sophisticated 
derivative instruments, you’re looking for a 
number of strengths 

And number one is information. 

You want high-quality information — to 
help you make prompt, accurate, profitable 
investment decisions—every day 

That’s why you’re looking for the help of 
a very special firm- One that’s in the world’s 
major and emerging markets every day One 
that deals in complex investment strategies as 
a matter of course. And knows precisely the 
kind of information you need in any given 
situation. 

Yoirire looking for people who give you 
access to the highly regarded analytics of a 
major global investment bank 

People who give you significant revenue 


opportunities through securities lending with 
their own investor contacts 

You want streamlined systems that de¬ 
liver better information because they’re auto¬ 
mated from entry to output. Information 
that's automatically checked for errors and 
tracked tor progress. 

Most important, you want a precise re¬ 
port of your entire securities position— 
every instrument in every currency and every 
market worldwide —as it settles that day 

And you want it on your screen at noon 
— or whenever is best for you. So you have 
it in time to make key decisions about your 
next moves and your ongoing strategy 
That’s the test of a global custodian. 

Put Morgan Stanley Global Securities 
Services to it. 

Call (718) 754-2706 in New York; 
(071) 425-8451 in the UK; (352) 463-2011 in 
Luxembourg; (852) 848-5440 in Hong Kong. 


MORGAN STANLEY 
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Decade of achievement 


NEXT year Dino Abbrescia 
will celebrate 10 years at 
Monte Titoli, Italy's centralised 
securities custody organisa¬ 
tion. He joined soon after 
operations began, and has 
enjoyed a bus; decade, helping 
Monte Titoli settle down into a 
smooth routine. 

Mr Abbrescia. a 57 year-old 
Milanese, had filled a knapsack 
frill of experience in securities 
trading and treasury 
operations at Monte dei Paschi 
di Siena and the Istituto Cen- 
trale Banche e Banchleri 
before taking up the challenge 
at Monte Titoli. where he is 
general manager. 

“There were real headaches 
at the beginning- Serious giuri¬ 
dical [legal] issues had to be 
resolved and enormous user 
resistance overcome.” says Mr 
Abbrescia. “Eventually, legisla¬ 
tion enacted in 1986 settled 
interpretive differences about 
Monte Titoii’s corporate 
nature. It is a service operation 
not a fiduciary company." 

While unpicking the knots of 
Monte Titoli’s legal status, Mr 
Abbrescia was also trying to 
encourage participation by 
securities issuers and dealers. 
“It needed an exhaustive and 
exhausting propaganda cam¬ 


paign of seminars, conferences, 
debates and meetings to con¬ 
vince potential users to switch 
to this unknown service." 

Mr Abbrescia notes that 
when he started at Monte 
Titoli only 40 securities issuers 
used the service. Now there are 
nearly 300. “A lot of credit 
should be given to Fiat and 
Pirelli who were early, strong 
supporters.” he says. 

Equally important in the 
struggle to vrin acceptance for 
Monte Titoli was the Bank of 
Italy. an institution 
well-known for its powers of 
moral persuasion. It firmly 
encouraged Italy’s banks to 
transfer their securities cus¬ 
tody activities to Monte TitolL 

“Fewer than 50 banks were 
users of Monte Titoli 10 years 
ago; today there are nearly 200. 
Their reluctance was under¬ 
standable. Not only were our 
services unknown, but banks 
also faced the need to review 
their Internal procedures and 
modify their data processing In 
order to switch to us,” explains 
Mr Abbrescia. 

Concern about costs also 
played a part in deterring bro¬ 
kers and banks from .using 
Monte Titoli “Small brokerage 
firms particularly were worried 


that the costs would weigh 
excessively on their operations, 
and affect relations with cli¬ 
ents. But the charges made by 
Monte Titoli have been much 
lower than the costs that users 
would otherwise have 
incurred," claims Mr Abbres- 


C1SL 


Monte Titoii’s general man¬ 
ager says that, while all the 
principal problems -of central¬ 
ised securities custody in Italy 
have been resolved, new fac¬ 
tors will always appear and 
changes in markets will call 
for modifications to the ser¬ 
vice. For some changes, Monte 
Titoli is already prepared. “If 
cash settlement were to be 
introduced today we could han¬ 
dle it tomorrow." 

This raises memories of the 
mid-1980s, when settlement of 
Italian securities transactions 
seemed an unreachable goal 
for many foreign investors. 
“Such complaints are not made 
today,” says Mr Abbrescia, not¬ 
ing that cross-border transac¬ 
tions are an issue under study. 
Maintaining regular contact 
with counterparts abroad, he 
would quickly be aware if mat¬ 
ters were going wrong. 


David Lane 


Alan Cane discusses information technology 


Tailor-made systems 


INFORMATION technology 
makes modem global custody 
services possible at an eco¬ 
nomic price. Without efficient 
data transmission, processing 
and electronic document inter¬ 
change to keep track of share 
certificates and dividend pay¬ 
ments and to ensure that cur¬ 
rencies are translated accu¬ 
rately, global custodians would 
be forced to rely on telex and 
manual processing; time-con¬ 
suming. costly and prone to 
errors. 

Against this must be set the 
substantial investment In com¬ 
puters and computer software 
which serious players have to 
make; software packages run¬ 
ning on personal computers 
may cost tens of thousands of 
dollars but for a large system 
running On a mainframe com-, 
puter, the base price is several 
million dollars. Banks writing 
their own bespoke software 
will be able to create, systems 
tailored to their exact needs 
and such developments are 
never cheap. 

Lloyds B ank in the UK, for 
example. is one of those devel¬ 
oping its own system; it is 
using ACT’s Quasar invest¬ 
ment management package as 
the basis for its development. 
It will say little about the func¬ 
tions its system will support or 
about its progress, arguing 
that other custodians could 
gain usefbl insights from such 
Information. Its reluctance to 
give anything away speaks vol¬ 
umes for the level of competi¬ 
tion in the market today. 

The development of com¬ 
puter systems for global cus¬ 
tody is following the pattern 
established for most financial 
software over the-.past three 
decades. In the beginning, 
banks developed their own 
systems either on their own or 
with the assistance of a soft-, 
ware house. Some of these 
developments proved robust 


and flexible enough to be pack¬ 
aged and sold to otter institu¬ 
tions. ■ / 

Now a new generation of 
products is emerging based on 
“open systems" principles. 
Open software obeys industry 
standards, enabling it to run 
on a wide range of standard 
hardware; a typical advantage 
in open systems software is the 
graphical user interface (gul); 
computer operations are indi¬ 
cated on the screen by small 
pictures rather than by text 

There are also developments 
in ways of connecting custom¬ 
ers to their custodians which 
are reminiscent of the vogue 
for treasurer’s workstations a 
decade ago. There are three 
basic approaches. The amplest 
is a dumb terminal which can 
be connected through a dial-up 
link to the custodian’s com¬ 
puter.- This allows portfolio 
inspection, but not much more. 

The next stage " ia to. down¬ 
load data from the custodian’s 
system to the customer’s per¬ 
sonal computer; r this makes 
possible more elaborate reports 
and instructions to be trans¬ 
mitted. The final sophistication 
is a direct computer to com¬ 
puter connection .which essen¬ 
tially gives the customer privi¬ 
leged access direct .to the 
custodian's computer system. 
Typically, the customer will 
use a personal computer-or 
workstation; guis make , the 
process of interaction that" 
much easier. 

The trend among global cus¬ 
todians is towards packaged, 
software rather than systems 
written in-house,- reflecting 
both costs and the flexibility 
which can be'built into pack¬ 
ages through modular .and 
parameter-driven construction. 

There are hqw some 40 pack¬ 
ages which run on specific 
manufacturers' hardware and 
almost as many open systems 
offerings. 


The leading proprietary 
packages include VSPS, devel¬ 
oped by Vista Concepts of the 
US, Omni GS from Dyatron, 
Fundmaster from BIS and 
Paladign, written by Clarke 
and Tilley In the UK. 

Leading open systems pack¬ 
ages include GSM also from 
the Dyatron stable, Synopsis 
from RIMS and Belvedere GPS, 
developed by. . Belvedere 
Europe. 

VSPS from Vista Concepts is 
the market leader in top-of-the- 
line systems. It costs typically 
from $lm to glOm. It is an 
on-line system offering multi¬ 
currency, multilingual real¬ 
time processing.. Data need 
only be entered once. It deals 
with.clearing, settlement and. 
customer reporting. Newer fea¬ 
tures .include provisions for 
handling a variety of new 
flnanrial mst nimfln ta. together 
with advanced portfolio reports 
and money management 

Biit a principal advantage, 
according to Vista. Concepts’ 
founder Bill Potter is its flexi¬ 
bility. It can be modified to suit 
individual customer's needs. 
For this reason, it has been 
chosen as the basis of Taurus, 
the London Stock Exchange's 
much delayed settlement sys¬ 
tem. According to Mr Potter, 
The Vista Concept’s team is on 
time with its share of the 
development work. 

VSPS grew out of a project 
commissioned by the Banqua 
National de Paris; now it is 
used by Citibank and. Chase 
Manhattan in the US and Mid¬ 
land Bank in the UK. - • 


GLOBALCUSTOD Y 
TRAINING ? 


CBT AND U.K. & 
OVERSEAS COURSES 


Investment Education Plc 

Tel: 061 8339656 Fuu 061 8346050 


Li the new Spanish environment where securities are represented by book entries, 
yottr investments do not nniy need to account with a custody service adapted 
to the change, hut they also ivqiiire the-qiert service nfa specialized bank 
.' that has been able- to. impose its-awn rhythm an these new rides.' 







POWERFUL REASON 
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CUSTODY SERVICES 


This is how Btthcovaf works; ExriusNfty dedicatedld offer Custody services, 
being afuvys one step itkeutT ofthe innovations in the SpanishSecurities industry ' 
This is ihc'ad\'aftiage : Of specializing in onlyone /dmJ ofJtiisjness. ' 1 
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INSIDE 


Saudi prince backs 
Circle K scheme 

A Saudi prince yesterday emerged as the 
potential backer of one of three reorganisation 
schemes being put forward for Circle K, the 
bankrupt US convenience store chain. Com¬ 
monwealth oil Refining Company of Arlington, 
Texas, says Prince Turki bi Fahd bin Jalawi Al 
Sauahas made a “firm written commitment" to 
contribute $360m of equity capital towards its 
reorganisation plan for Circle K. Page 17 


Still shouting in Chicago 




SItf for new 


Computer trading may be where the future lies 
for financial markets in general, but North 
America's largest futures exchanges are al) 
planning to expand their trading floors in 1983, 
sticking loyally with the open outcry system. 
The Chicago Board of Trade, the world’s larg¬ 
est futures exchange. Joined the expansion 
boom this month with a proposal to build a 
$150m trading facility. Page 17 


Private train flops in Paris 

A driverless train connecting Paris's Orly air¬ 
port with the nearest suburban rail line has 
flopped barely more than a year after starting 
up. The line, built for FFr1.75bn ($327m) by 
Matra, the transport to defence electronics 
group, was Paris's first experiment with pri¬ 
vately run public transport It is to go Into vol¬ 
untary liquidation and be taken over by RATP, 
the state-owned Parisian public transport 
board. Page 16 


Shipbuilders face bright future 

■■£-■■■■ ‘ European shipbuilders 
.. . ; .. *■ have been hit hard this 

Sham prk» (Krone) year by a weak dollar, 

«n falling tanker rates and 

volatility in European 
financial markets. 
Kvaerner, Europe's larg¬ 
est shipbuilder and the 
flfth-largest in the world, 
has seen its free shares 
.. . slip from a year's high 

PV> of NKr229 in January to 
r. "m* a low of NKr117 in early 
September. Analysts believe the group is in a 
good position to benefit from an expected turn- 
round in the sector. Back Page 



Gummer tries to calm Caribbean 

Mr John Gummer, Britain's farm minister, 
made a trip through the Caribbean at the 
weekend to mollify concern over proposals by 
the UK for the marketing of bananas when the 
single European market is created next month. 
In the wake of Mr Gummer’s visit, in which he 
met representatives of the Belize, Jamaica and 
Windward Islands banana industries In sepa¬ 
rate meetings over two days, reaction was 
mixed. Page 22 
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Alitalia 
set to buy 
35% of 

Malev 

By Nicholas Denton In Budapest 

HUNGARIAN government 
officials indicated yesterday that 
Alitalia, the Italian state alrttno, 
was poised to acquire a minority 
stake in Malev, the Hungarian 
carrier, against stiff competition 
from Lufthansa of Germany. 

A formal announcement of the 
sale is expected next week, 
although some observers have 
not excluded the possibility of a 
last-minute push by Tjifthansa, 
which has been keen to extend 
its growing east European cover¬ 
age by forging a partnership 
with Hungary’s flag carrier. 

Officials in Budapest said the 
winning bidder will take a share¬ 
holding of around 35 per cent in 
Malev, at a cost of more than 
680m. An Air France-led consor¬ 
tium earlier this year paid 660m 
for 40 per cent of CSA, the 
Czechoslovak carrier. 

Negotiations on the Malev deal 
have been taking place for same 
time. However, the ah-iina indi¬ 
cated a solution was imminent 
by annomirfng last week that it 
would hold a shareholders’ meet¬ 
ing on January 8 to approve a 
capital increase linked to its pri- 
vatisatkm. 

If Alitalia emerges as the suc¬ 
cessful bidder, it will have over¬ 
come opposition from influential 
officials within the Budapest 
government, who felt that a 
link-up with Lufthansa would 
have provided a more secure 
future tor the Hungarian carrier. 
Malev, which is seen as one of 
the better-managed and more 
efficient of the former Commu¬ 
nist-dominated east European 
airlines, has been seeking a 
European partner to help it com¬ 
pete on new international ser¬ 
vices using western aircraft. 

In May, British Airways, Luft¬ 
hansa and KLM Royal Dutch Air¬ 
lines were identified as leading 
contenders. British.Airways said 
it was not seriously interested; 
and ELM lata announced it was 
dropping out of the bidding. 

The success of Alitalia’s bid 
appears to have been based on 
superior fliwmrial terms to Luft¬ 
hansa’s proposal. Although 
smaller than the German airline, 
Alitalia has been striving to 
improve quality and profitability 
in recent years. The deal would 
mark its first equity stake in a 
foreign airline. 

Haley’s pre-tax profits rose 57 
per cent in 1991 to FtS.09bn 
(625m), in spite of the worldwide 
recession in the business, 
ft needs capital to replaceits 
largely Soviet-made fleet with 
more modem western aircraft. 


Tending to Airbus’s clipped wings 

Paul Betts on the likely damage caused by Northwest’s cancelled order 


T he European Airbus con¬ 
sortium has just suffered 
its worst setback in its 20- 
year history with the largest can¬ 
cellation of new aircraft orders 
from its single biggest customer. 

The decision of Northwest Air¬ 
lines of the US to cancel orders 
for 74 Airbus aircraft worth 
83w5bn was said yesterday to have 
come as a “bombshell" by one 
London aerospace analyst 
Northwest, with 140 Airbus air¬ 
craft orders of which 34 have 
already been delivered, was the 
largest customer of Airbus. GPA, 
the Irish leasing company has 123 
orders, Lufthansa of Germany, 
111 orders and Air France has 67 
orders. 

The blow for Airbus is more 
painful because it involves the 
European consortium's latest jet, 
the A340 long-range widebody 
aircraft due to enter service next 
year. Northwest, one of the A340 
launch customers, cancelled all 
its 24 orders tor the new Airbus 
as wall as cancelling orders for 50 
smaller A320 twin-engine air¬ 
craft. 

Hie full scale of recession in 
the airline industry has been 
brought home to Airbus. A 
month ago, Mr Jean Pierson, Air¬ 
bus chief executive, reached an 
agreement with GPA over the 
rescheduling of the deliveries of 
82 Airbus aircraft between now 
and 2003. 

The consortium has also faced 
cancellations and order delays 
from other troubled airlines this 
year and there are likely to be 
more In coming months, 
although none on the scale of 
Northwest 

During a recent record-break¬ 
ing 15 hour and 21 minute non¬ 
stop A340 test flight between 
Frankfurt and Honolulu, Mr Pier¬ 
son admitted that “nobody knows 
when the industry pick-up will 
happen". He said the civil aero¬ 
space industry would remain 
under intense pressure well into 
next year and probably into 1994. 

Industry analysts are even 
more pessimistic. Mr Keith Hodg- 



Jean Pierson: ’Nobody knows 
when the pick-up will happen’ 
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kinson, of the Shearson Lehman 
investment group, said yesterday 
he did not expect a general recov¬ 
ery in the rate of aircraft produc¬ 
tion until 1996. 

The industry is still suffering 
from overcapacity. During the 
past two years, the three main 
manufacturers - Boeing and 
McDonnell Douglas in the US and 
Airbus in Europe - have added 


about io per cent in new passen¬ 
ger seat capacity at a time when 
airline traffic was slowing. In 
1991 airline traffic fell 3 per cent, 
the first fall since the second 
world war. 

The rate of new aircraft pro- 
-duction will have to-be cut by 25 
per cent to 30 per cent during the 
next three to four years to bring 
capacity in line with demand. 
This will involve a cut in deliv¬ 
eries by the big three manufac¬ 
turers from more than 800 new 
aircraft deliveries both in 1991 
and 1992 to around 550 annual 
deliveries during the next four 
years. 

For Airbus, the immediate 
implication of the Northwest can¬ 
cellations will be a further scal¬ 
ing back of its production plans. 

Airbus has already announced 
a cut in the rate of future produc¬ 
tion. It had originally expected to 
see production rise from 160 air¬ 
craft this year to 220 aircraft in 
1995 as new aircraft Including the 


A340. the A33G and the A321 
started rolling off the assembly 
line. Last month, it said it did not 
expect to produce more than 180 
aircraft in 1995. It will now have 
to trim production targets even 
further. 

This is bound to have a big 
impact on all four Airbus indus¬ 
trial partners - British Aero¬ 
space (20 per cent), Aerospatiale 


of France (37-9 per cent), Deut¬ 
sche Aerospace (37.9 per cent) 
and Casa of Spain (4.2 per cent). 

BAe, which makes all wings for 
Airbus aircraft, has already 
scaled back wing production at 
its Chester facility to reflect the 
retrenchment in Airbus output. 
The Northwest cancellation 
alone, according to Mr Hodgkin- 
son, could cost BAe around 
£100m (6160m) in lost turnover as 
each A320 wing set accounts for 
about £5m of turnover and each 
larger A340 wing set for around 
£10m. 

The cuts in future production 
are expected to pnt additional 
pressure on jobs in the European 
aerospace industry. In the UK 
alone, Airbus supports about 
30,000 jobs at some 300 compa¬ 
nies, as well as about 7.000 jobs 
at BAe itself. “This is a bitter 
blow, coming on top of the mas¬ 
sive job losses in aerospace: we 
are concerned about the effect 
the Northwest decision will have 


on jobs," said Mr John Weakley 
of the Amalgamated Engineering 
and Electrical Union. 

The continuing recession in the 
airline industry is also likely to 
delay Airbus plans to develop 
new products. Airbus had hoped 
to launch at the end of this year 
a programme to build a smaller 
125-seat derivative of the 150-seat 
A320 twin-engine aircraft. 

Mr Pierson recently said he did 
not expect the programme to be 
launched before next March. Now 
airlines in the depressed market 
are unlikely to commit them¬ 
selves to buy the new aircraft 

The Northwest cancellation, as 
well as other order deferrals and 
cancellations, is likely to force 
Airbus to make hefty provisions 
against future aircraft delivery 
risks when it closes its 1992 
accounts in February. 

Mr Pierson expects Airbus to 
show an operating surplus in 
1992 for the second year running 
of around £220m. But he has also 
warned that the consortium's net 
profits would depend on the 
amount of provisions Airbus will 
have to make to cover financial 
risks. 

Mr Pierson is convinced the 
market will eventually rebound, 
and Airbus will be in a strong 
position to take advantage of the 
recovery with its broad family of 
technologically advanced airlin¬ 
ers. 

But he recently remarked: “As 
I surveyed the battered and 
beaten state of the airline busi¬ 
ness, I could not help but recall 
one of Murphy’s Laws of Life: 
*You can't win... you can’t 
break even... and you can’t 
quit.'" 


. ‘This is a bitter blow... we are 
concerned about the effect the 
Northwest decision will have on jobs 9 


Skandia 
may bid 
for part of 
Hafnia 

By Christopher Brown-Humes 
In Stockholm 


SKANDIA, the leading Swedish 
insurance group, has emerged as 
a potential bidder for the core 
life and non-life operations of 
Hafnia, the troubled Danish 
insurer which suspended pay¬ 
ments to creditors in August 

The move would be a signifi¬ 
cant step towards the group's 
ambition of achieving a 20 to 25 
per cent market share in Scan¬ 
dinavia. 

It has a comparatively weak 
presence In Denmark compared 
with its operations in Sweden 
and Norway. 

The move also renews the 
group's interest in u«faia after 
Its bid to take over the entire 


group was rebuffed in April. 

Mr Bjorn Wolrath, Skandia 
president said prices had not 
been discussed as the group was 
not yet involved in active negoti¬ 


ations. 

Analysts value Hafnia’s domes¬ 
tic non-life and life businesses at 
a minimum of DKr2bu ($328m). 

The sale of Hafnia's operations 
is being handled by the US secu¬ 
rities house Morgan Stanley. 

It is understood that two other 


groups are also interested in Haf¬ 
nia’s Danish operations, includ¬ 
ing Cod an, the Danish insurer 
which is majority-owned by Sun 
Alliance of the UK. 


Acquiring Hafnia's non-life 
business would make Skandia 
the biggest non-life insurer in 
Denmark, with a 20 per cent 
market share. 

Its life share would Increase 
from 1 per cent to about 10 per 
cent. 

At the same time, the group 
might acquire Hafnia’s 14 per 
cent Skandia stake, assisting It 
in its wider ambition of clearing 
up the uncertainty surrounding 
its shareholder base. 

Some 50 per cent of the group's 
shares are in the hands of will¬ 
ing sellers, including a 28 per 
cent stake held by Uni Store- 
brand group, the Norwegian 
insurer. 

Skandia also said it was dis¬ 
cussing the sale of Panfiimncial, 
its UK political risk and credit 
insurance business, with three 
continental European insurance 


groups. 

The group is currently 
reshaping its strategy by sharply 
limiting its exposure to reinsur¬ 
ance and concentrating more 
heavily on direct non-life and life 
insurance on the Nordic home 
market as well as in the UK, US 
and continental Eur¬ 


ope. 


Sturge Holdings plans move to 
corporate capital at Lloyd’s 


By Richard Lapper In London 

STURGE HOLDINGS is planning 
an insurance venture to take 
advantage of the possible move 
towards corporate capital at the 
Lloyd's of London insurance mar¬ 
ket. 

News of the development 
emerged yesterday when Sturge, 
the biggest group of agencies at 
Lloyd’s, reported a 125 per cent 
cut in pre-tax profits to £7.75m 
(SlL7m) for the year to Septem¬ 
ber 30. The dividend was reduced 
by 50 per cent to &25p. 

The venture, which would ini¬ 
tially have between £25m and 
£50m in requital, could either be a 
fully-fledged insurance company 
regulated by the Department of 
Trade and Industry or a new 
form of insurance organisation 
operating under the Lloyd’s 

nmhrrfla 


In either case the venture, 
backed by outside capital, could 
reinsure the 24 Lloyd’s syndi¬ 
cates managed by Sturge. 

Mr Peter Davis, deputy chair¬ 
man and finance director, said 
that Sturge had discussed the 
idea with the DTI and Lloyd’s 
although no final decision had 
been taken. “It is still some way 
off” he added. 

Sturge was particularly inter¬ 
ested in persuading pension fund 
and other institutional Investors 
to back its venture, said Mr 
Davis. 

Lloyd’s is still investigating the 
practicality of attracting corpo¬ 
rate capital to the market in the 
wake of the recommendations of 
the Rowland task force earlier 
this year. 

The group’s fell in profits was 
largely due to a cut in profit com¬ 
mission (paid by syndicates to 


the agency), reflecting a poor per¬ 
formance in the 1989 underwrit¬ 
ing year at Lloyd’s, where results 
are reported three years in 
arrears. 

Profit commissions fell from 
£14.08m to £5.91m and agency 
fees fell to £LA58m from £16.3 Lm. 
The rinding in income was only 
partially offset by a rise in fees 
and commissions from other 
sources to £3.08m, from £242,000, 
and a better performance by the 
group's Wise Speke stockbroking 
subsidiary where profits were up 
to £9.64m from £8.49m. 

Cost cutting and ti ghter man¬ 
agement held back expenses 
growth. 

Overall turnover of £33.16m 
(against £39.l2m) exceeded 
expenses of £29.02m (down from 
£35 23m) by £4.14m. Net interest 
and other income receivable fell 
to £3.61m from £4J9m. 


Warburg to lead third BT offer 


By Roland Rudd In London 

SG WARBURG was yesterday 
appointed to act as global coor¬ 
dinator, financial adviser and 
lead broker in the UK govern¬ 
ment’s third sale of shares in 
British Telecommunications. 

The government is expected to 
sell most, if not all, of its 22 per 
cent BT shareholding, which is 
worth £5.4tm at last night's clos¬ 
ing price of 40lp. 

However, ministers are expec¬ 
ted to their final decision 
on the size of the sale as late as 
possible to ensure Hwt demand 
exceeds supply. 

The BT share sale is part of the 
government’s plans to raise 
£5.5bn (68^6bn) from privatisa¬ 
tion over the coming year and a 
similar sum in 1994-95. The struc¬ 
ture of the last BT sale will be 
used as a springboard for the 


next sale, involving offers to both 
retail and institutional investors. 

Retail investors will be offered 
some inducement to buy shares. 
Last time they received a 45p dis¬ 
count on the 350p price paid by 
institutions. 

The Treasury plans to develop 
last year’s use of “share shops" 
to promote its goal of wider share 
ownership. Cheap dealing rates 
were available to investors regis¬ 
tering with a share shop in the 
last sale. 

It may increase the number of 
preferred retailers to issue the 
third tranche of BT shares. Last 
year’s BT sale involved just eight 
share shops, which excluded 

smaller share service companies 
which s perfaiiigp in gelling shares 

to the public. A government offi¬ 
cial said: “We need to work up 
further our ideas on share shops 
to improve the way they work." 


The role of regional lead man¬ 
agers in Europe may also change. 

While no decision has yet been 
taken, the government may feel 
it unnecessary to appoint formal 
lead managers throughout conti¬ 
nental Europe. 

SG Warburg may decide it has 
sufficient access to the main 
investors and therefore take a 
more direct rede in selling the 
shares to big institutions. 

Ministers-expect it will be 
easier to market the shares this 


time because the regulatory and 
political environment is more sta¬ 
ble. The last sale was dogged by 
uncertainty before a general elec¬ 
tion and a price review by Oftel 
the regulatory body. 

The government has already 
sold two tranches of shares in 
BT. The first was in 1984 and the 
second was last December. 
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Rival bidders take over 
Spanish property group 


By Peter Bruce in Madrid 

A BIDDING war for El Encinar 
de los Reyes, a medium-sized 
Spanish property group, ended 
yesterday when two rival bid¬ 
ders, Banco Bilbao Vizcaya, the 
large commercial bank, and 
the Olazabal family which con¬ 
trols El Encinar. agreed to join 
forces to take over the com¬ 
pany. 

The groups said they 
planned to make a bid, worth 
Ptal70bn (Sl-5bn). offering 
Pta2,900 a share, for the whole 
of Eli Encinar. Mr Jaime Olaza¬ 
bal would become president 
and Mr Santiago Bergareche, 
president of Metrovacesa, 
BBV's property arm, would 
become deputy president. 

The fight for control of El 
Encinar, which owns a former 


US Air Force housing base out¬ 
side Madrid, had split Madrid's 
investment community since 
October, when the Olazabals. 
who control 35 per cent of the 
target company, launched a 
formal takeover offer, at 
E>ta2£Q0 a share, for a further 
14 per cent. That would have 
given them control as El Encl- 
nar owns 3 per cent of its own 
equity as treasury stock. 

The BBV, which had built up 
a stake of 243 per cent of El 
Encinar earlier this year, 
countered with an unusual 
promise that it would improve 
on the Olazabal offer - if 
shareholders ignored it - after 
it bad expired. It did not say 
how much it would pay, nor 
how much it would offer. 

The Olazabals increased 
their offer to Pta2,750 and com¬ 


plained bo the courts that the 
BBV was flouting takeover 
rules by not bidding directly 
against it Challenged to pro¬ 
nounce on the affair, the stock 
market commission said the 
BBV had acted correctly. 

That ruling has probably 
established a precedent for 
other takeover battles in Spain, 
but the affoir has made the 
authorities uncomfortable and 
the commission will have been 
relieved at yesterday’s decision 
to make a joint bid. 

El Encinar reported profits 
last year of Ptal98m on assets 
worth Ptal3.3bn. The buyers 
want to refurbish the former 
US base housing near Madrid, 
which has been paying low, 
controlled rents since the 
American forces first arrived 
in Spain in the late 1950s. 


Two non-executive directors to 
be appointed to Amstrad board 


By Paul Taylor in London 

AMSTRAD, the UK consumer 
electronics group whose share¬ 
holders meet tomorrow to 
decide the fate of Mr Alan Sug¬ 
ar's 30p-a-share buy-out bid, 
has bowed to pressure from 
investors and is to appoint two 
non-executive directors to its 
board. 

Yesterday, as the deadline 
for receipt of proxies for the 
group’s extraordinary meeting 
passed, Amstrad acknowledged 
that Mr Sugar’s £113m ($l80m) 
bid to take the company pri¬ 
vate again looks “increasingly 
likely" to be defeated. 

In a tacit admission Mr Sug¬ 
ar’s proposals have met strong 
opposition, the company said it 
has asked Pro Ned, the inde¬ 
pendent organisation which 
promotes the role of non-execu¬ 
tives. to draw up a shortlist of 
potential candidates for the 
Amstrad board. 

An advertisement in the 
financial Times tomorrow will 
invite applications. The adver¬ 
tisement says the first appli¬ 
cant “should have sufficiently 


senior experience to be able to 
appraise all financial aspects of 
the company". 

The advertisement says the 
second applicant, “should be 
an industrialist with a con¬ 
sumer product manufacturing 
background, or be highly expe¬ 
rienced in the distribution of 
consumer products to trade 
customers”. 

An unusual accompanying 
statement says that although 
the advertisement has been 
placed by Amstrad, “the board 
wish to demonstrate their inde¬ 
pendence in the appointment 
of two non-executive direc¬ 
tors,” and have therefore 
entrusted the selection of a 
short list to Pro Ned. 

Mr Sugar, Amstrad’s chair¬ 
man and founder who has a 
personal 35 per cent stake in 
the group, promised at the 
group's annual meeting Last 
month that if his bid failed he 
would appoint new non-execu¬ 
tive directors to the board. 

Since Mr Sugar made his 
buy-back offer, institutional 
investors in particular have 
been extremely critical that 


there was no “independent 
voice" on the Amstrad board 
looking after minority share¬ 
holders’ interests. 

Mr Tim Holland-Bos worth, a 
director at Kleinwort Benson, 
Amstrad’s financial adviser, 
acknowledged yesterday that 
“a number of institutional 
shareholders had made the 
point” that they wanted to see 
non-executive directors back 
on the six-member Amstrad 
board. Amstrad had two non¬ 
executive directors after it 
became a public company in 
1980, but both have since 
left 

Institutional investors, led 
by Prudential and Postel, have 
cited the lack of non-executive 
directors and the absence of 
financial forecasts and other 
information on Amstrad’s pros¬ 
pects, as reasons for opposing 
the deal. 

Amstrad’s share price, which 
dropped 4p to 24p on Monday 
after it became clear that the 
buy-back plan faced increas¬ 
ingly strong opposition, gained 
lp to close at 25p yester¬ 
day. 


Video sales 
help Carlton 

to a 15% 

advance 

i 

By Angus Foster In London 

! 

, CARLTON Communications, 
the television and film ser¬ 
vices company, yesterday 
announced a 15 per cent prof¬ 
its increase, helped by strong 
sales of video cassettes, espe¬ 
cially in the US. 

Pre-tax profits rose to 
£102.3m ($159.5m) from 

£88.3m in the year to Septem¬ 
ber 30. Mr Michael Green, 
chairman, described the per¬ 
formance as “good progress in 
a tough year". 

The results were in line with 
market expectations, although 
the shares slipped 2p to 717p 
on light profit-taking. Ana¬ 
lysts expect Carlton, which 
takes over the London week¬ 
day TV franchise from Thames 
on January l. to make profits 
of about £128m this year. 

Video and audio production 
and distribution lifted profits 
49.8 per cent to £4&6m. Video 
cassette production for cus¬ 
tomers like Walt Disney and 
Warner grew strongly, in line 
with the US “sell through” 
market. Pickwick, the Euro¬ 
pean video and budget music 
distributor acquired in Febru¬ 
ary, contributed £lm of oper¬ 
ating profit on £42m of sales, 
although this did not inclade 
the busy Christmas season. 

The television and film ser¬ 
vices division was affected by 
high US dollar exchange rates 
at its Technicolor processing 
subsidiary. Profits fell to 
£25.1m from £28.4m 

Video and sound products, 
which includes specialist pro¬ 
duction equipment sales to the 
TV industry, continued to 
recover and increased profits 
39 per cent to £19.4m. 

Carlton's net cash balance 
declined to £l08.5m from 
£162.6m, due to increased 
working capital needs and 
investments. Net interest earn¬ 
ings fell to £10.5m from 
£ 1 7.9m. Profits from associ¬ 
ates, mainly a 20 per cent 
stake in Central Independent 
TV, increased to £6.69m from 
£2.8m 
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Parisian transport experiment fails 


By Wiliam Dawkins In Paris 

PARIS’ first experiment with 
privately-run public transport 
flopped yesterday when the 
backers of Orlyval, a driverless 
automatic train, admitted they 
would have to write off FFrlbn 
($187m) of debts and hand con¬ 
trol of the lossmaking line to 
the state. 

The line, built for FFrl.75bn 
by Matra. the transport-to- 
defence electronics group, is to 
go into voluntary liquidation 
and be taken over and run by 
RATP, the state-owned Paris 
public transport board, 
because it has attracted far 


fewer passengers than bud¬ 
geted. 

OrlyvaL opened in October 
1991. links Orly airport with 
the nearest suburban rail line 
and is an important showcase 
for Matra’s v&dcuia automad- 
Oue leger: It is Matra’s second 
Val in France, after the public¬ 
ly-run automatic metro in the 
northern city of Lille. 

The private group which 
owns Orlyval is 34.7 per cent 
held by a consortium of banks, 
headed by Banque Indosuez, 
with 26.7 per cent held by Air 
Inter, the domestic airline, 18 
per cent by Lyonnais des Eaux- 
Dumez, the construction and 


water distribution group, 17.3 
per cent by Matra and 33 per 
cent by the RATP. 

An Indosuez spokesman said 
yesterday that the group owed 
FFrl.58bn to its backers, of 
which the banks and the other 
shareholders had agreed to 
abandon two thirds. Orlyval 
will be able to pay back 
FFr250m before liquidation, 
while the RATP is prepared to 
pay back another FFr330m 
from future operating 
profits, said the Indosuez offi- 

Orlyval carries 5,000 passen¬ 
gers per day, or 13m an nu ally, 
well under half the 4m passen- 


Dumez looks for refinancing 


By Alice Rawsthom in Peris 

THE downturn in the French 
construction industry has 
forced Dumez, the building 
division of the Lyonnal.se des 
Eaux Dumez industrial group, 
to seek FFr460m ($86m) in refi¬ 
nancing. 

Dumez confirmed that it had 
been forced to ask Lyonnaise, 
its parent company, for 
FFr460m in new capital, it also 
announced plans to streamline 
its activities by withdrawing 
from peripheral businesses and 
concentrating on its core con¬ 
struction interests. 

This rationalisation plan will 
be accompanied by more than 
500 job losses among its 30.000 


employees, the first at Dumez 
for over a century. These cuts 
are likely to be implemented 
next March, but a preliminary 
plan is expected to be pres¬ 
ented to the workforce next 
week. 

Dumez has performed poorly 
since its merger two years ago 
with Lyonnaise des Eaux, one 
of France’s largest industrial 
concerns. 

The Lyonnaise group's con¬ 
struction. interests produced a 
loss of FFr38m in the first half 
of this year, thereby depressing 
the overall increase in group 
net profits to just 2 per cent to 
FFrTUm. 

Ra flier this year, Mr Jean- 
Paul Parayre, who headed 


Dumez before the merger, was 
ousted as deputy chairman of 
Lyonnaise. 

He has been replaced by Mr 
Jean-Louis Brault, a. Lyonnaise 
director who previously 
worked for Bouygues, France's 
bi ggest building group. 

• BTP, a French bank special¬ 
ising in building and property, 
has disclosed losses of FFr220m 
for file first half of the year. 

The bank has recently been: 
forced to refinance in a 
FFrLSbn package. Mr Jacques 
Bayle, chairman, said it had 
calle d a halt to all new prop¬ 
erty development projects and 
would be shedding 145 of its 
668 employees in an attempt to 
return to profit 


Rodamco loss widens to FI 405m 


By Ronald van de Krol 
in Amsterdam 

RODAMCO, the largest 
property investment company 
in the Netherlands, yesterday 
blamed the decline of sterling 
and a foil in property valua¬ 
tions for a widening of its net 
total investment losses to 
FI 405m ($230m) in tile first 
nine months of 1992-93. This 
compared with a loss of FI 66m 
over the same period of 1991-92. 

The company, which is part 
of the Robeco investment 
group, said that direct invest¬ 
ment results - which com¬ 
prise rental, interest and divi¬ 


dend income and which help 
determine the dividend to 
shareholders - rose to FI 319m 
in March-November 1992 from 
FI 300m a year earlier. 

However, indirect results - 
which include currency move¬ 
ments and property valuations 
- fell into a loss of. FI737m 
from a loss of FI 386m a year 
ago. 

In local currencies, property 
values were written down by 
FI 433m, slightly less than the 
FI 441m write-down seen In the 
same period of 1991-92. At the 
be ginning of the current fiscal 
year, Rodamco had property 
assets of F17.7bn. 


In Britain, which accounts 
for roughly one-fifth of Rodani- 
co’s property portfolio, the 
value of properties was low¬ 
ered by 16.6 per cent, nearly 
double the 8.6 per cent rate for 
continental Europe and well 
ahead of the 33 per cent for 
North America. 

Sterling's depreciation was 
the main reason why currency, 
movements, made a negative 
FI 300m contribution to indi¬ 
rect investment results. A year 
earlier, currency movements 
had added FI 49m. 

The company said that, the 
19924)3 dividend was likely to 
be unchanged. . . 


gets per year its backers were 
expecting. As a result it made 
a FFr58. lm loss in its first 
year. It cut fores and launched 
a promotional campaign last 
summer to try to attract more 
passengers but to no avail. 

• ASA, the French insurer, 
said that group profit will be 
below FFr2hn in 1992, Reuter 
reports from Paris. 

Last year the group’s net 
group profit fell 28 per cent to 
FFr2.4bn. 

The company confirmed 
remarks made by Mr Claude 
Be bear, the chairman, that 
profits would be down from 
1991 levels. 

WestLB 

continues 

expansion 

By David Waller In Frankfurt 

WESTDEUTSCHE Landes bank 
Girozentrale, the state bank of 
North-Rhine Westphalia, is 
expanding its influence in the 
German public sector banking 
arena with the acquisition of a 
stake in Landesbank Rbein- 
land-Pfalz, the state bank of its 
closest southern neighbour. 

WestLB and Sfldwest- 
deutsche Landesbank (Sud- 
westLB), its Baden-Wfirtemmb- 
erg associate, wiD pay DM750m 
($471.6m) for a 50 per cent 
stake in the Mainz-based bank. 
WestLB will own. 373 per cent 
and SudwestLB 123 per cent. 

The move is part of a com¬ 
plex restructuring of German 
public sector banking, with 
WestLB - one. of Germany's 
biggest banks - playing a 
leafing role. It Is in negotia¬ 
tions to take control of a 
majority stake in the Kiel- 
based Landesbank Schles¬ 
wig-Holstein, after winning the 
state government’s approval 
for the move against a rival bid 
from the Hanover-based Nord- 
dentsche Landesbank, the Lan¬ 
desbank for Lower Saxony. 

WestLB, which is expected to 
report operating profits of - 
about DMlbn this year, takes 
an active. approach to its 
investment activities. It. is 
believed to have., spent 
DM13bn on industrial acquisi¬ 
tions since 199L 
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Subordinated Floating Rate Notes due 2002 

In accordance with the provisions of the Notes, notice is hereby 
given that for the Interest Period from December 7,1992 to June 7. 
1993 the Notes will cany an interest Rale of 8.2375% per annum. 
The interest payable on the relevant interest payment date, June 7, 
1993 will be £2,053.73 per £50,000 Note and £20,53733 per 
£500,000 Note 


By: The Chase Manhattan Bank, NJL 
London, Agent Bank 

December 9,1992 




SBAB 


Statens Bostadsfinansimngsaktiebolag, SBAB 

t Incorporated mah AmMJtaMrp di the Kkt&nmof $»*denl . 

U.Sw $200,000,000 

Floating Rate Notes due 1995 

In accordance with the provisions of the Notes* notice is hereby given 
that the Rate of Interest for the three mooch period ending 8th March, 
1993 has been fixed at 3.875% per annum. The interest accruing for 
such three month period will be u.S. $96.88per U.S. $10,000Note and 
U.S. $968.75 per U.S. $100,000 Note against presentation.of Coupon 
Number 3. 


Union Bank of Switzerland 
London Branch Agent Bonk 

4th December, 1992 
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GAZDE FRANCE 
CAD 150.000.000 
11 3/4 % BONDS DUE 


Notice is hereby given 
that in accordance with 
the Terms and Conditions 
of the Bonds paragraph 
* Purchase and Redemption", 
the Issuer has elected 
to redeem anticipatively 
aQ of the outstanding Bonds 
on February 22,1993 
at a redemption price equal 
to 101 % of the principal 
amount thereof. 

The Bonds should be 
presented and surrendered 
for payment 
together with coupons 
due February 22,1994 
and followings attached. 
On and after February 22, 
1993 the Bonds will no 

longer be outstanding and 
interest thereon shall 
crease to accrue. 

The Principal Paying Agent 

SOGENAL 
SOCIETE GENERALE 
GROUP 

15. Avenue Emile Reuter 
Luxembourg 


'.. TOL THE WARRANT UCtEJDERB OF. ; .r 

MITSUBTSHI OIL COMPANY, LIMH’ED 

ui. ^250,000,000 
. At% per cent. Notes due 1993 
_ vith Warnuts (the Warraob”) 

U-S. JS2SO.OOO.OOO 
2% per eent. Notes due 1994 
with Warrants (the “1990 Warrants”) 

U.S~ *150,000.000 
4 percent Notes due 1995 
widi Warrants (the ^1991 Warrants”) 

: and - 

U.S. *230,000,000 
2% percent. Notes due 1996 . . 

with Warrants (the “1992Warrants") - 

NOTICE OF ADJUSTMENTS OF SUBSCRIPTION PRICKS 

Pursuant to Clause 4 of the Instrument dated 9th February. 1989 
relating to the 1989 Warrants (the “1989 Instrument"), Clause -i of 
the Instrument dated 15th March. 1990 relating to the 1990 Warrants. 
(the “1990 Instrument"). Clause 4 of the Instrument dated 18th July, 
1991 relating to the I99( Warrants (the “1991 Instrument") and 
Clause 4 of the. Instrument dated 23rd July. 1992 (the “1992- 
Instrument"), notice is hereby given that Mitsubishi Oil Company. 
Limited has adjusted the'Subscription Prices (at which Shares are 
issuable upon exercise of tho 1989.. 1990,1991 and 1992 Warrants) 
due to die issuance on 3rd December, 1992 of its Swiss' Francs 
3 00,000,0 00 2% per cent Notes dee 1990 with Warrants, the, 
subscription price of which is less than the current market price per 
Share (as defined in the 1989,1990.1991and 1992 Instruments).The 
Subscription Prices for the 1989.1990.1991 and 1992 Warrants haw 
been adjusted, in accordance with Condition 7 of die 1989.1990,1994 " 
and 1992 Warrants, respectively, from Yen 1.416.70 per Share to Yen 
1,415.20 per Share for the 1989 Warrants, horn Yen L348.00.pcr 
Share to Yen 1*34630 per Shore for the 1990 Warrants, from Yen. 
938.00 per Share to Yen 936.80 per Share for the 1991 Warrants and 
from Yen 845.00 per Share to Yen 843.90 per Share for die 1992 
Warrants. The adluattnents of the Subscription Prices took effect as of 
3rd December. 1992 for the 1989 and 1990 Warrants and os of 4th" 
December. 1992 for the 1991 and 1992Wanants. 

The Mitsubishi Bank. Limited 

os Principal Paying Agent 
«- oubcbaifof- 

Wmh MlUM Ctifitpfluy, Limited - 
9tbTkocn»ber« 1992.. v_.-_ : _ • 
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has been formed through the merger of. 

■ Avesta AB with the stainless steel divisions 

- . ..of British Steel pic.' - \ ^ : v 
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The undersigned acted as joint financial advisers to" Avesta. 
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Saudi royal steps | Fatigued carrier files details of its new flight plan 

in on Circle K 

reorganisation 


TWA 


By NHdd Tail In New York 

A SAUDI prince yesterday 
emerged as the potential 
backer of one of three reorgani¬ 
sation schemes being put for¬ 
ward for Circle K. the bank¬ 
rupt US convenience store 
chain. 

Commonwealth Oil Refining 
Company, an oil company 
based in Arlington, Texas, sairf 
that it Jhad received a “firm 
written commitment" from 
Prince Turki bi Fahd bin 
Jalawl Al Saud to provide 
*360m of equity capital towards 
the financing of a Common¬ 
wealth Oil-sponsored plan 
of reorganisation for 
Circle K. 

Commonwealth, which mate¬ 
rialised as a potential investor 
in Circle K in October, added 
that it would now file with the 
bankruptcy court an amended 
proposed plan of reorganisa¬ 
tion for the company. 

It claims that this will offer 
Circle K’s senior creditors 
around $350m in cash - 
slightly more than the compa¬ 
ny's own reorganisation pro¬ 
posal 

Under the amended plan, 
unsecured creditors would also 
receive cash, while Common¬ 
wealth would emerge as the 
biggest single shareholder in 
the reorganised company. 

The situation at the bank¬ 
rupt retailer - which is based 


in Phoenix, Arizona, and con¬ 
tinues to operate over 3.000 
stores - has been mired in 
controversy for some months. 

The company has put for¬ 
ward its own reorganisation 
plan, which essentially 
involves selling Circle K for 
3399.5m to CK Acquisitions 
Corp, an international investor 
group lead by Bahrain-based 
lnvestcorp. 

Inveatcorp already holds var¬ 
ious retail-related interests in 
the US. including Saks Fifth 
Avenue, the department store 
chain. 

Circle K bondholders oppose 
the deal, however, and have 
put forward their own reorgan¬ 
isation scheme. 

Yesterday, Mr Duncan Dar- 
row, a lawyer with Anderson 
Kill Olick & Oshinsky, which 
is acting for the bondholders 
committee, claimed the bond¬ 
holders were trying to find a 
way to Join in a fuBy agreed 
deal and obtain “a reasonable 
recovery". 

He suggested that the Com¬ 
monwealth plan provided 
bondholders with a "meaning¬ 
ful recovery", although a 
spokesman for the law firm 
added that the bondholders 
were still pushing their own 
reorganisation scheme. 

There was no immediate 
response from Circle K to the 
apparent changes in the Com¬ 
monwealth plan. 


Increase in sales helps 
Heinz advance to $154m 


C ARL 1CAHN. one-time 
corporate raider and 
owner of Trans World 
Airlines, has said he does not 
want to be remembered as the 
man who killed the carrier 
which Howard Hughes built 
up. 

On Monday, as he negotiated 
the final elements of a 
restructuring deal with TWA's 
unions, creditors, and the US 
federal pensions agency, the 
New York-born financier went 
some way to avoiding that 
epitaph. 

The proposed reorganisation, 
which includes a short-term 
loan to the airline, should take 
TWA off the critical list this 
winter. 

Whether it moves the carrier 
- in bankruptcy since January 
and loss-making - out of the 
casualty ward in the longer 
term, is more debatable. 

TWA's problems pre-date Mr 
Icahn’s involvement and 
throughout the early 1980s 
losses from its troubled 
domestic routes outweighed 
profitable international 
operations. 

Indeed, by 1986, when Mr 
Icahn entered upon the scene 
in share-punting style and 
acquired a 47 per cent block of 
shares, TWA was already 
under takeover threat 
At this point, however, the 
unions decided Mr Icahn was 
the best alternative on offer, 
and offered him large wage 
concessions. 

This encouraged the 
financier to negotiate his way 
to management control. 

Mr icahn’s ownership was 
then cemented in 1988, when 
TWA was taken private via a 
leveraged buy-out financed by 


Drexel Burnham Lambert, the 
now-defunct investment hank 

From Mr Icahn’s perspective, 
it was a masterly deal, giving 
him 90 per cent of the airline's 
shares and $469m in cash - 
more than he paid for his 
original equity stake. 
Unfortunately, the transaction 
also added hundreds of 
millions of dollars of debt to 
TWA's balance sheet 

These heavy borrowings 
then compounded the difficult 
operating conditions In the 
airline industry during the 
1990s. TWA suffered an 
operating loss of 3162.3m in 
1990 and another 3353.5m 
deficit in 1991. Interest charges 
consumed another 3302.8m and 
3287m in the same years. 

For a while, the carrier 
struggled on. thanks to asset 
sales. Most notably, it sold off 
its London Heathrow routes to 
American Airlines in 1991. 
Asset sale proceeds of $681.7m 
that year allowed it to 
post a small net profit of 
348.3m. But in early 1992, TWA 
finally filed for protection from 
its creditors under Chapter 11 
of the US Bankruptcy Code. 

Since the bankruptcy filing, 
pragmatism has been the order 
of the day, with ail parties 
realising that the carrier could 
not survive with its existing 
balance sheet 

Given TWA’s ageing fleet 
and the current glut of aircraft 
internationally, there was a 
strong incentive to restructure 
the carrier and hope the airline 
industry revives, rather than 
simply liquidate remaining 
assets. Creditors, unions and 
management have spent the 
past year negotiating with this 
aim in mind. 


w ■ ■ 


cr. 



TWA PROFITS ($m) 


.ff 

1988 

259.3 

249.7 


1989 

24.3 

(298.5) 

••* 

1990 

(162.3) 

(237 6) 

r. * 

¥ 

1991 

(353.5) 

483 

N# 

/ 

"plter infarttsl find UBM ukH 


J ■ 

■ i 


Souse* fiOfvtp—iy Apcvcs 


Carl Icahn: likely to lose equity and management role in TWA 


The complicating factor has 
been TWA's pension plans. In 
the US, unlike the UK, there is 
a federal agency, the Pension 
Benefit Guaranty Corporation, 
which guarantees payment of 
bade pension benefits. 

T he PGBC claims the 
TWA pension plans are 
underfunded by more 
than $lbn and it is not anxious 
to pick up the bill. Its 
bargaining counter has been 
the notion of "joint and several 
liability" - that is. that Mr 
Icahn's level of ownership in 
TWA renders his other (more 
prosperous) private business 
interests responsible for 
minimum funding 
contributions to the plans. 

This extremely important 
legai nuance seems to have 
surprised even the wily Mr 


Icahn. 

So who gets and who gives 
what in the reorganisation 
deal? 

• TWA's unions, thoroughly 
disenchanted with the Icahn 
management, have offered a 15 
per cent wage benefit 
concession package, estimated 
to be worth 3660m in savings 
over a three-year period. In 
return, they get a 45 per cent 
equity stake in the reorganised 
airline when it comes out of 
bankruptcy. 

• Unsecured creditors 
abandon around 31bn of claims 
against the carrier, but get the 
remaining 55 per cent of the 
shares. They also receive no 
cash payments on any 
reorganisation securities for a 
three-year period. 

• Mr Icahn loses his equity 
interest in TWA. any 


management role, and 
abandons all claims against 
the airline, thus cancelling 
another 3175m of unsecured 
claims. He, or one of the 
companies under his control, 
provides a $l85.3m, two-year 
loan to the airline, earning 1 
per cent over prime rate. This 
gives the airline the necessary 
hinds to get through the dull 
winter travel period. Mr Icahn 
also guarantees a minimum 
sales price of 314.7m for 
Midcoast Aviation, a TWA 
subsidiary. 

On the pension front, Mr 
Icahn will act as "sponsor" to 
the frozen plans and make 
annual payments - around 
320m annually for four years - 
which allow the plans to meet 
minimum ongoing funding 
requirements. Mr Icabn can 
either find these sums from 
personal contributions or 
through better than 
anticipated returns on the 
pension investments. 

• Finally, the PGBC gets some 
funding of the plans made up 
via a 3300m note issued by 
TWA, to be secured on its 
international routes/Kansas 
City maintalnence base. 

This note bears interest at ll 
per cent over a 15-year period. 
Mr Icahn then chips in on top. 

Does this mean that a viable 
airline has been created? 


It is at least preferable to the 
carrier that went into 
bankruptcy. 

First, the operational results 
should benefit from the labour 
concessions and, perhaps, the 
change in top-lcvcl 
management. The former took 
effect in October and were 
accompanied by a general 
downsizing at the airline. 

TWA, for example, 
streamlined its domestic route 
structure, cutting out services 
to about eight cities; it 
eliminated a handful of 
international destinations; it 
reduced the number of 
operational aircraft; it pruned 
several thousand jobs and so 
on. 

S econd, with lenders set to 
forgive about two-thirds 
of the Sl.5bn debt burden, 
tbe reorganised airline will 
carry a much-reduced financial 
burden. 

TWA will also retain a fair 
number of international 
routes, notably to continental 
European destinations, plus its 
terminal and hub operation at 
New York's JFK airport Some 
analysts still see the 
international routes as the 
more attractive side of the 
business, despite TWA's lack of 
domestic feed. 

On the minus side, the fleet 
is old, the airline's reputation 
with the flying public sullied 
and the viability of the 
domestic operation has yet to 
be proved. 

"There’s a big challenge out 
there." says Avmark. the 

AviSuon coiiSoiiAncy u ion 

summary of the general 
ambivalence towards the 
carrier's long-term prospects. 


By NBiki Taft 

H. J. HEINZ, the food group 
based in Pittsburgh, yesterday 
reported after-tax profits of 
31542m in tbe three months to 
October 28 - the second 
quarter of its financial 
year. 

The result compares with a 
3122 . 8 m in the same period of 
1991. and was scored on sales 
which rose from 31-59bn to 
$1.74bn. 

Operating profits Improved 
by 15 per cent, year-on-year, to 
3261.6m. At the earnings per 
share level, the “result trans¬ 
lates into 60 cents, compared 
with 46 cents a year ago. 

Heinz said that the gains in 
sales and operating profits 
were due largely to an overall 
volume improvement of 7 per 
cent and to favourable 
exchange rate movements. 

It added that the volume 
advance had come in all US 
affilia tes and in certain over 
seas markets, including the 
UK. "Volume gains were noted 
in Weight Watchers brand food 


products, pet food, tuna, baby 
food, beans and ketchup.” it 
said. 

Mr Tony O’Reilly, chairman, 
claimed that some of the 
moves taken by the company 
in 1991, which included 
restructuring action designed 
to cut costs, lay behind the 
improvement 

"A record number of new 
products will be introduced 
this fisrpl year with full mar - 
keting support,” he added. 

The company has been the 
target of criticism recently, 
with commentators question¬ 
ing whether it can match its 
impressive performance during 
tbe 1980s, particularly since it 
Is operating in some of the 
most competitive areas of the 
food industry. 

Yesterday, however, the sec¬ 
ond-quarter figures helped the 
shares up 3% to 343%. 

After-tax profits for the first 
six months now stand at 
3298m, against 33772m a year 
ago - although the 1991 figure 
included $221.4m from the sale 
of a subsidiary- 


Kerkorian faces lawsuits 
over sale of MGM studio 


By Alan Friedman 
In New York 

CREDIT Lyonnais, tbe French 
state bank that controls MGM, 
the Hollywood studio, has filed 
a lawsuit seeking 3500m from 
Mr Kirk Kerkorian, the former 
MGM owner, and several of his 
business associates. 

MGM has filed a separate 
suit against Mr Kerkorian and 
his colleagues, seeking 3750m 
of damages. 

The legal actions, filed in Los 
Angeles, allege that Mr Kerko¬ 
rian engaged in a scheme to 
deceive Credit Lyonnais in 
order to facilitate his Novem¬ 
ber 1990 sale of MGM to Mr 
Giancarlo Parretti, the contro¬ 
versial Italian financier who in 
turn was forced out of the stu¬ 
dio last year by Credit Lyon¬ 
nais. 

Mr Kerkorian is accused in 
the Crddit Lyonnais lawsuit of 
having conspired with Mr Par¬ 


retti to conceal the fact that 
MGM had insufficient cash 
flow to finance its opera¬ 
tions following the acquisi¬ 
tion. 

He and his colleagues are 
accused in the separate MGM 
action of having breached their 
fiduciary duties In relation to 
the cash Sow analyses pres¬ 
ented in 1990. 

Lawyers for Mr Kerkorian 
termed the accusations "com¬ 
pletely unfound ed". 

• Capital Cities/ABC, the US 
broadcasting and publishing 
group, was financially capable 
of and interested in making a 
significant acquisition costing 
as much as S8bn, Reuter 
reports from New York. 

Mr Daniel Burke, chief exec¬ 
utive officer, told an investors 
conference that the company 
was constantly looking for 
such a deal, but gave no indica¬ 
tion whether a move was 
imminent 


Deere returns to the black 
but sees loss in next quarter 


By Laurie Morse in Chicago 

DEERE, the US farm 
equipment group, yesterday 
returned to profit in the fourth 
quarter and the year to 
end-October 1992, but forecast 
a loss for the first quarter of 
the coming financial year. The 
company cited weakness in the 
worldwide sales. 

Fourth-quarter earnings 
were $42m, or 5 cents per 
share, compared with last 
year’s loss of 381.5m, or $L07 
per share. Worldwide sales 
were virtually static at 
3L9bn. 

For the year, Deere reported 
a profit of 337.4m, or 49 cents 
per share, on sales of 3626bn, 
compared with a loss of 3202m, 
or 27 cents, on sales of S7.05bn 
in 1991. 

Fourth-quarter results were 
boosted by a 320.7m reduction 


in inventories. In the same 
1991 quarter, the inventory 
benefit to results was 
365.0m. 

Deere’s credit, insurance, 
and health care subsidiaries 
posted strong sales and profit 
gains in the quarter. However, 
its core business of 
agricultural, industrial and 
lawn and grounds care 
equipment suffered. 

The company's worldwide 
equipment operations posted a 
net loss of 333.7m in the 
quarter, compared with a 
deficit of 31032m a year ago, 
which included a 3120m 
restructuring charge. 

With North American grain 
production expected to level 
off in 1993, and farm income 
projected to be fiat, Mr Hans 
Becherer, chairman, said he 
expected North American 
retail sales of farm equip¬ 


ment to remain flat. 

European agricultural 
equipment was expected to 
continue to decline, he said, 
because revisions to 
government agricultural 
policies would probably lead to 
reduced farm incomes and crop 
production in 1993. 

"First-quarter 1993 
production tonnage Is expected 
to be approximately the same 
as in last year's depressed 
initial quarter," Mr Becherer 
said. 

He added that several 
factories would be closed for 
one or two week periods, in 
addition to normal holiday 
shutdowns. 

As a result, he said, Deere 
expected to incur a loss in the 
usually weak first quarter. 
Last year the company 
recorded a first-quarter loss of 
319.9m. 


Times Mirror 
sees difficult year 

TIMES Mirror, the US 
publishing group, expects 1993 
to be a difficult year. The 
group also expects to take spe¬ 
cial charges against fourth- 
quarter 1992 earnings, 
although it declined to detail 
them. Renter reports from 
New York. 

The company said it expec¬ 
ted 1993 first-quarter earnings 
to be affected by several “seri¬ 
ous impediments". Times Mir¬ 
ror earned 26 cents per share 
in the 1991 first quarter, before 
a non-recurring gain. 

The fourth-quarter charges 
will include those for restruct¬ 
uring publisher Matthew 
Bender and adoption of an 
accounting change on post¬ 
retirement benefits. 


S African mines in R3.5bn project 


By Philip Gawtth 
in Johannesburg 

SOUTH Africa's two mining 
giants - Anglo American and 
Gencor - have confirmed that 
they will be proceeding with 
their R3.5bn ($Llbn) joint ven¬ 
ture stainless steel project. 

it is the fourth large capital 
development to be announced 
by the two groups in the past 
two months. Construction of 
the plant, about 120km east of 
Johannesburg, will start in 
January. 

The project - an expansion 
of the existing Columbus plant 
- is a joint venture between 
Anglo and Gencor and the 
Industrial Development Corpo¬ 
ration UDC) who will be equal 


one-third equity partners. It 
exemplifies tbe trend under¬ 
way in South Africa to add 
value to mineral resources 
rather than export them in raw 
form. 

Columbus has ready access 
to ferrochrome and nickel, the 
main ingredients of stainless 
steel. Not only does South 
Africa have most of the world’s 
chrome ore reserves, but 
Columbus will also be able to 
source all its nickel require¬ 
ments locally. 

The expansion will quadru¬ 
ple South Africa’s stainless 
steel capacity to 500,000 tonnes 
a year from the existing 125,000 
tonnes. 

It will turn South Africa into 
the world's sixth-largest stain¬ 


less steel producing country. 

Two factors made the project 
viable: the acquisition, in Sep¬ 
tember 1991, by an Anglo-Gen- 
cor consortium of MiddeOmrg 
Steel and Alloys (MS&A) phis 
tax allowances. 

Mr Gilbertson declined to 
elaborate on the returns the 
project was expected to make. 

The project should increase 
value-added to raw materials 
by 40 to 50 per cent 

It is expected to earn R16bn 
in foreign exchange in 1993 
terms in the first 25 years of its 
life. 

Present world demand for 
stainless steel is about llm 
tonnes a year, with demand 
presently increasing at about 
35 to 5 per cent a year. 


Outcry over exchange expansion 

CBOT plans to build a $ 150m trading facility, writes Laurie Morse 



C omputer trading may 
be where the future lies 
for fjnannfai markets in 
general, but North America's 
largest futures exchanges are 
all planning to expand their 
trading floors in 1993, sticking 
loyally to the open outcry sys¬ 
tem. 

The Chicago Board of Trade, 
the world’s largest futures 
exchange, jumped on tbe 
expansion bandwagon this 
month with a proposal to build 
a 3150m trading facility imme¬ 
diately south of the exchange 
on LaSalle Street The member¬ 
ship win vote on the plan on 
December 17. 

The proposal comes as US 
financial futures products axe 
under incr aarfwgiy competitive 
assault by over-the-counter 
traders and overseas 
exchanges. Smaller CBOT 
member firms which are strug¬ 
gling financially have not 
received the proposal happily. 
The plan, to be financed in 
part by a four-year increase in 
trading fees, coincides with a 
controversial exchange-spon¬ 
sored study that suggests 
declining profitability among 
brokers. 

While exchange officials 
refuse to comment on the 
study, a Chicago newspaper 
last week reported that the 
analysis found that average 
annual income for the CBOT’s 
soya bean futures traders 
dropped an inflation-adjusted 
40 per cent between 1988 and 
1991. and that even traders in 
the exchange's frenzied Trea¬ 
sury bond pit bave seen 
income decline in recent years. 

In a letter to members Mr 
Thomas Donovan, CBOT presi¬ 
dent, said the data in the news¬ 
paper report was preliminary 
and misleading. However, he 
failed to quell complaints by 
independent traders and small 
brokerage houses that they are 
losing money as business con¬ 
centrates in fewer pits and the 
large investment houses. 

The CBOT building project is 
aimed at relieving overcrowd- 



Thomas Donovan: failed to quell complaints of lost income 


ing on the exchange's finan cial 
futures trading floor. Despite 
the complaints, exchange vol¬ 
ume has risen every year, 
thanks to the US Treasury 
bond and note pits, where trad¬ 
ing space has long been inade¬ 
quate. Bond and note brokers 
work in a stuffy, poorly-lit 
19,000 sq ft space first designed 
for cash grain trading 

A proposal to move the 
financi al fixtures trade across 
tbe ball and into the 
exchange’s 35,000 sq ft state-of- 
the art trading floor was 
blocked by grain and soyabean 
fixtures traders, who bave used 
the facility since it opened in 
1384. In practice, agricultural 
members control tbe CBOT's 
politics, although they gener¬ 
ate little more than 20 per cent 
of exchange volume. 

Those same interests may 
veto the new building plan, 
although officials say it is 
essential to the CBOT's 
growth. While the CBOT and 

the rival Chicago Mercantile 
Exchange have invested 
heavily in Globex, the elec¬ 
tronic after-hours trading sys¬ 
tem, Globex is not expected to 
replace immediately the trad¬ 


ing floor. Launched in the sum¬ 
mer, Globex has been troubled 
by software bugs and rarely 
records daily volumes above 
3,000 contracts. 

"All three exchanges (the 
CBOT, the CME and the New 
York Mercantile Exchange) 
have capacity problems, and 
one has to be prepared to 
expand tbe factory," says Mr 
Richard Sandor, one of the 
architects of tbe first CBOT 
finanrifli futures contract, and 
now an executive managing 
director at Kidder Peabody in 
New York. 

While electronic trading has 
become popular, particularly in 
Europe, Mr Sandor says: 
"These are long-tailed 
cycles... these things can co¬ 
exist side-by-side.” 

I n the first 11 months of 
1992, tbe CBOT traded 
140 . 5 m contracts, up 8.6 per 
cent over the same period In 
199L Of that total, 1055m were 
financial futures and options, 
mostly Treasury bonds and 
notes. 

The CME increased volume 
by 25-3 per cent over the same 
period with more than 68m 


contracts traded in tbe over¬ 
crowded Eurodollar futures 
and options pits. Tbe Euro¬ 
dollar derivatives are growing 
in excess of 64 per cent per 
year, thanks mostly to interest 
rate swap business. 

The CME plans to move its 
Eurodollar and foreign cur¬ 
rency fixtures and options pits 
to a new trading floor directly 
above its current floor next 
s umm er, it is engaged in a 
326.6m outfitting which will 
equal the size of the CME's 
existing 35,000 sq ft floor. 

The CME has out-grown its 
trading space four times in the 
past 20 years. Mr Jack Sander, 
CME chairman, said space on 
the existing floor freed by the 
move will be devoted to foreign 
and domestic stock index 
futures. 

The CME expansion is being 
financed from existing 
resources and will not require 
increased clearing fees. 

New York's Nymex has also 
taken a conservative approach 
to overcrowding, opting to 
lease, rather than build. Last 
month the exchange, which 
has a growing complex of 
energy futures products, 
announced it would move from 
its shared floor in the World 
Trade Center to a building in 
lower Manhattan. Plans for the 
space, which the Nymex will 
lease for 15 years. Include a 
25,000sq ft trading floor. 

Nymex received a variety of 
tax breaks and incentives to 
take tbe site and does not 
expect to have to raise clearing 
fees to finance the move. 

New York’s three smaller 
commodity exchanges, the Cof¬ 
fee, Sugar and Cocoa 
Exchange, the New York Cot¬ 
ton Exchange and the Com¬ 
modity Exchange, hope to start 
on a new building in lower 
Manhattan in mid-1993. 

The exchanges are still nego¬ 
tiating financing on the 3150m 
project, and expect to remain 
in the World Trade Center 
location they share with 
Nymex throughout next year. 
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Japanese Yen 20,000,000,1X10 
Hied and Floating Rate 
Guaranteed Notes 1995 

Notice is hereby given that, m 
accordance with Condition 5{C) oi 
lhe Terms and Conditions, Holders 
oi Notes wishing to exercise their 
option to redeem their tiokfcngs on 
19th March. 1993 must deposit 
such Notes with arty Paying Agent 
between iBth January. 1993 and 
17th February, 1993, both dates 
Indkisrve, together with a duty 

completed redemption notice in the 
form available from any Paymq 
Agent. 

By: Sakura Ttusi 
I nternational Limited 
as Fiscal Agent 
9fh December, 1992 
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Treasuries steady in face of sporadic profit-taking Moody’s downgrades 


By Patrick Harverson In 
New York and Sara Webb 
in London 


US TREASURY prices were 
little changed in light trading 
yesterday morning as market 
participants consolidated gains 
earned in the recent rally. 

By midday, the benchmark 
30-year government bond was 
unchanged at 102A to yield 


market, which has also already 
discounted this week’s most 
important economic figures - 
the data on November pro¬ 
ducer and consumer prices, 
and retail sales. 
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not a major obstacle, 
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7.446 per cent. 

At the short end of the mar¬ 
ket, the two-year note was & 
firmer at 100a to carry a yield 
of 4.501 per cent 
In the absence of new eco¬ 
nomic data, trading was sub¬ 
dued, although there was some 
sporadic profit-taking. 

Prices have risen substan¬ 
tially in the past few days amid 
hopes that economic growth 
would be sufficient to dissuade 
president-elect Bill Clinton 
from over-stimulating the 
economy with an aggressive 
package of fiscal stimuli 
By yesterday, however, ana¬ 
lysts felt that these hopes had 
been properly priced into the 


■ UK government bonds closed 
higher, with long-dated issues 
benefiting from the current 
interest in lengthening 
trades. 

In the cash market, the 9% 
per cent gilt due 2002 rose from 
lOSg to 108H to yield &38 per 
cent as dealers noted some 
interest in switching into 
longer-dated issues. 

At the short end of the 
market, the 10 per cent gilt due 
1994 gained A of a point to end 
at 104a. yielding 6.87 per 
cent 

The recent spate of more 
optimistic economic data has 
dashed hopes of a cut in the 
base rate, encouraging interest 
in lengthening trades, dealers 
said. 

However, volume remained 
thin, with only about 16.000 
futures contracts traded. 
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■ MEDIUM and long-dated 
German government bonds 
closed higher yesterday, 
although dealers said that the 


short end of the market 
remained nervous about a pos¬ 
sible rise in interest rates at 
the Bundesbank’s repo 
operations. 

The Liffe bund futures con¬ 
tract opened at 91.44 and 
traded up to a high of 91.67 
before dosing at 91.58. 

However, volume in the mar¬ 
ket was relatively low at 
around 28,500 contracts. 


The market will be watching 
today's allocation of 14-day 
securities repurchase agree¬ 
ments to see whether there is 
an increase in the minimum 
rate at which funds are 
allocated. 

Dealers said there was some 
nervousness that the minimum 
rate may rise, especially as 
overnight money has edged up 
to 8.95-9.05 per cent, from 8.85- 


8.95 per cent on Monday. 

The main focus for the mar¬ 
ket this week is tomorrow's 
meeting of the Bundesbank 
council, at which the central 
bank is expected to announce 
its money supply growth target 
for 1993. 

Some economists have pre¬ 
dicted that the Bundesbank 
will- set a slightly higher 
money supply growth target 
for 1998 at the meeting, raising 
it from its present target range 
of 3.5-5.5 per cent to 4.0-6.0 per 
cent. 


■ JAPANESE government 
bonds ended slightly weaker as 
money market interest rates 
edged up. 

The yield on the benchmark 
No 145 opened at 4585 per cent, 
moving to a high of 4.575 per 


cent before ending at 4595 per 
cent 

The March bond future con¬ 
tract fell from 107.90 to dose at 
107.76. 

The overnight call rate 
traded at 31 per cent, com¬ 
pared with 31 per cent on 
Monday. 

Dealers said that the bond 
market was waiting for Fri¬ 
day's tankan report, the Bank 
of Japan's Quarterly economic 
review, in the hope that the 
central bank would cut the 
official discount rate. 

However, the announcement 
yesterday by several of the city 
banks that they will cut their 
short-term prime rates by a 
Quarter of a point to 4.5 per 
cent, may reduce the chance of 
such a discount rate cut, deal¬ 
ers said. 


THE downgrading of financial 
strength and debt ratings of 
Sun Alliance and Eagle Star by- 
Moody's Investors Service, the 
US agency, is being seen as 
something of an Irritation by 
the UK insurance industry. 

The reaction from the com¬ 
panies and some of their com¬ 
petitors was that the move, 
which largely reflects concern 
about exposure to UK domestic 
mortgage indemnity risk, is 
not a major obstade to tapping 
capital markets. 

“The economic environment 
seems to be improving.'' said 
Mr Peter Flddimore, responsi¬ 
ble for corporate treasury at 
Sun Alliance. Being put on 
review in the first place 
pushed up commercial paper 
borrowing costs by up to 25 
basis points, he said. 

Moody's acknowledges that 
if there are no further adverse 
developments in the UK hous¬ 
ing sector or large claims 
caused by terrorism or storms, 


the fortunes of UK composite 
insurers could be at a turning 
point as premium rates harden 
and interest rates fall. 

Moody’s downgraded to A2 
from A1 the senior debt ratings 
of the Sun Alliance group hold¬ 
ing company and the financial 
strength rating of the main 
operating company to Aa3 
from Aa2, while Eagle Star 
Insurance's financial strength 
rating was lowed to A2 from 
Al. Royal Insurance’s financial 
strength rating was confirmed 
at A3. Between them, the three 
groups have an estimated 60 to 
65 per cent of the domestic 
mortgage indemnity market 

“The fact that the downward 
ratings changes are so. small 
compared with the mortgage 
Indemnity crisis indicates 
there are compensating corn- 
torts from other factors,” said 
Mr David Anthony, a senior 
analyst at Moody's. 

"Everybody is at least guard¬ 
edly optimistic that 1993 could 
he a good year for the UK com¬ 
posite sector,” be added. 


US pension 
funds to invest 
in Poland 


Firm demand for $2bn Citicorp offering 


By Tracy Corrigan 


A NUMBER of US company 
pension funds are to take part 
in a Si50m private investment 
fnnd for Poland, the largest so 
far devoted to that country, 
writes Christopher Bobinski in 
Warsaw. The Polish Private 
Equity Fund has been fully 
subscribed, with one-third of 
the financing coming from the 
European Bank for Recon¬ 
struction and Development 

Another $ 50 m is being pro¬ 
vided by the Polish-American 
Enterprise Fund (PAEF), 
charged by the US Congress 
with investing 5240m of US 
public money in Poland's pri¬ 
vate sector. Creditanstalt of 
Austria, has provided $7m, 
with the balance made up by 
other pension funds, including 
that of General Electric. 

The assets of both the Polish 
Private Equity Fund and the 
PAEF will be managed by a 
new company. Enterprise 
Investors, composed of the 
PAEFs staff. 


CITICORP'S $2bn global 
offering of credit card backed 
securities, launched yesterday 
for pricing today, met firm 
demand from investors in both 


INTERNATIONAL 

BONDS 


the US and Europe. 

The offering, consisting of 
$lbn of two-year notes and 
$lbn of five-year notes, is 
backed by Citicorp credit card 
receivables. 

The indicated pricing is 17 to 
20 basis points over the Lon¬ 
don interbank offered rate for 
the two-year notes, arranged 
by Citibank, and 30 to 32 basis 
points over Libor for the five- 
year notes, arranged by Salo¬ 
mon Brothers. 

The notes will be priced 
tomorrow at par or slightly 
below. 

Both two-year and five-year 
notes were issued in conjunc¬ 
tion with junior tranches of 


notes arranged by J.P. Morgan. 

Dealers said that demand for 
the two-year notes had been 
particularly strong in the 
US, where the large money 
funds provide a ready investor 
base. 

"Most of the US funds are 
able to go out as far as two 
years, and are prepared to do 
so when the yield is high 
enough,” said one trader, who 
added that the same sort of 
investor base did not exist in 
Europe. 

Citicorp has already 
launched an issue of floating- 
rate notes backed by credit 
card receivables, earlier this 
year. 

The deal completes Citicorp's 
$5bn securitisation programme 


this year. The company 
expects to have a 35-6bn bor¬ 
rowing programme again next 
year, an official said. 

• Exportfinans, the Norwe¬ 
gian export lending agency, 
plans to use a novel structure 
which will allow it to add to its 
Tier 1 capital. 

The agency has filed a pro¬ 
posed public offering with the 
Securities and Exchange Com¬ 
mission in the US for a $100m 
issue of preferred capital 
securities. 

The structure, which has not 
been used before, was devel¬ 
oped by Goldman Sachs. 

The concept is similar to pre¬ 
ferred stock, expect that 
legally the securities are not 
shares. Nevertheless, the Nor¬ 


wegian regulatory authorities 
have approved the securities as 
Tier 1 capital. 

The securities will be denom¬ 
inated in dollars and will 
entitle holders to receive fixed- 
rate quarterly interest pay¬ 
ments. subject to certain 
conditions. 

The subordinated debt will 
be undated, but Exportfinans 
will have the right to redeem 
the securities at par after 10 
years, subject to regulatory 
approval. 

Other Norwegian borrowers 
might be able to use the same 
type of instrument, but bor¬ 
rowers from other countries 
would need to convince their 
regulators to approve the 
structure as Tier 1 capital. 


Indian unrest 
leads Hindalco 
to delay issue 


European alliance of 
four banks disbanded 


By Sara Webb 
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HINDALCO, the Indian 
al uminium producer, has post¬ 
poned the launch of its 
planned $lQ0m international 
equity offering because of the 
unrest in India. 

Robert Fleming, lead man¬ 
ager for Hindalco's global 
depositary share (GDS) offer¬ 
ing, said the issue would take 
place "as soon as the market is 
ready”. 

The Bombay stock exchange 
was closed on Monday and yes¬ 
terday after the destruction of 
the mosque at Ayotihya by 
Hindu militants sparked a 
wave of violence across the 
country. 

Grasim Industries, the 
In dian cement, textiles and 
fibre manufacturer, has com¬ 
pleted its recent $90m GDS 
offering, although Citicorp, one 
of the joint lead managers, said 
it was too.earjy.tosay whether 
the issue would be extended. ' 


EUROPARTNERS, the alliance 
formed more than 20 years ago 
between four l eading European 
banks, has agreed to. disband, 
marking a further erosion of 
the once-popular hanking part¬ 
nerships of the 1970s. 

At a meeting in Rome this 
week, the beads of Banca di 
Roma, Commerzbank, Credit 
Lyonnais and Banco Central 
Hispano-Americano decided 
their loose union - whose 
ambitions once included oper¬ 
ating joint branches in third 
countries - no longer fitted in 
with the liberalised European 
market . .. 

Almost the only remaining 
tangible sign of the. .alliance, 
one of a number of loose part¬ 
nerships between-European 
banks, is the cross-equity 
stakes between-Commerzbank 
and Banco Hispano-Americano. 

Attempts between the part¬ 
ners, notably Commerzbank, to 
develop closer ties foundered 


on a mixture of growing com¬ 
petition between the members 
and confused national hanking- 
policies. 

Matters were not helped by 
the fact that two of the Euro- 
. partners ware from the private 
sector and the other pair state- 
owned. 

However, it was the steady 
integration of European 
finance which hammered the 
final nail into Europartnera* 
coffin. Though originally 
formed on the understanding 
that no member would do busi¬ 
ness independently on anoth¬ 
er's territory, that principle 
was . eventually watered down 
to cover only retail banking. 

In the end, even that proved 
too much in an increasingly 
competitive European banking 
market as - national- borders 
crumbled and Credit Lyonnais, 
in particular, pursued an 
aggressive policy to build up 
an acquisition-based retail 
banking presence in Italy and 
howGerinanjr. -. ~ 
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COMPANY NEWS: UK 


Cuts help raise Siebe by 6.8% 


By Andrew Bofger 

COST-CDTTING helped Siebe, 
the UK-based international 
engineering systems and con¬ 
trols group, Increase interim 
pre-tax profits in spite of lower 
sales. 

Turnover fell by 6.8 per cent 
to £757Jm in the six months to 
September 80, but the pre-tax 
profits were 6.8 per cent higher 

at £80An (£75An). 

Mr Barrie Stephens, chair¬ 
man, said there were glimmers 
of recovery in the US - partic¬ 
ularly in consumer-related 
goods - but this would be 
partly offset by signs of a slow¬ 
down in Germany and Japan. 

Mansfield 

Brewery up 
to £6.7m 

MANSFIELD Brewery, the 
Yorkshire anil east Mi dland* 
brewer, lifted pre-tax profits 
from ££6-36m to £&67m in the 
26 weeks to September 26. 

Group turnover edged ahead 
to £60.8m (£59m). Mr Joss 
Nangle, acting diairman since 
the death of Mr Geoffrey Kent 
In September, said that safes 
volumes of draught beers 
advanced by 4.8 per cent 
against an estimated regional 
decline of 3.5 per cent 

The success with draught 
sales, along with “continued 
strong control over costs” 
resulted in trading profits up 
13 per cent at £6.65m. This 
was struck after a £900,000 
provision for bad and donbUtal 
debts in the free trade. 

Earnings per share inched 
up to 28Jlp (28.4p) and the 
interim dividend is lifted 10 
per cent to 4.4p (dp). 

Tribune in I£2m loss 

Tribune Group, the Irish 
newspaper company, reported 
a pre-tax deficit of l£2.03m 
(£2.15m) for the 15 mouths to 
July 1. That compared with 
losses of I£2.34m for the year 
to end-March 1991. 

The board intends to elimi¬ 
nate the group’s two-tier struc¬ 
ture by making the publica¬ 
tions side a wholly owned 
subsidiary of the newspapers 
arm. 


Tbe group had achieved 
higher margins by better rash 
management, tight control of 
working capital and staff 
reductions, mainly in the US. 

A total of 1,200 Jobs were 
shed during the six months, 
bringing the group's total 
workforce down to 31,000, com¬ 
pared with 38,000 three years 
ago. 

More than 90 per cent of Sie- 
be's sales go outside the UK, 
with the US accounting for 
about 45 per cent Had these 
results been translated at last 
year's exchange rates, the sales 
figure would have been £30£m 
higher and the pre-tax profits 
figure op £2.7m. 


Siebe welcomed the recent 
devaluation of sterling and 
said it was likely to reverse the 
first half's adverse translation 
effect, assuming that the 
pound stayed at its present 
level 

Mr Stephens said the group 
had completed the integration 
of Foxboro, the US industrial 
controls group which it bought 
for $650m in 1990, and was now 
on the look-out for further 
acquisition opportunities. 

Net cash flow was £34,2m 
(£%3m) and net indebtedness 
was £49Qm, giving gearing of 
68.7 per cent, compared with 
88.4 per cent last year. The 
group said It was on target to 


reduce the gearing figure to 
the mid-50s by next year. 

Mr Stephens said the group 
spent the equivalent of 4.1 per 
cent of sales on research and 
development, of which it capi¬ 
talised £14m during the half- 
year. 

Slebe's tax rate was 415 per 
cent (41.4 per cent), it included 
a write-off of £700,000 on unre¬ 
lieved advance corporation tax. 
down from £2m thanks to 
increased repatriation of royal¬ 
ties. 

Earning s per share rose by 
5.4 per cent to lL7p (ll Jp) and 
the dividend is increased by 10 
per cent to &3275p (3.025p). 

See Lex 


Eurocopy falls 76% to £1.7m 


By Peggy Holllnger 

PRE-TAX PROFITS at Eurooopy fell 76 per cent 
to £1.7m in the year to end-September, as the 
office equipment distributor struggled to repair 
the damage resulting from adverse publicity 
over rales practices at a Scottish subsidiary. 

For the first four months Eurocopy had been 
under Investigation by the Office of Fair Trad¬ 
ing - it was eventually cleared - a nd the 
re mainin g eight months were “perhaps the 
worst in living memory,” Mr M i ch ae l Armitage, 
finance director, said. 

Efforts to rebuild sales, which melted largely 
due to the inquiry, had been thwarted by reces¬ 
sion. Turnover for the 12 months to September 
30 declined by 22 per cent to £845m. 

Hardest hit had been the machine sales divi¬ 
sion, which accounted for some £5m of the 
decline in group turnover. This business 
incurred a loss of SAJSm. 

The group’s struggling furniture business suf¬ 
fered a loss of £lm during the year. Eurocopy is 
reviewing several options for this operation and 
a decision is expected soon. 

Eurocopy's servicing operations suffered from 


a det-iina in copy volumes. 

The company had taken action to cut costs, 
including a 19 per cent reduction In employee 
numbers. It was estimated that annual savings 
would be about £lm. 

The dividend was cut by 2.4p to 05p for a total 
of 1.6p (4p). Earnings per share tumbled from 
9.49p to 2L32p. 


Eurocopy has truly had an "annus horribiUs". 
Yet with this set of results, one might hope that 
things can only get better. Still it will be a long, 
hard slog to rebuild business, particularly in 
Scotland where the losses ran to Elm. This is a 
group which truly needs economic recovery. 
Short of that. Eurocopy should benefit from cost 
cutting. Analysts are forecasting about £2£m 
for this year, based on flat servicing profits and 
reduced losses in machine sales. If the company 
does something about the furniture division, 
then profits could be as much as £500500 better. 
The prospective p/e of 11 leaves the shares fairly 
valued in the short-term. However, economic 
recovery could change the whole ball game on a 
longer-term basis. 


OIS returning to market with £15m tag 


By Matthew Curtin 

OIS International Inspection, 
the technical Inspection ser¬ 
vices group, is seeking a £15m 
listing on the Stock lSmhangB 
because its owner, Adia - the 
troubled Swiss employment 
group - Is continuing to dis¬ 
pose of non-core interests. 

The listing, scheduled for 
December 22 with the placing 
of 30m shares of 5Qp each, 
effectively marks the r e t urn - of 
OIS to the Stock Exchange 
after a five-year absence. 


In 1968, the group was taken 
over by a consortium led by Mr 
Paul Bristol who changed its 
name to Brompton Holdings, 
then listed it on the USM. 

Brampton had a chequered 
career and was bought by 
Adia for £11.7m in June 
1989. 

Mr Malcolm Russell manag¬ 
ing director of OIS, said yester¬ 
day the listing was prompted 
by the changing focus at Adia, 
but the group was in a good 
position to go public. 

OIS had a wide operational 


base , sellin g its services to the 
construction, oil, transport and 
power generation industries, 
with customers such as Shell 
and British Gas. The business 
was driven by regulatory 
requirements for non-destruc¬ 
tive testing - using ultrason¬ 
ics and radiography - of 
installations for safety, quality 
and environmental purposes. 

Turnover improved from 
£27m in 1989 to more than 
£40m. of which 40 per cent 
came from the Middle East, the 
Far East and Africa. 


BA bid for 
25% of 
Qantas 
expected 
today 

By Paul Betts, 

Aerospace Correspondent 

BRITISH AIRWAYS is today 

expected to make a hid for a 25 
per cent stake in Qantas, the 
Australian national carrier 
due to be privatised next year. 

The BA board met yesterday 
and is understood to have 
agreed the bid. A formal noti¬ 
fication will be made today, 
the Australian government’s 
dftadihw for bids from foreign 
airlines for a stake in Qantas. 

BA is expected to face stiff 
competition from Singapore 
Airlines and Air New Zealand. 

Under the Australian gov¬ 
ernment’s rales, the maximum 
stake a foreign carrier can 
acquire Is 25 per cent, thought 
to be worth between AIGOOm 
and A575QR1 (£340m) depend¬ 
ing on the-Australian govern¬ 
ment’s decision on how much 
it is pr e pared to recapitalise 
the airline before privatisa¬ 
tion. 

Sir Colls Marshall, BA’s 
chief executive and deputy 
chair man, said yesterday that 
a partnership between the UK 
carrier and Qantas would 
make “a very good HP. 

Qantas would give BA a 
much stronger presence in tbe 
Asia-Pacific market which con¬ 
tinues to show the fastest 
growth of any aviation mar 
ket 

Sir Cohn sought to dampen 
Australian fears that BA was 
seeking to take control of 
Qantas. 

“There seems to be a miscon¬ 
ception In Australia that our 
only interest is in taking over 
Qantas. It isn’t. Qantas will 
remain m Australian airline 
under Australian control” 

• The US government is 
expected to make a decision by 
Christmas on BA’s proposed 
acquisition of a 44 per cent 
stake in USAir for $750m 
(£493m). Sir Colin said USAir 
had called an extraordinary 
meeting on December 18 to 
approve the partnership. 

The deal continues to face 
fierce opposition from tbe big 
three US airlines, American 
AMtaigs, United Airlines ami 
Delta Air Lines. 


Tomkins likely to have no 
net debt after RHM buy 


By Richard Gouriay 

TOMKINS, the conglomerate, 
is likely to end up with no net 
debt after its £935m acquisition 
of Ranks Hovis McDougall the 
milling, baking and grocery 
products company, according 
to the company's advisers. 

Costs relating to the likely 
closure of a number of bakeries 
will however, leave the group 
with some net gearing, Before 
its move on RHM, Tomkins 
had net cash of about £150m. 

Tomkins said yesterday that 
as of Monday it had received 
valid acceptances representing 
about 61.97 per cent of the 
RHM ordinary shares. The 
company had also bought 22 
per cent of the shares for cash 


during the offer period. 

RHM shareholders represent¬ 
ing some 44 per cent of accep¬ 
tances opted for Tomkins cash 
alternative to the ordinary 
offer. Some 37 per cent elected 
for the all share offer while 18 
per cent accepted the ordinary 
offer which involved a split of 
cash and shares. 

The advisers said the pattern 
of acceptances had left Tom¬ 
kins "broadly neutral" with no 
cash or net debt and in line 
with what it was hoping for at 
the outset of the bid. 

Yesterday's announcement 
suggested shareholders have 
cast aside their immediate wor¬ 
ries about the bid. Early in the 
bid, concern that Tomkins had 
bitten off more than it could 


chew had helped push the 
shares close to the 200p price of 
the rights issue that is partly 
financing the deal 

Yesterday, however, Tom¬ 
kins shares responded to the 
level of acceptances by jump¬ 
ing 7Y.p to 238Vip. This was 
some lOp above the price at 
which Tomkins' share offers 
was worth more than the cash 
alternative. 

BZW, the company’s advis¬ 
ers, said it had sent notice of 
the second instalment of the 
rights issue to Tomkins share¬ 
holders. 

Tomkins is unlikely to make 
any early statement on the 
number of RHSCs bakeries it is 
likely to close or the level of 
related acquisition provisions. 


Ossory £41.6m in the red 


By Vanessa Houlder, 

Property Correspondent 

OSSORY Estates, the property 
group, yesterday announced 
pre-tax losses of £41J5m for the 
year ended June 30 after heavy 
write-downs of its property 
portfolio. 

The company’s accounts 
have been qualified because it 
is In talks with its banks fol¬ 
lowing the breach of its bank¬ 
ing covenants. "Whilst the 
accounts have been prepared 
on a going concern basis, such 
a basis will be valid only if 
agreement with the group’s 
banks is forthcoming and if 
sufficient working capital is 
raised from property dispos¬ 
als,” the company said. 

Ossory said it was hopeful 
that an agreement would be 
reached with the banks and It 
anticipated writing to share- 

Bogod little changed 

Profits of Bogod Group, a seller 
of sewing machines and parts, 
were little changed at £105,000 
pre-tax for tbe six months 
ended September 90. 

The figure, which compared 
with £102JXW previously, was 
scored from a turnover margin¬ 
ally lower at £2£2m (£JL66m). 
The interim dividend on the A 
shares is held at 0.2p from 
earnings of L22p (L19p). 


holders shortly. 

The company described its 
results as “a very serious set¬ 
back”. It blamed its difficulties 
on excessive borrowing, specu¬ 
lative development, cost over¬ 
runs and a level of overheads 
that was inconsistent with the 
size of the company. 

"The board takes no consola¬ 
tion from the general problems 
in the property sector and 
it is not content to await an 
economic recovery for a 
revival of the group’s for¬ 
tunes," it said. 

The company said it 
intended to maintain stringent 
controls over overheads and to 
address the anomalies of yield, 
location and quality in the 
property portfolio. It made 
sales of £41.1m during the last 
financial year. 

The board underwent sub¬ 
stantial changes during the 


year including the resignation 
of Mr Brett Allen and Mr 
Joseph Shaoul Joint managing 
directors. The company said It 
intended to strengthen the 
board of directors and the com¬ 
pany’s management within the 
agreed overhead targets, as 
soon as practicable. 

The provisions stemmed 
from a £11.lm write-down 
against investment properties, 
a £15.4m write-down against 
development properties and 
£lB.lm write-down against 
interests in associated under¬ 
takings. investments and debt¬ 
ors. There was also a £4Am 
write-down against the revalu¬ 
ation reserve. 

Net assets per share fell from 
79.41p to 19.32p. There were 
losses per share of 53.l5p, com¬ 
pared with earnings per share 
of 5.15p. No final dividend is 
proposed. 


Correction 

FT-SE SmaUCap index 


Monday’s table of FT-SE 
SmaUCap index constituents 
incorrectly included Manches¬ 
ter Ship Canal Fleming Inter¬ 
national High Income Invest 
meat Trust and London & St 
Lawrence Investment as con¬ 
stituents of the FT-Actuaries 
All-Share index from December 
31 1992. In fact, these 
three companies do not 


meet the eligibility require¬ 
ments. 

Other constituents listed in 
the table are correct, accept 
that Taunton Cider was incor¬ 
rectly listed as Thornton Cider. 
Leeds Group and Telemetrlx 
were marked as new entrants; 
in feet, they are already con¬ 
stituents. We apologise for 
these errors. 
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“The core electricity business 
performed well and the recently 
acquired businesses made a positive 
contribution. 

“Management effort continues 
to focus on permanent reductions in 
operating costs. Many of the 
measures implemented in the first 
half year will provide longterm 
operational and financial benefits. 
The underlying strengths of our 
company give me great confidence 
not only forthe outcome of this 
financial year but for the years 
ahead." 


John Harris 
Chairman and 
chief executive 


8 December 1992 
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INTERIM RESULTS FORTHE SIX MONTHS TO 30 SEPTEMBER 1992 


SUMMARY GROUP PROFIT AND LOSS ACCOUNT 

Six months ended 30 September 1992 Unaudited Audited 

6 months to 30 September 12 months to 
1992 1991 31 March 1992 

tm £m Im 

TURNOVER 631.5 658.1 1.543.8 


OPERATING PROFIT 

INCOME FROM FIXED ASSET INVESTMENTS 
NET INTEREST PAYABLE 

PROFIT BEFORE TAXATION 
TAXATION 

PROFIT ATTRIBUTABLE TO SHAREHOLDERS 
DIVIDEND 

RETAINED PROFIT 

EARNINGS PER ORDINARY SHARE (pence) 
DIVIDEND PER ORDINARY SHARE (pence) 

SUMMARY GROUP BALANCE SHEET 

As at 30 September 1992 


FIXED ASSETS 
CURRENT ASSETS 

CREDITORS: amounts falling due within one year 

_ ft_ 

NET CURRENT ASSETS 

TOTAL ASSETS LESS CURRENT LIABILITIES 

CREDITORS: amounts faffing due after more than one year 
PROVISIONS FOR LIABILITIES AND CHARGES 


37.3 
4.1 

( 11 - 1 ) 

30.3 

(84 

22.1 

(12-5) 


303 
4 3 
(9.9) 

24.7 

( 6 - 8 ) 

17.9 

( 11 - 1 ) 


10.1 

5.72 


02 

5.10 


Unaudited 
30 September 


157.5 

12.6 

( 20 . 1 ) 

150.0 

(40.7) 

109.3 
(37 J) 

7Z0 

501 

17.10 


Audited 
31 March 


1992 

£m 

687.1 

1991 

£m 

625.5 

1992 

£in 

662.9 

465.7 

346.0 

386.5 

218.3 

403.9 

267.8 

119.7 

168.2 

136.1 

806.8 

793.7 

799.0 

207.8 

27.4 

263.2 

24.7 

- 210.2 
23.1 

571.6 

505.8 

565.7 

571.6 

505.8 

565.7 

114.2 

20.0% 

160.4 

31.796 

180.1 

31.8% 


CAPITAL AND RESERVES 571.6 505.8 565.7 

NET BORROWINGS 114.2 160.4 180.1 

GEARING 20.0% 31.7% 31.8% 

Notes 

1. TT» aocoutefc* the sfa months bo 30 S«pttn*>ef 1992 at*i the ta n tiMBtt w resits a 30 Septentor 1991. are ixtautfital. taw been 

pKpered inter the Notorial coS oanwntkm, as modUod by Bw vafaadon of taed asset tmestments. The acautthg pofldes adopted are conrisient 
wfli Base i»IM the war ended 31 March 1992. 

Z. Ha financial for m ation canttnefl In Hs Marin statement Ones not amount to flalutoiy accounts wtWn mo meanfcg ot Section 240 at the 
Oomwnte Ad 1965. Tha accourb Iw the yesr adtd 31 Uadi 1992, wNdi hdkide an uwaifcd report by the audtns, haw been detered bo the 


3. nation far ttw six month period has ben provkM on the basis ol the estimated rifedha tax ran. 

4. TtrfadcubUon at wrings per Sam (bribe six mortns ended 30 September 1992h based on earnings of£22Jm and a wjtfted average oT Zl&lm 
cjtfinnry stares In bwedurirs the period. 



The core electricity business performed well and the recently acquired businesses made a 
positive contribution. Group turnover for the six months to 30 September1992, at £681.5 million, 
rose 3.6 per cent over the comparable period in the previous year. Profit before taxation improved 
23 per cent to £30.3 minion, whilst earnings per share at 10.1 pence were 23 per cent higher. 

The interim dividend is being increased by 12 per cent with the declaration of a payment of 
5.72 pence per share. This will be paid on 24 March 1993, to all shareholders on the register 
at 5 February 1993. 

The company has distributed virtually the same level of units as last year reflecting the 
resilience of the East Midlands region. The supply business improved its performance. This arose 
in part due to the recovery of uplift charges from last year and also as a result of a trend by 
customers towards sales contracts which have smaller differences between winter and summer 
prices. This has the effect of bringing forward profits from the second half of the year into the first 

In retailing die move from uneconomic high street locations has continued with six more 
shops to close by March 1993. This affected operating performance in the first quarter of the year 
but in the second quarter the business traded profitably, in order to continue the development of 
our retail business we announced a Joint venture between ourselves and Yorkshire Electricity 
Group pic, operational from 1 April 1993. This important development will provide significant 
operating economies. 

Ambassador Security Group PLC, which was acquired in August 1991, continues to grow 
organically and in the six months under review improved its contribution to operating profit, 
it has been particularly successful in securing nationwide contracts for security systems. 

The problems encountered by the original electrical contracting business are being 
vigorously addressed. New terms and conditions of employment have been agreed and are in 
place and further cost reduction initiatives are bong taken, the full benefits of which will be seen 
in subsequent years. Elsewhere in contracting, business is being secured through the careful 
positioning of each company within its own specialist sector on a national basis. 

One of our key objectives is to minimise the price of electricity to our customers. This 
ensures that we can compete effectively in the energy market and hence meet the needs of both 
customers and shareholders. In this context we welcome the Government enquiry into the future 
British energy policy. Within the East Midlands a number of pits are scheduled for closure and 
whilst it is hoped that some can remain viable, it is essential that the final decision does not result 
in increased prices to our customers. 

The company will enhance shareholder value by continuing to focus on the core business 
and within it the twin objectives of Improving customer service whilst remaining one of the 
lowest cost operators in the industry. In addition to setting the standard of guaranteed timed 
appointments, which is as yet unrivalled, the company has also introduced more flexible working 
arrangements for the benefit of customers. Management effort continues to focus on permanent 
reductions in operating costs and the restructuring within the district organisation has 

now commenced. 

The underlying strengths of our company give me great confidence not only forthe outcome 
of this financial year but for the years ahead. 


East Midlands 



. .**■ 
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COMPANY NEWS: UK 


Capital spending cuts Vaux to £ 31 m 


By Philip Rawstorm 

VAUX GROUP, Sunderland* 
based regional brewer and 
hotels and nursing homes oper¬ 
ator, held its final dividend at 
6. Ip in spite of a 10 per cent 
fall in pre-tax profits from 
£34.3m to £30.9m. 

Results for the 53 weeks to 
October 3 were depressed by a 
£4.65m Increase In Interest 
charges after heavy capital 
spending on hotels and pubs. 

Spending amounted to £75m 
- £35m on the acquisition of 
270 pubs, £15m on the comple¬ 
tion of new hotels at Bristol 
and Bexley. £17m on refurbish¬ 
ment and £8m on the brew¬ 
eries. 

During the year the group 
raised £20m from the sale of 
the Blayneys off-licence chain, 
£20m from the issue of deben¬ 
ture stock and £10m from a 
hotel sale and leaseback. 

Trading profits rose 10.9 per 
cent to £39.5m (£35.6m) on 
turnover 7J5 per cent lower at 
£247m (£267m). 


Vaux 

Share price relative to the FT-A Brewers and Distillers 


Index 



60 


I I I I I 


J —L. 1 


J_L 


J—L-JL 


Source FT GrajWe 


1991 


Earnings per share declined 
6.3 per cent from 20.3lp to 
J9.0jp. 

The total distribution of 
9.35p compares with 92p last 
year. 

Acquisitions contributed to a 


1992 

27 per cent increase in profits 
from Vaux and Wards brew¬ 
eries and the tenanted pub 
estate to £19.5m (£15.3m). Turn¬ 
over improved by £10m to 
£98.3in. 

The group has bought 448 


pubs since 1989 and has “sub¬ 
stantially strengthened" its 
regional position in the north 
of England, said Mr Paul Nic¬ 
holson, chairman. 

Vaux Inns, taking in the 
group's 127 managed houses, 
achieved a 2 per cent growth in 
profits, from £ 4 .65m to £4.74m. 
on turnover ahead 10.6 per cent 
at £36.6m. 

Volume sales through the 
group's own pubs rose 10.5 per 
cent - but would have 
declined 5 per cent if thenew 
pubs were excluded. Free trade 
volumes were slightly higher. 

Profits from St Andrews 
nursing homes rose 26 per cent 
from £3-24m to £4.09m and five 
new homes are planned during 
the next 18 months. 

The recession remained a 
drag on hotel profits which 
increased less than 1 per cent 
to £12.5m (£12.4m) on turnover 
up 10.7 per cent to £77.9m. 

Borrowings increased from 
£101m to £l22m and gearing 
increased from 20.8 per cent to 
32.4 per cent 


• COMMENT 

Vaux was a bit unlucky to 
choose 1987 to launch a five- 
year plan for its hotels develop¬ 
ment. It has spent £17Sm - 
and ended in a recession with 
its properties devalued by a 
third and half the profits it 
forecast The last two hotels to 
be completed, at Bristol and 
Bexley, cost £58m and contrib¬ 
uted £600,000 in operating prof¬ 
its last year. Having taken 
another £lm costs out of the 
operations, there is not much 
else to be done except pray for 
a speedy end to the recession. 
A deal of consolation, in the 
meantime, is provided by the 
rapid payback from strength¬ 
ening the pub estate with 
acquisitions in northern 
England and by the improving 
prospects for the group's nurs¬ 
ing homes. Analysts forecast 
profits of between £26m and 
£27m clean of property next 
year, and on a prospective p/e 
of 13.5 times rate the stock 
undervalued on the group's 
recovery potential. 


London & Provincial 
Shop faces receiver 


By Vanessa Houlder, 

Property Correspondent 

London & Provincial Shop, a 
subsidiary of Randsworth 
Acquisition, said it could go 
into receivership within a fort¬ 
night, unless a dispute over an 
alleged breach of covenant is 
resolved. 

The dispute concerns a £1.4m 
sale in 1990 of a property that 
was subject to a first charge as 
security for debenture stock. 

The failure to execute a for¬ 
mal release from this charge 
was seen as a breach of cove¬ 
nant by the Law Debenture 
Trust Corporation, the trustee 


of the debenture stock. 

Late on Friday, Law Deben¬ 
ture served a formal notice on 
the company requiring it to 
make good the alleged breach 
of covenant 

If their claim is substanti¬ 
ated, they are entitled to 
appoint a receiver. 

London & Provincial Shop 
said it did not believe there 
had been a breach of covenant. 

"The directors remain satis¬ 
fied that at all times the com¬ 
pany has acted, both in rela¬ 
tion to this matter and 
generally, in accordance with 
the terms of the Debenture 
Trust Deed." it said. 


Citizens 
Financial 
strongly ahead 

Citizens Financial, the US 
subsidiary of the Royal Bank 
of Scotland, reported net 
income of 817.54m (£11.5m) for 
tiie year ended September 30. 
That compared with $8.88m 
returned for the preceding 12 
months. 

Tangible capital ratio was 
7.18 per cent, more than dou¬ 
ble the federal 3 per cent mini* 
mum requirement. At the 
year-end. Citizens’ total risk- 
based capital ratio was 12.43 
per cent - well in excess of 
the federal mininmm standard 
of 7.25 per cent 

Total assets at September 30 
were $4.44bn. 


Ewart gets go-ahead 
for Laganbank project 


By Tim Coone in Dublin 

SOME £20m in government 
finance for the Laganbank 
property development project 
in Belfast was approved yester¬ 
day, giving the go-ahead to 
Ewart, the project’s lead devel¬ 
oper, to begin contracting for 
an estimated £H0m in con¬ 
struction work. 

Mr Barry Gilllgan. managing 
director of the Belfast-based 
company said: “This is excel¬ 
lent news for Ewart... the 
government has quite rightly 
recognised the importance of 
this huge capital investment to 
the long term future of the 


Northern Ireland economy.” 

The development is the cen¬ 
trepiece of the government’s 
Laganside development plan 
and will include a new concert 
hall to be financed by the Bel¬ 
fast City Council, a 200-bed¬ 
room hotel, 400,000 sq ft of 
office space as well as retail 
space and car parking. The 
complex will be located near 
the Belfast City Hall. 

Last month. Monarch Proper¬ 
ties, the private property devel¬ 
oper based in Dublin, sold Its 
292 per stake in Ewart for 80p 
per share, having failed in its 
attempt to take control of the 
board. 
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Results for the six months 
to September 30,1992 

1992 

Millions 

1991 

Millions 

Turnover 

£757.3 

£812.9 

Pre-Tax Profit 

£80.3 

£75.2 

Dividends 

£12.9 

£11.7 

Dividends Per Share 

3.3275p 

3.025p 

Earnings Per Share 
- r 

U.7p 

ll.lp 



Siebe pic, Saxon House, 2-4 Victoria Street, Windsor, Berkshire SL41EN, England. 


Whitecroft 
£0.73m loss 
better than 
expected 

By Ian Hamilton Fazey, 
Northern Correspondent 


WHITECROFT, the Cheshire 
mini-conglomerate which has 
dimmed down to three core 
businesses, reported a pre-tax 
loss of £727.000 for the half 
year to September 30, com¬ 
pared with profits of £2.23m. 

That was better than expec¬ 
ted, but the company is stick¬ 
ing to its decision to pass Its 
Interim dividend, announced a 
few days before the end of the 
period, when It forecast losses 
of about £lm. A decision on 
the final dividend will be 
taken in June. 

The improvement over fore¬ 
cast was the result of revalua¬ 
tion of White croft's pension 
fund, which actuaries said 
would be adequately funded at 
company contributions of 
£600,000 a year, compared 
with BhSm previously. 

The figure was struck after 
interest charges of £1.63m 
(£164,000). In previous years 
these were largely charged 
against property development 
and did not appear in the 
profit and loss account 

Turnover fell 4.6 per cent to 
£60.19m (£63-lm) for trading 
profits down 62 per cent to 
£904,000 (f2J39nO- 

Mr Peter Goo Id, chairman, 
said the group’s two years of 
restructuring were how 
largely complete, with £3-6m 
of capital spending in the last 
six months, substantial cut¬ 
ting of the cost base and a 
reduction in numbers of oper¬ 
ating units from 30 to 15. 
Losses pa. share woe 2,89p, 
compared with earnings of 
3J25p. 

The payroll was 1 , 900 , com¬ 
pared with 2,500 a year ago 
and more than 3,000 when Mr 
Goold became chairman late 
in 1990. He said marked 
improvements in cash flow 
and profitability were expec¬ 
ted from January. 

Gearing is 102 pa cent and 
shareholders* funds declined 
£6£m to £38.6m because of Die 
loss and disposal of the 
group’s double-glazing busi¬ 
nesses. 

Whitecroft now has lighting, 
doors and medical cotton 
fibres divisions, all of which 
are trading profitably. 


Turnround at 
Campbell & 
Armstrong 

CAMPBELL & Armstrong, the 
shop and office fitting group, 
swung from losses of £849,000 
to profits of £30,000 pre-tax for 
the six months ended Septem¬ 
ber 30. 

Turnover slipped to £25-5na 
(£31.3m) reflecting a "more 
prudent approach to tender¬ 
ing” as overall margins 
remained under pressure. 

There was an improvement 
in the core shop-fitting activi¬ 
ties although the construction- 
related operations continued to 
lace challenging conditions. 

In view of the difficult pre¬ 
vailing trading environment 
the interim dividend is omitted 
- Ip was paid last time. Decla¬ 
ration of a final will depend on 
second half trading. ..' 

Earnings per share of 0.4p 
compared with previous losses 
of <L5p- Extraordinary charges 
of £1.23m were connected to 
discontinued businesses, 
including a significant write¬ 
down of related property. 

The shares dosed 3p higher 
at 17p.. 

Recovery under 
way at Atkins 

Atkins Group, the Leicester¬ 
shire-based textile company; 
returned to the black in its sea¬ 
sonally unfavourable first half. 

Despite “extremely difficult 
general economic conditions" 
turnover for the six months to 
September 30 improved slightly 
to £7.69m and pre-tax profits 
amounted to £16.000, against 
losses of £268,000 last time 
restated ..to allow for - new 
accounting standards. . 

Mr David Haggett, the retir¬ 
ing non-executive. chairman, 
said; “With operating profits-, 
up, stable gross margins and 
overheads down, there is clear 
evidence, that the significant 
changes carried out during the 


m 


US$500,000,000 

BankAmerica 
Corporation 

' Floating Rate Notes . 

Due September 1985 . 

flbr ihe parted from Daeambar 9, IMS to 
March 9, l993Mtto Notes at earn ah 
luareai rata of <-T5025% par annum trim 
an infant amount of US Sfoa.fli par 
us STOvOOO prMqjai vnaom of Nana 
payabteon Match 9.1983. ~ 


Bank of America NT&&A. 
\ London' 

-i-" - • 7 


Sage maintains 
growth record 
with 33% advance 


r i 

ri 1 


t 



By Alan Cane 

SAGE GROUP, a Newcastle- 
based supplier of accounting 
software and stationery, fin¬ 
ished the year slightly ahead of 
analysts* expectations, record¬ 
ing profits before tax of £8-85m, 
up 33 per cent on last year’s 
£6.64m. 

Sage has now shown signifi¬ 
cant growth in revenues and 
pre-tax profits each year since 
1988. 

The share price yesterday 
unproved 21p to 455p. 

The company also 
announced the acquisition of 
Yorkshire Business Forms for 
an initial £ 1.05 m, made up of 
£525,000 cash and a similar 
stun in new ordinary shares. 

Additional payments to a 
maximum of £2.95m will be 
paid over two years dependant 
on net profits in the period. Up 
to half the deterred payment 
may be made in shares. 

Turnover rose 36 per cent to 
£27.3m (£20m) in the year 
ended September 30, of which 
£11. lm came from US 
operations. 

Earnings per share rose 21 
pa cent to 30.9p (25.5p) and the. 
total dividend is raised 12 pa 
cent to S.Q2p (8-G5p) via a final 
of 6p. 

Cash balances rose-sharply 
to close at £7.2m (£L2m) but 
have now been reduced by the 
purchase of Remote Control 
International in. California, 
Ciel in France and Yorkshire 
Business Forms. The company 


remains strongly cash-genera¬ 
tive. 

During the year Sage decided 
to discontinue MalnLan. .its US 
operation which specialises in 
networking software - losses 
amounted to £400,000 of which 
£250,000 were closure costs. 
Sage will continue to market 
MainLan in the UK where it 
has proved successful 

DacEasy, a US accounting 
software company acquired 
two years ago, seems to be 
proving its worth with operat¬ 
ing profits of £2.2m on sales of 
£10-2m. . 

• COMMENT 

Sage's strength and the secret 
of its ability to generate cash is 
its extensive customer list in 
the US and UK. It makes what 
it terms “annuity”-sales to 
these customers - upgrades 
and new versions of software 
packages and stationary. Aban¬ 
doning the MainLan disaster in 
the US has removed one of the 
few downsides to Sage's prog¬ 
ress. Others are a risk of a 
decline in UK packaged soft¬ 
ware prices to US levels and an 
over-ambitious acquisition 
strategy. Sage's management, 
however, has to date proved 
level beaded - DacEasy, for 
example, is beginning to 
deliver Its full potential. A rash 
of new products suggests that 
analysts' expectations of 
£10.9m pre-tax for 1993, giving 
an undemanding prospective p/ 
e of about 12, will not be disap¬ 
pointed. 
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By Kenneth Gooding, 

Mining Correspondent 

BUTTE MINING, which is 
claiming damages of $325m 
(£2l4m) in the US against more 
than 70 forma advisers, direc¬ 
tors and investors, has told 
shareholders Its accounts for 
the year to end-June will not 
he ready until next month but 
the Companies Act requires it 
to hold an annual meeting in 
1992. .• 

. Consequently, .the company 
has arranged its meeting for 


NEWS DIGEST 


last two years are yielding 
results ” The improved perfor¬ 
mance should continue in the 
second half, he added. 

The -interim dividend * is 
.maintained, at 3.6p, again 
uncovered by earnings of 0.33p 
(losses of 4223p) per share. 

Avesco back in the 
black with £23,000 

Avesco, the. radio and elec¬ 
tronic goods and television and 
film services company, 
reported.a pre-tax.profit of 
£23,000 for the half year to Sep¬ 
tember 3a 

This compares with a profit 
of £147,000 last time but 
marked a turnround from 
losses of £2£6m for the 1992 
year. 

Mr Richard Murray, chair¬ 
man, .said that profits for the 
first six months would have 
been substantially higher hut 
for the increase in research 
and development expenditure 
at VtdeoLogic. - 

Turnover expanded by £1.6m 
.to £lL2m. Finance costs rose to' 
£303,000 (£269,000) and after tax 
of £8,000 (£49,000) earnings 
came out at 0.025p (0.16$p). 

The interim dividend is 
passed (0.5p). 


Chiltern Radio .=•: 
£392,000 in red 

For the period to September IK), 
Chiltern Radio- reported its 
first full-year loss Since it 
began broadcasting in 1981 
after what Mr Peter Burton, 
chairman, described'as another 
difficult year for the-industry. 

He added that the .c ompany 
had been trading.profitably in 
the present year. 

On turnover of £5-27m-. 
(£4 J8m), which included a fufl-. 
year contribution from -the 
west of England acquisitions, 
the pre-tax loss was £392^0Q, 
compared with a profit, of 
£114,000. There : wav a £77.000 
exceptional provision against- 
its investment in Independent' 
Radio News. ' V .-' f 
. Losses pa. share were C6p 


December 29. to be followed by 
an extraordinary meeting early 
next year to‘receive and adopt 
the accounts. '.. 

Mr David Lloyd-Jacob, chair¬ 
man, .said that Ernst & Young, 
formerly' Butte’s auditors, 
resigned after being.named as 
defendants- in the US law suit 
and have been replaced by 
Arthur' Andersen. " 

. Substantial new work, on the 
accounts was being carried out 
and it bad hot proved possible 
to prepare. themj.in .time^Ibr 
this. yrar’s amiual meeting. 


(1.5p earnings) and the final, 
like the interim, is passed. Last 
year's total was 2p. 

Umeco declines 
to £53,000 

..Profits of Umeco fell from 
£68,000 to £53,000 pre-tax for 
the 28 weeks ended September 
26. Turnover of £5.56m com¬ 
pared with £5.42m. 

Earnings slipped to 0.6p 
(0-8p) but the interim dividend 
is maintained at 0.75p “in view 
of the strong balance sheet and 
the underlying strength of the 
. company”, the directors said. 

. The USM-quoted company is 
a maker of aircraft refuellers 
and a distributor of seals, seal¬ 
ants-and components primarily 
saving the aerospace industry. 

Safeland ‘pleased’ 

with fall to £36,000 

••• • , 

In bleak conditions Mr -Ray¬ 
mond Lipman, chairman of 
Safeland, the property com¬ 
pany, said he was pleased, with 
a profit of £36.000 for the six 
months to September 30. The 
figure compared with £81,000 
ilasttime. 

Turnover increased from 

. £3.26m to £5S9m. T hls .ip gniRiid ■ 
an increase in the size of trans¬ 
actions rather than in number. 
.Mr Lipman said the company 
was still being very selective in 
the projects it miriprtpok 
Earnings per share were 
0J3p (0^8p) and the dfvitfehd 
is reduced to a06p (0.14p). 

M&G Second dual 
net assets rise 12% 

Net asset value pier. capital 
share of M&G Second Dual 
Trust at November 30 was 
452.77P, up .12.per cent on the 
previous 4G5.45p. 

. The split capital trust 
declared an unchanged interim 
-dividend of I3.19p pa income 
share for the ball. year ' to - 
November 30 and forecast -a 
final or at feast io.67p for the 
year to May 31 . .. 






— ' 

Imi “I ■ 

v . 

is:: V . 

-r:* 

* -i. - 


car- - - 

oar*- -■ 1' ■*' 

- 

■■■ 

^ : . . 


■n-- 


te- r ■* 






u 


it 





?-> St* 


’ CHARTER iCGNSOLlDATEO P.L.C. 

notice tgholders of SHARK WARRANT* 4 

.... r : ,.3CpiaSARElt • 

a. " a ■ ' ' 1 " " a^a # a w 

" 2 . ; , v ' • s 

" <fcctar«d dT7-0j> per sfaam pejiWoiiiivafiaf lftfs id poatevt - ” 

|hdKniln|gmfp0M?n a X n bcantf wfrieft 

mua be left tat fall deaf ttqc» Fok riftnlnalkn, miy.boloi^QdTay 


AUS 


‘-7 Uob*n:Btife^ • - V. 

■L w id w 


T.* 


• < . d _ — 





















i 


- z\ AS E M A 

A • \ 1 A T 

A i “I 

* 1 l « A * 

Z 

< 

O 

PROFIT FROM Ti 

!H EXPEF 

U t ACE 


Vaux_ 

Whttocroft 


_fin 

■mmJ nl 


Feb 16 


9.35 


Dividends shewn pence per share net except where otherwise stated, 
ton increased capital. "Equivalent alter allowing lor script Issue. §USM 
stock. 


I»ud by The Chue Manhattan Bank, N-A- a member of SFA and IMRO. 


i 





















FINANCIAL TIMES WEDNESDAY DEC£MBER^9^992 




COMMODITIES AND AGRICULTURE 


MIM cuts zinc output 


at Queensland mine 


Government 

rejects 

Scottish 


Gummer mixed 


a 


by Bruce Jacques in Sydney 


MIM Holdings, the Australian 
miner, has responded to sick 
world metals markets with 
cuts to zinc and lead produc¬ 
tion at its Mount Isa-Hilton 
complex in Queensland. 

The managing director of 
MIM, Mr Norman Fusseli, said 
the company would reduce out¬ 
put of zinc-lead ore by 15 per 
cent and the concentrator at 
the Hilton mine would switch 
to processing stockpiled copper 
converter slag. 

“The decision to curtail zinc- 
lead mining acknowledges the 
developing weakness in world 
markets for those metals, 
aggravated by exports from 
former Soviet bloc countries,” 
Mr Fusseli said. 

MIM is the second big Aus¬ 
tralian mining company to 
announce production cuts this 
month. Earlier, Western Min¬ 
ing Corporation said it planned 
changes at both its Kambalda 
and Leinster nickel operations, 
but did not spell out the exact 


ZINC PRICES rose initially on 
the London Metal Exchange 
yesterday to reach SI,114 a 
tonne at one stage before trad¬ 
ers reconsidered the news 
from MIM and recognised that 
the production cuts would not 
be substantial. 

Sentiment was also affected 
by a rise of 15,800 tonnes In 
LME warehouse zinc stocks 
following a rash of arrivals in 
Rotterdam. This took LME 
zinc stocks to a fresh peak of 


(As at Monday's doss) 
formas 


milk merger 


reaction to banana proposals 

_ ■ In! 


By Canute James 


Alumhilum 

+ 3.575 

to 1487-300 

Copper 

+■ 1.450 

to 329625 

Lead 

+2375 

to 204.O2S 

Nickel 

+ 774 

to 84.056 

Zinc 

+ 15,800 to 394650 

Tin 

-65 

IO 14,370 


By James Buxton, Scottish 
Correspondent 


394,850 tonnes. 

By the close last night, the 
price of zinc for delivery in 
three months had reversed to 
81,088.50 a tonne, down $5 
from the overnight leveL 


effect on output 

Mr Fusseli said despite the 
cuts, zinc and lead would 
remain core businesses for 
MIM. “Market studies indicate 
that the long-term trend of 
growing demand for zinc and 
lead will resume after the 
recession and a window of 
opportunity in the market will 
arise about 1995-98," he said. 

"Hence, the decision of MfM 
and its joint venturers to 
develop the McArthur River 
mine. We are confident that 


the use of zinc will increase as 
an effective and economical 
anti-corrosion protector of steel 
and in other applications, 
while the future of lead will be 
linked to batteries, including 
the development of electric 
vehicles." 

• Hamersley iron, the Austra¬ 
lian iron ore miner, will reduce 
its workforce by 400 at its Pil- 
bara operations in Western 
Australia because sales have 
been lower than expected since 
June. 


Greenland refinery proposed 


By Kenneth Gooding 


A 8300m ZINC- refinery might 
be built in Greenland to pro¬ 
cess some of the raw material 
which at present is shipped 
from the Canadian Arctic to 
Europe for r efinin g. 

Substantial quantities of zinc 
concentrate are produced in 
the Canadian Arctic and the 
supply is expected to increase 
in 1997 with the start-up of 
Metall Mining 's isok Lake proj¬ 
ect in the Northwest Territo¬ 
ries. 

Greenland's refinery, which 
would employ about 350 people 
and be built near the capital, 
Nuuk, would use cheap elec¬ 
tricity from a hydroelectric 
facility which is nearing com¬ 
pletion and will be in full pro¬ 
duction next year. 

Mr Robert Gannicott, presi¬ 
dent of Platinova A/S. the com¬ 
pany behind the scheme. 


pointed out that Greenland 
was only half the distance 
from the Canadian Arctic com¬ 
pared to Europe - an impor¬ 
tant consideration when the 
Canadian mines had such 
short shipping seasons. 

Nuuk is on Greenland's 
south-west coast which is kept 
ice-free all year by the Gulf 
Stream. It offers regular, sched¬ 
uled shipping services to 
Europe and North America and 
considerable excess capacity in 
ships leaving Greenland which 
could accommodate refined 
metal, Mr Gannicott pointed 
out. 

Platinova - a junior explora¬ 
tion company, quoted in 
Toronto with mainly Canadian 
and European shareholders - 
has ordered a pre-feasiblity 
study of the refinery project 
from both Sherritt Gordon and 
Hatch and Associates. 

Mr Gannicott was speaking 


in London during presenta¬ 
tions by the Greenland govern¬ 
ment designed to encourage 
minin g and oil companies to do 
more exploration. 

Mr Lars Emil Johansen, pre¬ 
mier of Greenland, a country 
nearly the size of the US but 
with a population of only 
55,000. was particularly enthu¬ 
siastic about a high-grade gold 
deposit at Nalunaq in the Kir- 
kespir Valley. This was discov¬ 
ered recently by Nunaoil A/S, a 
company jointly owned by 
Greenland and Denmark, and 
Mr Johansen said he hoped the 
find would support a gold mine 
which could be producing from 
1996-97. 

Microdiamonds have also 
been discovered in west Green¬ 
land and RTZ, the world's big¬ 
gest mining company, is at 
present concentrating its 
exploration efforts in the coun¬ 
try on diamonds. 


Anglo to invest in Chilean mine 


l THE government yesterday 
rejected a proposed takeover 
by the Scottish Milk Market¬ 
ing Board of the Cooperative 
i Wholesale Society's milk busi¬ 
ness in Scotland, following a 
recommendation by the 
Monopolies and Mergers Com¬ 
mission yesterday. 

The MMC ruled that the 
combined entity would be 
more efficient bnt might abase 
its large share of the Scottish 
market by giving preferential 
treatment to its own commer¬ 
cial operations and raising 
prices for both raw and pro¬ 
cessed milk. These dangers 
would arise after 1994, when 
the Scottish MMB is likely to 
become a voluntary producers* 
co-operative. 

The Scottish MMB, one of 
three niiik marketing boards 
In Scotland, purchases milk 
from fanners and sells it for 
processing. It produces its own 
milk for retail sale under the 
Scottish Pride and Scottish 
Farm labels. 

The HMC's decision could 
have a bearing on the future of 
the Milk Marketing Board in 
England and Wales, which the 
government also wants to see 
becoming a voluntary cooper¬ 
ative. The scheme, for which 
legislation is before parlia¬ 
ment, is opposed by private 
dairy companies. 

The MMCs decision will be 
seen as a victory for indepen¬ 
dent Scottish processors, who 
felt that the Scottish MMB was 
increasing its vertical integra¬ 
tion in the Scottish market in 
advance of the shake-up In 
1994, and expanding its liquid 
milk processing. 

Yesterday the CWS said the 
decision bad very little to do 
with the sale of its milk opera¬ 
tion in Scotland and “much to 
do with the deregulation of the 
milk marketing scheme". It 
said it was absurd that it had 
taken the Scottish Office and 
the regulatory authorities 18 
months to come to this 
conclusion. 


MR John Gummer. Britain’s 
farm minister, made a hurried 
trip through the Caribbean at 
the weekend to try to mollify 
growing regional concern over 
new UK proposals for the mar¬ 
keting of bananas when the 
single European market is cre¬ 
ated next month. 

In his wake, the reaction in 
the region was mixed, with 
expressions of hope that the 
new proposals would guararr 
tee the market access which 
the Caribbean producers want, 
following indications that 
Britain will suggest the EC use 
tariffs instead of quotas for 
banana imports. 

Mr Glimmer's whirlwind 
visit, in which he met repre¬ 
sentatives of the Belize, 
Jamaica and Windward Islands 
banana industries in separate 
meetings over two days, was 
intended to explain the propos¬ 
als which Britain, as the EC 
president, hopes to present to 
next week's meeting of the 
community’s farm ministers. 

A statement issued by the St 
Lucian government said the 


Windward islands were "satis¬ 
fied" with the new British pro¬ 
posals which "addressed the 
concern of the Windward 
islands and other Caribbean 
producers and meet Europe's 
obligations enshrined in the 
Lome Convention, while not 
offending the terms of the 
GATT negotiations now 
approaching completion”. 

The meeting in St Lucia was 
attended by Mr John Compton, 
the prime minister of that 
island, and Dame Eugenia 
Charles, prime minister of 
Dominica, and minsters from 
Grenada and St Vincent. The 
statement said the Windward 
islands were "satisfied that the 
Gummer proposals represent a 
serious attempt to break the 
deadlock and provide a satis¬ 
factory solution to the banana 
problem,” 

Mr Marshall Hall, chairman 
of the Banana Export Company 
of Jamaica, said be would be 
surprised "if there is a change 
of direction on the banana pol¬ 
icy at this late stage”. He said 
that if this were so, Caribbean 
producers would insist that the 
provisions of the Lome Con¬ 


vention be respected. 

The convention is a trade 
treaty between the EC and 
members of the African, Carib¬ 
bean and Pacific (ACP) Group. 
The banana protocol of the 
convention says the EC will 
undertake to ensure that ACP 
banana exporters are left in no 
worse a position by changes in 
the market for the fruit. 

"We have said to the British 
that it is clear nothing can be 
agreed by January 1, and that 
we therefore need a marketing 
regime which must be similar 
to the one in place now,” said 
Mr HalL 

However, some industry rep¬ 
resentatives in the region say 
the “tariffication” of the mar¬ 
ket being proposed by Britain 
goes against earlier commit¬ 
ments that markets will be pro¬ 
tected, and that this latest 
change will satisfy only the 
Latin American producers who 
have been arguing against the 
use of EC import quotas. 

The minister told the House 
of Commons last week that the 
UK and France had planned 
"intermediate measures" to 
protect the exports of tradi- 


Ecuador loses momentum 


By Raymond Cotttt in Quito 


ECUADOR'S banana boom 
seems to have lost momentum, 
with sales from the world's 
largest exporter down consider¬ 
ably since Jane of this year. 

After a bumper crop allow¬ 
ing Ecuador to export 2.7m 
tonnes of bananas last year, 
this year's exports are proj¬ 
ected to teach hardly 2-5m 
tonnes. Due to the fall in prices 
this year’s earnings are calcu¬ 
lated to be around US$600m, 
down 25 per cent from last 
year. In June of this year 
exports were down by an aver¬ 
age of 18 per cent compared to 
the same period last year. 

Torrential storms caused by 
the Pacific current El Nino ear¬ 
lier this year flooded many 
plantations, significantly 
affecting the quality of the 
fruit and the per acre produc¬ 
tivity. The areas most signifi¬ 


cantly affected were the 
coastal provinces of Gaayas, 
Manabi, El Oro and Los Rios. 

In addition, productivity has 
been affected by the Black 
Sigatoka disease. Although the 
spread of the disease has been 
halted quite efficiently with 
French technical assistance, 
roughly 80 per cent of all crops 
are still affected by Sigatoka. 

According to the Minister of 
Agriculture, Mariano Gonzalez, 
the persistence of Sigatoka dis¬ 
ease and the low productivity 
level in general are due to the 
insufficient agricultural tech¬ 
nologies on a majority of the 
country’s plantations. Mr 
Gonzalez estimates that out of 
the 130,000 hectares currently 
being cultivated, only 40,000 
are properly irrigated, fertil¬ 
ised or equipped with pesticide 
controls. 

Ecuador is keeping a close 
eye on developments as the 
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European Community debates 
replacement of its present 
quota system for Latin Ameri¬ 
can bananas. Exports to the EC 
make up over 40 per cent of 
Ecuador's overseas sales. The 
US market, Ecuador’s largest, 
is already saturated. 


tional suppliers; and that the 
UK was not tied to any one 
method but was instead "tied 

to an end". 

The European Commission 
ha d earlier suggested the use 
of quotas to guarantee the mar¬ 
ket of the traditional suppliers 
of the ACP group. But Mr 
Gummer is reported to have 
told the Caribbean political 
leaders and banana industry 
officials in the meetings over 
the weekend that no agree¬ 
ment on the Commission's pro¬ 
posal was possible because 
quotas were not acceptable to 
several EC members, including 
Germany, Belgium and Den¬ 
mark. 

Mr Gummer also told the 
Caribbean producers tbat in 
light of an expected agreement 
between the US and the EC on 
trade in farm products, a 
GATT waiver to allow banana 
quotas would be difficult, and 
that a "GATT-compatible" 
agreement on bananas was 
needed. 

There will be no solution to 
the problem by the January 1 
d eadlin e, the minister said, but 
the UK had devised a plan 
which would allow Caribbean 
and other ACP banana produc¬ 
ers some protection after the 
Europe single market was 
effected - 

There is reluctance in the 
region to give details of what 
Mr Gummer proposed in the 
meetings. The British minister 
is reported to have explained 
to the Caribbean leaders and 
the banana industry represen¬ 
tatives that the new proposals 
which would see tariffs on ACP 
fruit, with country-specific ton¬ 
nages being allocated for fruit 
from ACP producers and with 
agreed quantities to be 
imported from other sources, 
mainly from Latin American 
countries. 

Caribbean representatives in 
the several meetings told Mr 
Gummer that they preferred' 
the original European Commis¬ 
sion proposals for the applica¬ 
tion of quotas, but that if this 
were hot .possible, then they 
would be comfortable only ff 
the tonnages for Latin Ameri¬ 
can fruit were low, and the tar¬ 
iffs, to be applied were-high. 
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By Leslie Crawford 
In Santiago 


MINERA Mantos Blancos, the 
Chilean copper mine controlled 
by Anglo American of South 
Africa, plans to invest 8290m 
over the next five years to 
maintain production at Its 
existing mine and develop a 
new deposit. 

Mantos Blancos needs to 
double the girth of its open-pit 
mine near Antofagasta in the 
Atacama desert to reach the 
ore body’s remaining reserves. 


Tbe expansion, which is expec¬ 
ted to cost 885m, will extend 
the life of the mine beyond the 
year 2010. Output is expected 
to remain steady at about 
75,000 tonnes a year. 

The company will also invest 
$56m to switch production 
from copper oxides to copper 
cathodes, which are more envi¬ 
ronment-friendly. 

In addition, Mantos Blancos 
is developing a second ore 
body called Mantoverde, which 
is expected to enter production 
in 1994 with an annual output 


of nearly 40.000 tonnes. 

Mr Ricardo Martinez, Mantos 
Blancos' spokesman, says the 
company is still studying its 
funding options. 

Mantos Blancos will have to 
find $92m to pay for its share 
of the Collahuasi copper proj¬ 
ect should Royal Dutch/Shell 
and Falconbridge accept 
Minorco and Mantos Blancos 
as their new partners. Minorco. 
the Luxembourg-based associ¬ 
ate of Anglo American, has 
made a Sl85m bid for Chev¬ 
ron’s 33 per cent stake. 


Indian sugar output to fall I MINOR METALS PRICES 


: r.- .• . 


By Kunal Bose In Calcutta 


INDIAN sugar production is 
expected to fall to 11.5m tonnes 
in the 1992-93 season, compared 
to last year’s record 13.4m 
tonnes, following a 20 per cent 
shortfall in the cane crop, 
according to the Indian Sugar 
Mills Association OSMA),. 

Delayed monsoons in all 
catie-growlng states and the 
failure of sugar factories to 


clear cane bills of nearly Rs5bn 
(8176m) forced growers to cut 
the area under the crop from 
last year's 3.85m hectares. 

Since the current season has 
opened with stocks of 4.9m 
tonnes, total supplies will 
remain comfortable. The fed¬ 
eral government has already 
sanctioned export of 375,000 
tonnes of sugar, but has not 
yet agreed to create a buffer 
stock of up to lm tonnes. 


Prices from Metal Bulletin (last 
week's in brackets). 

ANTIMONY: European free 
market 99.6 per cent, $ per 
tonne, in warehouse, 1,650-1,710 
(1,660- 1,720). 

BISMUTH: European free 
market, min. 99.99 per cent, 8 
per lb, tonne lots in warehouse, 
225-2.45 (same). 

CADMIUM: European free 
market, min. 99.5 per cent, $ 
per lb, in warehouse, 0.45-0.55 


(0.5M.60J. • - 

COBALT:. European free 
market, 99.5 per cent, 8. per lb, 
in warehouse, 15.60-16.60 (15.80- 
16.80). 

MERCURY: European free 
market, min. 99.99 per cent, 8 
per 76 lb flask, in warehouse, 
120-140 (125-140). 

MOLYBDENUM: European 
free market, drummed molyb- 
dic oxide, 8 per lb Mo. in ware¬ 
house, 1-85-L95 (L90-2.Q0). 


SELENIUM: European free 
market, min 996 per cent, 8 per 
lb, in warehouse, 4.80-5.50 
(same). _ 

TUNGSTEN ORE: European 
free market, standard min. 65 
per cent $ per tonne unit (10 
kg) WOj, cif. 40-50 (4565). 

VANADIUM: European free 
market min. 98 per cent, 8 a lb 
V 2 O s , cif, 1.75-1.85 (same). 

URANIUM: Nuexco exchange 
value, 3 per lb, Uj0 8 ,790 (a00). 
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WORLD COMMODITIES PRICES 




MARKET REPORT 


COCOA - London POX 


t/lonne 


London COCOA took a sudden 
dive on what traders said was 
fund liquidation. After ending 
the morning with moderate 
losses, the market plunged after 
the New York March contract 
breached first $1,000 and then 
$980 in early trading. "A 
significant trend line was broken 
in London, precipitating the sell 
off here,” said a commission 
house trader. “The fall was 
exaggerated by sail stops 
because there is no fundamental 
news out today.” A London 
trader said that people had got 
“rather complacent really. We're 
going to need something quite 


new to shake up some buying." 
New York arabica COFFEE 
prices were lower at midsession, 
but holding support after a rise 
in warehouse stocks. London's 
March robusta contract fell back 
below $1,000 a tonne. “Both 
London and New York are 
looking to consolidate but 
London is running Into more 
origin selling." one dealer said. 
Three-month NICKEL advanced 
further on the LME. but profit 
taking and chart selling were 
evident above $6,000. 



Close 

Previous 

High/Low 

Dot 

861 

666 

880 659 

Mar 

883 

711 

TUi flflf 

May 

703 

727 

722 700 

Jut 

f\9 

742 

738 716 

Sep 

733 

780 

753 7J3 

Doc 

792 

792 

775 764 

Mar 

772 

601 

795 777 

May 

790 

816 

799 


LONDON METAL EXCHANGE 


Ck no Previous 


AJwRfntum, 99*7% purity (S per forme ) 
Cesh 118X 5-3-5 118XM JS 


_ (Prices supplied by Amalgamated Metal Trading] 

HJgh/Low AM Official Kerb dose Open Interest 


Total deny turnover 90,892 tots 


HEATMG Off. 42400 US pslts. centa/US galls 


Chicago 


3 months 1206-7 _ 1208-6-5 

Copper, Grade A (C per tonne) 


V1KV1183 
1210M207 


1182.5-3-0 
1206-6.5 


1207.6-0 163.639 tots 

Total daffy turnover 37,7102 tots 


•lash 
3 months 


1383.5-5.5 
1407-9 


1390-1 ■ 
1414-LS 


1373/1373 

1406/1395 


1372-3 
1395-5-6. Q 


Load iC per some) 


1406-7 _ 154,034 lots 

Total daffy turnover 7,907 Sots 


Turnover 0689 (J326) Ms a 1 10 tonnes 
ICCO in*ltcaior prices t SOfts per fannei. Oetiv 
price for Doc./ 7Q0 >6 iW 161 10 da y average 
lor Dec B 78a 74 (78087] 


Cash 
3 months 


289,5-0 5 
300*1 


28a 5-9.6 
299-300 


280.57389 

301/299 


300-05 


Nickel (S per tonne) 
Cash 5665-75 


298-300 . 27,460 Ids 

Total dally turnover 12,418 lota 



Latest 

Previous 

HJgh/Low 


J3ti 

• 54.70 

5534 

5X10 

54.70 

Fab 

5560 

58.16 

5X70 

65L50 

Mar 

5535 

66.65 

66 j?0 

85J8 

Apr 

54^5 

5X65 

55-00 

54-35 

May 

5X55 

53.85 

54.00 

53.40 

Jon 

83 JOS 

63*50 ~ ' 

6X65 

83.05 

Jul 

5X50 

53.65 

54.00 

5X45 

Aug 

54.10 

54.40 - 

64-40 - ’ 

54. TO 

Sap 

55-30 

5X55 

.5535 

55-20 

Oct 

5540 

5X50 ■ 

56.45 ' 

8X20 


SOYABEAliS 5,000 btt min; centt/60Ri twahof 


Ck ho Previous Hltfi/l.ow 


federal 


560/D 
664/2 
570/0 
57S/6 
577/0 
576/6 
662/4 
500W 


559/4 

564/4 

570/2 

575/8 

578/0 

677/4 

583/4 

590/4 


56/7? 556/2 

568/0 561/0 

5720) ■ 557/0 

577/4 573/2 

579/4 577/0 

577/4 576/4 

584/6 661/2 

9W4 590/4 




fci 

: Sc i 
1 


COFFEE London FOX 


S/tonne 


Compiled from Routers 


London Markets 



Cuyse 

Previous 

High/Low 

Jan 

904 

9% 

995 981 

Mar 

«9 

100? 

1005 992 

May 

009 

996 

995 960 

Jul 

98C 

996 

998 9a f 

Sop 

M7 

100 f 

997 969 

ffov 

TO 10 

1010 

1010 


3 months 994Q-5 

Tin {$ per tonne) 

Cesn 5620- 30 
3 months 5870-80 


5766-75 

6845-50 


6060/5920 


5645-50 


59S0-60 41jQ 16 lota 

Total daily turnover 3^74 lata 


COCOA 10 tonMKSAonna 


SOYABEAN Off. 60.000 lbs; conts/fb 


Close Previous 


5770-60 

5825-30 


5800/5600 

5880/5650 




Zinc, Special High Grade (S per tonne) 

Cash 1068-9 I07M 

3 months 1088-9 IOB3-4 


5660-70 10302 Iqp 

Total dally tu rno ver 29,115 lota 


1068-9 

1088-9 


1072.5/1072^ 1072-2.6 
1112/1081 f 092-3 


1061-2 


72.782 kits 


LME Closing Elf rata 

SPOT 1 5960 


3 months: 1.5828 


8 months: 1.5705 


0 months: T.5810 


SUGAR - London POX 


15 per tonne i 


Row Cfoso Previous HlgfWLqw 


Crude off (per barrel FOBKJanj 


+ or - 


16500 

19000 


108.00 

19300 


184.20 

192-00 


Tijinaw tCZQft rcts of 5 monos 
ICO indicator DMtos |US cents pgr pourvj) for 
Oor 7 Comp Jail* vj (6J 25 ) 15 day average 
S9 88 IS9E.X) 


LONDON BULLION MARKET 

fFncci supplied by NM Rothschild) 


New York 


Oeo 

Mar 

May 

Jut 

Sep 

Doc 

Mar 

May 

Jiff. 

Sop 


1007- 

1031 

1067 

1103 

T160 

1163 

1207 


971 
1008 
f OSS 
1089 
1063 
1119 
1156 
1174 
1197 
1221 


Htgh/iow 



Ooae 

Previous 

Htgh/Low 

982 

920 * 

Dec 

20J05 

2X22 

2X22 

1007 

990 . 

Jan 

20.17 

20.32 

20.38 

100 r 

978 

Mar 

2037 

2X51 

2X50 

1050 

1006 

May 

2X61 

2X63 

2X70 ' 

1065 

T039 

Juf 

2X61 

2X75 

2X78 

1090 

7060 

Aup 

2X81 

20-75 

20 30 - 

1130 

1110 

Sep 

20.95 

20.60 

2X68 

1160 * 

1160 

Oct 

2X64 

20 77 

20.80. 


2003 
2ff 14 
2038 
2090 
2060 
20.51 
2086 
2064 


SOYABEAN NEAL 


COflREE - C W 37^00lbe; conts/tas 


SAN ICAL 700 tons; ffflon 
Ck»e Previous High/Low 


Gold froy atf 


Dubai 

Brent Blend (doted! 
Brent Blend (Jan) 
W.T.I (i pm esf] 


S1&6S4.0SU -0.10 
S18 05-8. iSti -.125 
81000-8.05 -.125 
Sl6.95-9.0Qu -0-15 


S price 


C equivalent 


While Close Previous Hlgh/Lc*» 


POTATOES Loodon FOX 


Dfonn? 


VE prompt delivery per tonne CIF 


+ or - 


249.10 

252.20 

257.60 

24X80 

24560 

240.50 


251.20 

254.20 
260.00 

246.50 

249.50 

252.50 


252.20 248 30 
254.30 251.40 
260.00 257 i*0 
247 SO 24J 80 
249.00 248 50 
249.50 


Cfosi' Pieviuiis HfgfvLott 


82 9 62 0 
885 


I'jm-w V} i £4i iols oi £0 iremi'r, 


Close 
Opening 
Morning Ax 
Allomrjon lix 
Day's high 
Day's taw 


335.60-335.90 

336M336M 

335.25 

335.25 

338.20-330.50 

3J4.7M3S.0ff 


POLO 100 troy Sftroy oz. 

Close Previous rtlgh/Low 


210.056 

209J587 


Loco Ldn Mean Gold 


(VeUSS) 


Premium Gasoline 
Gao 011 9 
Heavy Fuel Oil 
Naphtha 

Petroleum Argos Estimates 


5192-194 

5176-178 

573-76 

S175-176 


-1 

+ 0.5 
-2 

t-0.5 


Turnover. Haw 65 (19) lota of 50 tonnes. 

White 727 |693) Paris- white fFFr per lonnol 
Mar 1340.03 May 1370.82 




Latest Previous Hlgh/low 


SOYAMEAL 

London PQX 


Cior*'. 1 

Protf'Oua 

hiqhfi.ow 

Do: 

iir 00 

140 <>.» 

147 03 

Apr 

74lyUQ 


146 00 

Jun 

136 80 


T36 W 


£/tenno 


f month 

2 month? 

3 months 


6 months 
12 months 


3354 

3354 

336.3 
337.6 
339.0 
340-8 

342.3 
344.1 
34&3 


336.1 
336.8 
337.0 
336JZ 
339.6 
3414 

343.2 
345.0 

347.2 


3366 

0 

336.7 

337.7 


0 

0 

343J9 

0 


333,0 

0 

335-fl 
337.2 
33U 
O . 

0 

343*9 

0 



Close 

.Pnavfous 

Hfg/i/Ldw 

Dec 

7948 

. 78.70 

7X50 

Mar 

7X00 

7X60 

7X40 

May 

81.80 

79.95 

81.65 . 

Jul 

88.00 

6130 

6X20 

Sep 

84,40 

8350 

64.40 

Dec 

6868 

84.70 

8450 

Mar 

8X20 

. 8X80 . 

0 ... 


74.50 

75J0 

7&85 


Dee 1B1.7 179,7 18 |j 

Jan • 181.4 179.9 iBi* 

Mar 181,2 160.0 ■ 161.4 

May 181-3 160.9 181.9 

Jiff 183.1 163.1 183JB 

Aufl 16X7 18X6 ' 18« 

Sep 184.7 184.9 186 6 

Oct 186.0 >6X2 imi S ‘ 

MAIZE 5,000 by min; cen ta/96tta bu ffiff 

• • Ooso Previous -H/fr/tow 


62.00 
64.70 
0 _ 


181.7 
181.4 
181.2 
181-3 
18X1 
16X7 

184.7 
18&0 


17917 

1790 

1800 

160.9 
183.1 
16X8 

184.9 
16X2 


SUGAR WORLD Ml 1 * 11 X 000 tba; canta/fbs 


Sllvor fix 


Gold fper troy 02 )^ 
Silver (per troy ocHt 
Platinum (pot troy oz) 
Palladium (per troy oz) 


5335.76 

377.50c 

S38X2 

5109.25 


1-0.8 
1-3 
♦-X7 
+ 3 A 


Copper (US Producer} 103 6c 
to ad (US Producer) 34.625c 

Tin (Kuala Lumpur market) I4j2tr 
Tin (New York) 2B7.ec 

Zinc (US Prime Wesiorn) 62.0c 


Jan 

Feb 

Mar 

Apr 

May 

Jun 


18.01 
f 7.95 
17.88 
18.12 
16.12 
17.95 


tP£ Index. 1&Q5 


1824 
Iff 18 
1X16 
18 12 
18.12 
TS n 
18 23 


18.3 T 17 99 
18^4 ir ?r 
1820 179’ 
16 12 16 03 
18.09 18 00 
18.13 1795 


Turnover u>j (Cu ion of >1 Tonrn.<* 


Spot 

3 tnonitia 
6 months 
12 month? 


p/boy oz 
236.50 


US eta qquIv 


238.35 
24X30 
25000 


377JO 
379.05 
36X60 
300115 


FREIGHT London FOX $IO'lnd4* poml 
Close Pri-tfioyq Hiq'VLo# 


GOLD COINS 


PLATWUff 50 troy oz; SAroy ffc . 

_ QoN Praviout . Hjjjgga 

Jan 370.0 371. t 37<& •' 

Apr 368.3 389.4 372,8 

Jiff 367.3 368.4 371.0 

Oct 36X5 370.4 371.8 

SEVER 5J30Q troy og oe nttA roy ox 

Close Prevloua Htah/Low 


Ctaaa Previous YbQhflcm 


m.? 

179.7 

17X6 

18X8 

1825 

16X7 

104.5 

tesje 




3884) 

368.0 

370D 


Mar 6^5 
May X44 
Jui asa 
Oct 6J56 
Mar 8.66 
M ay a 75 


a2i 

641 

-MJSO 

6.58 

6.70 

47 


uec 210/2 210/4 211/0 

Mar- - 2im 216/8 21 9 M - 

May 226/2 226A ZZHQ 

M ‘ OW 291/4 232 * 2 . -' 

Sep • ZSOiQ 235/8 236T4 - 

£f ?4,/0 24ra ■ 

Ma/ 247/6 246/0 MM 

WHEAT SJIOO bu min; canta /OTb^buetrel 
* _ Cloaa - Prevloua Hfoh/Lm 


210/4 

216/8 

226/2 

291/4 

235/8 

241/0 

246/0 


COTTON 50,000; cema/lbs 


Turnover 26728 (3687!) 


Cattf* (live weiflhtt 
Sheep (/hm 
Pipe (live weigfu)t 


114.97P 

60.79P 

66.66p 


l-XO' 
+ 5.42- 
V 1.17- 


London daffy sugar (raw) 5212.7W 
London deify sugar (white) 2*9.2w 
Tate and Lyte ox port price £341.5 


Barley (English feed) fl38.0z 
ftfffize (US No. 3 ycUow) C155.0 
Wheat (US Oaifc Northern) (fnq 

Rubber (Jan)? 81 75p 

Rubber (fFcblW e&oop 

Rubber (KL RSS No 1 Jan) 226m 

Coconut oil (Pruiippine&Jf 5470 Oy 
Palm On (Mmyatanft $40X6z 


GASOIL - IPG 


S/tannu 


Close 

Previous 

Htg/VLow 

Doc 

170.75 

170.75 

172 50 189 50 

Jan 

172.75 

172.25 

17400 171 25 

Feb 

173-50 

173 00 

174 50 171 75 

Mar 

171.75 

in.25 

173 QQ 1 70 25 

Apr 

166 00 

188 25 

17000 168 25 

May 

187.00 

10X75 

16X75 16/00 

Jun 

16X00 

165.50 

167-25 156 00 

Juft 

107.50 


169 25 160 26 

Aug 

>99.75 

170.00 

17T 00 


1M9 i\)4 

ljos 

Lino 

1^85 i.>iSO 

mi? 

13TS r3l^ 


5 price 


Krugerrand 334.50-337^0 
Maple leal 345^0^47.60 

New Sovereign 78.50-61^0 


£ aquhrahsnt 
200.00-21 X00 


48.QQ-50.QQ 


Turnover 113 i9Ti 


Atambdimi (99 7%) Cads Putt 

Sir ike puce S tonne Jan Apr Jan Apr 


Dec 37X9 
Jan 374.8 
FOO 376.4 
Mar 377.3 
May 380.1 
Jul 382.7 
Sap 38X5 
Doc 3904 
Jan ' 381.2 
Uor 2952 


3763 

378.1 

377.0 

3786 

3816 

384J 

367.0 

391^ 

392.7 

338.7 


375.0 

376J> 

0 

3Q0j0 


374.0 

3780 

0 

377.0 
381 JO 


Goeo 


3846 

387.0 

391^ 

0 

0 


3874) 
39X5 
0 . 

O 


Mar 

May 

JiU 

Oct 


50.41 

5848 


80 JSI 
0X25 


00.66 

61.16 


HIGH GRADE COPPER 25,000 9w (tattsAbs 


Ptmriouu Hgwtei ! 

^X22 55 5830 

.6X53 58.65 . STM 

88.52 ’ ~ 50.70 fiP OO 

6X60 ' Q0JB - S9J86 

60-25 ' 6X60 6X13 - 

60^0 ■■ SBJ9Q 69.60 

8X60 0 0 

6155 0“ 0 


218/2 

225/8 

231/0 

238/6 

240/6 

247/4 




• Close - 

Dec 

368/2 

.Mar 

357 M 

May 

342/4 

M /■ 

■- 321/2.- 

Sep“- 

‘327/0 

- Dec 

330/4 


Hlgfa/Lovf 


380/4 

357/2 

342/0 

321/4 

327/0 

337/8 


370 M 
359/2 
344/Q 
33370 
33m 


367/2 

365/8 

341/2 


328/4 

337/0 


LIVE CATTLE 40,000 foe: canta/lb* 


GRAINS - London POX 


C'fonne 


-0.75 
-0 75 
+ 0^ 


Turnover 21421 (22490) lota of >00 tonnos 


Wheel Gioi-i Piovwua Hig^/Lr*w 

Jan 131 65 131 85 IJi ,T3 1JI 60 

M.ir 133 20 133 20 133 40 133 00 

Mnv IJ540 135 JO 135 *0 135.00 

Jun 13*30 - 136 30 138X1 


Copper l Grade A) 


Calls 


2103 

2150 

2200 


121 137 

75 97 
38 64 


3 7 

5 16 

18 32 


Berfey f'roviouli HiqriiTour 


6315 

£163 

54.05c 

4l7p 


-2.5 

-5 

-2.5 

-QjQS 


C a ioone unlesa othenviM stated- p^penee/kg. 
e-cMsffX r-rtnggu/hg. y-Jan/Fob u-Jarr. w-Oec/ 
jan. z-Jan/Mar. tMeai Commission average 
tatstack prices." change rrom a week ago VLon« 
don phyataaT. 9C>F Rotterdam. + Bullion market 
dose. nt-Matayslan centsffeg.^sbeep prices oro 
now lira weight prices. 4 Gas Oil Price for 6/12/ 
1982 174-176 down 2 


Spot and shipment sales »n Liverpool for vho 
week ended 4 December amounted la 116 
tonnos against 20 tonnes in me previous 
wee*. Improved demand brought moderate 
purchases mainly in Mali and Syrian 
descriptions. Central and Sooth American 
growths made some headway 
JUTT 

Dec/Jan C and f Dundee BTC USD 355 BWC 
USd 370 BTD USD 320 BWD USD 330 C and 
F Antwerp BTC USD 335 BWC USD 335 BTD 
USD 310 BWC USD 31ff. 


T30Q0 
1J1 90 
f 34 40 


130 i U 
132 70 
134 70 


I JO CO 

132 25 131 90 
134 40 134 30 


Coffee 


Jan Mar Jan Mar 


Turnover WhoJl J/9 Bflifov 55 l258| 

Turnover luta el tW Tonnes 


950 

1000 

1050 


39 87 5 16 

to 39 28 40 

2 21 68 72 



Ctoee 

Pnmrfous 

Hfon/LOvr 

• 

Dec 

9Bl3Q 

98.75 

9X08 

9X20 

Jon 

9X70 

99.10 

8X30 

9X80 

Feb 

9X16 

99.55 

9960 

09^0 

Mar 

99.4$ 

99J95 

ioo»' ■ 

80 40 

Apr 

99j65 

10035 

0 

0 

May 

10X25 

100.75 

T0fJ» 

TOO 20 

Jun 

100^5 

301.00 

-0 . . 

Q . 

Jul 

10X30 

101.35 

101.80 

100.90 

Aug 

101^0 

101.85 

X 

0 

Sop 

10145 

. 101 AS 

10X10 

102. K) 


18.000 ita: oanta/tas 
Previous . HJgh/Low 


Close 


FOX (Cash Sonletneni) p/kg 
Previous Njgh/Leiv 


Mar May Mar May 

1 76 18 23 

6 80 28 33 

28 47 43 45 


OIL (Light) 4X000 U5 gaffs Vbarr*f 
Latoat Pfovioui Hlghffjow / 


Jan 

Mar 

May 

Jul 

Sffp 

Nov 

Jan 

Mar 

May 


10X00 

10X68 

10X80 

10X90 

10X88 

!(&£5 
103.55 
103 X' 
10368 s 


102.90 

10X79 

10X20 

10429 

10X00 

103.50 

10X90 

10X50 


10X20 

10X06 

■10860 

10X79 

0 . - 
104.75 
10429 
0 
0 


10030 

mjsov 
W4 jar 1 

w»- 

0. 

10X79. 

WjOO 

0 

0 . - 


Apr 

Jun 

-Aug 


UVtt 


- C*o»q PravkKia High/Lisw 

• 77.190 76.725 77.435 

. 7X475 74JSQ 7X890 

7X625 74^75 74275 : 

71225 71A00 71^00 ■ 

' 6X560 09:700 eOfiSQ • 

70 0S0 70.200 1 '70.250 . 

7X400 70L375-' 7X900 

^03 4QJQ0Q lb: cenaflta ■ 


78200 

7X425 

74950 

71.125 

0X600 

7X000 

7X400 
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Hopes that the past few years’ _ 

political and econ omic turbulence 
is over have been buoyed by early 
signs of business recovery and the 
conclusion of a North American 
free trade deal. But the future is not 
yet assured, writes Bernard Simon 

Adjusting to 
realities 

T HERE are two ways of nomic and social issues by the 
sizing up C ana d a , as one political juggling needed to 
of the more eventful stav in nfffep 
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T HERE are two ways of 
sizing up Canada as one 
of the more eventful 
years in its recent history 
draws to a close. 

One view is that this is a 
country whose best years have 
passed; a society which has 
grown fat and lazy, and 
become so preoccupied with 
parochial squabbling that it 
has lost sight of the cut-throat 
world beyond its borders. 

The other view is that Cana¬ 
dians have begun to sit up and 
take notice of the challenges 
facing them. They are anxious 
to put aside the constitutional 
wrangle of the past few years, 
and to get to grips with the 
economic problems which 
threaten their enviable stan¬ 
dard of living. If this is true, 
Canada's best years could yet 
lie ahead. 

Evidence abounds to support 
both scenarios. On the one 
hand, Quebec separatists, 
regional forces in western Can¬ 
ada and other special interest 
groups have been emboldened 
by the voters’ decisive rejec¬ 
tion in a referendum last Octo¬ 
ber of a constitutional deal 
which was supported by 
almost all the country's main¬ 
stream politicians. 

This political fragmentation 
could be reinforced in the next 
general election, which is 
likely to be called for the late 
summer or early autumn of 
1988. 

A strong showing by the sep¬ 
aratist Bloc Quebecois and by 
the western-based Reform 
Party would deprive either of 
the two main parties, the Pro¬ 
gressive Conservatives (who 
have been in office for the past 
eight years) or the Liberals, of 
a clear mandate. A minority 
government would probably be 
distracted from urgent eco¬ 


nomic and social issues by the 
political juggling needed to 
stay in office. 

On the economic front, the 
world is no longer beating a 
path to Canada’s door for raw 
materials. British Columbia’s 
spruce and cedar forests may 
still be among the finest in the 
world, but buyers can find 
trees which grow much foster 
elsewhere these days, and are 
cut and processed by cheap, 
non-union labour. 

Tough environmental laws 
and other forms of bureau¬ 
cratic red tape have made Can¬ 
ada less attractive to mining 
companies than it used to be. 
The rich cod stocks on the 
Grand Banks of Newfoundland 
have all but disappeared. 

The productivity of Canadian 
workers has grown more 
slowly than faj any other OECD 
country over the past decade. 
One in three pupils drops out 
of school, and there is wide¬ 
spread dissatisfaction with the 
quality of education and 
worker training. 

To make matters worse, a 
decade of free-spending federal 
and provincial governments 
has left the public sector bur¬ 
dened by towering budget defi¬ 
cits and debilitating debt-ser¬ 
vice payments. The federal 
government, which keeps 
promising fiscal restraint, 
ended up with its second-big¬ 
gest deficit ever in the year to 
March 1992. 

But any effort to restore fis¬ 
cal discipline must contend 
with growing public resistance 
to an already-heavy tax bur 
den. At the same time, Cana¬ 
dians show little inclination to 
sacrifice the social security net 
and the panoply of services 
Which make Canadians * fives 
so comfortable. 

Despite this long list of prob- 
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The downtown area of Vancouver, Hie stale capital ol Brlflsh Columbia 


lems, the picture of Canada at 
the end of 1992 is not entirely 
gloomy. The very fact that six 
out of 10 provinces voted No to 
the Charlottetown constitu¬ 
tional deal (and a seventh. 
Ontario, which is the most 
powerful province, was almost 
evenly split), has raised hopes 
that the country may not be 
about to foil apart 

The bruising referendum 
campaign has left remarkably 
few scars. Most Canadians 
seem simply relieved that the 
divisive and arcane debate 
about the constitution has dis¬ 
appeared for the time being 
from the evening news. 

Most crucially, the No side's 
victory may not have given the 
Quebec separatists as much of 
a boost as most political com¬ 
mentators predicted. 

Recent opinion polls show 
that support for independence 
is nagging in the francophone 
province. There Is no question 
of Quebeckers feeling betrayed 
by English-speaking Canada's 
rejection of the constitutional 
deal, as was the case when 
Manitoba and Newfoundland 
scuttled the Meech Lake 
accord, in 1990. 

While Quebeckers made the 
Meech Lake agreement a lit¬ 
mus test of their acceptance by 
English Canada, some 56 per 
cent of them voted against the 
latest set of reforms. 

The referendum result also 


does not appear to have done 
lasting political damage to Mr 
Robert Bourassa. Quebec’s 
crafty premier. Mr Bourassa, 
often accused in the past of 
taking an ambivalent stand on 
sovereignty, came out unequiv¬ 
ocally during the referendum 
campaign as a champion of a 
united Canada. 

Meanwhile, two recent eco¬ 
nomic developments are forc¬ 
ing Canadian managers and 
workers to adjust to the reali¬ 
ties of global competition. The 
first is the ultra-tight monetary 
policy followed by the Bank of 
Canada between 1988 and 1891. 

Soaring interest rates and a 
climbing Canadian dollar 
pushed the economy into an 
unexpectedly severe recession. 
That has brought inflation 


down to an annual rate of 
slightly over 1 per cent, the 
lowest among the G7 nations. 
It has also squeezed the pips of 
Canadian business, especially 
manufacturing. 

One example: Dofasco and 
Stelco, the two biggest steelma¬ 
kers, have piled up combined 
losses of C$1 3bn since 1990. 

The second jolt has come 
from the US-Canada free trade 
agreement, now nearing Its 
fourth anniversary. The provi¬ 
sions of the FTA are relatively 
modest in terms of lowering 
trade barriers. They centre on 
eliminating customs duties 
between the two countries by 
1998 (most of which were 
already low) mid guaranteeing 
US access to ranadian energy 
resources. 


But coinciding with the 
unexpectedly severe recession, 
the FTA has given Canadian 
industry a shrill wake-up call. 
One company after another is 
freezing or rolling back wages, 
combining two or more small 
high-cost plants into a single 
efficient one, and searching for 
ways to reverse the long slide 
in worker productivity. 

Mr John Crow, governor of 
the Bank of Canada, summed 
up the pluses and minuses of 
the economic shocks in a 
recent speech: "While in the 
short run, restructuring can 
act as a drag on demand, the 
future benefits of doing things 
smarter are enormous.” 

With the divisive referendum 
over and early signs of a busi¬ 
ness recovery now starting to 
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appear, the big question is 
which of the above, radically 
different views of Canada’s 
future will turn out to be 
closer to the mark. 

Judging by their recent per¬ 
formance, financial markets 
lean towards pessimism. Pres¬ 
sure on the Canadian dollar 
has been intense since early 
September. Despite constant 
intervention by the Bank of 
Canada and a steep rise in 
short-term interest rates, the 
currency tumbled from almost 
83 US cents to less than 78 
cents in less than three 
months. 

Standard and Poor’s recently 
lowered its Triple-A credit 
rating on federal government 
agencies. Moreover, Ontario's 
bond rating has been cut twice 


Inflation has fallen - but 
guiding the economy 
towards smooth recovery 
will not be easy 
Plus: Weaknesses that 
hamper competitiveness 
The BCE stake In Mercury 
Key facts Page 2 

The North American tree 
trade agreement: there 
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ointment but it is no 
longer such a hot potato 
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Quebec is marshalling its 
energies to restore its 
economic vitality 

Plus: protectionism rules 

in the provinces 

Food processor shaken up 

Map Page 4 


in the past two years. 

Canadian pension funds and 
other institutions are putting a 
growing proportion of their 
funds cither into foreign mar¬ 
kets or into Canadian compa¬ 
nies, such as Seagram and 
Northern Telecom, with large 
foreign operations. 

Next year's federal election 
could prove pi votal in assess¬ 
ing Canada's iong-term pros¬ 
pects. The outcome at this 
stage is wide open. 

The popularity of the Conser¬ 
vative government remains at 
rock-bottom. It is paying the 
price for presiding over the dif¬ 
ficult times of the past few 
years and for Canadians' 
intense dislike of Mr Brian 
Mulroney, the prime minister. 

Mr Mulroney remains confi¬ 
dent however, that he can 
bounce back during 1993 as the 
economy starts to pick up, and 
Canadians appreciate the 
long-term wisdom of his par¬ 
ty's policies. 

The Tories have already indi¬ 
cated that, if re-elected, they 
plan to tackle some thorny 

Continued on next page 


Profile: ROBERT BOURASSA 


Federalist fights on 


"A BATTLE is over but the 
war continues", declared Mr 
Robert Bourassa. 59, as the 
Quebec premier conceded 
defeat in the October 26 refer¬ 
endum. 

For Mr Bourassa, the war is 
the 30-year struggle to define 
an acceptable place for French- 
speaking Quebec within Can¬ 
ada and his own campaign to 
contain the forces of separat¬ 
ism. 

Mr Bourassa, only 36 when 
he first became premier in 
April 1970, has been publicly 
derided by Mr Pierre Trudeau, 
the former federal prime minis¬ 
ter, called a closet separatist 
by Anglophones, and accused 
of capitulation by Mr Jacques 
Parizeau, the Parti Quebecois 
opposition leader. 

Mr Robert Rae, the Ontario 
premier, called him a "master 
of ambiguity” as the Quebec 
leader played for time last July 
after the other nine provinces 
tabled their initial constitu¬ 
tional offer. 

Mr Bourassa has at times 
dithered, bowed to federal pres¬ 
sure, mistaken timing and 
strategy, and violated his 
economic instincts in manoeu¬ 
vring to hold the centre 
ground. But he Is an extraordi¬ 
nary survivor and has won the 
grudging respect of his politi¬ 
cal enemies. 

Mr Trudeau’s use of the War 
Measures Act to quell the Octo¬ 
ber crisis of 1970 fuelled sepa¬ 
ratist passions for a generation 
and led to Mr Bourassa’s 
humiliation in 1976 by Mr Rene 
Levesque and the Parti Quebe¬ 
cois. 

But Mr Bourassa engineered 
a remarkable comeback in 
1985. He was re-elected in 1989, 
confident that he could lead 
Quebec into signing Canada's 
1982 constitution. Those hopes 
died with the failure of the 
Meech Lake Accord in 1990. 

If anything, Mr Bourassa’s 
defence of federalism has 
become more passionate over 
the past year. He told voters 
squarely just before last 

October's referendum that 
Quebec could still achieve its 
economic and cultural aims 
best by remaining a part of 
Canada. There was nothing 
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Robert Bourassa: wants Quebec 
to remain part ot Canada 

ambiguous in his words. 

After studying at a Jesuit 
college in Montreal, Hr Bou¬ 
rassa took a law degree in 1956 
and postgraduate degrees in 
political economy and interna¬ 
tional tax at Oxford and Har¬ 
vard. 

He married into the wealthy 
Simard family. He worked as a 
tax specialist in Ottawa and 
Quebec City, and then was 
elected to the national assem¬ 
bly in 1966. 

He spurned offers from the 
surging separatist movement 
and won the Quebec Liberal 
leadership early in 1970. Two 
months later, he defeated the 
old Union Nationals coalition 
on a platform for economic 
growth, and won again in 1973. 

After his defeat three years 
later at the hands of the PQ. 
Mr Bourassa, frustrated and 
bitter, went to study the Euro¬ 
pean Community and later 
taught in Europe and the US. 
But he kept in close touch with 
Quebec, and by 1963 was back 
as Quebec Liberal leader. He 
took his revenge on the PQ in 
1985 and was re-elected with a 
two-thirds majority in 1989. 

Mr Bourassa’s passion is the 
craft of politics. His tenacity Is 
legendary, but bis consensus- 
type leadership is often bewil¬ 
dering. He dislikes broad 
visions and goals, preferring to 
explain the virtues of invest¬ 
ment and stability. 


He freely used the promise of 
the huge James Bay hydro¬ 
electric project to win at the 
polls in the 1970s. His 1985 
tome "Power from the North" 
extolled the C$15-bn James Bay 
Phase H as a great export proj¬ 
ect ensuring Quebec’s prosper¬ 
ity into the next century. 

James Bay II has been 
delayed by New En gland ’s long 
recession and opposition from 
the Cree Indians. But Mr Bou¬ 
rassa says he will have the last 
word, "because hydro power is 
most economic and environ¬ 
mentally acceptable”. 

Slight in buDd and tutorial 
in manner, Mr Bourassa 
inspires respect but lacks cha¬ 
risma. He Is uneasy on TV, yet 
friendly and relaxed in person- 
to-person meetings. Many Que¬ 
becers vote with their wallets 
and approve of his cautious 
approach. 

Rumination rather than rhet¬ 
oric is his style. But Mr Bou¬ 
rassa springs to life in the 
national assembly, where he is 
known as a master of repartee, 
able to put down his critics 
with a contemptuous flip of the 
hand. He usually gets the bet¬ 
ter of Mr Jacques Parizeau. the 
PQ leader, who was PQ finance 
minister from 1976 to 1984 
before becoming a popular Uni¬ 
versity of Montreal economics 
professor. 

For Mr Bourassa. the failure 
of Meech Lake In 1990 took a 
heavy toll The accord would 
not only have recognised Que¬ 
bec as a distinct society but, in 
his words, “would have given 
us more powers than rd expec¬ 
ted". 

The No vote in this year's 
referendum has been far less of 
a setback. Senior ministers say 
Mr Bourassa will lead his 
troops again In the next elec¬ 
tion, which is expected to be 
rel M in 1994. The one ques¬ 
tion mark is his health follow¬ 
ing a brush with skin cancer 
two years ago. 

He will try to show how Que¬ 
bec can win more administra¬ 
tive and cultural "space" from 
Ottawa, picking his ground for 
the next constitutional battle 
with customary caution. 

Bernard Simon 
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CANADA 


MR JOHN CROW, the Bank of 
Canada's forthright governor, 
has been transformed over the 
past two years from national 
villain to national hero. The 
villains these days are spend¬ 
thrift politicians whose inabil¬ 
ity to contain budget deficits 
has cast a cloud over Canada's 
economic prospects. 

in 1990-91, Mr Crow bore the 
brunt of complaints from busi¬ 
ness. trade unions and politi¬ 
cians that high interest rates 
and a soaring currency were 
ravaging the Canadian econ¬ 
omy. 

More recently however, the 
UK-raised, former IMF econo¬ 
mist has been showered with 
compliments for squeezing 
Canada's inflation rate down to 
the lowest among G7 countries, 
forcing business to pay more 
attention to its productivity, 
and adroitly steering Canada 
through the turbulence on 
world currency markets. 

infla tion, as measured by the 
consumer price index, has 
slowed to an annual rate of 
little more than 1 per cent, 
down from 5.6 per cent in 1991 
and 4.6 per cent the previous 
year. This easily beats inflation 
targets set by the government 
in early 1991. 

Local economists have nick¬ 
named the central bank the 
“Bundesbank of the North.” Mr 
Crow insisted in a recent 
speech that his highest priority 
remains monetary stability. 
“This goal is good for expec¬ 
tations, good for markets, good 
for savers and investors, and 
therefore good for sustained 
recovery in the Canadian econ¬ 
omy." he said. 

But guiding the economy 
towards a smooth, non-infla- 
fionary recovery will not be 


The upturn is expected to be slow, reports Bernard Simon 


Bank governor is hero 


after fall in inflation 


easy. The success of monetary 
policy in recent years masks a 
disturbing deterioration in the 
state of Canada's public 
finances. 

“The Bank of Canada has no 
antidote for fiscal problems in 
this country.” says Mr Warren 
Jestin, Bank of Nova Scotia’s 
chief economist. 

Profligacy during the last 
boom, especially in Ontario, 
has been compounded during 
the recession by a slump in tax 
revenues and heavier demands 
for government services, espe¬ 
cially social welfare and unem¬ 
ployment insurance. 

Bank of Nova Scotia esti¬ 
mates that public sector defi¬ 
cits now amount to about S per 
cent of national income, among 


Real GDP 


Change over previous quarter 

6 % ---.. 


Canada 


■ *v :> 


4% - 


United States 




2 % - 



- 2 % 


-4% - 


_ 1991 1998 1993 

Canada -1-7% 1.2% 3.0% 
US -1-2% 1.8% 2.4% 
Annual % change 


-6% - > ■ 1 1 1 1 —* 1 
1989 1990 

Source- Bums Fry. Taranto 


1991 


1992 


1993 


Local economists have 
nicknamed the central 
bank the “Bundesbank 
of the North" 


the highest in the G7. 

The federal government has 
missed one deficit reduction 
target alter another and will 
almost certainly foil to achieve 
this year’s goal of a CS27.5bn 
shortfall The final outcome is 


now expected to be closer to 
C$33-34brL 

Provincial governments have 
held their fiscal reins even 
more loosely. According to 
Bums Fry, the Toronto securi¬ 
ties firm, borrowing by the 10 
provinces has surged from 
C$17bn in the fiscal year to 
March 31 1988 to an estimated 
CS33bn in 1992-93. 

The provinces' combined 
borrowings overtook the fed¬ 
eral government's for the firet 
time last year. The public sec¬ 
tor deficits have become a 
painful political headache. 
Canadians are already heavily 
taxed. 

The uproar over the intro¬ 


duction of a 7 per cent Goods 
and Services Tax two years ago 
and subsequent revolts against 
higher municipal rates are 
signs that taxpayers' tolerance 
is wearing thin. On the other 
hand, the scope for paring gov¬ 
ernment spending in the 
depths of a recession is limited. 

If anything, pressure is now 
building on Sir Brian Mulro- 
ney, the prime minister, to 
loosen the purse-strings, espe¬ 
cially with the general election 
drawing near in 1993. Although 
interest rates have come down 
a long way from their mid-1990 
peaks, they remain unusually 
high after factoring in 
the slide in inflation. 


The yield on Long-term gov¬ 
ernment bonds stood at &£ per 
cent in mid-November, giving a 
“real” interest rate of over 7 
per cent. 

The Bank of Canada has 
indicated in recent months 
that it is willing to allow the 
Canadian dollar to slide a little 
faster to accommodate a fur¬ 
ther drop in interest rates. The 
currency fell below 79 US cents 
in mid-November for the first 
time in five years, down from 
almost 64 cents in early Sep¬ 
tember. Bums Fry predicts 
that the dollar could slide as 
low as 75 US cents by the end 
of 1993. 

With policymakers having so 
little room for manoeuvre, 
economists are virtually unani- 


British Columbia enjoys 
robust expansion while 
Newfoundland struggles 
with a cod fishing ban 


mous that the upturn will be 
slow. Real growth in gross 
domestic product is expected to 
be around 1.5 per cent this 
year, compared to the 2.7 per 
cent forecast by Mr Donald 
Mazankowski, the finance min¬ 


ister. in his budget last Febru¬ 
ary. 

Next year's growth rate is 
unlikely to exceed about 3.5 
per cent. The chances are slim 
that unemployment, currently 
at over 11 per cent, will return 
to single digits before late 1993. 

The main engines for growth 
are expected to include 
exports, which will be spurred 
by the more favourable 
exchange rate and a recovery 
in the US; and housing, which 
will benefit from lower interest 
rates. Canada Mortgage and 
Housing Corp predicts that 
housing starts will rise to 
179,000 units in 1993. from 
166.000 this year. 

The outlook varies widely 
from province to province. 
British Columbia, whose 
growth is compared by the 
business community to Calif¬ 
ornia in the 1950s and 1960s, is 
enjoying robust expansion as 
immigrants and investment 
stream in, and the forestry 
industry shows signs of 
revival. 

Prospects in neighbouring 
Alberta depend largely on oil 
and gas prices; and the interna¬ 
tional grain market 

At the other extreme of the 
country (and the growth spec¬ 
trum), Newfoundland is strug¬ 
gling to cope with a morato¬ 
rium on cod fishing. About one 
in five Newfoundlanders is out 
of work, and tbe province’s 
economy has shrank by about 
2 per cent this year. 

Ontario and Quebec, the two 
most industrialised provinces 
and among those hardest hit 
by the recession, are expected 
to mirror the national picture, 
emerging only slowly and fit- 
fully from the slump of the 
past three years. 


KEY FACTS 


Area 9 or}Cl 970 sq km (second largest country in the world) 

p^p'laaolr. . .......27 million (en.J-1991 eaimat.) 

Head of state .Queen Elizabeth II. represented by a 

Heaa oi state. governor-general 

rurrencv .Canadian Dollar (C$) 

Avrg exchange rate: 1991 .US$1 = C$1.1457; El =■ C$2.0271- 
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ECONOMY 


Total GDP (USSbn). 

Real GDP growth (%). 

GDP per capita (US$). 

Components of GDP {%) 

Private consumption. 

Total investment. 

Government consumption... 


Imports.-. 

Consumer prices (% change pa)... 

Ind. wage rates (% change pa). 

Ind. production (% change pa). 

Unemployment (% of lab force). 

Reserves minus gold (USSbn). 

Narrow money growth (% pa). 

Broad money growth (% pa). 

Bank rate (% pa, end period). 

Govt bond yield {% pa, avg)..... 

FT-A index (% change over year). 
Public external debt (US$bn, Dec). 
Current account balance (USSbn).. 

Exports (US$bn). 

Imports (USSbn). 

Trade balance (USSbn). 
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from 1/1/92 to 27/11/92) - 

a = E1U estimates lor 1992 

Sources: IMF, World Bank. Datastceam, Economist Intelligence Unit 


T HE slump in consumer 
demand and the longer 
jobless queues which 
have marked the present 
recession are arguably the 
least worrying part of 
Canada's economic problems. 

While the business cycle is 
expected to turn gradually 
upward daring 1993, Canadian 
companies will still be hobbled 
by more fundamental handi¬ 
caps which, without corrective 
action, could keep living 
standards on the skids for 
years to come. 

These structural weaknesses 
- which include inadequate 
research and development, 
poor worker training, advers¬ 
arial industrial relations, high 
taxes and inter-provincial 
trade barriers - have come to 
be lumped under the heading 
of “competitiveness”. 

Professor Michael Porter of 
the Harvard Business School 
concluded in a report 
commissioned by the federal 
government last year that 


Bernard Simon looks at the competitive weaknesses of the country’s companies 


Handicaps that are hard to overcome 


evidence, ranging from a weak 
base in machinery exports to 
high foreign ownership of 
Canadian industry, points to 
“an economy that shows lim¬ 
ited signs of upgrading, and 
suggests that productivity 
growth - the critical driver of 
prosperity - may be increas¬ 
ingly difficult to achieve.” 

Views along the same lines 
have been aired ad nauseam in 
recent years. But concerted 
action to correct Canada's 
competitive handicaps has so 
far proved elusive. 

Dr Sylvia Ostry, chairman of 
the Centre for International 
Studies at tbe University of 
Toronto, noted in a recent 
speech that “there seems to be 
in this country virtually no 


recognition in the general 
public and among many polit¬ 
icians of the need for a furnace 
to generate the 'warmth 1 for 
this kinder, gentler country to 
survive the wintry blasts of 
global competition.” 


Americans strive for 
excellence; Canadians 
put greater emphasis 
on equity and equality 


Mr Michael Bloom, a 
researcher at tbe Conference 
Board of Canada in Ottawa, 
pats some of tbe blame on a 
difference in attitude between 
Canadians and Americans. 
While Americans aggressively 
strive for excellence, their 


northern neighbours pat 
greater emphasis on equity 
and equality. 

As Mr Bloom notes, Canada 
has no Harvard or Sorbonne 
among its universities. 
Instead, Ottawa and the prov¬ 
inces spend a large chunk of 
their budgets to ensure that 
uniform services, which meet 
“national standards", are 
accessible throughout the 
world's second biggest 
country. 

Concern about Canada's 
eroding competitiveness is 
increasingly homing in on the 
country's schools and univers¬ 
ities. At first glance, Canada 
should have one of the world's 
finest education systems. No 
government In the industrial 


world spends more on a 
pupil’s pre-matriculation educ¬ 
ation. Teachers* salaries are 40 
per cent higher on average in 
Canada than the US. 

But Statistics Canada has 
estimated that some 28 per 
cent of Canada-born people, 
aged 16-24, are functionally 
illiterate and over 40 per cent 
are innumerate. Canadian 
students come near the bottom 
of the list among OECD coun¬ 
tries in science and mathem¬ 
atics skills. Enrolment in post¬ 
secondary engineering and 
applied science courses has 
t umbl ed since the mid-1980s. 

Tbe list of possible explan¬ 
ations for this poor record is a 
long one. Canadian univers¬ 
ities have an ultra-short 


academic .year, with students 
normally starting classes in 
mid-September and writing 
their exams by the end of 
April. 

School teachers enjoy the 
protection of a strong union 


The municipality has six 
school boards, catering 
for French and English- 
speaking children 


movement, while , many 
university lecturers are 
coddled by a.; system of 
permanent tenure. 

In any case, Mr Bloom notes 
that .many teachers are farced 
to spend more of their time in 
the classroom these days on 


social issues - such as Aids 
and - drags counselling and 
violence in schools - at the 
expense of the aeademlc 
syllabus. 

Concern for., equity and 
equality can conflict with' 
pursuit of excellence. For 
instance, the municipality of 
Ottawa-Carleton has. six: 
different school boards,' 
catering for. French-speaking 
and English-speaking children 
from. Protestant and - Catholic 
backgrounds. No fewer than i 
four, departments In - the 
’ Ontario provincial government 
have responsibility for some 7 
aspect of education. 

Among the top priorities of 
the education- reform 
movement is a drive towards 


national testing. The hope Is 
-that a comparison of the 
achievements of pupils from 
schools across the Gauntly will 
be a powerful spur to 
improving academic. 
/ standards. 

The provinces conducted a 
limited trial test of literacy 
dm3 numeracy skills last June.. 
The plan is to broaden the test 
to cover about 20,000 pupils at 
the end of the 1992/93 school 

year- \ > .. ' 

Sceptics question however, 
whether such products of. 
negotiation arid-compromise 
are radical -enough' to give 
government; business tuid 
workers the jolt they need. 

: Canada's .'best ; hope of 
im proving its competitiveness, 
theycontend, is mure fikelyto 
come from : sharp. j external 
.-shocks, -:\sUch. asj North 
American' free" "trade/ : lor 
another 'crunch in tbe natural 
resource markets on which the 
country has always depended 
for growth in the past 


Profile: BCE 


MR BELL DESERVES 


ALL THE CREDIT 


Mercury link may be only a start 


FOR BRINGING US 


CLOSER TOGETHER 


jScE Inc., a Canadian management holding corporation whose core businesses 


include Bell Canada, Northern Telecom, BCE Mobile and Bell-Northern Rr*c.nxh. 


recently announced a major alliance with Cable & Wirclcs* pic 
of rhe Unired Kingdom. 

This transaction represents a major step 


in BCE's strategy of expanding our global 


interests in our core telecommunications 


business. And it will provide Mercury 
Communications Limited, a subsidiary of 


Cable & Wireless, with access to BCE's 
* 


outstanding research and development facilities. % 
Ben Inc. is Canada’s largest \ 

'm 

Corporation in terms of assets, revenues and net 
income, and is listed on 13 stock exchanges, ; 

including London's. Through Northern Telecom, 




L/ 



BCE Telecom International, Video iron 


LIMITED growth opportunities 
and stiffening competition at 
home are driving many Cana¬ 
dian companies to broaden 
their horizons. Among the 
most prominent is BCE. the 
Montreal-based telecommuni¬ 
cations and financial services 
group. 

BCE’s latest foray abroad 
was its purchase in mid-No¬ 
vember of a 20 per cent stake 
in Mercury Communications, 
Britain's second-biggest tele¬ 
phone company. As part of the 
deal. Cable & Wireless, Mercu¬ 
ry's parent, is to become a 
partner in BCE's cable TV 
business in the UK. 

“We were interested in get¬ 
ting closer to a company which 
had geographical reach,” says 
Mr Red Wilson, BCE's presi¬ 
dent. “I see it as the beginning 
of an alliance where, we hope. 
C&W and ourselves are going 
to have a lot to do in common 
in the future.” 

BCE already has a sizeable 
international presence through 
its 53 per cent stake in North¬ 
ern Telecom, the telecommuni¬ 
cations equipment maker. 
Thanks largely to its acquisi¬ 
tion last year of Britain's STC, 
Northern now makes more 
than a fifth of its sales outside 
North America. 

BCE itself is part of a consor¬ 
tium which set up Clear Com¬ 
munications, New Zealand's 
second phone company; one of 
its executives is Clear's general 
manager. The Canadian com- 




Red WBson: “closer la a company wMcft had geographies/ rnefi! 


pany owns 49 per cent of a 
fledgling digital telephone net¬ 
work in Moscow, and a subsid¬ 
iary has cellular franchises in 
Mexico City and New Delhi. 

BCE's international thrust is 
driven by tbe limited opportu¬ 
nities on its borne turf. It is 
already Canada's biggest pub¬ 
lic company, with annual reve¬ 
nues of about C$20bo, and the 
only one to have posted net 


earnings of more than-a billion 
dollars a. year. Its cash cow, 
wholly-owned Bell Canada, has 
a virtual monopoly bn phone 
services to the 15m resident of 
Ontario and Quebec, and has 
stakes in several other provin¬ 
cial telephone companies. 

Bell’s dominance of the 
domestic market makes, further 
expansion difficult within Can¬ 
ada. At the same time, regula¬ 


tory barriers which have pro¬ 
tected provincial phone utili¬ 
ties from competition are grad¬ 
ually being lowered: 

A rival long-distance sendee 
is currently being set up and 
cut-price', resellers are: gaining 
an ever bigger . share of corpo¬ 
rate telephone business.'.Mr 
Wilson says that Ball is ear¬ 
marking a growing slice of its 
resources to marketing. 

Getting atoehold in the 
international telephone busi¬ 
ness has not been easy. BCE's 
US partner pulled 'out at the 
last minute of a bid for a stake 
in Telefonos de, Mexico; a hid 
with BelT Atlantic (no relation 
to Bell Canada) in. the -privati¬ 
sation of Venezuela’s phone 
company was also unsuccess¬ 
ful. . 

BCE hopes the alliance with 
Cable & Wireless win give it 
the long-sought springboard 
into the international tele¬ 
phone business. The chairmen 
and chief executives of the two 
companies plan to get together 
twice a year to explore oppor¬ 
tunities. 

They have yet to discuss spe¬ 
cific joint ventures.-But Mr 
Wilson says that both compa¬ 
nies recognise that south-east 
Asia “is one part, of the. world 
where we can-work together”. 

A senior Bell-Canada- man is 


to take over the reins of one of 
Mercury’s divisions and Mr 
Wilson expects that half-a- 
dozen operating people willis 
seconded to Mercury at any 
one tune. “We wanted to be 
sure we would be an active 
player in Mercury and not just 
an investor,” he says. 

BCE has laid the ground¬ 
work for its international tele¬ 
coms thrust by retreating from 
other businesses. It expects to 
raise about C$650m before the 
end of the year as warrants on 
its remaining shares in Trans- 
Canada Pipe Lines are exer¬ 
cised. Another C$142m came 
recently from the sale of two 
US telephone directory adver¬ 
tising firms. 

A wholly-owned trust '.com- ■ 
pany, Montreal Trust, wiD 
probably end up as part of-a 
larger financial instit u ti on ! 

■' BCE's problem ehfltf remains, 
an ill-advised investment 
which it maria in a large- prop¬ 
erty developer in the mid-1980s. 
It wrote off its 67 per cent 
equity stake in BF ReaUy -<prer 
viously known as BCE Devel¬ 
opment) three years ago. "but 
con tin ues to have a debt expo¬ 
sure of over C$400m .to" the. 
near-bankrupt '• company's prin-' 
opal subsidiary. ■ 
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SURVEYS INFORMATION 


Ohs** 


Corporation Ltd. and Encom Cable TV & 
Telecommun[cations Led-, BCE was already 


Adjusting to realities 


a significant investor in rhe UK, This 
transaction demonstrates BCEs continuing 
commitment to die UK marker. 

Isn't it remarkable rhar at about the 
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same time this deal was srruck, a famous inventor born in 


the UK, who while in Canada developed an idea that would bring people Jir-cr ru^erher. 
was inducted into rhe Canadian Science and Engineering H,ill nt Fame t 




issues, including the generous 
but costly unemployment 
insurance and social security 
systems. The opposition Liber¬ 
als are at this stage an 
unknown quantity. The party 
is still in the throes of putting 
together an election platform, 
pitting a group of business-ori¬ 
ented young Turks against a 
more interventionist old guard. 

in the two years since he 
was elected Liberal leader, Mr 
Jean Chretien has failed to gal¬ 
vanise the party. But a drive to 
put up some high-powered can¬ 
didates for the next election 
and a flurry of organising at 


the grassroots are signs that 
tbe Liberals are desperately 
hungry to return to office after 
eight fractious years in the 
political wilderness. 

The Liberals stand to gain 
more than the Conservatives 
from the emergence of the 
Alberta-based Reform Party 
and the Bloc Quebeoois. Both 
regional groups have drawn 
the bulk of their support from 
former Tory voters. 

Mr Preston Manning, the 
Reform Party's folksy leader, 
and the more fiery Mr Lutien 
Bouchard, who heads the BQ, 
have both succeeded In attract¬ 
ing strong support , on their 
home turf. 


As opinion polls now stand, 
these two parties plus the 
social-democratic New .Demo¬ 
crats could garner enough 
seats between them to deprive 
either the Conservatives or 
Liberals of a majority govern-' 
ment. Political observers talk 
darkly of the next election 
producing an immahte “ItaUan- 
stylfi” parliament. . . ' 

It would be a mistake, how¬ 
ever. to cast this prediction in 
stone, as the referendum 
result showed, C anadian poli- 
ti.es is in. a fluid and unpredict¬ 
able state. The one certainty is 
that the picture of- Canada's- 
future wfli be much dearer by 
this tunanext;yaar.-: .' 
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CANADA 3 


Will new foreign investors be wooed if old ones move away? 

There are some flies in 


the Nafta ointment 



A S the drive towards an 
integrated North 
American market 
gathers pace, Canada’s 
toughest challenge is to hang 
on to foreign investors with a 
presence north of the 49th 
Parallel, and at the same time 
attract new ones. 

The e limin ation of customs 
duties under the 1989 
US-Canada free trade 
agreement has led many DS 
companies to look on Canada 
not as a foreign market with 
its own branch plants but as a 
part of their domestic 
operations. All too often, this 
has meant closing factories in 
Canada and serving C^ n wd ian 
customers from giant, low-cost 
plants south of the border. 

The trilateral North 
American free trade agreement 
(Nafta), which Is due to take 
effect in January 1994, will also 
pit Canada against Mexico in 
wooing new investment, 
especially from the US. 

Professor Alan Rugman, of 
the University of Toronto's 
faculty of management, 
concluded in a recent paper 
that the terms of the Nafta 
bring only “modest actual 
gains in terms of a 
liberalisation of the North 


American investment regime”. 
But as Prof Rugman put It, 
"American investors 
considering investments 
outside the US now have two 
countries to choose from which 
both ensure easy trade access 
to the US market" 

Of the three countries, 
Canada has most to lose. It has 
a small, widely dispersed 
market most of it within easy 
reach of US factories. High 
wages make it likely that 
labour-intensive industries 
would choose Mexico or the 
southern US. 

Canadian business is also 


burdened by high taxes. 
According to a recent OECD 
report, tax revenues have 
soared from 3L6 per cent of 
gross domestic product in 1980 
to 39.4 per cent in 1991, higher 
than either Britain or 
Germany, and well above the 
US. 

The Canadians are confident 
however, that they have much 
to offer. Mrs Jean McCloskey, 
president of Investment 
Canada, the federal investment 
promotion and review agency, 
observes that the relatively 
high wages, taxes and other 
costs of operating in Canada do 


not necessarily mean low 
profits. 

Canada’s advantages Include 
a skilled workforce, first-rate 
Infrastructure and a 
sophisticated market, not to 
mention the public health-care 
system for which a sizeable 
chunk of taxes is earmarked. 

The country's abundant 
natural resources continue to 
attract many companies. 
Several international mining 
groups, for instance, have 
recently joined a stampede for 
diamonds In the Northwest 
Territories. Foreign Investors 
have also been active buyers of 



The futuristic City Hall in Calgary, Alberta, dwarfs the original building, in the bottom Ml of the picture (photograph: Qfyn Genin} 


COMMERCIAL TIES WITH THE US 

Free trade is no longer 
such a hot potato 


THE US-Canada free trade 
agreement (FTA), now nearing 
its fourth anniversary, has 
already had a profound impact 
on commercial ties between 
the world’s two largest trading 
partners. 

Measuring that impact with 
any degree of precision is 
impossible. The first three 
years of the FTA have coin¬ 
cided with a recession, volatile 
exchange rates and low com¬ 
modity prices, all of which 
have also helped alter trade 
flows and investment strate¬ 
gies. 

But a recent study by Toron¬ 
to’s CD Howe Institute con¬ 
cluded that "the facts so far 
are more consistent with the 
optimistic scenario of free 
trade supporters than with the 
views of detractors.” 

The supporters have taken 
heart from rising two-way 
trade, especially in products 
liberalised by the agreement, 
as well as many examples of 
new US investment in Canada. 

Evidence of the FTA’s popu¬ 
larity in the business commu¬ 
nity is the mountain of applica¬ 
tions which have poured into 
Ottawa and Washington for 
two rounds of accelerated tariff 
cuts which have been negoti¬ 
ated since 1989 on two-way 
trade of some C$8bn a year. A 
third - and final - round will 
come into force early in 1993. 

Critics of the FTA, chiefly 
the labour movement, point to 
hard-pressed Canadian indus¬ 
tries, such as furniture, car¬ 
pets, textiles and processed 
foods, which are struggling to 
compete against rising US 
imports. 

The FTA has been blamed 
for a rash of plant closures in 
Canada. Some US companies 
have discovered that, without 
customs tariffs to consider, 
they can service the Canadian 
market more efficiently from 
plants south of the border. 
Some Canadian manufacturers, 
especially in the automotive 
parts industry, have also 
moved to the US. 

One undisputed benefit of 
the 1989 pact, however, is its 
innovative dispute settlement 
mechanism. The new system of 
referring disagreements to bin- 
ational review panels has 


taken much of the political 
heat out of anti-dumping and 
countervailing duty issues. 

Canadian trade officials are 
also convinced that the bind¬ 
ing arbitration system has 
made the US Department of 
Commerce and International 
Trade Commission more care¬ 
ful in applying trade-remedy 
laws. 

A total of 33 panels has been 
set up over the past three 
years, the bulk of them to 
review anti-dumping and coun¬ 
tervailing duty cases involving 
products as diverse as sof¬ 
twood lumber, magnesium, 
pigs and paving machinery. 


Five of the panels, set up 
under Chapter 18 of the FTA, 
have dealt with intractable 
govemment-to-govemment dis¬ 
putes. They have included a 
Canadian challenge on the US 
interpretation of rules of origin 
for cars assembled In Canada, 
and a US complaint against 
Canadian landing rules for 
west coast salmon and herring. 
Two Chapter 18 cases, involv¬ 
ing farm subsidies and UHT 
milk standards, are pending. 

The next big step in US-Can¬ 
ada trade relations will be the 
expansion of free trade to 
Mexico under the North Ameri¬ 
can free trade agreement 
(Nafta), which Is due to come 
into force on January 1 1994. 
The Mulroney government 


expects to present enabling leg¬ 
islation to parliament in early 
1993. 

While public opinion in Can¬ 
ada remains lukewarm on free 
trade, the Nafta agreement is 
not as hot a political potato as 
the FTA was four years ago. 
The opposition Liberal party, 
which strongly opposed the 
FTA, has come around to 
much the same view as US 
President-elect Bill Clinton - 
that Nafta has flaws, but they 
are not so serious that the 
whole agreement should be 
ditched. 

Canada's goals in the Nafta 
negotiations were largely 


defensive. Only a relatively 
small number of Canadian 
exporters and investors will 
benefit from improved access 
to Mexico. Ottawa was more 
anxious to preserve (and if pos¬ 
sible, improve on) gains made 
in the FTA, and to ensure that 
fiarmria would remain attrac¬ 
tive as a springboard for inves¬ 
tors into the North American 
market 

Canadian officials identify 
five key areas where Nafta dif¬ 
fers from the FTA: 

□ clearer rules of origin, which 
the Canadians expect will 
avoid a repetition of the 
dispute earlier this year over 
the North American content of 
Honda Civic cars made in Can¬ 
ada. 


□ the extension for two years, 
to 1996, of duty drawbacks on 
inputs for motor vehicles made 
in Canada and then shipped to 
the US. Permanent duty draw¬ 
back concessions will apply to 
products which are shipped 
from one Nafta country to 
another but do not meet North 
American rules of origin. 
Under Nafta, companies will be 
entitled to a refund of the cus¬ 
toms duty on either the input 
or the finished product, which¬ 
ever is lower. 

□ liberalisation of cross-border 
transport Under Nafta, trucks 
will be allowed to pick up loads 
in all three countries. 

□ looser government procure¬ 
ment rules. Among the US 
business which will be opened 
to Canadian companies are ser¬ 
vices. construction and para- 
statals such as the US Army 
Corps of Engineers. Canadian 
officials estimate that Nafta 
opens as much as CSSObn of 
new US government business 
to ranartiaw bidders. 

□ Expanded intellectual prop¬ 
erty rights, notably protection 
of patents and copyright in 
Mexico. 

Despite the Improvements, 
Nafta still leaves numerous 
gaps in commercial ties 
between the three countries. 
Subsidies and anti-dumping 
rales, which the FTA negotia¬ 
tors hoped would be resolved 
in the multilateral Uruguay 
Round, will remain conten¬ 
tious issues. 

The Canadians are also ner¬ 
vous that many Mexican offi¬ 
cials will find it difficult to 
adjust to the disciplines 
required by a detailed interna¬ 
tional trade agreement, espe¬ 
cially one which overrides 
domestic laws. 

Within Canada, pressure is 
likely to grow on Ottawa to 
provide more generous assis¬ 
tance to industries and work¬ 
ers hit by intensifying competi¬ 
tion from US and now Mexican 
suppliers. The CD Howe Insti¬ 
tute concluded that "the pain¬ 
ful restructuring that has 
occurred in certain sectors 
under the FTA suggests that 
the issue of adjustment pro¬ 
grammes should he revisited”. 

Bernard Simon 


TRADE WITH THE US CCSbn) 



1988 

1989 

1990 

1991 

1992* 

MERCHANDISE 






Total Exports 

102.6 

105.7 

110.5 

1Q7.6 

50.7 

Total Imports' 

88.8 

' 94.0 

93.7 

93.7 

51.9 

Balance 

13L8 

11.7 

16.8 

13.9 

7.8 

NON-MERCHANDISE 





Receipts 

21.7 

19.9 

19.8 

20.2 

9.4 

Payments 

34.5 

35.0 

39.0 

36.9 

20.3 

Balance 

-12J 

-15.1 

-19.4 

-18.7 

-10.9 

TOTAL 

247.6 

254.6 

262.8 

260.4 

141 2 


To Ju« Sourcflc STATISTICS CANADA 


A relatively small number of Canadian exporters 
and investors will benefit from improved access 
to Mexico. Five key areas have been identified 
where Nafta differs from the earlier agreement 



The trading floor ot the Toronto stock exchange, which accounts lor about 75 per cent of shares traded in ihe country (photograph: Glyn Genin] 


oil and gas properties in 

western Canada. 

Bat Canada’s best hope for 
the future may lie in more 
sophisticated businesses. 
Investment Canada has 
targeted a handful of sectors, 
including computer software, 
hazardous waste, marine 
technology and optics. It is 
about to add medical devices, 
telecommunications and water 
treatment to the list. 

The agency has identified 
about 700 Canadian companies 
in these fields which are 
interested in joining forces 
with a foreign partner. Recent 
successes include a decision by 
Ericsson, the Swedish 
telecommunications group, to 
locate its cellular software 
development centre in 
Montreal, in the face of 
competition from the 
company’s US and Mexican 
subsidiaries. Plant Genetic 
Systems of Belgium plans to 
Invest a total of C$l0m in 
Saskatchewan to develop a 
strain 87. 

W ith Canada's 
unemployment rate 
at over 11 per cent 
foreign investors can expect a 
warm welcome from federal 
and provincial governments. 
Interest-free loans smoothed 
the way for both Ericsson and 
the UK’s Rolls-Royce, which 
recently decided to produce an 
industrial version of one of Its 
turbofan aero engines near 
MantreaL 

Screening by Investment 


Canada is now limited to direct 
purchases of businesses with 
assets of more than C$5m, or 
indirect acquisitions (those 
where ownership of a 
Canadian business changes as 
a result of the acquisition of its 
foreign parent) involving 
assets of more than C $50 m. 

Under the US-Canada free 
trade pact, however, the 
threshold for direct US 
investors has been raised to 
C$150m. Indirect acquisitions 
by US buyers are now usually 
exempt from review. Indeed, 
since its formation in 1985, 
Investment Canada has never 


THE rougbly 500 trade 
barriers which impede the 
movement of goods and 
services between Canada's 10 
provinces range from the 
familiar to the obscure. They 
include: 

■ 10 marketing boards which 
control the production of eggs, 
chickens, turkeys and 
industrial milk; 

■ a plethora of provincial 
quality and product standards: 

■ varying regional and indus¬ 
trial assistance programmes; 

■ differing safety restrictions, 
weight and dimension 
requirements, licensing 


turned down a proposal. 

Nonetheless, foreign 
investors in some high-profile, 
politically sensitive sectors 
need a good deal of agility and 
patience if their plans arc to 
come to fruition. 

Foreign control in the 
"cultural” sector, which 
includes publishing, films, 
broadcasting and music, is 
especially frowned on. Public 
opinion - and thus political 
decision-making - is also 
sensitive to foreign 
involvement in financial 
services and airlines. 

The recent experience of 


procedures, and fuel and sales 
taxes for tracks; 

■ varying standards for trucks 
used to transport livestock; 

■ varying crop insurance and 
emergency crop pricing 
programmes; 

■ margarine colouring 
restrictions and blueberry 
maggot inspection procedures 
in Ontario; 

■ varying tax classifications of 
market garden and greenhouse 
operators; 

■ varying bee and honey 
equipment regulations. 

Source: Legislative Research Service 
paper 


Dallas-based American Airlines 
shows, however, that hard 
times have softened Canadian 
attitudes. American ran into 
stiff opposition from trade 
unions and politicians when it 
proposed earlier this year to 
buy 25 per cent (the maximum 
allowed by law) in Canadian 
Airlines International of 
Calgary. The opposition 
evaporated, however, when it 
became clear that the 
alternatives were either a 
costly merger for Canadian 
with Air Canada or 
bankruptcy. 

In spite of the improved 
climate for foreign investment, 
there are some clouds on the 
horizon. One is a possible 
change of government after the 
federal election to bo held next 
year. 

The opposition Liberal party 
has yet to spell out a clear 
investment policy. Under Mr 
Pierre Trudeau, the former 
prime minister, the Liberals 
spearheaded a plethora of new 
curbs on foreigners in the 
1970s and early 1980s. 

A group of pragmatists 
within the party is pushing 
bard for a less nationalistic 
platform. Significant new 
restrictions are unlikely, at 
least in the early years of a 
Liberal government. But with 
Ottawa and the provinces 
facing growing budget deficits, 
higher taxes may be on the 
way, no matter which 
government is in office. 

Bernard Simon 
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Quebec has the people, 

THE KNOW-HOW AND THE 
PARTNERS FOR SUCCESSFUL VENTURES. 

Quebec ss 

The driving force of partnership 
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Profile: MAPLE LEAF FOODS 


US Joint venture 


A CLEAR pattern runs 
through the shake-up which 
Hillsdown Holdings has given 
Maple Leaf Foods in the two 
and a half years since the Brit¬ 
ish conglomerate bought con¬ 
trol of Canada’s biggest food 
processor. 

“From day one in restructur¬ 
ing this business, we looked at 
it to be cost-competitive on a 
North American basis and not 
on a Canadian basis," says Mr 
Art Devlin, a senior vice-presi¬ 
dent who Is the only senior 
manager to have survived 
Hillsdown's medicine. 

Known as a lumbering corpo¬ 
rate dinosaur in its former 
incarnation as Canada Pack¬ 
ers, Maple Leaf is now blazing 
the trail which many other 
Canadian companies will have 
to follow If they are to survive 
and prosper In a more competi¬ 
tive environment. 

In a strategy typical of many 
other industries, Maple Leafs 
US competitors no longer treat 
Canada as part of their foreign 
operations but as an extension 
of their domestic market. The 
US food companies are step¬ 
ping up their drive into Can¬ 
ada. 

Imports of prepared meats 
and other products have risen 
markedly as tariff barriers are 
lowered under the 1989 US-Can- 
ada free trade agreement. As 
Mr Devlin puts it, "the eco¬ 
nomic borders are disappear¬ 
ing. We tend to think of our 
businesses now as geographic 
regions running north-south, 
rather than east-west” 

Maple Leaf sold its dairy and 
edible oils businesses after 
realising that they were too 
small to go head-to-head 
against the giants of the North 
American industry. Beef- 
slaughtering became less 
attractive when Cargill put up 
a huge new facility in Alberta, 
and the provincial government 
started propping up smaller. 





Charles Bowen: expansion south 
of the 49Ui Parallel is a priority 

inefficient producers. 

A Large broom has been 
swept through Maple Leafs 
remaining businesses - such 
as. poultry, prepared meats, 
groceries, milling and baking. 
It has closed some plants, com¬ 
bined production at others and, 
in a few cases, made acquisi¬ 
tions to achieve economies of 
scale. 

Stiffer competition and the 
recession have not left the 
company unscathed, however. 
Earnings per share from con¬ 
tinuing operations edged up by 
a modest 5 per cent in the first 
six months of 1992. But the 
Canadian company is at least 
lean enough now to start hold¬ 
ing its own against the US 
giants, not just in Canada, but 
also on their own turf. 

Significantly, when Hills¬ 
down picked a new chief execu¬ 
tive officer for Maple Leaf last 
April, its choice was Mr 
Charles Bowen, who has spent 
much of his career with Gen¬ 
eral Foods of the US. Mr 
Bowen’s priorities include 
expansion south of the 49th 
ParaileL 


A milestone in the cross-bor¬ 
der strategy was a 50-50 joint 
venture set up earlier this year 
with ConAgra, the US food pro¬ 
cessor. Maple Leaf has contrib¬ 
uted its entire milling and bak¬ 
ing mix business, while 
ConAgra has chipped in a large 
mill in Buffalo, New York. 

ConAgra manages the ven¬ 
ture, enabling the Canadian 
businesses to benefit from the 
economies of scale of ConA- 
gra’s payroll, data processing 
and purchasing departments. 
For its part, ConAgra has 
stepped up its purchases from 
the Canadian flour mills. 
Maple Leaf is now examining 
the feasibility of expanding the 
partnership to other products, 
and perhaps forming similar 
ventures with other US compa¬ 
nies. 

It already exports about a 
thir d of its fresh pork output to 
the US. Bread, pasta, frozen 
dough, prepared meats and 
animal feeds are among other 
products which are finding a 
market south of the border. 
Rather than take on heavy¬ 
weight US brands, however. 
Maple Leaf is putting the 
emphasis on private-label busi¬ 
ness where it can compete on 
price and quality without a 
hefty marketing budget. 

With no debt on its books, 
Maple Leaf can afford a sub¬ 
stantial acquisition in the US. 
But here. too. the Canadian 
company is aware of its limita¬ 
tions. Rather than trying to be 
a national brand-name player, 
it is looking for regional, per¬ 
haps family-owned, companies. 

What Maple Leaf would most 
like to find is a lit tie-not iced 
company with a franchise as 
strong and a management as 
weak as Canada Packers had 
when its new British share¬ 
holders came on the scene two 
years ago. 

Bernard Simon 
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Robert Gibbens on prospects for the country’s only French- s peaking province 

Quebec seeks to restore its vitality 


WITH the constitutional 
referendum behind it, Quebec 
is marshalling all its energies 
in the hope of restoring the 
economic vitality of the 1980s. 

Most voters In Canada’s only 
French-speaking province are 
well satisfied that Quebec was 
among six provinces which 
voted No In the October refer¬ 
endum. But now they want the 
constitutional issue shelved, 
pending next year’s federal 
election. 

“I was very disappointed 
Canada did not grasp the 
opportunity to accept the 
Charlottetown package,” says 
Mr Robert Bonrassa, Quebec’s 
premier. “But Quebec's 56 per 
cent No clearly was not a vote 
for independence - that's ern- 
ciaL Everybody now agrees we 
must move on to other urgent 
matters and try to spur our 
lagging economy.” 

Quebec and Ontario, with 
two-thirds of Canada's 26.5m 
population and most of its 
manufacturing base, have 
been most severely affected by 
the recession. Sagging primary 
product prices, especially for 
forest products and metals, 
declining construction and 
lower protective tariffs have 
sharpened the pain for Quebec. 
Only recently have lower 
Interest rates and a lower 
Canadian dollar brought 
relief. 

Quebec’s unemployment per¬ 
sists at an average 12.5 per 
cent, with pockets of 20 per 
cent in some areas. The prop¬ 
erty crisis rivals Ontario’s and 

Provincial and municipal 
deficits have swollen, 
taxes are up and 
services are down 


retailing has been decimated. 
Provincial and municipal defi¬ 
cits have swollen in the past 
two years, taxes are np and 
services are down. 

Signs of US recovery are 
encouraging, says Mr Bou- 
rassa, but he feels that any 
stimulus from the Clinton 
administration’s economic pol¬ 
icies will not be felt in Quebec 
before 1994. The pace of recov¬ 
ery may be slow. 

Quebec urgently needs a sta¬ 
ble dollar and lower interest 
rates to revive profits, encour¬ 
age investment and create 
jobs, he says. It re mains folly 
open to North America and the 
world for trade and invest¬ 
ment 

The government is trying to 
forge a new partnership with 
business to meet the challenge 
of market globalisation, mobil¬ 
ity of production and growing 
competition. 

"Restructuring of Quebec's 
economy is in full swing and 
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“Montreal must become a great North American city again. We have a chance to break with the past” 


we most create the new jobs in 
the high value-added sectors,” 
says Mr Pierre Pettigrew, a 
management consultant help¬ 
ing companies to cope with the 
challenges of the 1990s. 

“Government mast become 
more competitive and entre¬ 
preneurial and help to find 
partners for Quebec's growth 
sectors in other provinces and 
abroad. Montreal must become 
a great North American city 
again. We have a chance to 
break with the past” 

The government wants to 
use the $42bn Caisse de Depot, 
the investment arm for the 
Quebec Pension Plan, to speed 
the transition and foster 
growth. Other business 
groups, from the Desjardins 
financial services giant, the 
commercial banks and indus¬ 
try associations to Reseau dn 
Capital de Risque, a group 
formed to expand channels for 
venture capital, are joining in. 

The private sector is confi¬ 
dent that many companies can 
compete globally, especially in 
the US. More than 70 per cent 
of Quebec's exports go to the 
US. Quebec's comparative 
advantage in some sectors can 
be used to foster foreign 
investment and exports, says 
Mr Charles Perrault, president 
of Schroder Investments Can¬ 
ada and a director of Northern 
Telecom. 

A German-led consortium 
brought the US $lbn Alouette 
aluminium smelter on stream 
at Sept lies this summer on 
time and on budget According 
to Mr Perrault, 'the economics 
may rest on power and a 
year-round port bat it was the 
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young andwell-educated 
workforce that made the 
smooth start-up possible. Que¬ 
bec has come along way in 30 
years and education has dra¬ 
matically changed the outly¬ 
ing regions/" 

The government plans 
Improvements - to -industrial 
training, with the help of a 
new agreement with Ottawa. 
In the longer term, secondary 
education is to be revamped to 
adapt the workforce to the 
1990s. 

Mr Bonrassa has promised a 
more competitive corporate 
tax burden, but business 
wants heavy cutbacks in the 
civil service to lower the high 
cost of government. Public sec¬ 


tor pay, long a strong infla¬ 
tionary factor, has been 
capped, but business com¬ 
plains that the government 
has tost'controlcosts In the 
industrial health and safety, 
system.' These are .borne 


Theresa Byrne on doing business in Canada 

Protectionism rules 
in the provinces 


CANADIANS still talk about 
the incident in Aylmer, 
Quebec, in the mid-1980s. 

A long muddy trench lay 
beside a road where workers 
had installed and then 
demolished a new brick 
pavement. There was nothing 
wrong with the sidewalk. But 
in Quebec, pavement materials 
must be made in Quebec - 
and the bricks for this 
pavement bad come from 
Ontario. 

The contractor was forced to 
rip up and replace the offend¬ 
ing stones. 

The Aylmer story is still 
cited to illustrate the absurdi¬ 
ties of doing business in Can¬ 
ada. At a time when barriers to 
international trade are being 
dismantled. Canadian industry 
continues to struggle with a 
plethora of inter-provincial 
trade barriers. Even the federal 
government fought unsuccess¬ 
fully earlier this year to 
include a ban on provincial 
trade barriers Ln the constitu¬ 
tional reform package. 

"What you're really talking 
about is how governments use 
their power," said Mr Robert 
Knox, director general of pol¬ 
icy services in the department 
■if industry, science and tech¬ 
nology. 

The provinces are barred 
from imposing customs tarifls 
under Section 121 of the Con¬ 
stitution Act 1RK7. which says: 
“AN articles of the Growth. 
Produce, or Manufacture of 
any one of the Provinces 
shall ... be admitted free into 
each of the other Provinces." 

But non-tariff barriers have 
proliferated over the years. In 
a 1991 study, the Canadian 
Manufacturers' Association 
(CMA) lists a succession of bar¬ 
riers which hamper the free 
movement of goods, services 
and people. For example, a 
manufacturer of diesel buses 
was awarded a contract to sup¬ 
ply vehicles to a Quebec 


municipality, but only on con¬ 
dition that the Ontario produc¬ 
tion facilities be moved to Que¬ 
bec. This duly happened, 
displacing several hundred 
Ontario workers. 

Other obstacles to trade 
among the 10 provinces and 
two territories include provin¬ 
cial marketing boards, differ¬ 
ent licensing requirements for 
lawyers and doctors, and subsi¬ 
dies to attract investment 

The CMA estimated the prov¬ 
inces have erected about 500 
such barriers at a cost to the 
economy of more than C$6bn a 
year. The CMA called for a pro¬ 
gressive elimination of the bar¬ 
riers by 1993, but now accepts 
that the process will take 
much longer. 

"Lack of political will, based 

Provinces are barred 
from imposing customs 
tariffs but noiMarfff 
barriers proliferate 


on people maintaining a very 
parochial and short-sighted 
attitude,” has hindered prog¬ 
ress, says Mr Stephen Van 
Houten, the association’s presi¬ 
dent. Business leaders 
acknowledge that liberalising 
trade would result in plant clo¬ 
sures and lost jobs in the short 
term. But they are confident 
that it would have substantial 
long-term benefits. 

The issue of inter-provincial 
barriers has been tackled on 
and off since a Royal Commis¬ 
sion on Dominion-Provincial 
Relations noted in 1940 that "it 
is probable that there Is no sin¬ 
gle province so situated as to 
gain on balance by the exis¬ 
tence of local protectionism in 
Canada”. 

A more recent thrust began 
in 1987, with the formation of a 
committee of federal and pro¬ 
vincial ministers on internal 
trade, it was charged with 


Identifying barriers, ^ and work¬ 
ing with Industry to reduce 
and remove them through 
negotiation and mediation. 

Initially, it set out to tackle 
three areas: government pro¬ 
curement, liquor marketing 
and transport regulation. A lit¬ 
tle progress has been made. In 
November 1991,. all govern¬ 
ments approved ah agreement 
on government procurement 
which will eliminate preferen¬ 
tial treatment on most pur¬ 
chases of more than C$25,000. 

The new system, which is to 
be phased in by 1996, does not 
cover services or construction, 
nor does It Include purchases 
for crown corporations, munic¬ 
ipalities, schools and hospitals. 

An agreement on beer was 
implemented earlier this year. 
Under the old roles,- b r ewers 
could normally sell their beer 
only in provinces where it was 
brewed. In November 1992,- 
agriculture ministers agreed to 
eliminate technical rules, such 
as different meat and vegetahle 
grading standards. So many 
regulations are involved : that 
eliminating could tote up 

to five years. 

Newfoundland, Nova Scotia, 
New Brunswick and Prince 
Edward Island have agreed 
among themselves to allow 
companies from all four prov¬ 
inces to bid on most govern¬ 
ment contracts in. the regmn. 
On a national-level, the. cur¬ 
rent priority is to bring down 
procurement barriers, in .ser¬ 
vices, and construction. 

But the provinces are. now^ 
taking a different approach: 
Instead of trying, to eHmin»to 
one . barrier at a time, they are 
now devising a common set inf 
standards .and principles to 
which all provinces would 
adhere. In the meantime, Mf- 
Van Houten plans to continue: 
lobbying against the patch-' 
work of. barriare that rearain, 
"Hope springs eternal,”--he 
says. - " 


Business complains that 
government has lost 
control of costs for 
health and safety . 


mainly by employers. 

Quebec has five or six com¬ 
petitive. sectors with. good 
growth prospects: aerospace 
and transport equipment, 
pharmaceuticals, telecommu¬ 
nications and. information 
technology, power generation 
equipment, metals and food 
processing. The province is 
promoting these with research 
and develqpmentprogranmies. 
tax credits, loans! and infra¬ 
structure projects. All draw 
heavily on greater Montreal’s 
skilled' manpower - the 
region contains, half of Que-. 
bed’s total population of 6.5m 
and has a foil, range of finan¬ 
cial and legal services in 
French, English and several 
other languages. 

. The leaders Include Bombar¬ 
dier, BCE. Merck Frosst Can¬ 
ada, CAR Industries, Alsthdm, 


Alcan Aluminium and' Nor- 
anda, all international compa- 
nies/AIrGerard Tremblay, the 
industry =■minister, is also 
focusing' on petrochemicals, 
textiles and cfothfiig, pulp and 
paper r environmental products 
and some cultural industries, 
encouraging initiative from 
the regions^ 

Mr Jacques Parizean, leader 
of the separatist Parti Quebe- 
cois, has attacked the govern¬ 
ment's ability to shape effec¬ 
tive policies for recovery. Mr 
Parizean, whose party is try¬ 
ing to capitalise on the No 
vote In the referendum, argues 
that the federal government 
retains too many levers. 

He has promised a referen¬ 
dum on sovereig n ty if he can 
win the next provincial elec¬ 
tion, which is likely to beheld 
In 1994. On the other hand, 
even the PQ knows, that Que¬ 
bec cannot Isolate itself. . 

The language issue is con-: 
fined to Montreal because of 
its pluralistic make-up. The 
government would like to ease 
a contentious ban on English- 
language exterior commercial 
sighs late in 1993. But this will 
he done only if francophones, 
accounting for. 75 per cent of 
the dfy's 3m population, feel 
secure that they will he able to 
continue to live and work to a 
French environment 
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LONDON STOCK EXCHANGE 


Firm close after early loss reversed 


By Terry Byland, 

UK Stock Mprket Editor 

A SUDDEN revival of 
confidence In the UK stock 
market yesterday afternoon 
reversed early falls in share 
prices and put the market back 
on the bull tack. A recovery in 
stock index futures provided 
the trigger for the upturn in 
equities but sentiment was 
also encouraged by favourable 
reports from US Purchasing 
Managers. 

In early trading, a dull trend 
in the US dollar restrained the 
international blue chips and 
the FT-SE Index sagged by 8.8 
points. But trading volume was 
very slow in the Erst couple of 
hours of the trading session. 

The turn came when the 
December contract on the 
FT-SE Index found support 
again and re-established a pre¬ 
mium after the weakness of 
the past two sessions. Share 
prices quickly moved higher, 
and trading volume increased 
as ground was recaptured. 

The market closed virtually 
at the day's best, with a gain of 
15-3 taking the FT-SE ind« to 
2,769.8. Seaq volume fi nally 
totalled K)5m shares compared 
with 426.7m on Monday when 
retail or customer business fell 
away to only £879.6m; this 
retail figure represents a fall 
below the daily averages of 
around £lbn recorded steadily 
since Britain quit the ERM in 
mid-September. 


Traders commented that the 
market's volatility reflected its 
underlying confidence for the 
near term. While few strate¬ 
gists wanted to be drawn on 
prospects for favourable news 
from this morning’s meeting at 
the Bundesbank - news that a 
press conference has been 
arranged failed to stir excite¬ 
ment - but there are s till 
some hopes that domestic 
interest rates could be trimmed 


by at least half a paint before 
the end of the year. 

The best news of the day 
came from across the Atlantic, 
when the US National Associa¬ 
tion of Purchasing Manage¬ 
ment (NAPM), in its semi-an¬ 
nual economic report, said that 
the outlook for US retail sales 
was the brightest for three 
years. The past fortnight has 
seen the London market 
responding readily to Indica¬ 


tions of economic Improvement 
in the US. 

By the dose; the internation¬ 
als were mostly firmer on the 
day, although, with the Dow 
Average down 1.90 in London 
hours, support from New York 
was very selective. One Far 
Eastern house active in Lon¬ 
don has urged clients to “Buy 
the Footsie, sell the Dow", 
adding that the UK is a likely 
switch for US equity investors 
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TRADING VOLUME IN MAJOR STOCKS 


now that the near term cur¬ 
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regarded as the sector likely to 
show the first signs of benefit 
from economic recovery, con¬ 
tinued to move ahead in mod¬ 
est trading. Brewery stocks 
were in better form. 

But the best gains came in 
sectors which are deemed to 
ham suffered over-severely as 
the stock market has slowed 
down over the past few ses¬ 
sions. Water stocks came in for 
renewed buying. 

A steadier trend in the Hong 
Kong market helped those UK 
stocks which have been vulner¬ 
able to shocks from this direc¬ 
tion. 
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Legals 
helped 
by US 

A POSITIVE meeting on 
Monday evening between 
Legal & General (Legals), the 
insurance group, and Morgan 
Stanley, one of the most influ¬ 
ential of the US investment 
banks, was the trigger for an 
outstanding performance by 
L & G shares. 

The shares ended a busy ses¬ 
sion 14 higher at 423p, a rise of 
3.4 per cent against a 0.6 per 
cent gain in the Footsie and a 
generally lack-lustre showing 
by the rest of the Insurance 
sectors. 

Morgan Stanley's insurance 
specialist, Mr Youssef Zlai, said 
L&G had indicated that the 
domestic mortgage indemnity 
problems that have dogged 
L & G as well as other UK 
insurance groups had been 
addressed and that there was 
now some light at the end of 
the tunneL 

Mr Ziai also said it was 
encouraging that L & G's mar¬ 
ket share in life and pensions 
had continued to pick up, ris¬ 
ing from around 3% per cent in 
the first quarter of the year to 
3.9 per cent by the third quar¬ 
ter. with a figure of <L5 per cent 
now in prospect 

The US investment bank did 
not alter its profits expecta¬ 
tions for L & G but emphasised 
the 12 per cent discount to net 
asset value and the possibility 
that the group may nudge up 
the final dividend. 

Forte doubts 

Reversing its initially 
guarded support for Monday's 
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disposal of Gardner Merchant 
by Forte, the stock market 
began to show misgivings yes- 
terday when several brokers 
hinted that they were consider¬ 
ing downgrading profit fore¬ 
casts in the hotel group. Criti¬ 
cisms expressed were that the 
deal could ultimately prove 
dilutive and that Forte should 
have taken the extra cash 
rather than retain a stake in 
the new venture. 

With hotel trading expected 
to make only a alow recovery, 
earnings growth may be 
restricted and some believe the 
hotel group's dividend to still 
be at risk. The shares slipped a 
penny to L66%p. County Nab 
West was recommending a 
switch out of Forte and into 
Ladfaroke. the shares jumping 
8 to 196p. UBS Phillips and 
Drew is also forecasting the 
stock to be one -of its 10 star 
performers in 1993. 

TI hurt 

Engineering company TI 
Group registered one of the 
largest falls in the aerospace- 
related sector after the news 
that North West Airlines of the 
US bad cancelled orders for 74 
aircraft manufactured by the 
European Airbus consortium. 

Analysts said the news 
would hit TI through its Dowty 
Group subsidiary, which was 
acquired after a hostile bid ear¬ 
lier this year. It makes the 
landing gear on the aircraft. 

The shares responded by 
bucking the strong market 
trend and closed 7 lower at 
296p, after trade of 3.7m. Mr 
Chris Avery at Smith New 
Court said: “This further dete¬ 
rioration in Dowty's prospects 
will make it harder for TI to 
avoid a material earnings dilu¬ 
tion in 1993." 

Oil shares delivered another 
dismal showing, affected 
mostly by the in the 

dollar against sterling. BP 
retreated 4 to 224p on turnover 
of 8.6m with the market 
acutely disappointed by the 
outcome of BFs presentation 
to UK and US oil specialists on 
Monday. 

At the meeting Mr David 
Simon, BP's chief executive 
appeared to rule out an 
increase in BP's dividend 
before 1985. “The bulls are in 
disarray and the bears in the 
ascendancy," said one analyst. 
Some of the market's more 
bullish analysts had expected a 
return to dividend growth by 
1993/4 while the hears had not 
expected such a move until 
1994. 

The US specialists, who have 
promoted much of the buying 
interest in BP shares in recent 
months and increased US inter¬ 
est in the stock to around the 
21 per cent level, were said to 
have been especially dismayed 
by the dividend news. 

Switching from BP to Shell 
saw the latter edge up 3 to 545p 
on 3m. Enterprise retreated 9 
to 447p and Lasmo 8 to 154p, 
the latter on heavy turnover of 
3.6m. 

With the market beginning 
to adopt a more positive out¬ 
look for domestic mortgage 
Indemnity composites with big 
exposure in this area per¬ 
formed relatively welL Sun 
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Alliance, acknowledged as hav¬ 
ing the biggest indemnity expo¬ 
sure, managed a minor 
improvement at 330p. Royal 
Insurance, however, moved up 
strongly, boosted by the better 
outlook for DM1 and the pros¬ 
pect that the shares are one of 
the favourites for inclusion in 
the prestigious Footsie-100 list 
when the FTSE steering com¬ 
mittee meets today. At the 
close Royal shares were 5 bet¬ 
ter at 265p with a hefty 6.4m 
traded. A block of 1 . 5 m Royals 
was easily absorbed the market 
early in the session 

HSBC and Standard Char¬ 
tered were outstanding per¬ 
formers in an otherwise sub¬ 
dued banks area of the market 
with dealers taking the view 
that both stocks had been over¬ 
sold 

HSBC raced up IS to 479p on 
good turnover of 8.8m wharaa, 
while Standard Chartered, 
along with Royal Insurance, 
one of the front-runners for 
inclusion in the Footsie-100, 
advanced 13 to 523p. 

Abbey National slipped 4 to 
354p after reports that Smith 
New Court had reduced their 
profits estimates for the bank. 

Results in line with expecta¬ 
tions from Vans were given 
the added boost of a main¬ 
tained dividend. 

Investors were attracted by 
the fact that the stock goes ex 
on Monday. Although the 
brewery and hotel group said 


trading conditions had been 
tough, business had improved 
since the year end in Septem¬ 
ber. Brokers downgraded by 
around 5 per cent to a range 
£24-£28m. 

Dividend attractions brought 
other investors into the drinks 
sector yesterday. Bass, which 
also goes ex-dividend on Mon¬ 
day, gained 9 to Slip, Green- 
alls 7 to 354p and Scottish and 
Newcastle 12 to 425p. Dollar 
earners were also strong: 

Allied Lyons rose 4 to 643p and 
Grand Metropolitan 11 to 435p. 

Vague hints that trading was 
under pressure at Burton were 
heard, with suggestions from 
some corners that business at 
both Debenhams and Burtons 
outlets was suffering. However, 
one leading analyst was largely 
dismissive arguing that the 
recovery in the retail sector 
was still very patchy and that 
any short-term downturn was 
not surprising. The shares 
slipped a half-penny to 6214p. 

James* Capel was said to have 
returned positive on margins 
from a visit to Boots, the 
shares lifting 6 to 534p. 

The food retail sector 
reached a 5-year high against 
the FT-A11 Share index, 
although turnover was thin — 

and analysts wary that it may - 

have overrun. Argyll and SMISmmcIIZ 
Sainsbury led the way. rising 6 
to 405p and 5 to 542p 


collapse of the European 
Fighter Aircraft (EFA)project 
may be averted helped senti¬ 
ment and the shares rallied to 
close a penny lighter at 140p. 

Shares in international con¬ 
glomerate Lonrho continued to 
attract attention and they 
closed a penny firmer at 74p, 
on vague talk in the market 
late in the day, that chief exec¬ 
utive Mr Tiny Rowland would 
soon announce the sale of part 
of his holding in the company, 
a rights issue and a sizeable 
disposal Turnover which had 
languished for most of the day 
had jumped to l.3m by the 
close. 

MARKET REPORTERS: 
Joel Klbazo, 

Christopher Price, 

Stove Thompson. 

■ Other market statistics. Page 
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lively. The volatile Kwik Save 
jumped 13 to 788p. iSeifif ^ 

Rumours of further down 


Israeli 

grades in ICI undermined the _ 

stock, although no firm evi- Tnwia^pciwTtt- 
dence was forthcoming. The 
company’s joint broker. Hoare 
Govett, had slashed its profits 
forecasts for 1993 and 1994 on 
Monday, blaming weak trading 
conditions in October. The 
shares declined a further 9 yes¬ 
terday to 1016p. 

Tadpole Technology, the SLWiao^t 
computer software group, fol- Mirtw wa- 

lowed up Monday's highly sue- oanJa^tfueiiiL 

ape aunt*. 
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cessful market debut with 
another strong run, the shares 
surging a further 28 to 113p; 
they were originally placed 
with Investors at 65p a share 
by Henry Cooke Lumsden, the 
stockbroker. 

Shares in British Aerospace 
had a volatile session. They fell 
7 to 134p, early In the day on 
the cancellation by North West 
Airlines of its Airbus aircraft 
order. BAe not only builds the 
wings on the aircraft but is 
also a 20 per cent partner in 
the Airbus consortium. 

However the belief that the 
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FUTURES AND OPTIONS TRADING 


TURNOVER in stock index 
futures moved sharply ahead 
in a volatile session which saw 
increased rolling of positions 
forward into the March con¬ 
tract, writes Joel Klbazo. 

The December contract on 
the FT-SE opened strongly at 
2,764. However, attempts by 
independent traders to send it 
higher proved fruitless and 
December went into decline as 


some leading institutions 
turned sellers, sending Decem¬ 
ber to the day's low of 2,753 at 
around 11 pm. A sizeable share 
of the selling was initiated by 
a desire to roll ont of Decem¬ 
ber and into the March con¬ 
tract, which helped add to the 
day’s overall volume. 

Dealers said a reasonable 
amount of arbitrage was car¬ 
ried out at the lower levels. 


The drying up of such activity, 
coupled with dealers covering 
short positions, led to a turn¬ 
around In the fortunes of the 
December contract and it 
advanced throughout the 
afternoon. 

It finished at 2,775, op 18 on 
the previous session and 
around 3 points above its esti¬ 
mated fair value premium to 
cash of about 4. Turnover 


reached 10,911 contracts. 

In traded options, the FT-SE 
100 option was again particu¬ 
larly busy accounting for 
around half of the day's total 
volume of 24,209 contracts, 
just ahead of Monday's figure. 

HSBC was the busiest stock 
option with a day’s total of 
2,590 contracts. Abbey 
National was next trading a 
total 737 contracts. 
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MORE INFORMATION AT YOUR FINGERTIPS 

The NEW Futures Pager now updates even more Currencies, 
Indices, Futures and Interest Rates every 2 minutes, 24 hours a day. 
CaU 071-695 9400 now for your free triaL 


FUTURES PAGER 


FOREXIA 


FAX 


A sEven year record of succcos'uJ forex 

foreces;:ng daily. Ccmmcnfaries, forecasts, 
recommendations 3c charts from London 
and New York. 
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ALTUS FINANCE 
USD 200 000 000.- FRN 
1990/2000 

Bondholders are heiby informed 
that the rate applicable for the 
fifth period of interest has been 
fixed at 3,9375%. 

The coupon N* 6 will be 
payable on June 8th, 1993 at the 
price of: 

-USD 199.06 for the 
USD 10 000 nominal 
amount of notes 
- USD 1990,63 for the 
USD 100 000 nominal 
amount of notes 

The period has 182 days 
of interest as from 
December 8th, 1992 
to June 7th 1993. 

The Reference Agent 
and Fiscal Agent 


CREDIT LYONNAIS 


U IJ *»£ , *« » i. 


GOmmgnie Hancajre 

COMPAGNIE BANC AIRE 
FRF 800.000.000 
FLOATING RATE NOTES 
DUE 1997 

Notice is hereby given 
that pursuant to 
paragraph * Purchase and 
Redemption ” fdl 
“ Redemption attiie option 
of the Noteholder”, of the 
Terms and Conditions 
of the Notes, a nominal 
amount of 

FRF 234.860.000 has bean 
presented for redemption 
on the Interest Payment 
Date falling 
on December 16,1992 
Nominal amount 
outstanding after 
December 16,1992: 
FRF 565.140,000 

The Principal Paying Agent 

SOGENAL 

SOCIETE GEN ERA LE 
GROUP 

15, avenue Emile Renter 

LUXEMBOURG 
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Objective analysis & strategies 
for the professional investor. 

Trend Analysis Ltd 
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FT MANAGED FUNDS SERVICE * 


Current Unit Trust prices are available from FT Cityline. For further details call { 071 ) 925 2126. 
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-__ CURRENCIES, MONEY AND CAPITAL MARKETS 

FOREIGN EXCHANGES I FINANCIAL FUTURES AND OPTIONS 


Dollar resists positive data 


THE DOLLAR lost ground 
a Sainst a wide range or curren¬ 
cies yesterday despite recent 
Positive economic news from 
the US. Meanwhile sterling 
performed very strongly 
against the dollar and contin¬ 
ued its assault on the DM2.50 
level which it tested last week, 
writes Peter John. 

The US currency opened at 
DM1.5787, down from Friday's 
dose. Foreign exchange deal¬ 
ers said that concentration on 
European currencies ahead of 
the EC summit in Edinburgh 
ensured that the dollar 
remained on the sidelines. 
Also, comments from the 
Bundesbank r eaffirming com¬ 
mitment to current interest 
rates prompted some weak¬ 
ness. 

Mr Mark Austin, an econo¬ 
mist with the HongKong 
Shanghai Bank said; “People 
have been holding long posi¬ 
tions on the D-Mark which 
they have been closing up. 
There was also a story that a 
slightly stronger performance 
of the US economy would make 
Clinton less liable to make fis¬ 
cal changes." 

The dollar was further 
affected by heavy switching as 
investors moved into Swiss 
francs after Switzerland’s 
rejection on Sunday of closer 
European ties in the European 

£ IN NEW YORK 


Economic Area. The dollar 
closed nearly three pfennigs 
lower against the D-Mark at 
DMl.5685 and hit SFrl.4000, 
down from SFri.4335 previ¬ 
ously. It was slightly weaker 
against the Yen. 

The Swiss franc had suffered 
initially as the Swiss decision 
was considered poor for the 
Swiss economy and for Swit¬ 
zerland as an investment cen¬ 
tre. 

However, the buyers who 
finally prevailed believed capi¬ 
tal flows were in no danger, 
and a ‘no’ took Switzerland fur¬ 
ther away from any association 
with trouble in the ERM. 

That “safe-haven" benefit 
came into play again as 
rumours resurfaced that the 
French franc could be deval¬ 
ued. A press article saying that 
France was prepared to 
devalue its currency struck a 
chord with a number of deal¬ 
ers. 

Despite a strong denial from 
the firench finance ministry, 
the franc slipped to FFr3.408 


against the D-Mark. 

Sterling continued to push 
against DM2.5Q. By the close of 
dealing in London the pound 
was at DM2.490 against 
DM2.4875. It also rose to S1.5875 
after hitting a peak of $1.8020, 
some three cents above its 
opening. 

Economists said the pound 
was still in favour for its isola¬ 
tion from the tension in the 
ERM rather than a fundamen¬ 
tal recovery in the UK econ¬ 
omy. However, it also received 
a boost from a higher than 
anticipated rise in consumer 
credit spending. 

• Slovenia's tolar continued to 
strengthen against other cur¬ 
rencies in former Yugoslavia 
in October, the anniversary of 
its introduction, figures from 
the newly-independent coun¬ 
try’s central bank show. 

The tolar, introduced at par¬ 
ity to the Yugoslav dinar on 
October 8 1991, averaged 17.85 
per 100 dinars in October this 
year, the Bank of Slovenia said 
in Its November bulletin. 
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POUND SPOT - FORWARD AGAINST THE POUND 
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MONEY MARKETS 

Futures hit in late trade 
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STERLING futures Tell as 
dealers adjusted positions yes¬ 
terday and the belief hardened 
that base rates will remain at 7 
per cent for the next few 
months, writes Peter John. 

The March contract opened 
marginally higher but a rally 
was unsustainable and it 
drifted back throughout the 
day. Then, shortly before the 
official close, the contract was 
hit again and sold down to 
93.27. The pressure came from 
a large options-related trade. 
Dealers said one financial 
bouse had sold short sterling 
and written more than 2,200 
March 93.25 sterling calls. 

UK during bank base leading rata 
7 par ant 

trm Nwanber 13. 7992 


the official close, March 
■t sterling was around its 
i of the day with more than 
30 contracts dealt It was 
ed by the franc and D-Mark 
racts which also retreated 
i expectations that interest 
s are about to fa i l. March 
>r settled 25 basis points 
;r at 9130 while the March 
jtnaric contract fell Id to 


lanwhiie, cash rates 
stined stBZidy with 
-month Libor holding at 
There was some pressure 
B shorter end as a result of 
rer than expected liquidity 
tage forecast from the 


Bank of England. Expectation 
that the shortage would easily 
be taken out meant that few 
people would be interested in 
borrowing overnight. The rate 
dropped to 6‘/a per cent as the 
Bank forecast a shortage of 
around £100m, up to £200m 
below some estimates. 

Among the main factors 
affecting the position were 
exchequer transactions, 
expected to remove £775m from 
the system, take-up of treasury 
Bills and paper maturing in 
official hands and bankers' 
balances below target. These 
were partly offset by a fell in 
note circulation adding £780m. 

The Bank did not operate in 
the money market at midday, 
nor in the afternoon, but later 
revised its shortage forecast to 
£250m. During late assistance, 
the period when the term of 
loans are not mentioned, the 
central bank provided £180m. 

It also announced the 
rollover details of the 
temporary arrangement first 
made available on September 
IS to help money market 
liquidity after the collapse of 
sterling on Black Wednesday. 
The Bank yesterday set a 
weekly rate of 6H per cent on 
the agreement 

Meanwhile, German call 
money, which is reflected by 
the narrow money supply 
band, finned slightly to about 
8.90 per cent after Friday’s 8.85 
per cent. 
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sums at seta days noUce 4 ta cent Ceftillcatcof Tai Deposit (Merles 61. Deposit £10O. OQO and 
ota Nid roder one nwrtfv cent, te-Cfiree rtrentha 7 per cent: (Jiree-sfx moiilhs 6fa pa 

cent; slx-ojfw ™ n J 5 h * 8 (» «nt; Under £100.000 4 fa per cent 

from Oct 20, 1992. Deposits withdrawn for cash 4 per cent 
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FU VCJK 


1 Ill-dressed nun, bedraggled 
baby (6) 

4 Arrived and put to shame 

<* 2 > 

9 This time one has a double (6) 

10 Hold the attention of in 
return (8) 

11 One's all prepared when the 
twit comes round (6) 

12 The occupant let the players 
in (8> 

13 "That woman” is in hard back 

a gain ( 3 ) 

14 Nibbled the Brighton rod? (8) 
17 Rang badr from the valley to 

get assistance (7) 

21 A hollow, or hole, tn the wood 

(9) 

2S He sells doth (3) 

28 Got the boat out to take ope 
back home (8) 

27 Blake free of charge (6J 

28 Difficult or just the opposite 

( 8 ) 

29 The girl te as bad in the half 

"rile ( 0 ) 

30' Right inside the thick featfr 
era (4.4) 

81 The major part of the popula¬ 
tion (6) 


Find out why more traders In the UK mly on 
Futures Pager than on any other financial 
Information pager. 

Call now for your FREE T day trial. 

071 895 9400 

*”5!?Sr r * ^ISRImT dZI/HW 43M 


1 Rocked, one observes, and 
frightened (8) 

2 Says I have no standing; to 
my disgust (8) 

3. Whispered “The money is,out¬ 
side" (8) 

3 Horse that shouldn’t run test! 

<8> 


6 Pound in the granary, half 
were bad (6) 

7 Considered getting into the 
act myself <6j 

8 Possibly a chip shot at the 
hole (6) 

12 Came back in the red. the pile 
having been dissipated < 7 ) 

15 Acted up too (3) 

16 Woman who was turned to 
. stone co 

18 A big nipper! (8) 

19 Pass . me up - that's 
great (S) 

20 Excessive, could be lessened 

(8) 

22 Broke open when made to tin 

22 The attitude in ascent is dif¬ 
ferent (6) 

24 Draw the shade when having 

rows (8) ^ 

25 Get the guard back to pick 

another ticket (6) - . 

Solution to Puzzle No .8,022 
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AUSTRIA _ 

Petsofly 7 Sdi ~ 

Austrian Airline* .. 1.599 
CrtdiUuaUltPf.... 434 

EA General.2.940 

EVN 

..... 788 

Jimgbuiutouer.16,680 

OeMv.629 

Pw1®owerZ*m«R., 1.Q20 
Bade* HcrakHih ... 351 
MningJuus Sw.. 990 

Steyr Daimler.193 

tfctlscAer Magresii ..244 
VetaadlBriA ...397 
Vienna Irt Airport .. 4S0 
W«rber9er,..._ 2,820 
Z-Lwretotanli.1.050 


+ or - 


BEiaitffrfLUXEMMU gc 
tetwher 8 

AG Croup .. . .“ 

Ackermans. 

Alfiianii . 

Albert. 

BBL 

Bank Mia lm"! 

BuqtaiUraPu 
Bnnm Nat Belg 
flebart 

cBRGniiii::";: 

CMB. 

Cobena 

Codrerlll PrS> .... 

Calnm . 

DrihateFrsUon. 

Eltctrebel . 

Eleetrabel AFVl. 
Electralina ACT.. 

GBL. 

CBLAFV1. 

GIB Group. 

Generate Bonque. 

Ge*aen. 

Glaverbel. 

immooei. 

Kredktbajik. 

Kredletlunh AFV 
Mecaniver. 

Moune. 

Pan HoJUtag Lux. 

Peiroflna. 

Powerfln . 

Rectlcel . 

Royale Beige. 

Bn* AFvi — 

SocCen Beige .... 

SoctoBcfgtAPV... 

Sofln* . 

Sojwt. 

Sohray. 

Tractttael_ 

UCB. 

Unloo Minlere.... 


Frt 

+ ar- 

.. 2,095 

+5 

.2,690 

■ ■ mm 

.. 6.020 

+10 

.. 1,650 

-10 

• • 3,050 
... li.500 

-30 

... 13.100 


32,50° 

+425 

... 12,475 

+75 

... 7.B40 

-30 

... 1.595 

-5 

• • A 285 

+5 

... lbo 

-1 

...4,940 

+25 

~ 1J78 


.5,600 

a a a a 

- 5.480 

-20 

..2.205 

+15 

... 2,705 

+10 



.. 1.302 

+6 

- 7.150 

a a a a 

... 6 J2h0 

-40 

... 3.020 

-70 

... 2,650 


... 5.670 

+70 

..5.500 

+60 

. . 5.580 


... 1.362 

Baa* 

12.350 
... 8,600 

B a a 

-30 

. 2.495 

+10 


ntANCE (cnrtto wtfl 
Decamto 8 


Frt. 


279 
4.280 
3.950 
1.815 
1,820 
10350 
l.&O 
11375 
7.7B0 
22.275 
2.243 


+1 
■ ■ ■ 

+50 


+25 

-e 

-25 

-50 

+175 

-10 


DENMARK 

Dwwter 8 Kr ♦ nr - 

Aalborg Portland A_400 5 

Baltic* HoJdtag Reg .215 

Blkubeo.!!!:.... 199 *2 

GarbbergA.265.66 +2.66 

Codan .4.100 .... 

D/S 1912 A .83.208 +20B 

Dulsco.588.81 -8.19 

Den DansAe Bank . . 225 -2 

East Asiatic.78.85 -L65 

FlSlndB.465 

Great Nordic.309 49 

tSSlntlServB. 870 +10 

Jyske Bank Reg . .. 210 -3 

Lawmen (J) B.1330 

MKT A/S.iSs -0.25 

Novo Nurd B.569 +5 

5ophus 8evend A... 425 +2 

Saphus Berend B... 395 

Superfos. 345 -15 

TopDamtiark.640 

Umdanniarie A.120 


gonoraln....... 

Bouygws. 

... 

CaraH-. 

Cap Gemini S. 

CamudciMtallMx 

Carrefour.. 

Casino. 

Chargmm. 

Qab MnUtcrrynee. 

Cnglf!. 

Copam hit.. 

CCF 

Cr FmFrantx"!! 

CredLyoutCD. 

Credit Local Fr.... 
Credit Natitutele,, 

Daman.. 

Docks de France... 
DoWusMIeaCl#., 

EBF. 

Earn Cle Beni. 

F ffp .. 

Elf Aquitaine"””! 
Of Aftltetae Cms... 

Elf Saoofl „.. 

EridanJa B-Sw ... 
ErldMlaKaya .. 

Essllor Irtt . 

Ettt... 

Eurafrance. 

EurgRSCG . 

Euro Dhnry. 

FlnPollet._ 

Flnextel. 

Font Lyarniaise"!;; 

Gal. Lafayette. 

Gaumom CSoc N).. 

5S****-.- 

■WOlCTlW ■•*■■■■■■■■■! 

Haws... 

Imetal. 

Imm de Fram .... 

Immabanqite. 

Imnaoo Phenlx. 

(martial! ..... 

frtertcc/dilmie. 

LVMH. 

urargeComt.... 

L Oreal... 

Legrand. 

Legris................ 

Mlctelte B. 

Moulinex. 

iNavtaHJon Mlxte 

!0rsaxa . 

Paribas. 

Parts Reesmmpte.. 
Pernod Rkard. 


.. 2,911 
.. 529 
. 928 
.. 1.048 
.. 160.50 
-183 
.. 2.238 
.. Z45 
.. 1.163 
.. 349.60 
.. 303.50 
..586 
.. 21130 
..928 
..420 
.. 328.70 
„ 1,044 
.. 3.150 
.. 395 
..265 
.. 768 
.. 2.004 
.. 348 
- 332 
.. 227.10 
.. 5 

. 5B5 
.470 


+ 4T 

^sT 


. 1,700 

:& A * 
. 58^5 
.420 
. 113.30 
.526 

:MT 

.620 

.81 

401 

327 

740 

618 

120 

.408 

380 

3.70M 

310 


-1 

-530 
-LID 
-47 
-330 
-18 
44.60 
■ ■ ■ • 
-23 
+130 
-7 

+3.50 

-L30 

-2 

+10 

-3.50 

-1.70 

48 

-730 

-14 

-e 

-22 

f±6 

+10 

-9 

-50 

-57 

-3 

+1.70 
■ ■■ ■ 

-0.70 

-27 

-31 

-5 

49 
■■ ■ ■ 

-5 

-1.40 

-20 

46 

-3 

-7 

-0.40 


FINLAND 
December 8 


Nka 


+ ar- 


Amer A Free. 

101 

+12 

Cukor. 

B4 

+4 

EnsoR. 

21.80 

+0.30 

HdtttntaU 1 Free.... 

174 

+3 

KOP. 

10.90 

-0.10 

KoneBFree. 

448 

-7 

Kymmem. 

69 90 

+0.90 

Metro & Free. 

105 

+5 

Nokia Prof Free — 

88.20 

-0 30 

Pohjote B Free ... 

41 

+0.10 

Repola(Frre). 

47.50 

+2J50 

Stockmann B. 

136 

+1 

Tam pel la Free. 

20 


UniusBkCFnc.... 

8.10 

a a a a 


Pln ault . 

Promodes. 

Radlotedm . 

Redout* .. 

Rhone Poubnc cts... 

ftousaef-Uclaf. 

SIUC. 

Sagem.. 

Saint Gobalo. 

Saint Louis. 

Sdmrtder. 

SebSA.. 

Soflmeg. 

Slmco. 

Skis Rosslgnol. 

SocfiCfcnledeFr_ 

Sommer-AJIIbert .. 
Sple BaUgnoHes ... 

SueetDf de). 

TalUInger.. 

Thomson CSF. 

Total B. 

UAP. 

ufb Locabaii"!!!!! 

Untball. 

Unto* Lmmob Fr ... 

Valeo_ 

Vallourec. 

Worms Qe__ 


-3 
-10 
3,945 -55 

138.80 +0.50 

482 —17 

.192.40 -0 80 
. 180.10 ^ 
8830 .... 

768 -2 

126.50 -03Q 

110.50 -150 
345 

237.80 -4.20 

366 +1 

524 -2 

314.70 -0.20 
537 -3 

265 -6 

6.450 +U0 
502 -4 

383 -6 

546 +3 

2399 -21 

520 -8 

1,135 -10 

5B3 -5 

355 -2 

425 48 

449 +11 

729 +1 

564 -8 

1.015 -15 

291 

23930 -230 
1,840 -60 

127.50 -230 

237.30 -2.70 
42330 -6.70 
171 -4.10 

392 -8 

468.90 +1.90 
677 +2 

139 -1 

222.50 -530 


fiEHWNV UadkmaQ _ 

P mm fcc r O Puu +cr- 

Dcckd (Fr).32.10 TI 

Oeg«M. 336 +1,50 

Deutsche Babcock. 14530 +230 

Deutsche Bank.653.10 -13.90 

DldMr-Wteke. 105 -2L20 

Douglas HIdg . 432 

Di a p er w cr k. 217 +£ 

DresterBk.350.80 -2.70 

GEHE.381 42.50 

Gerreshetmer. ..227 +2 

Goldschmidt CTH)880 
Hamtwrg Elekt ...178 +3 

HeldelbZem.815 ^ 

H«*el Prf. 533 -630 

Herllti.276 -5 

Hochtief.977 -6 

Hoechst.231.50 -2.10 

Holzmann Ph.821 -U 

Horten.162 

1K8 Deutsche Ind.... 230 +1 

IndusirttWerke.... 247 -3 

Kail & Sate.ill 

Kaistadt.506 44 

Kaufhof..409.2D -13.30 

KHD.88 20 -230 

KlocknerWerke... 62 +1 

Uhnfoer.504.5OW-12.5O 

WHICH.360 -10 

bde.686.50 +1 

Unotypr-Hdi.379 -8 

Uifthansa.9530 -4 

LsfthMB n/v Prf .... 81 -1.50 

MAN___263 -230 

MAN Pief.23430 -0.90 

MaoKsmaim.226 -430 

Mannheim Vkn . .620 +1 

Mercedes H W.403 -7 

MetallgcHllschaft 335 -5 

Muevh AM meg» .. 2,520* -10 

PWA... 149 -3 

Philips KMHIM... 501 -8 

Porsche.- 420 H5 

Preussag.350 -2 

Rheladektra._.825* 

IMimeullBerllB.. 240.50 -7 50 
RheinmeUiri Prf.... 180 -4 

RMn W«* El .. .. 40330 -330 

Meta West □Prf_32330 -2 

Rosenthal .216 +3 

Schertng.. 737.20 40.20 

Sctanaltauh Lubeca 280 -2 

Siemens.591.90 -4.60 

Springer Axel Rg... 575 

Suddicfnle.,485 -5 

Thyssen.155.10 -3.20 

Varu.257 -5.50 

Vela.-. 350 -1 

VEW.214 -0.50 

VerelR-West.301 +1 

VUg..334 70 -4 10 

Volkswagen.25130 -3 

Volkswagen Prf .... 209.50 -230 

WWlaPrf.625 -2 

Zanders Fclnpap ... 206 -2 


NETHERLANDS 


December 8 


Fb. 


+ «r- 


ABKAmnHoWm. 

AEGON .. 

AhoM. 

AKZO. 

AMEVDepRSCS 

StfsLraDmlha. 


CSM Drp Rccs. 

OAF. 

DSM .. .. 

Dardtsche Petr .... 
E leaner Dep Rees. 
Fokker Dqi Rees.. 

Gamma. 

GHtBracDeaReo... 

Hdnefcrn.. 

Hoi tad Srton. 

HoogomDepte.. 

Hunter Douglas ... 

IHCCalland . 

MndtadDcpItaB 

Inti Mueller. 

ici.be ... ... 

KNP. 

Kota Pahheed Dptaa . 

NedllWd.. .. 

Nktaerd-Tm Cate . 
NtarStfOias. . 

OcrVGrlnt. 

Ptnilps . 

PolyGram. 

Robeoo. 

Rodamco. 

RbUnco. 

Rorento. 

iBedrWswDpRc 

)yal Dmdi. 

Stork NV . 

OtafncrOcpRecs.... 

VNU. 

hiOwuPpRa 

WnuKiOvRees..- 

WitenlQDrpkHS— 


. 49.20 
. 72.90 

' 134.70 
.60 50 
. 43.60 
. 29.10 
.10430 
. 6.20 

80.50 
.136.50 
■ U8-50 
. 15.70 
.95 
.33.00 

172.60 
, 284 

35 

36 JO 
,85.50 
.5030 
50.BQ 

25.90 
29.40 
38 70 

33.20 
7430 

sr M 

20.30 
43 20 

94.90 
46 

94.20 
79.10 
26 JO 

148.80 
26.70 

187.20 
as.4o 

33.50 

96.30 

84.80 


+0.30 
■ ■■■ 

- 0.20 

-2 

40.20 

40.60 

- 0.20 

+0.40 

-i ‘40 

40.60 

+0.40 

+010 

+6.80 

- 0.10 

-3 

-0.50 

4030 

-0.40 

+1 

-6 jo 

-030 
-0 50 
40.10 
+ 0.10 
-130 
■ ■■■ 

-O.bO 
+0.20 
-0.70 
-130 
-0.70 
■ ■ ■ ■ 

-030 
40.60 
-0 20 
40.90 
-0.70 
+0.80 
■ ■ ■■ 

-0 60 


SWEDEN (oetUmttB _ 

Pc unri ter D KfBHcr + ar - 

Gambro B Fitt.30i +1 

Heaw&M B Free.. 143 

Hufvuds A.31 +1 

Incentive B Free.... H>3 +5 

Investor A Free.108 +2 

Investor B Free.108 +2 

ItaOdDoafiFf*_175 

NofadFrtf.1130 -0.50 

ProcordiaA 190 +5 

ProcordhB ..185 +2 

5GA A .109 -l 

SCAB.108 +1 

SKF A Free.81 

SKF B Free.79 +0.50 

SandvIkenA.385 +3 

5anduLken B.386 +4 

SkandU.85.50 +0 50 

Skan Emkllda C.... 13 +1 

ShaoskaBFree. 89 +6 

Suva Kqpf) A.284 +7 

St ora ICQjjtj B.282 +0 

Svka.H«iBFiT« .33 +1 

TrellctargB. 70.50 .... 

VohroAme .... 340 +15 

Volvo B Free.332 +14 


SWITZERLAND 


Fie. 


+ or - 


NORWAY __ 

P ecc vn bcr 8 Kroger +tr- 

Akft-AFree. 45.50 

Bergesen A.1Q2_50 

Dyiso Ind.87 

, Elium Free.26 

ifehMUMFitt_158 

Kmnwr Free.137 

UlfHoegh.7a 50 

Norsk Hydro_146 JO 

tonte Skog A Free .... 72.50 

Orkla Free.166 

, RleOwSonA.157.50 

S^aPeiAFm .74 

Saga Pet B Free_74 

Stortl B.86 

Unitor.57 

Vard.27 

Vital For* A Free.67 


-030 


-1 

-3 

-6 

-1 

-330 

-3 

-3 

-630 
-030 
-1.50 
■ ■ 

-2 

-3 


Mia Inti (Br) ... 
Alusutoe-Liu Br.. 
AliKufasc-Lnc Reg 
BaJoKetReg). 

Brown Bvrfri (8i+ . 

Brwi Boverl Pig. 
Brnwe Bnai Reg... 

GSHJttefBri. 

Gba Getgy(Br). . 
CHh Geigy (Reg) . 
Ekktrowatt(Br). 

Ehrta (Rrg>. 

FbchwGeofBi'l . 

ForiWlBr). 

HoldertMktBrl.. 
HohrFs Hole (Reg)... 

Jdmoil (Brl. 

LaMfa&Gjrlfeg).... 

Mdcot-CoHjih iBrJ.. 

Nestle IBri. 

Nestle IReoi. 

erfile(Br).. 


+ ur- 


FBANCE _ 

December 8 _ Fis. 

AGF.447 

Aeror _........ 595 ■* 

AlrUquide .749 

AlcatH Abthora 653 

Auxll Enuepr.407 

Axa .975 

BIC.900 

BSN . 972 

BNP Cert lire.38930 

BancaireCle.355.90 -0.10 


4230 

-i2 ' 

41.80 
-12 
■■ ■ ■ 
-1 


GERUANY_ 

8 Dm. +«r ^ 

AEG......155.50 -030 

AGInd&Verk.410 -8.50 

. Aachen Mch(fieg).... BIO +122 

Allianz AG—.1.910 -35 

Altana Ind ..518 -L50 

Asko..70S +20 

A»k»Prt.429 -2 

BASF.205.50 -1.90 

Badenwerk .......... 271 -030 

Bayer.. 253.90 -0.60 

" ” i.396 -330 

BMW (Br).476 -3 

BayvVerdnsbk... 41630 -2 

BatnOcrt --65930 -0 30 

Berliner Book. 25X50 -330 

Berliner Kraft-...-:126.70 40.70 

BHFBank.406.B0 40JO 

Bill. & Berger..... 844 -9 

CcHoida Kontevn ... 730 +10 

CotantaKdomPf.... 428 +7 

Commerzbank.241.30 -2.20 

Continental AG.19630 -1.50 

DLW.___40930 -030 

Daimler-Benz.523 -830 


ITALY 

7 Lire 

Banca Coaim.4390 

Banc* Naz Aplc ... 4,120 

Bancadl Roma.1,995 

Banco Larlano .4,150 

BastogH RBS.... 104 

Benetton.12,895 

Burga CCartlereJ ... 3,968 

OR .1,065 

Caff art) Spa.391 

Cementlr..1349 

Crgahotel -.1,067 

CofldeFlii.1360 

Credlto lialiano.... 2.950 

Danlell&C.7,901 

EnlOKm.1,000 

Femizil Fin.1,205 

Flat Prlv.2,125 

Fiat.4,100 

FWta ..2,750 

FlnarzAgroind.7,250 

Food larla Spat.27,890 

Gembia.L040 

Generali Asskur..., 27,825 

Gllardlnt.2,290 

in Prlv.8.670 

lUlcaMr.4,180 

Itakementl .. 7,250 

ttalgas . 3.002 

UOfd AdrlaUco .... 9,780 

Mediobanca_12,800 

Moaitedboa.. 1,141 

Olivetti.1,811 

Pirelli & Co.3,595 

Pirelli Spa.1.041 

RAS ..17,700 

RTnascentefLa).7,450 

SASIB.3.879 

SIP.1379.50 

SaffaA.3.780 

Salpem ..2.025 

San Paolo.10,605 

SlrUSpa.7.545 

SMI_460 

SntaB PO.910 

. .. 1,564 

ToroAsskur.19,660 

Tosl Franco.17.900 

Unlcesn.6,260 


+ or- 


5 PAIN _ 

December 7 Pts. 

Alba (CorpHnl.3,450 

Aragonesas.746 

Asland.1,185 

Deaco BIHhoVIzc ... 2.400 
Bam Cntrgl Hisg ... 2,885*1 

Banco Efterler.3.675 

Banco Popular.10.750 

Banco Santander .. 4,450 

Baiwsto.2,050 

CEPSA. 2,600 

CarbumMeuf ,,,.3,400 

Cubierus.3,500 

Dragados .L 250 

Ebro A^+to las.899 

Ekctra Vtasgo. 1340 

Endesa (Br).3320 

Fecsa.561 

Gnipo DuroFalg ... 905 
Htdroei Cancabr.... 1340 

IhtatSrola.674 

Kolpe.3,700 

M^fre.3,47ftd 

Metrovacesa.2,62 QdbI 

Portland Vald __6,800 

Rwol.2,595 

SWAGE.41 

Sarrlo.285 

Sevl liana Elec.413 

Tafaucaieni A.3,700 

Telefonica.1,105 

Tudor.540 

Union Fenosa400 
UirfoiTjre/Fedr 2.100 

Uralita.601 

UrbbSer 2.430 

Vaiiehermoso.L235 

Vlseofan.8<» 


+ «r- 


SWEBEH 

8 Kinder 

AGABFrt*.302 

AaeaA.-.355 

Asea B.354 

AstraA.721 

Astra B.710 

AU as Copco A.296 

Alias Copco B.- 295 

Electrolux B Free.... 228 

Erksun BFree .... 178 

EsselteA.94 

EssefteB.94 


+ ar- 


+1 
■ ■ ■ ■ 
+5 
+9 
+U 
+5 
+5 
+5 
+3 
+1 
+1 


Oer-Buerfi 
Pargeso HU (Br) 
Pharma VHknfBri..- 

PlrellMDr). 

Richemont A (Sr) ... 

Roche (Br). 

Rodie(Gemns). 

SGSSwJJnceiBr) 

SMK(Rm). 

SaodozfBr). 

Sandoz(PtgCts).. 
SaxadozCRegl . ... 
Schindler (PtgCtsJ 
SlkaR ' 

SuJzer _ 
Swhsalrt 
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Ilaida MtfUr Qup_ 

Meljl Milk .. 

Melfl Seiko. 

Mercian Corp. 

MftwilCocaCoia.-. 

Mlnebea. 

Minolta Camera ... 
Mlsawa Homes — 
M'Mshl Bk .. 

M'blshl Corp_ 

M'falsM Elec. 

M'blshl Estate .... 
M'tddilGasCfcem.^. 
MHUil Heavy Ind... 

M'bhhl Kasvl. 

M'bbbl Materlab - 

M'blshiWI. 

M'bbM Paper ...... 

M'Mshl Petchwn... 
M'bWU Plasties - 

M’btshi Rayon. 

M'blshl Steel. 

M'bhhiTr&Bk — 
M'bhbl Warehouse.. 
MKsubostri Belting.. 

Mitsui Co. 

Mitsui Eng Strip.... 

Mitsui Fudosan ... 

Mitsui Marine...... 

Mitsui Mag&Sm — 

Mitsui Osk Line.... 

Mitsui Petrtvem.... 

Mitsui Soto. 

Mitsui Toatsu . 

Mitsui Tr&Bk. 

Mitsukodil. 

Mitsumi Etec .. 

Mipll Iron Works... 
Mtew Sporting... 
MochldaPharm. . 
Moriiuga Milk. 

Mori Selin. 

Murata Mamrfact. 

KECCorp.66? 

KCKInailatm.431 

HGKSpaf* Piug ...81? 
NHKSpvlD9 ......... 521 

NXKCorp.IS 

NOK Corp.554 

NSK...487 

NTN Ton Baring ..471 
Nadi) Folltehl .... 39S 

ffcnasak&a.942 

NSpase.$50 

Nagoya Railroad... 485 
National Httw —. 1*780 

Nkftll.-.LuO 

NIcMrel.670 

NIBOMCMMnt.824 

Nihon Noun.383 

lUhon Pvierlzlpg .. 775 
Niigata Eng. vflilflll 
NlkkoKym- 


907 

496 

1^750 

3&3 

805 

L020 

L710 

1.160 

9l8 

L.890 

542 

418 

929 

689 

778 

2,240 

433 

341 

ixm 

2-260 

840 

452 

853 

371 

548 

405 

424 

875 

513 

648 

520 

335 

659 

960 

1740 

470 

595 

373 

962 

833 

489 

350 

555 

659 

352 

792 

736 

1.090 

4*7 


3,080 

6&7 

L820 

2^00 


469 


-10 

-e 

-10 

■ ■ ■■ 

-a 

+30 

+30 


+9 
■ ■■■ 
+6 
+10 
+1 
+4 
+3 
+11 
+4 
+10 
■ ■■■ 
+2 

■ -ai 
+2 

M ■■ 
+20 
+10 

+21 

+13 

+10 

+5 

46 

+2 

+24 

■ ■■■ 
-40 
+50 


-1 

-20 

+3 

-6 

+7 

46 

+30 

+6 

+15 

+10 

-20 

+20 

-2 

+30 

-7 

+7 

-7 

-9 

+9 

-20 

+4 

+7 

+30 

+30 

-13 

-1 

+13 

-21 

+3 

-3 

-11 

+15 

-11 

+6 

+10 

-3 

44 

-5 

-40 

mb a 

-3 
+3 
+22 
-1 
+6 
+3 
-4 
-8 
+10 
-2 
49 
+60 
-3 
+5 
+10 
-7 
■ ■■ ■ 
+70 

+Z2 
-8 
+7 
-4 
-2 
+9 
+9 
■■■■ 
+9 
—fi 
4*5 

-4 

420 

+10 

+11 

+6 

+3 

+28 

-5 

+3 


8 


Yen 


+ ur - 


NlkJuSec. 

Nikon Corp. 

Nintendo. 

Ntepou Credit Bank... 

Nippon Denko. 

Nippon Denso. 

Nippon El Glass... 
Nippon Express .... 

Ntepou Fire.. 

Mm Fleur unis-.. 

Nippon Hodo. 

Nippon Kayaku. 

MpPonttaitHelal.... 
Ntppoa Meat Pack.. 

Nippon Oil. 

Nippon Point. 

Nippon Road. 

Nippon Same.,— 

Nippon Sharvo. 

NtepenStert rim — 
Nippon SMnpan._. 
Nippon Shlqyaku... 
Nippon Soda........ 

Nippon Steel. 

Nippon Sutean_ 

m^rvhtot_ 

Nlippm Ybkta. 

Nippon Y<bcd. 

Nippon 2eon.. 

NUUnu&u Ooostr... 

Nissan Dime! . 

Nissan Motor.— 

NfodSangjo. 

Nlssfdo Flour. 

NHsWnOII 

Nlsshtebo had -. 

Nlssfsolwal- 

Ntasiu Electric. 

NMuFood. 

Nltsuko_ 

Nltto Bosebl. 

Nltto Denko ......... 

Nomura Sec. 

Nurfteke. 


643 +2 

650 +31 

LL200 +300 
4.&0 -20 

420 +9 

LJ70 -.. 
1040 -20 


7b5 

642 

615 


+6 

+7 

-5 


2.140 +20 


665 

536 


-5 

-4 


1,620 -50 


600| 
507 
1.260 
420M 


-1 
-3 
■ ■ ■■ 
+10 


1.120 +30 

450 +5 


-12 

-20 

+2 


655 
1J40 
530 
296 

442 "4 

13300 +300 
521.000 .... 


404 

506 

613 


-9 

+5 

-3 


December B 


+ or- 


TakaraSliBW.662 -1 

Takashimaya_815 42 

Takcda Chens_L240 

TanabeSeiyaku ... 834 +7 

Teijin.406 +7 

TeikokuOJI.656 42 

TefckenCore-'.710 

ToiCasrf on tad 634 +1 

Toblshlnu Core .... 480 49 

Tofau Railway.574 +1 

Toe).. 611 

TOho. 13.500 +300 

TobataiEfeaPMW.... 2^30 +20 

Tokal Bar*_1,060 .... 

Total Carbon.»5 +9 

Tbklco ..— 360 -3 

Tokio Marine.1.170 

Toku^roaSoda.... 418 +2 

Tokyo (Bank).- 1J20 +30 

Tokyo B'castlng.... 955 +13 

Tokyo Dome.1,850 +20 

Tokyo El Pwr.2^30 -40 

Tokyo Electron.L710 +50 

Tokyo Gas.. 4l4 +2 


-19 

+20 

440 


1.050 -20 
362 -15 

565 -4 

1,150 +70 

1,120 +10 

030 


414 

8001 


+16 

44 

-12 




.905 

OdalggEledrfclbnp.. 699 
Oteayicshi-Gocnf... 530 

OJI Paper.830 

Obi Electric -.339 

OfcmiM Coro_826 

Okumora-Goml.... 827 

Olympus—.1,050 

OmrouCure-L080 

Onoda Cement.581 

Qno Pharm_5,500 

Oamrd Kasbiyanu.. 1,050 

Orient Carp.645 

Orta Corp.2,110 

Osaka Gas.452 

Penta Ocean..713 

Pfameer Elec.2.790 

PrlmaMeat Pack ....436 


330 +30 
+4 

399 +10 

1,090 -20 

1.430 +10 

♦9 


Ricoh ..— 598 

Royal --1,010 

Ryobf.444 


Safcare Bank_ 

Sanden. 

Santo- 

Sanrto. 

Samaa Bank_ 

Sanwa Shutter., 
Soiwu Electric.. 
Sanyo Kokttsaku 
Sapporo Brews. 

Secom.. 

Sega Em__ 

Seibti Railway .. 
SdnoTi 
SefyoFood 


— L U 
.... 564 


120 


ransport.... 
oodSys. 


Hi Chemical 
Sekbul House.... 

Settsu Corel 


SHkofco Elect Pur... 

SblnvUu Core. 

Shln-EtsnChem..^ 

Sblonogfl_...... 

SUsddo . . 

ShoctHkii .. 

Shobwan Jutaku .. 
Sbm AJwtWmJ) _ 

ShowaDenho. 

Shorn Elec Wire... 

Show* Siam.. 

ShovaSMTSefc ... 

5kylark.-. 

Soow Brand Hllb ..^ 

Sony . .. 

Stanley Electric.... 
Sunluvno BaktOie, 
Sumitomo Bank 
SuRomo Cmeut... 


2,430 

1,130 

1^550 

873 

383 

464 

945 

5JS40 

9^90 

2,260 

1,460 

9te 

1,180 

7ta 

1,090 

338 

7.010 

950 


1.410 

^ 7D 
417 
277 
497 
507 
1,420 

& 40 


SumKocne Corp ..^ 
Sontlumo Elect.... 
Sumitomo Heavy 
SaraHomoUqtaS ^ 
SrenHems Marine... 
Soiltam Rletaf M 
Suiftwtaltatilltag 
ISumftem Redltv.. 
S u m H om o Tr&Bir. 


1.780 

sta 

474 

762 

840 

395 

326 

840 

269 

685 

551 

909 

585 

833 


Suzuki Mour_ 

TDK Corp.3, 

Tahri Cbrp _ 

Tflbho Pharm . 2.020 -10 

Tabfo Fishery_444 +2 

TakaoknElectric.., 470 +8 


+3 

+9 

-3 

+30 

a B B B 
+1 
-50 
+20 
-30 
+10 
+3 

-3 


+2 

+13 

B B B B 

+4 

-30 

-2 

+30 

+50 

■ B a ■ 

+3 

-1 

+4 

+1 

-10 

+20 

+10 

+10 

+1 

+60 

-2 

-10 

+13 

a a a a 

-1 
+10 
+5 
+30 
+5 
+20 
-20 
a a a 
-10 
+6 
-7 
+6 
+10 

+ib 

+60 

+2 


+7 

Bam 

-14 

+8 

-2 

+10 

+9 

+2 

+5 

+9 

-7 

+18 

+40 

+11 


Tokyo Rope.646 

Tokyo Steel.2,930 

Tokyo Styta.— L310 

Tokyo Car.455 -5 

Tokyo Core .......... 595 +4 

Tokyo Land_366 

Tona Corp.1,260 

Toppen P ri nting ... 1.030 

Torn Ind.650 +2 

Toshiba Elect.616 -2 

ToUtfei Eag&CoBtr — 811 
Tosh tea Machbicry ..534 +8 

Toshoku. 779 -4 

Tosoh Corp.342 

Toto... 1.670 .... 

Toyo QnrstiwA.496 -9 

Toyodi Autam Loom _ 1/450 

Toyo Ink.MS 

Toyo Kamisu_733 +12 

ToyoSrikan.3,220 +10 

Toyota Motor.1.450 +10 

Toro Hre&Rub.394 —2 

ToyaTM&Bkg.880 +10 

IsrtrtlraChrtillm_460 -3 

Tiugaml.405 -5 

UBEJmfc.. 335 +6 

Uiiltlka.331 -6 

Victor UVD . 780 -5 

WacaaJ-889 +25 

-25 
+19 
+3 
-20 
+30 
+30 
+17 
+10 
-l 
+5 
-2 
mm a a 
+10 
+4 

a a a a 

+14 
+1 


Yamaha Corp.967 

Yamaha Motor..... 725 
Ywkhl Securities.... 520 

YamanoocN.2,560 

Yanatefa Hoocywefl ., 1,060 
Yamato Kugyo —L410 
Yanuts Transport ... 985 
Yamaukl Bakteg . 1780 

Yasuda Fire.762 

TasurialsL&Bkg —. 750 

Yasukawa Elec.398 

Yokogawa Eke.749 

Yokohama (Bank) . 1.020 
YokotaM Rubber — 554 

Yomhirf Land.795 

Yoshltoml Pharm.. 810 
Ynasa top_- 655 

Zexd Corp --494 


AUSTRALIA 


8 


+ ar- 


AWA.0.92 

Aberfoyle.360 

Amcor -.7.48 +0.02 

Ampokx.3.75 +0.02 

Am...9.15 +0,35 

Ashton.1J5 

ANZ Bank .2.77* +0 18 

Aust Gu Light.2.74 +0.01 

AusiNallndS.1.46 -0.02 

BHP.12.06 +0J6 

BTR Nytax.2.46 +0.06 

Boral.2.70 +0.06 

Boug'ri lie Copper .0.46 

Brambles Inds.16.08 +0.18 

Bridge Oil.0.42 

Bricrfeyinw........ 0.70 

Burns Ptrilp.3.68 +0.03 

C$R .3.93d +0.35 

C*A.12.18 +0.32 

CatexAusi-1.95 +0.05 

Chlliern Cap.0.92 +0.07 

Coal Allied tad.8J20 

Coca Cote Amatll — 7.40 -0.15 

Coles Myer-4^3 +0.06 

Coma Iro.2.82 +0.03 

Conun BkAust.6.08 +0.10 

Crusader .—..... 039 

Domlnten Mng «... 0J8 +0.01 

Email.2.98w +0.05 

EiwreyRes.1JM +0.10 

FAI teorasces-0.45 +6.01 

FletcberChlEnge ... 1.78 +0.06 

Ffeten Brewing.... 124 +0.02 

Gen Prop T*t.2.17 +0.02 

GIO Australia.2.03 +0 05 

Goodman Fielder ., 1.52 

H*rdte CJ).2.28 +O.Q1 

HlgbyiufsGoM.062 +0.03 

Cl Altft .. »«65 mumm 

Jennings.010 +0.01 

KtdstonGoU-1J9M 40.14 

Upd Lease.14J.0 +0.26 

MIM.2.43 +0.06 

MayrnMickles.-.. bJU. -0.01 

Metal Mamif-1,94 +0.04 

Mlnproc............» 0.11 


AUSTRALIA (cunthtaedl 

December 8 _ Aot$ 

Nat tost Bank.7.51 

Newark Mining... 2.05 

News Corp.29.90 

Nmody Poseidon... 1.22 
North BH Ptkii ....2.16 

Pacific Dunlop.4.77 

PaocontJ nenLal.0.78 

Pasmlnco.1.10 

Pioneer Inti.2.29 

Placer Pacific.1.30 

QCTResources.1.12 

RenlmGold.2.49 

RatbniansAuA.4.75M 

SA Brewing .2.94 

5antas.2_50 

Smith (Hwd).4.65 

Sonsof GwaJJa_4.29 

Stockland Tvt.2.95 

TNT. OM 

Telecom Corp NZ 1.80 m 

IYco bm.- 0.73 

Wesfarmos.5.64 

Western Mining...- 4 

Westfield Kdg.435 

Westfield Trim ....231 

Westpac.3.04 

WoodskdePet.3.62 


+ *r- 


+0.09 

-0.02 

+0,30 

■ ■ a 

+0.05 

+0,02 

+0.01 

+0,05 

+007 

+0,05 

+OJJ4 

+0,05 

+0,02 

+0,04 

+0.04 

+0 05 

+0,03 

+0,06 

4022 

+0.01 

+0,08 

+0.06 


HONG KONG 


HJCS + Ur — 


Amoy Props. 

Bank East Asia.... 

Cathay Pacific. 

Cheung Kong. 

China Light.. 

China Motor. 

ClUc Pacific. 

Cross Harbour .... 
Dairy Farm Inti ... 

Euergo-- 

Great Eagle. 

Guoce. 

HSBC. 

Hang Lug Dev .... 
HangSmBank ., 
Harbour Centre.... 

Henderson Inv_ 

Henderson Land ... 
HK& China Gas .— 
KX&ShutaaiHttel_ 

HK Aircraft. 

HK Electric. 

HK Land. 

HK Rally ATrA_ 

HKTetecem. 

Hopewell Hldgs ... 
Hutchison Wpa.... 

Hysan Dev. 

Jardlnelittl Mir -. 

JardineMath. 

Jardtee Strategic. 
Kowloon Motor... 
Mandarin Orient.. 
New World Dev ... 

Realty Dev A. 

SHK Props. 

Shaw Bros. 

Shetl£)ecMfg .... 

Sime Darby. 

SthGhtaaltatal... 
SoaHrogKal Co 

Swtre Pacific A. 

Swtre Pacific B ... 
Tele Broadcast..... 
Wharf Holdings .... 

Wing On Co. 

Wlnsorlnd.. 

World Inti. 


.6.05 
.29.50 
.9.05 
.18 
. 30M 
. 2BJ0M 
. 1230 
. 16.20 
. 11 
230 
312 
14.70 
.54 
.8.45 
46-75 
6.75 
.3.05 
1350 
.14 

4.97 

17.90 

14.70 
11.80 

. 10.20 
B90M 
4.10 
.13.90 

12.50 
5-75 
4550 

19.90 
8 

6.95 

16.40 
16.60 

26.40 
3.05 
1.65 
7.73 

3.98 
2.87 

27.50 
453 
11 

1450 

750 

10.70 

6.50 


-0,05 

40,70 

+0,05 

-0,10 

4OJL0 

aa • a 

+0,30 
40 20 


+0,20 


-0.25 

-0.05 

-0,20 

-0,10 

-0,08 

-0,10 

+ 0,10 

-0,10 

+ 0,10 

+ 0,02 

-0^0 

+ 0.20 

-0,40 

+0,25 

+OJ0 

+0.05 

-0,15 

-0,40 

- 0,10 

+0,05 

+ 0,02 

-005 

+ 0,02 

• ■la 

+0,05 
+030 
+030 
-0 20 
+0,20 


tadtaMift 3307 13 328868 327653 32flb35 

Km Boeds 102.7b 102.62 10252 10244 

Transport 1424 43 1430 27 1+H.9I 142b.&5 

lUlltles 21B58 21657 216 45 217 39 


1992 


HIGH 


LOW 


3413 21 
(1161 
10320 
H09f 
1467.(4 
(20/2) 
225 59 
D/ll 


3136 58 
(9)103 
98.41 
cai/3> 
1204 40 
Oh/B) 
200 74 
(8/4) 


Since compitenon 


HIGH 


LOW 


341321 

0/b/9Z> 

10320 


153201 


23 
(2/1/90) 


4122 
(2/7/32) 
54 99 
ri/idmii 
12 32 
10/7/321 
10.50 
IB/4/32) 


DJ Intfl On’s HIW 332056 0312 46) Ur* 327437 (3261401 (Ttakreuul*) 
Daf) High 330760 (3290 95) low 3288 60 (3272 75) (Actuate) 

STANDARD AND POOR'S 


Dec 4 


Nov 27 


Nov 20 year ago (approx.) 


Dm tadnrtad Oft. YkJi 


3.13 


314 


3.19 


3.17 


Dee 2 


Nov 25 


Nov f8 yoav ago (approx.) 


SAP Until rt*. yteM 
5 & P M. P/E Rlto 


251 
26 71 


262 
26 63 


265 

27.71 


2J80 

2279 


NEW YORK ACTIVE STOCKS TRADING ACTIVITY 


Monday 


Stocks dosing Change 
traded price on day 


AmEijna 8,867.900 24% + 1% 

Hero Shop 3.512.900 6% .. 

Chyiler 3,007,100 32% + % 

West Elec 2700L100 13% + % 

Gb RMn 2409,200 34% + % 

Glvo 2216,400 26% + % 

Merck LB93.700 46% + % 

Sprint 1.706,600 25% + % 

IBM L665.600 65% • 1% 

PHI Eric 1623.600 25% „ 


t Volume 

Dec 1 

Milliona 
Dec 4 

Dee 3 

New York SE 
Am 

NASDAQ 

217 700 
15 751 
226273 

2Z7.410 

14655 

26L1I2 

237.990 
16407 
239 035 

NY5E 

Issues Traded 

2,404 

2.404 

2J93 

Rises 

1209 

991 

912 

Falls 

654 

756 

872 

Undanved 

541 

657 

609 

NenHto 

120 

115 

81 

Mrvr total 

14 

17 

20 


CANADA 

TORONTO 


Doc 

7 


Doc 

4 


DOC 

3 


Dec 

2 


1982 


HIGH 


LOW 


m -■* --- a *■*— ■ * 

retow & Rmnu 

Cbmporite 


2756 97 2759.39 2747.71 2777 06 3238 B7U6/D 

5293.09 3207.40 3264 90 326525 3666 00(lb/D 


2529.91 (17/11) 
319540(14/10) 


MONTREAL Portfolio 


1736 53 1736 59 1726J6 172606 1937 59H6/U 166316 (14/10) 


Base values of all Indices are J 00 except NYSE Air Common - 50; Standard and Poor's-10; and 
Toronto Composite and Metals-1000. Toronto Indices based L975 and Montreal Portfolio 4/1/ 
83. t Excluding bonds.t Industrial, plus Utilities, Fkvinclal and Transportation. CO Closed (u> 
Unavailable. 4 The DJ lndl. mdex theoretical day's highs and lows are the averages of the highest 
and lowest prices reached during the day by each flock; whereay the jctMal day's Mghi and lows 
CsuppItedbvTetakurs) represent the highest and lowest values that Uielndev has readied during the 
day. (The figures In brackets are previous day's). 


8 7 4 3 

1 HIGH 1 LOW 

AUSTRALIA 

All OdfiUnf 1 , IlflJtiO) IkA4 1444 7 14352 14328 

All CAJUmj II/1IB0I 574 9 559b 5598 5578 

160153(22)51 
726® 0)7) 

1357 2012*111 
545 40116/111 

austiva 

(Ml Mua 00,12184) id 311 b7 3)042 309 59 

Tudri bdet (2/1/911 rd 755 75 75431 5154 

4® 57 (24/21 
1099 43 IM)2) 

29i 4i nuai 

682.96 (13(8) 

BELGIUM 

BC120 (1/1/911 113002 112968 112915 112722 

1235 40'2/61 

104607(2(9) 

OCNMAfDC 

OranfetaO SE G/l/83) 2b4 47 26403 2635b 2*11)9 

365 29 115)1) 

25042(28)101 

FINLAND 

HEX fimjf &Il2m 6817 B70D 8569 8438 

935 90(24/21 

541® (7/41 

FRANCE 

CAC CcMrd <31/12/81) 470M 47)31 474 B2 4516 

CAC 40131)12)87) 1765 88 17® 61 17816B 1799 43 

5559302/5 
2077 49 ill/5) 

441 70 (7/10) 
16110415/10) 

GERMANY 

FAZ Attefi 01/12/50} 5%40 tOZ52 602 a 60182 

Omiv/toflk (1)12/53) IbBb 2 1703 0 1702 7D 1704 3 

DAXWUB7) 1508J4 152532 152216 1532 5 

725 26 <2b/5) 
2043® (25/5) 
181157 (25/51 

56561U2/10) 
1594® 112)10) 
1420JO 0/10 

HONG KONG 

HtagSmyBirtl3L/7/b4J WCJb 519L5 526810 497021 

6447 (1 (12/(U 

4301 78 £2/11 

IRELAND 

SEO Owtdl 14)1)081 116833 1176 74 Uffi92 I194J6 

1469 57(17/11 

1094 ® .19/10) 

ITALY 

Ban Con lul 09723 (d 430.92 423 55 42646; 

NIB Gfliya) 0/1/92) 10 8490 0350 WOO 

5519916/3 
1086® (5)2) 

>54 93(16/9* 
U96HUV9) 

JAPAN 

JHttri (165)49) 172BL85 17207 12 17295.69 17260® 

Jrtif SE fTtebJ un#® 13W 3b 130841 LWB5 1304® 

M Swita(4/1/68) 1682.48 1678® 168014 167776 

2380116 (6)11 
176343(6)1) 
2499 85 16/D 

1430941116)8) 

! 11025008)8) 
150177 (19/8) 

MALAYSIA 

Kl5£Cam»gif 14/4)061 63593 63556 63761 636 40 

660J5 ft) U) 

54663 (L4/L* 

NETHERLANDS 

CBS TU.Rw to(Eid 1983) 2914 291 7 2912 2906 

CSS MSta (Eid 1903) 1%8 196.4 196 0 1956 

314® 19/6) 
21550(26/51 

274® 8)1) 

189 70 (25)* 

NORWAY 

(ktaSE(hdH2/1^3) 65394 666® 667 ® 67013, 

77274 08/51 

53143(25(8) 

PHNJPPME5 

IMrtEx Corg C2/1/85) 127859 12WJ4 U 127954 

15® 95 01)6) 

100301 (17)3) 

SKGAPORE 

SESA)h$ta93m 12/4/751 377 ® 37910 379J7 379 85 

41k® 01/11 

35141 (21)10) 

SOUTH AFRICA 

JSEWd 0819/78) 859® 8640 8S0 9050 
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TOKYO - Most Active Stocks 

Tuesday. December 8, 1992 
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Slocks 
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28m 

Closing Change 
Prices on day 
532 t J 
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Shocks 

Tvadeft 

1 7m 

Closing Charge 
Prtoee on day 
«n v a 

CAtzon W«ch 

24m 

931 

* 18 

Suzuki Motor .. 

1 7m 

833 

MB 
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?.0m 

$48 

FJ 

Komatsu .. .. 
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681 
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1 Wn 

1.090 
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Konanu__ 

1 Cm 

3. MO 
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NPN Ghwl _ 

lJku 

290 
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1 5m 
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MALAYSIA 


MYR 


+-br- 


.2.63 

Hong Leoxg Credit.. 6 40 
MataynBanklpg . 10.50 
Malayan Utd ind... 262 
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Sims Darby.4.72 


-0,04 
+0,05 
+0 20 
+0,05 
-0,05 
-0,03 
-0 06 


SIKAP8RE 


December 8 


5$ 


+ Or - 


Cold Storage -.258M +0,03 

Fraser & Reave.10.10 -0.10 

Gentlog...9 +005 

Haw Par.. 2.25 -0,04 

teeheape.6.05 +005 

Keppel top.6.25 -0 05 

OCBC 12 

0UB.I...U...4.54 +0,02 

S'pore Air Free .... 16J0 -OJO 
Singapore Press .... 9.05 -0,05 

Straits Trading'..... 2.89 -0,06 

Tat Li* Bank.3.08 -002 

UOB.6.55 


Price date suppUeri by fefafturo. 


NOTES - Prkes » this page are as 
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and are mostly last traded pilots. ui> 
unavailable. I Dealings suspended, xd 
Ex dividend. « Ex scrip Issue, xr &c 
rights, yu Ex all 


SUBSCRIBE TO 
THE FT TODAY 


CONTACT YOUR NEAREST OFFICE 


Amsterdam +31 20 
Brussels +32 2 
Copenhagen +45 33 
Frankfurt +49 69 


Geneva 

Helsinki 

Lisbon 


+41 22 
+358 0 
+35 11 


Phone 

6239430 

5132816 

134441 

156850 

7311604 

7304000 

808284 


Fax 

6235591 

5110472 

935335 

5964483 

7319481 

730705 

804579 


Madrid 


+341 


New York +1 212 
Paris +331 
Tokyo +81 3 
Stockholm +46 8 
Vienna +431 
Warsaw +48 22 


Phone 

5770909 

7524500 

42970623 

32951711 

6660065 

5053184 

489787 


Fax 

5776813 

3082397 

42970629 

32951712 

6660064 

5053176 

489787 


FINANCIAL TIMES 

LONDON - PASH IftANKPUftT NIW lOU IOMG 


4 








































































































































































































































































































































































































































































































































































M $ 


FINANCIAL TIMES WEDNESDAY DECEMBER 9 1992 


3 pm December 8 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


■1 

% 


00% 

2 % 

93>i 


"% 

10% 

9% 

"% 


12- 
IIV 
0% 
23% 
21 


0% 
42V 
48 V 
12V 
84 

19V 
32 V 


1.39 

2.78 

0-2* 

a44 

0J8B 


OJBB 

030 


UB 
CLB7 
0 30 
0.35 
024 
024 
a 64 
020 
age 
050 
ixo 
060 
124 

i.rs 

024 
040 
£51 
0.18 
035 
1.00 
a re 

085 

a» 

084 

1.80 


140 


8% 

23V 

12V 

a 


040 
a os 


046 

aso 

067 


0.50 

0.70 


«S^1AA« cerp 
IftALUtaA 
82% AMP |ne 
64V AMR 
1% AHX 
30V ASA 

34V 28V Abbe* L8b 
■3% *0 V AbUfel Pr 
70% ACM Otto* 
9%ACUGrf*gi 
b%kugES pi 
9% ACItGutSa 

ovnitafii 

4% Aero# Clove 
3% Aoffw EMCt 
14% tenon 
, Wj|A*M&pc 
40V 23V M Iftcro a 
2lV 7% Ad Micro P 
4 4 Mmk Orp 

33 Aegon AOR 
36Aotm U 

8% A«r A 

34 AJSac 
L3 Ahmaman 
4Ali«an Inc 

48V 08% «r PSf Cbm 
»% 12V Abtme Ffi 
2lV 11V Alrgoft |k 
12V aVAliVttSR 
10* SOAtaPiAlfiji 
10S100 V AWk 62BC a 
11V lOVMPMOpf ji 
23V MV Alaska Air 
2iV 11V AJbeny Mac 
32 21V AlCufer B 
25V 19V AlCulvr A 
52V 36V Albertsons 
22V 19% Mean A Jura 
42 V 33 V Aka Stand 
23V MV AtaftBrown 
27V 16 Altar Altxx 

»% 27 V A8egft Lud 
48V 41V Nh*Fo*i 
31V 22V Alton Op 
30 18 V Atom Oon x 
27V 20% Aiergon 
38V 28 V Alines (top 
12V OVAUnooGI 
21V 18 Aid Irish 

61V 40VA**3lg 
11V 9% AlqstounTr * 

8% 7V AtoSacQp * 

10V BVAtotoMaci 
iov eVAtouMbic t 
46V 34V Atom Crp x 
8 V S Atouto 

80 V 87 A*xm 

35V 33V Aka Cp A 
11V 10 V AmOovine * 

6 V Am Precis 
IS Amax 
7% Amax Odd 
L Ambsst Cp 
23 11V Asm id* 

61V 38VA*sdal*t 

10V 10 Am Ad| fl 

31V 22V Am Barriek 013 
48V 39 Am Brands 1 ST 

20V 16V Am BuU li 
3!V 22V to BuM i 
BV 7 V Am Cap Inc 
21V 18V to Clp « * 

20% 18% A/nC*>C¥ 

66V 82V Am Cyanarad 
35V 30% Am H Pom 
25 V 20 Am Express 
54V 40V Am QsdI Cq 
9V 8Am Govt In 

37 19 V Am Him Pr 
23toHsrtgei 

B3V tofVMRr 
i V Am Homm 
6? Am Hflr a 
A Am latmJ 
H Am Inti PI 
10% Am Opp Inc 
48 30V Am Presto 
10V BVAmfMto 

3% VAmENp&l 
4SV 00% Am Stores 
47V XV AT&T 
20 16 V Am Wtt » 

2B% 20V Am Weir 
70V 46V Amen tech 
29 Ameren bm 
13 VAooMUbcx 
10V Aovev Sec 
4i V Amoco 
5% AoipcoPUt 
4 V Arm Inc 
2tV Ameoudi * 

3 Anecomp 
18% Antdaito x 
6V Analog Dev 
40 22 V Angelica 
60V 51V AnhsrBsch 
26 25V ANH PpePf 
47V 3fV Anthem 
14 9% Anthony In 
61V 3BV Aon Carp 
22 V 12 Apache Crp 
11V BV Apm Uwtr 
iov sVaph 

103 96 v AppalPwPf 
11V 5AffM Meg 
17 13V Appl Pw A 
31V 22ArdMrffen 
47 V 36V Areo Chest 
12% fiVArfda 
40V »% Arkla Pf 
46V 32V Antes 4jjp 
7V 4V Armco Inc 
25 19 Amo HP 

37V 2*V Armstrong 
30 V 14V Arrow Elec 
11% 4V Artra Grp 
32V 20V Amin tret 
31V IOV Asareo Ine 

38 23V Ashid Coal 

34 22V AeMnd 00 
17 12V Asia Pec F 

14V BV Asset Inyr 

35 18% Am M Gas 

16V J2VAWone 
2KIV 335V Att filch 2 

39 30V Adnia Gas 
8V 4V AOfttB Sos 

24% 10V Aflnlc Egy 
121V 98V Ad Rich 
7 3V Atlas 

19 Atmos Engy 
0%4MrA0Rr 
4 V Audtoflfld 
8% Augat 
6 V Austria Fd 
38 V MnMi t 
2 Avalon Egy 
28 21V Avemeo 
34% 33V Avnsf Ine x 
6o V 44 Amu Prods 
26V 13 Aydln Carp 


YM. pi 9s 
Or. % E WOe 
049 4.0 19 
aid 061*5 422 
1.62 2.7 711279 
123774 
13 73 
2X0 6X22 120 
0X0 1X224299 
040 36 fi 6 
OS* OS 77 
0.73 7.7 64 

0X1 103 203 

1.01 9.7 266 

096 9.6 203 

093105 1X2 

a*0 4.7 16 91 
123 435 
13 922 

1.62 61 1 *0 
3X0 07 42* 

3.00 100 66376 

0.16 2.6 12 5 

3* 7 634 


Cb’Qe 



12 

23% 

57% 

63V 

2 

33V 
31V 

II 

10 V 

9V 
8% 
K7V 
10 
BV 
8 V 
uBV 
17V 
20 
44V 
18 
6V 
41V 


5.7 141875 tt4SV 
20 161186 11% 
1 4 141281 
&1 8 WO 
171417 
1.6 19 815 
1XKH 183 
30 86 
1.6815.4 6 33 
8.16 8JQ 
8.0 


6.1 

IX 4 
2.4 61 
1.0 17 
IX 3D 


32V 
17V 
ioV 
47V 
18V 
20V 
11 

8 101V 

9 103V 


23 

»V 
B2V 
tv 
33V 
31V 
11 
«v 
«% 
0% 
iov 
0* 
BV 
*% 
5% 

17 

13V 
44V 
17V 
BV 
41V 
48 

HV 
31V 
17 

9V 
47V 
18V 
20 
iov 
101V 
102 


X 

93 

130 

15 

43 


iav diov 


12272330 

1.7 353257 
ZB 16 417 
2L2 61381 

3.7 96 334 

£0 31 53 
7X 12 296 
57 6 

09 17 221 
1X16 686 
6X13 98 
19 185 

06 W 61 
17 152008 
7.4 HR 
03 313 

ex 2 oo 
ax 26 


16V 
mV 
24V 
23V 
62V 
17V 
37V 
22% 
27 V 
33V 
46V 
XV 
27V 
26 
XV 
BV 


18 

MV 

34V 

23V 

51V 

17V 

»v 

21V 
28V 
63V 
46V 
30V 
27 

axv 

36V 

BV 


iBdiav 
68V 67V 


iov 

a 

9V 


03 20 B06U48V 


1 IB 
1.65 
£40 
1.00 
2X8 


32V 

64V 

3 5» 

if«V 

2V 

aV 

12 V 


8V 

rov 

«V 

ii 

BV 

17V 

BV 

V 

17 

44% 

10V 

29V 

42V 

19V 

27V 

7V 

194 

XV 

56 V 
31V 

ft*v 

52V 

av 

20V 

aoV 

72V 

2 


MV 

83V 

12V 

32J, 

5V 

32% 

IS 


20 914 
Z3RS3 6» 
751760 
1.1S10X 225 

022 2X 18 73 
£3 251329 
OX 36 333 
01773 
2X 10 261 

1.4 SB 1024 
ax 275 
Q.4 302138 
4.6 W135 
16 13 25 
IBM 113 

Q.B31Q.7 1M 
1X8 4X34 32 
SX 0 18 
18 131557 
7X 132411 
4.120QC5 
<0 11 44g 
0X910X 173 

2X4 142 33 474 
0X4 18 14 9 

2X4 9X 153845 

OJS 37.5200 2 

050 OX 15fS7Dai16V 

0 993 & 

42 1 

249 llV 
8 380 39V 
7 283 7% 

0 80 2 
IX 16105? 1^8 V 
£7 l87lCau4AV 
a8 5 19 

3X 12 81 25V 
5 1 151932 69V 
18 17 92 34 

4J2 16 284 16V 
90 I 49 llV 
45 572951 49V 
024 37 7 

2X26 65 5V 
£6 13 ffif u3?V 
114835 4V 
11621101 27V 
482142 ulSV 
£6 13 164 2&V 
22 162194 69V 
49 zun 26V 
VB 955 38V 

3.4 16 34 13 

£3 12 864 50V 

IX 161563 16 

6X 238 10 

80 413 SV 
83 6 99V 

581 *78 nil V 
0.7 22 48 16V 
04 1726*3 27V 
56 19 15 44% 
£4 976722 6% 
6X OS 36V 


2X02H3 
1X1 106 
an ix 

1X0117 


0.70 

1X2 

1X5 

0X2 

162 

1X8 

068 

1X3 

£20 

030 

012 

1.16 


0X0 


oxe 

1X8 

£68 


044 

1X8 
a 28 

084 


8.12 


012 

010 

2X0 

n** 

3X0 


4X0105 


2.10 

120 


076 

080 

040 

1X0 

121 


3 

1 724 
9X zlOO 
42 18 472 
181197 
0 5 

£4 19 682 

3.4 22 345 

1.4 13 21 
4X211179 


IXD 

280 

£08 

0.40 

1X2 

5X0 


23V 

13V 

10V 

13V 

$ 

4 V 


BX 125 
1X321 5 7 268 
012 04 35 40 
7.5 13 9B 

1.1 4 
6.0 15 138 

7.1 11 2 

08 12 383 
50 163213 

3 117 
63 13 134 
86 13 93 
16 249 
3.4117 161 
IX 63 
0X271296 52V 
2 41 3V 
1827 15 22V 
1.7 221464 035 V 
2X241242 57 V 
9 74 16V 


roV 

7% 

BV 

BV 

48V 

BV 

69V 

43V 

IOV 

B 

16V 

BV 

d£ 

16V 

44V 

10V 

2BV 

42V 

19 

27V 

7V 

iov 

20 
58V 
31V 

24 

52% 

BV 

19V 

30V 

72V 

2 

U5V 

V 

11 

«v 

38V 

7V 

IV 

44V 

47V 

19 

25V 

«v 

33V 

16 

HV 

49 

BV 
5V 
31V 
4V 
26V 

14V 

25V 

58V 

26V 

38V 

12V 

50 
17V 

XV 

SV 

99V 

11V 

16% 

28V 

44% 

8 

38V 

42V 

6 

21V 

a 

23V 

2B 

24V 

14% 

8V 

28V 

O 

26* 

34V 

SV 

22V 


ii V 

23V 

57 

82V 

2 

33V 

31V 

11 

10% 

a > 

iov 

to 

BV 

6V 

BV 

17V 

20 

MV 

17% 

41 % 

48V 

11V 

32V 

17 > 

«> 

47V 

18% 

20 

10V 

101 % 

103 

iov 

MV 
14% 
24 V 
23V 
61% 
17% 
37V 

22V 

27 

33V 

46% 

30V 

27V 

24% 

3BV 

BV 

iav 

sbv 

iov 

7V 

B% 

BV 

48V 

«V 

70% 

44 

10V 

6 

17% 

8% 

A 

16V 

44% 

1QV 

29 

«?V 

19 
27% 

7V 

«V 

20 
58V 
31V 
24V 

sav 

av 

20 

30V 

72V 

2 

H6% 

A 

U 

11V 

39V 

7V 

IV 

44V 

46V 

18V 

23V 

89V 

34 

IB 

11V 

49V 

7 

aV 

32 

4V 

26V 

15 

26V 

59V 

27 

38% 

12V 

90V 

18 

BV 

XV 

98% 

HV 

16% 

27 

44% 

8% 

3flV 

42V 

BV 

26V 

29% 

31% 

23% 

20 

26V 

14V 

8V 

26V 

u% 

264 

34% 

5V 

22V 


110 V 110% 


12B 

0.70 


040 

013 

045 


040 

0.60 

1.60 


iV 

f% 


33% BCE 
5% BET ADR * 
5% Borneo * 
18V Baker Pent 
V 16% Biker Hugh 
12 22% Bolder Eta 

S 28BaACorp » 
4% Salty Wg 
la 19% Bdtan G&E x 
^ 4% Ball Bnkcp 
10 42% Bene One 
15 2% SancPhds 
10 16% BancoQu V 
% 12% OmcoCejUl a 
10 *0% BcfpHaweU 
U 96 Bandog Inc 
V 35% BankAmrtca 
W 66 Bank Boat 
k 11% Bank Basin 
■ft BlBfcBoftaP 
e xbmnqwy 
k 42V BankAm A 
k 72% BanhAm B 
k SO Bankers Tr 
i 2 £0% Bardl ADR 
k Z2V tort (C A) 
k 28 V Bernes Grp 
t 31 Bsnui Bk a 
V 4% Borald 
k 4 V Battle Ml 
k 44 V Bomb la* a 
S 30V Baxter x 
S 20% Bay Bt flam 
W 21% Bd Tr 1838 
W 13V Beer Stma 
W 43% BearStPlA 
k 16% Bearings 
k 17% Bedmaii to 
k 84% Bacn> Qa a 
k 26% Beftong Hf 
k 40V Befl Alton 
Lft ov Bed todua 


- B - 


038 

IX* 


1.44 

060 

1-2$ 


£64 7X 10 506 34 

0X2 U 78 114 5 V 

0X0 £7 13 207 7% 

3XB17X 54 17% 
0*6 £5 801m IS 
1X23 6 32V 

06 15 242 34% 
153782 7% 

8.4 16 474 23V 

9.1 1 164 6% 

£6 143637 49 

3 43 11% 
0.7 5 18 21% 
7.0 6 2 13 

£9 10 910 44% 

1.1 19 224 62 

2.7 99916 47% 
76 7 71% 

04 92023 25V 

7.1 20 42 V 

£1 121208 49V 
7 3 43 44V 

7X 27 76 

4X 7 6541186% 
7X 86 26 25 

1 5 36 7481136% 
4614 16 31 

£1 173025 42% 
3X26 255 
£1 9 650 

1.4 34 626 

£5 165363 
£7 17 80 
6.0 23 

3X 61169 
7.3 noo 
£8as 24U23V 
1X16 389 23V 
IX 16 391 83V 
£.121 43 30% 
5£ 142110 46% 
£2 72 60 12V 


1.44 

0X1 

1X9 

065 

1X0 

5.48 

a io 
£00 
1X2 
3X6 
£00 
2X0 
1.61 
0X2 
1X0 
1X2 
0X0 
010 
0X0 
066 
1X6 
1X2 
060 
£25 
0X4 
032 
1*2 
09* 
2X0 
040 


+V 


-V 

-V 

+v 

+v 

-Ma 

+H 


+V 


+V 

-V 


+v 

+v 

+v 

-V 


■MV 

+v 

+v 

-% 

+v 


-V 

-V 

+% 

+v 

+v 


4CV 

+v 

4049 


+v 

-V 

-IV 

-V 


+v 

+v 

+v 

+v 

+% 


+n 

-V 

+v 

-V 


+v 

■Hi 


Samsung Pmsonal Fax; 
SF22D0 


Automatic Paper Cutter 
Mulfrfnndional IX3D Display 


eg SAMSUNG 

Tectnofe®' that wori« for life 



-h 

3 

-V 


-H 


-k 

-h 

-h 




5 


1 

+% 

a 


+v 

+v 

-% 


-V 

a 




3 






-k 


5 

+>* 


«i 






-k 

-a 


■M. 

3 


3 

—% 

+v 



6% 

22V 

24% 


42% SeftSouth 
48V 30% Beta AH A 
29% 19% Bemts 
56V GOBen* 4XP 
67% 58% Send x 
23V 17% Beneitan A 
1% % Becifluet B 

11800 BSTftBartah Hwy 
2* fff% Berdiz 
14% 10% Berry Petr 
40 14% Beta Buy 
% 38 20% Bedv Bt 2. 
51% 40% Betahm Pf 
17 V IQBtahiim Si 
12% 7% Beueity En 
28 V 16 BtocroA 
32% 20% Bbmtogni 9 
28% M% Bad IDi 
32V 23% BlftCfc H PL 
11% 9% BickrcfcAdY 
10V a%BI*rc*inc 
11% 9% BidutaiTgi 
41% MX, Stock HIR a 

18 11 % BlOCkbuStr 
BV 7% Blue Chip 

12% BV BMC tod 
64% 33% Boeing 
25% 16% Boise Cue 
3% Sett B 8 N 
12% Bordn Ch 
12% Bonin Cb U 
34% 20V Borden Ine 
23V 16V Bostn Cell 
UBV 100V Bostn Ed 8 
27% 17% Bowttttr x 
23% 51V Brazil F*J 
32 V 26% BR£ Props 
54% 41 % Briggs 6 S 
42% 29% erinkerim 
90% 60% Bristol M 
57V 37% Brft AkVf Z 
48 V 40% Bril Gas 
66% 41% BP ADR 
32% 27% BP PflofMe 
iV obp wtssa 

15% 7Bfit M 

70% 56V 8 1 Tetoom 
28% 10% Brood Ine 
2B Brooklyn U 
21 Brown Grp z 
SBrawnBShrp 
72 BneftnasS ■ 
19% Browning F 
1VBHT 
12% Bnmtitk 

19 12% Brush WOP 
32% 25V Buckeye Pt 
17% 14 V Burdter HU 

15 if% tege'ffls 

23% 11 Burl Coot 

47% 33% Bad Utah i 
43% 33&tanAo0c« 

16 14% Burtawn Pc 


35% 

29 

10V 

90 

26V 

3V 

17% 


YhL PI 
Oh. % E 100s Wall 
£76 5.5 142687 50% 
0X6 1.4 & 76 41 

046 1 9 20 317 23% 
4 30 BO ZlOO 03V 
£60 4.4 fO 188 63% 
0X3 IX 9 7 VB% 

004 53 10 100 % 

44*100 11380 
OM £6 2 \29 21% 
0X0 52 14 91 11% 
37 299 39 

£80100 43 » 

5X0101 3 90 

040 £7 12397 14% 
H 819 12% 
0.10 05 96 47 20V 
040 12 19 375 32V 
040 £0 24 629 19% 
1X4 4X 1$ 78 26% 
0X8 7.7 64 10% 

0X0 103 1003 av 

0 80 7.9 530 10% 

100 26 26 979 39 

008 03 24M41U1BV 
£76 9.7 37 T\ 

7 114 6% 

1X0 2 9 78097 34% 
060 30 4 262 19% 
0X6 1X26 95 5 

1X012X14 171 14% 
1X012X 141261 MV 
1*20 4X 202806 28% 
1X5 7.314 16 17% 

aes ex 2100104 % 

1X0 6X111991 24% 
027 22 875 12% 

£40 7.7 12 17 31% 
1.68 3X 14 360 50% 
33 437 41 % 
£88 4.1 iron 7f% 
2.14 4X 51087 44% 
3X0 82 10 107 43% 
3X4 6X174638 43V 
OfOVOX 9 74 3f% 
384 0 

0X4 104 a 628 9V 
4.02 9X131005 04% 
026 1.1 14 891 iC6% 

1 94 SX 15 157 32V 
1X0 6.7113 134 28% 
033 *5 8 44 7% 

£72 £2 18 17 08% 
0.66 £7 222927 MV 
1 9 2% 

044 £6 021934 16% 
020 1£ 11 107 16% 
2X0 £7 10 31 30% 
1X6 £6 0 II 19V 
fX9rf.?Zr fiff 14% 
19 956 23% 
1X0 £9152141 41% 
060 1X271275 38% 
1X6 £6108 13 15V 


Ch*g> 
dess Aft. 


49% 

41 

MV 

63V 

63% 

16% 

d% 

11000 

71% 

11% 

36% 

24% 

*8% 

14% 

12 

20 

31% 

19% 

25% 

10% 

6% 

10 

38V 

% 

3 

1*^1 

MJ, 

»v 

10V 

104% 

23% 

31% 

60 

41 

69% 

44% 

43 

43% 

31 

40 

83% 

26% 

32% 

a% 

7 

65% 

»v 

2% 

18% 

10 

30 

16% 

W% 

23 

41 

38% 

15% 


29% 

41% 

2% 

4% 

26% 

26% 

iv 


37% 38% C81 M 
220% 132% CBS Inc 
1 % %CCX toe 
% % CF toe Ul* 

a% 14% CUS Energy 
104% 78% CNA FML 
51% 39% CPC me 
27% 14% CPI Corp 
70% 04% CSX 
24% 17% CTS Corp 
33% 29% CflhtolWfrea 
75% 42% CeUetran 
52% 3l % Cabot Corp 
19% 10% Cabot OBG 
13% CttocsOagn 
23 Caeuro Wl 
1 % Cal Real E 
i% Coded me 
15% Cdgos Cbnv 
19% Qdtart On * 
£ Colton Inc 
45% xr V Campb&U 8 
£ £ Campbl Ha 

16% 10% Con Pac 
487410% Cap Ottos 
70% 52 Cop Wdg a 

36 24% Capatd 1.8 
39% 27% Capsid Hge 
% £ Ctoreefcom 

15 12 Caremark 

47% 35% C&fttsie 

3% Jl Cardco Pc 
30% 10V Oaratoa Fr 
54% 48VCvetaaP» 
50% 41 Carpenter 

45% 22% CartarWal 
25% 20% Cottas NG 
IX 7% Cosh Amor 
52% 41 % CoterpHtr 
10% acts Corp 
20 17% Cedar Fair 
26 23% CdtadCffl a 
47% 26% Cental Crp 
30 16% Cemertor 
32% MCeteCipi 
30% 25% Cemr Hdsn 
28% 22% CMr Loul 
23% 19% Cerdr Main 
23% 19’Camr Nissp 
38% 29% 'Conir Vrint 
30 34% Cecrtr&SW 
41% 27% Cartuy 11 a 
17% 13% Cerkdan 
30% 23% Champion 
12% 9% Chaparral 
13 6% Chart rise 
49 35% CheseU RF 
30% 77% ChoMManh 
2% Cham B 
*2% Chgn 0k Pi 
8% Chsm Bk C 
44% CftemffiiAdJ 
_ 24% Che mod 
38% 21% Cham Bkg 
23% 10% Oem Waste 
29% lfl% Chesapoahe 
75% 60% Chevron 
156 134 Chic MM 
100 TSChtaMlPf 
41 24 Chile Fund 

40% 16% Chlqulta B 
aft 54} Chock Full 
30% 24% Chria Crta 
34% 27Chrtsttana 
32% llVChiysiar 
89% 62% On** Corp 
60% 47% Opa Coipi 
6% 7 Cigna H I 

40% 33% CUcorp tn 
63 5BCtnCE4.75 k 
20% 16% Chta BeU 
28% 22% Cine Gas 
18% 10 V One Mflac 
3% 1 % ClnepCex 0 
30% 26Qpaco 
48 22% Circuit Ct 
56% 35 ChcuS Or 

21% 10% Chtoorp 
26% 21% CtdcpS.12 
78 50% CtepPCAd 
69% eOVCtepPOAd 
30% 22% Ctm Ud A 
30% 22% Cton Ud B 

16 4% CUy N&lnJ 
13 8% Cud res Si 

28% 16% Clark Eod 
30 13% Clayton Hun 
9% 8% Cttnmt G 
92% 83Ctove7XBk 
40% 29% CievtdCU a 
90% 62% Ctovld El 
SB 39% Clerejc Co 
32% 10% Club Med 
12% 11% CNA Income 
16% 6% Coachmen 
12% 6 Coast 3av 

30 22 Coastal 

45% 35% Qms Ccm a 
16% 11% Cac«C1 En 
18% 12% Cosur Oaln 
60% 40% Colgate P 
12% 11% Colon Inv 
9% BVCtaontoiH 
7% 6% Colonial I 
B% 7% Colonial to 
23% MCtaunhGm 
23% 12% Comdlscci 
84% 52% Com o ri ca 
20% 16% C a ni W P c x 
26% 16% Conn* Met 
19% 6% Commodm 
39% asVCwne 142 
24% 22CwthE19 
25% 23% CwtflEdZOO 
26% 25% CwmEd£37 
33 28% Ctotf£d2X7 
40 21% Conmnw Ed 
15% eVOvanltos 
48% 34% Comm Set 
43% 22% Compaq Coes 

2% 1 % Cem p rshana 
19% 10% Comptr Ass 
57 Comptr Sd 
7% Comptr TGp 
24% ConAgra 
ZOOsmeaNQ* 
18% Came! Eis 
15% ConwPer 


0.48 

1.00 


1X0 

0X6 

1.52 

0.40 

0X3 


1.04 

016 


0X0 

0.12 

016 

064 


068 


0X6 

020 

1.48 

1XQ 

£10 


1X6 


020 

£16 

£40 

0X3 

1.40 

005 

0X0 


168 

1.64 

QXO 

189 

020 

2X0 

1.36 

156 

044 

£13 

1X4 

0.44 


V 

£16 

16% 

94% 

48% 

21% 

67% 

18% 

21% 

75% 

48% 

15% 

23% 

39% 

2% 

2% 

17% 

22% 

A 

44% 

ti 

11% 

474 

09% 

34% 

38% 

DX4 

14% 

46% 

A 

T4% 

83 

49% 

40 

23% 

■0% 

53% 

«% 

u2B 

25% 

34 

16 

31% 

30% 

23% 

22% 


. c - 

1.7 101064 29% 
0X201103 184% 

1 27 
0.16OU 0 363 
0.46 £7 36 381 
21 147 

2.5 171173 

£6 13 578 
£3 14 526 
£248 6 

2X20 224 

30 990 
2X 14 214 
1X19 108 

1163935 
141170 
04 8 12 
52 02772 
09 211688 
29BC 34 
0 102 
20211250 

31 493 

22 3 730 
00 20 363 
£f 11 406 
£6 25 

£1 11 123 

0 75 
5106 
£920 42 
0 263 

1.4 f«7 14 
6Q 11 381 
4XZ7 962 
06 371831 
£130 20 
0X23 137 
1 1 111252 

279 295 
£0 13 171 
£0 4 

2.7 282192 
05 121106 
0X217 725 
£612 97 
£011 133 
70 11 1*4 
1.922 2l0u23% 
52 13 53 36% 
£5 MTKM 26% 
1.126 696 41% 

912*5 15% 
07 741073 28% 
2.1132 6 9% 

15 167 7 

7.6 11 47% 

4.4 8 744 27% 

30 371 6% 

7.6 6 50 

£0 0 434 11% 
£8 28 38% 

7X 18 2BB 2B% 
XX 91805 37% 
0X321146 21% 
£4 24 61 21% 

4£222576 69% 
£2 9 40 ulH 
50 Z 97 
94 29% 
9 481 15% 

16 600 8% 
13 790 031% 

31 27 34 

IX 5723761 U33% 
IX 14 724 66% 
52 151960 99% 

09011.4 121 6 

£46 6.4 14 47 38% 

7.5 2 62 

4620 403 17 

6 6 122840 24% 
22 33 620 16% 

3 336 2% 

£4 15 115 30 

02 27383Q u48% 
® 966 56% 
6X1003822 19% 
92 40 2S% 

£5 12 70% 

6X 9 82 

21 106 30% 
£0 13 91 30% 
£5 2 470 7% 

0.9 23 274 11% 
6 456 20% 
24 467 29% 

4.1 61 6% 

£7 4 67% 

32 10 Ml 37% 
£6 Z1Q0 66 
3X201 M2 46% 
IX11 10 20% 

92 20 12 

05 90I7Q6 u1«% 
4X 71010 10% 

1.6 302199 
1.4 287671 
04 12 123 
1X24 676 
£1201853 

7.1 91 

£0 69 


020 

020 


3X3 

120 


3.76 
0.76 
4.45 
2X0 
120 
020 
072 
£30 
1278 
600 
4X2149 
£66 43 


0.60 

1X0 

3X4 


29 

163% 

d% 

d% 

15 

«% 

46 

21% 

66% 

18% 

31% 

74% 

46% 

15% 

22% 

39% 

2% 

3% 

17 

22% 

% 

4»V 

n% 

464 

00% 

33% 

38% 

A 

13% 

40% 

OU 

14% 

52% 

40% 

37% 

23 

10% 

53% 

9% 

27% 

25% 

33 
18% 
30% 
30% 
23% 
22% 
23% 
35% 
27% 
41% 
15% 
£6% 

9% 

6% 

47% 

27 

B% 

49% 

11 

50% 

26% 

37% 

30% 

£1% 

08% 

156 

97 

29% 

15% 

7% 

31 

34 


4.75 
0 60 
1X5 
0X6 


192 

012 


100 

226 

£00 

7X0 


152 

0.64 

0.10 


160 


£04 

060 

£52 


81% 

10% 

30% 

26% 

24% 

20% 

67% 60% ConeE4X5 
25 Cons S df ao 
63 Cans Ed PT 
12% Cons Freig 
33% Cons Not G 
36% Cons Ron 
to Cone Shxe 
20% Conseea 
I7 0onstar In 
59 50% CPwr £15 
0* 66% CPwr 7.45 


31% 

79% 

19% 

48% 

47% 

19% 

43% 

*2% 


94% 

29% 

47? 

27% 

20% 

34% 

8% 

13 

16% 

4% 

S9% 

33% 

9% 


88 Con P7X6 
12% cent Media 
33% Costa Pf A 
lOCotaBkPtA I 
9% Com 8k % 
22 Gant Corp 
6% Conv Hkza 
11 Conv H PT 
4% OonvexCosi 
% Cos 

*1 % Coop* tot i 
22 Cooper TOR 
_ 6% Cone lito x 
40% 26% Cornkig x 
14% 12% Oountar Tm 
1? Country Cr 
* l 2 Country Mr 
li % CoushisPr x 
7% Craig 
21% Crane Co x 


0.35 
7X6 
1X0 
7.40 
1.08 
0X0 
1.16 
006 
£40 
0X0 
£66 
0X5 
0 15 
1X4 
£03 
0X6 

£7211.5 
£9* £3 
£3211512 387 20% 
£28 1 6 31 7$* 16% 
32 12 793 64% 
£426 54 20% 
2X22 80 25% 
1111070 0% 

4X 6 

8.1 11 23% 

8X 3 9 24% 

£2 3 25% 

0.4 6 30% 

£2572265 26 

£3 26 399 10% 
£1 2! 221 40% 

165203 u43% 

1 433 1% 

£5 162166 Ul9% 

16 100 79% 
0X28 16 6% 

IX 2120T6 32% 
6.4 16 74 27 

£6 15 24 22% 
93366 21% 
7X 2 63% 
£1 12 $48 31% 
7.3 5 

72 3B0 

4.1 20 425 
£4 181612 

262701 
£2 91754 
1.121 801132% 
7 6 ZlOO 53% 
£5 ZlOO 68% 
£6 2 89 

233172 
£5 29 

£7 236 

£1 61894 
3 7 12 487 
161 

1X01£0 55 

T93 176 

2 164 
£0 152600 


24% 24% 
40% 39% 
12 % 12 % 
12% dlf% 
00 68 % 


1.42 

1X0 

200 

2X8 

£08 

1.60 

0X6 

1.40 


£10 


008 
0X2 
1X4 
1 28 


466 

1.90 

5.00 


1X0 

1.10 


£10 

£36 

4.16 

r.45 

7.89 


68% 

18% 

46 

si 

41% 


19% 


£76 

2X5 

£60 

1.00 


31% 
6% 
15 
15 
5TV 


1X4 

0.18 

0X4 

£68 

£12 

£40 


0X26 671 u33% 


30 17% Crawford 
49% tOCrayfies 
10 8%CRIM4M 
12% 10%CR1 Uq Re 
03% HCranyiW 
37% 27% Crown Cert 
11% 7 CHS Shr 

16% 2 Crystal Sr 

28 17% CUC inn 
21% w% Culbra 


£9400 m 
1.7 211166 
£9 22 

IX 119984 
0 5310.1 10 58 
0 86 4.9 22 87 
279 4 

0.75 3X34 168 
£40 IX 20 6 

9 468 
1.06 108 12 3B0 
1X417.7 10 116 
£32 1X34 903 
21 6K5 
£19 IX 23 260 
£08 IX 0 M 
49 340 
£00 4.9 22 4 


58% +% 

41 -% 

23% +% 

64 ■*■% 

63% 

76% +% 

% 

11100 -ISO 
21% -% 
11% -% 
38% —% 

25 

48% +% 

14% 

12 

20% 

32 +% 

19V +■% 

36% -V 
10% 

6% 

10% 

»v +v 

17% -% 

7% 

8% 

34% -% 

19% 

5 

14% -% 

14% -% 

26% +% 
17% +% 

103% -1% 
23V -% 
11% -% 
21% 

50% +% 

41% -% 

70% +f% 
44% +% 

43 -% 

43% -% 

31% 

0 

9 -V 
83% -% 
»% -% 
32% -% 

28% -Hi 
7% +% 
8SV —% 
25% -% 

2% -% 
16% +% 
16 -% 
30 -% 
IfiV +% 
*3% “% 

23% 

41 -% 

36% -% 

15% +% 


29 -% 

183% -9% 
% 

% 

18 -% 
94 +% 
48% +% 

21% 

88% -V 
18% +% 
21% +% 
74% +% 

45% -% 

15% 

23% +% 

38% -% 

2% +% 
2% 

17% -A 
22% -V 

% -A 
44% -% 

A -5 

474 911% 
69% +% 

34 -1 

■j - 

14 

46% +% 

» -A 
14% -% 
52% "% 

49% -% 

40 -W% 

23 -% 

10% -% 
53% +% 

Bk +% 
27% +% 
25 -% 

33% +% 

18% -% 
MV 40.70 
30% 

23% “% 

22% -% 
23% -% 
36 4-% 

»% +% 
41% 4-% 

15% -% 

»% 

9% -% 

GV 

47% -% 

27% 


+% 


»V -% 
9% -% 


1% 

4B% -% 


M% 4-U 


21% -% 


-l 


-i 


16% +% I 


1992 
HUi 
54% 42% 
78% 83% 

13V 12% 

34 27% 
0% 6% 
0V b% 

18% 7% 
64% 46V 
3? «% 


&Ur 


Current to 
Cures Wr \ 
CVRelt 
Cycare Sys 
Cypress Be 
OyprotaLTS 
Cyprus Min 




£75 6X 
£69 za 


20 

M% 

46% 

26V 

16V 

IV 

18% 

4% 

7V 

79% 


13% DPt HoMg 
7 Dallas Sam 
29% Dana Carp x 
10% Qsrthsr Co 
10% Daniel lnd 
A Data Oetag 
7% Dais Gen 
1% Datopotoi 
5Dnta WUl 
SB DnytonHud 
Wl 02% DymPL7.7 
100 09% Dylf) 7X8 
6% 5% DeSoto 
31% 22% Dsan Foods 
9% B% OaanWkGv » 
5* 38% Oeero 
1% ADalValFn 
23% 20 OtknrvaPBL 

76% 46V Delta Air 
22 fl% Delta Wdad 
4% % Deltona 

4«% 36% Delate C P 

26 25% 0etfEd22S 
33% 27% DtEdf2.75 

99 69% Detrtd7,43 
68 92% OetrEd7 88 
106% KKOetrEd9 32 
110102% DtEdtt72 
35% 30% DetrCd 
28 % sov Doadar Crp 
44 20% Otag Prods 
50% 33% OtatCpOd i 
13V B% Dial Rah 
23% 15% Dftsmond Sh 
6% 1V Diana Corp 
60% 46 V Dtobold x 
23% 13% Digital Cm 
60% 31% Digital Eq 
50% 30 Dilard Dp 

7% 3% Does Sv NY 
42% 28% Disney Crp 
2% % Dhreraf in 

40 MDoft Food 

41 34% Oonrinn Res 
7% 3% P o i nte r Inc 

38% 24% Oontadson a 
32% 12 Daneftoy 

45% 00% Oover Carp 
62% 8 f % Dow Oiam 
35% 24% Dow Jones 
18 11% Oowety 6&L 
68 68% DR. 7.376 
32 MV ODE x 
>0% 6% Dam Carp 
23% 17% Dresser x 
4B 33% Dreyfus Co 
10% 9% OrtasFdSx 
IOV D**a Qi 
8% OifasBU ■ 
58% Du Pont* 5 
31% DiAaRower 
SgOukeP 7.8 
107% 100% CXAeP£28 
4% 3% Ditae Retat 
59% 30% DunXBrsdst 
54V 43% Du Pont 

27 23% DwjL 4.1 x 
27% 24% Dio*. 2.101 

25 22% OuqwtoZTS * 

27 23% OddsiiMOOx 

28 24% OoqL <2 ft 

27% 24 DmpUAIS x 

96% 08OuqL7Xx 
88% 24% Duma 

6% DVI HOi Sv 
0% Dynamics 


7% 7% 

29% 29% 

av da% 

40 37% 

A % 
22 % 22 % 


12% 

36% 

104 


- D - 

1X8 6.7 16 210 19 16% 

22 597 14% 13% 
160 £4 461084 u*6l| 48% 
30 248 25% 24% 
£18 1X 16 48 12 11% 

0 67 1% 1% 

61638 12% 11% 
7 479 2% 2% 

£20 £3 30 44 6% 6 

1X2 2 0 172509 Tfi% 73% 
7.70 7.7 ZlOO 99% W% 
TAB IS 3 97 97 

£14 1X 77 81 
£60 £0 16 61 
a69 78 482 

£00 5X637SB4 
0 748 
1X4 &8 14 00 
1X0 £2 32081 52% 61% 
Q40 Z5 ri 128 15% 15% 
1 » 4 3% 

1.40 2X 20 792 v*7% 46% 
2-28 £5 6 26% 26% 

£7310.4 17 26% <06 

7.45 7.9 2 63% 93% 

7.68 0.0 ZlOO 05% 95% 
9.32 £7 2 107% 107 

0.72 9-5 2 1QB%dHB% 

1.98 6.0 61655 32% 32% 
£88 3X 34 146 27 26% 

£32 YX 34 45 31% 31 

1.12 £7 41 724 41% 40% 
086 9X58 160 9% 8% 

0X2 £6 19 151 18% 

11 45 5% 

160 2X19 657 60% 

10 205 17% 

10471 34% 33% 
000 Q2 251638 50% 40% 
0 630 6% 5 

0X1 OX 270500 41% 41 

0 71 A A 
£40 13 IS 208 30 28% 

£30 £1 161232 39% 36% 
025 7.1 2 165 3 % 3% 

040 1 1 16 in 35% 34% 
052 1.6211178 32 31% 

£68 2X20 281 44% 44% 
£60 4.0384692 56% 55% 
£78 2X301429 29% 26% 
032 £2 6 24 14% 14% 
7.36 7X *100 941] 94% 
1.00 £1 H 154 31% 30% 
0X2 0615 XI 9% 9% 

0.60 £4 192900 
£60 1.7 17 54 
£71 6.8 274 

»XJ 8.7 108 

0.77 72 451 

4.SO 7X 13 
1X0 5.1 17 790 35% 

7X0 78 zlOO 09 
£28 £1 6 101 
£40103 40 70 3 

2X8 3X 191908 
1.78 £0283330 40% 49% 
£06 £1 2 26% 25% 

£10 0-3 3 25% 25 

1X8 80 ZlOO 24 24 

2X0 7 7 10 25V 25% 

3 26% 26% 
2 26% 26% 
2 


MV -% 

14% 


46% +% 

25% +% 


11% -% 


1% -% 
12 -% 


2% 

B% +% 


71% ♦% 

99% ■«% 
98 44 

7% +% 

29% 

6% +% 
39% *9% 
% 

22% 

62% +1 
15V 
3% -% 

47% +1% 
26% 

28% -6 
94% 44 

95% -1 

107 -1% 
102% 


32% +% 


28% -% 


31% +% 

40V -% 


17% 17% 
40 39V 
10 % 10 % 



£10 £2 
£08 £0 
7X0 £1 


10% 

15% 


03? 0931401 36% 

14 IX 8 7% 

0X0 1.6 15 X 12% 12% 


4% 1% ECC toU 
26% J0EG6O 
40% X% ESyiMmt * 
3 1 EzfltePtfi 

25 20% East UtUS 
30% XV Ezatrfl Bo * 
50% 37% EadnKoAx 
83% 61% Eaton Corp 
22% 13% Ecrilin toe 
38% 26% Ecalstj Inc 
48% 31% Edison Bro 
32 17% Edwards ft 
14 0% Eftco Grot* 
10% 7% Boor Oorp 
4% 2% Elect Aos 
13V 4%0Jor 
7% 4% Elsdnt 
22% 7% EMC Carp 
1 % Emerald Hm 

8% 6% Emwg Gmsy 
58% 46% Emerson B 
3% f % Emorau n Ha 
8% 6% EmpriM.75 
24% X%EnkW6DtSft 
64 Q% Employ Ban 
38 25% Endasa AOR 
19% iSEnergsnGo 
X% X% Engelhard 
21% 14% Eisib Busn 
333% 215% Enron flflx 
60% 3Q% Eaten Crp x 
35% 16% Enron DUG 
X 43 EnochAJ E 
94 77 EmchAJPE 

18 10% EftSOfch Co 
8% 6% Ensendi Ex 
37% 26% Entergy Co 
22% 14% Enterra Co 
12% 6% EOK Green 
2% 1 % BOX Realty 

19% 14% EquMos 
X% 7 Equfaitk23l 
B 1.71 Equtntk 
3 2 EquttfilE 

80 X% Equitable 
17% 7% Estefilm 
X% 23% Ethyl Carp 
13% 10% Europe Fd 
16% 17% EftoofeJar 
65% 53% Exxon 


£20 

£52 

100 


1X6 

1.40 

2X0 

2X0 

£70 

0.70 

1X4 

062 


022 


- E - 

0X B 158 3% 

2X1212*0 19% 
£6 ID 704 M% 
0 94 2% 

£4 12 252 1125% 
43 101709 35% 
4X454224 41% 
£9 19 573 75% 

3.1 192BB4 u22% 
19 99 405 

2.7 16 X71 46% 
21 9 735 24% 
12 156 9% 

1.2 22 405 10% 

1 59 2% 

2 262 10% 
232073 6V 


+h 

+% 


a 


382646 u£3% 


3 

4% 


£23 

1.44 


048 

IX 


0 33 
£5 631 

£7 172255 
3 207 
£0 7 

6.1 16 88 
19 183 
3-4 7 314 
£6 12 61 

1.7 24 170 
31 14 IX 
34 

30 171074 
0.7 26 560 
78 2 

7.7 13 
57470 295 
4XQS 6 
5J 112426 

16 460 
12314.9 50 354 
£10 4.0 1 16 

£52 £7X1193 
£31 6X 21 

0 16 2 1 19 2» 
QXO 258 68 179 
182 33 10 256 
13 29 
an £0 144319 
1.7416-4 56 

124 7.0 8 

2.86 48 16*397 


IX 

IX* 

an 

ox* 

1050 

1.40 

0X0 

363 

7X0 

080 

QXO 

1X0 


3% 3% *■% 

18% 18% ^ 
38% 39 +% 

2% 2% 

M% 25% +V 
28% 28% +■% 
40% 41 -% 

74% 75% +1% 
22% 22% +% 
35% 35% 

46 46% 

24% 24% 

9% S% 

17% 17% 
d2% 2% 

10 10 % 

6% 6% 

22k 22% 

d% % 

6% 6% 

53% 53% 

Z \ 

7% 8 

21 % 21 % 

12% 13 

XV 31 

18% 18% -% 

35V 35% “% 

17 17% +-% 

312% 307% -4% 

45% 46 -% 

27% 27% -% 

49% 49% ♦% 

91 91 

14% 14% -% 

31^ 3l4 -% 

17% 17% -% 

B% 

2% 

19 

28% 

7% 

2 


-S 

a 

a 


+% 


48% 49% 
10% 10% 


29% 29% 
10 % 10 % 
17\ 17% 
60 60% 


-3 

+% 


+% 


3 1 % FAI Insur 
53% 42% FMC Corp 
0% 3% FMC Goto > 
38% 32 FPL Group 

17 16% FT Dearbn 
47% IDRsfanCenl 
40% 27% Frcftlld 3. 
9% 6% Finalata x 
B% 4% Farsh toe 
9 l 20 7 Faya Drug 

47% 33% Fed Hm Ln 
61 49FedPB£87S 
25 18% Fed filly 
9V 3% Faddera 
56 34% Federal Eft 
20% U% Fed Mogul 
75% 55% Fed Nei Mt 
33% 24% FedPBoard 
23% 16% Federal 5g * 
19% 11% FedOepiSi 
31% 23% Ferrq Corp 
22% IIV Ftoidersat 
13% 7% BJlanek 
36 25% Rngerttut 


35V 


29HTSI Am B 
28% 23% Fir* Eh Si 
9% 7 V P091 Beta s 
9% Fd Bn 9 i 
23% first Qmd 
61% FsiChACPB 
MFsfCMCPCv 
71% FstCHecpC 
23 first Ottc i 
42% 30% Firw FW 
33% 30% Fst Fd £1 
13V 7V first Fnl ft 
40% 24% MFull i 
45% 29% first Into 
44% 32% first IfitB 
14% 7% first htiss 
13 B% Fst PhU F 
56% 50V first U PI 
10% 6 % firat li RI 
40% 29% first Unto 
37% 23% first Vlrg 
30 23% Firstar Co 
KCh 91 Firstar Wl 
32% 26% Hen* Hal ft 
48 25% Fleetwood 
35% 27% Ranting Co 
55% 30 FBghttaty 

33% 279Hands Pt t 
21% 14% Flowers 
* 6 % 36% Fluor Corp 
30% 23 Rtote CAB 

9 SFo&httt G 
46% 27% Ford 
32% 23Foster Who 

11% 8 % France Gro 
BV 7V Frank! Pr 
39 22% Frank! Ra 
33% 25% FrodMeyur 
10% 5% FradericfcS 
47% 38% PrespMcMPf 
22% 16% Freep McM 
56 43 % FslCtl3.75 ft 
74% 02% FiMAmEm 
17% FaQua bad 1 
14% 10% Future Gray 


- F - 

QX916X 0 4 1% 

9 300 48% 
£05 1.100 68 4% 

£44 69 15 491 35% 
1.24 7.8 17 TSV 

£12 0X22 366 16 

30011X 19 31 

£40 4X 33 31 6% 

2 144 6% 

020 £6 13 328 7% 

0 76 1-7 132149 47 

£88 5.6 4 51 

1.64 £4 77 195 24 

0 *8 £7 4 862 5% 

24 004 54% 
£48 £7 241161 18% 
1X0 £2 122086 73% 
1X0 3 9 161010 26 

042 £021 620 21% 
13276 7 19 

£48 IX 14 306 26% 
13 176 16% 
024 £6 14 116 9% 

£32 1.0 16 Z70 32% 
1.40 3X 9 170 35% 
0 SO 3.4 10 2B9 26V 
£9010-4 196 8% 

1.0510-3 110 B% 

024 OX 14 299 28% 
6 DO 8J2 20 73 

3 0D 7-5 7 47% 

6 GO 72 *100 BS% 

1X0 3X 91009 04% 
1.32 3X 111131 42% 

4 5* 13-7 82 u33% 

£06 17X 79 12% 

£10 OX 191925 40% 
1X0 £7 3930501145% 
3.08 73 3 42% 

£30 £4221 711 9% 

£19 IX 75 10% 
4.15 7.6 24 54% 

£72 7.4 12 529 0% 

1.40 3.4 liaGGS U41% 
1X4 £9 13 160 36% 
£08 3-0 111319 u» 
7.78 7.7 zlOO 101 
0.90 £0 211170 32% 
£92 £0 211163 *6% 
1X0 34 15 360 32 

038 £6 18 228 44% 
1.94 £0 17 413 32% 
0 73 £0 21 653 u21 % 
£40 £9 263567 43% 
1X0 *X 18 35 30% 

0 788 0% 

160 £76148287 43% 
On £0 22 202 30% 
£27 £1 Z79 6% 

a94 0 7 280 7% 

026 £7 23 417 37% 
319 31% 
0X5 07 12 29 7% 

>00 SI 2 37 

1X5 7.4 141297 17% 
3 75 7X 22 53% 
£88 OB 17 17 73 

0 38 £7 10 608 13% 
Q28 £S 922 11% 


+% 


49% *4 GAT* 1675 


28% 

14% 

6% 


S 2 24% GATX Corp 

65 39% CBCOCocpi 
0% ZV GRC IrzJ 
54% 45% GTESCCP 
35% 20V GTfi 
35% 31% GTE 2 475 
18 16% GTE F 1X5 
II gVGMlEili 
21 Gallagher 
7 Galoot) Lw 
3(kdv Hstn 
54 41 % Ganm Co r 
59% 26% Gap Inc x 

14 12 % Gemini I I 

15 12% Gemini II 
15% 8% Gmncorp 
29V 26% Gen Am lw 
32% IB Gen Cln 

TO 63% Gen Dynem 
03% 72$ Gee Elec ft 
64 Gen Hast 
Z2% Gen House 
58% Gen Mills 
28% Gen torts 
67 54% Gen Mtrs B 
33% 25% Out Mtrs € 
26% 14% Gee MVS H 
S% 43 Gen Mf 3 7 
27% 24% Qm PubH 
117 77% Geneva' Re 
65% 51 % Gen frgul t 


10 % 

17% 

rn 

44% 


- G - 

3.88 7 0 4 

1X0 4 1 24 134 
060 1025 5Q 
If f 14 
£00 3 6 *100 

1.82 £4 16535% 
J48 79 37 

125 7 > ? 

1X412LJ 040 
£64 £3 16 re 
1 7016 8 Z5 
£04 10 11 P74 
1X6 £5 211427 
£32 1 0 20524$ 
1X0 7X 86 
0X2 IX 6 251 
060 95 91337 
308 10 7 W 
0 66 IB 131906 
1.6 14 564 
£0 155401 

39 541136 
ix is sa 

£5 22 560 
£3 onto 
4 8 6 

1.1 291707 
£0 19126? 
83 5 

6 1 142141 
T 6 19 793 
OX 15 661 


1W 
252 
036 
032 
f 68 
£80 
500 
038 
0 72 
£75 
160 
1X0 

in 



HM 

30% 26% Genenfecfl 
8 % SGommo 
21 6 V Geneva Sd 
4% i % Ganrea Inc 
34% XBGmerl** 
V % GEO toll 
28% 27% OrgiaPZS 

»% 2fiGrqtaADJA 
20h 10 % Orgtm. GU 
72 48% Grgla Pea 
25% aaGiptaP Pf 
28% 26% Grgta Pwr 
101% 93% GrgtaPrx 
100 % 92% Grgla7.72 
29% W% GftgUP2j43 
38% 30Getter Prd 

15% 9% Gerber Sd 
13% 9% Germany Fd 
16% 0% Getty Pew 

19 7U Giant Oro 
7% 4% atom fnda 

61% 43 V G»eita 
20% 2 V Ghana Grp 
35% 23% GtaftO ADR 
16% 13% Gtoasan Go 
6 % I Qlenfed In 
8 % 7% QSohal Goe 
10% 6 % Global Ine 
3 1% Gabel Mar 
9 7% Global YU 
46% 33% Gttfl W Fla 
58% 38% GbOdriCh a 
06% 45%OMcUft 
70 82% Goodyear 
22 % 7% Oottsctiaik 

46 32 Grace WAR 

00% 39Grainger W 

35% 21% Greet AlAP 
10% 8 % Great G Ei» 
71% 60% Gt Lakes C 
77% 61 Or Nth Irftft 

20 12% QI Wool Fn 

33% 29 Green mi P 

51% 30% Green Tree 
19% iSGretoerEng 
14% 0 % Grow Group 
11% 7% Growth Spn 
Z% V Grubb A O 

24% 17% Grvnamen 
13% 8% Guardsman * 
28% l4GuBfo*dM 
77 68Gu88Mu4 

77% 57%GuUSa.1 
73% 60GuUSU.S 
122 98% ChdWftX 
61% 49% QitaSt lit 
16% 10% Gulf St Ul 
3% IV Gita USA 


Yhk W 6*e 
Hv. % 61064 
280 044 
30 465 
13 813 


1X0 £0 17 368 
0 407 
2.50 8.7 39 

1X3 7.1 5 

181192 
1.60 ZX 403279 
1 74 6X *100 
1.69 £7 2 

7.08 8.1 2 

7.72 6.1 zlOO 
£43 6-6 ZlOO 
0X2 2 4 20 465 
0X8 1.943 53 
OXS 2X 280 
006 0X31 S 
IE 23 
0X0 5.7 7 06 
0.72 1X262864 
0463 
£73 £8 201289 
0 40 2.7 39 01 
0X034X 01962 
£70 £6 297 

£76 6.4 340 

01032 
0X0103 443 

£25 OX 9 796 
2X0 4.81ft 446 
350 £0 2 

1X0 IX 132343 
975 101 
1-40 £6 153762 
0X6 1X22 706 
0X0 3X26 260 
£11 IX 318 
032 £0 23 TO 
6X6 9X11 3 

0X2 60 82546 
£10 £4 13 25 
0X5 1X10 436 
£24 1.4 23 22 
£11 £8 17 60 
£16 £0 338 

0 479 
1.00 £2 7 5*1 
0X2 £9 31 9 


"6 

o% 

11 % 

4% 

04% 

Jt 

»% 

21% 

57% 

26% 

26% 


WV 00% 
9% 9% 

10% n% 

4% 4% 

09% mV 

38% 28% 
25% 26% 
90% 21\ 
M% 68% 
28% 25% 
26% 25% 
« 05 


+% 


-% 

+% 

+% 

it 


-% 

-i 


86 

08 

99 


2B% 

26% 

88 % 


ft 

34% 

10 % 

34% 

fOlg 

+% 

10 

0 % 

•V 


11 % 

11 

11 

-% 

11 % 

11 % 

11 % 

-% 

5% 

5% 

5% 

+% 

99% 

69% 

60% 

-% 

3% 

3% 

3% 

-% 

28% 

28% 

26% 

+% 

13% 

14% 

14% 

-% 

1% 

1 % 

1 % 


7% 

97% 

7% 

+% 

9 

a% 

6 

*■% 

2 % 

2 % 

2 % 


7% 

d7% 

7% 


* 2 % 

41% 

42 

-% 

47% 

47% 

47% 

+% 

50% 

50% 

98% 

*h 

71% 

70% 

71% 

10 

0 % 

8 % 

-*2 

36% 

38 

38% 


56% 

56% 

57 

- 1 % 

27% 

28% 

»% 

-% 

B% 

B% 

a% 


59% 

58% 

69% 

♦% 

06% 

66 % 

66 

-% 

18% 

18% 

73% 

+% 

32% 

32% 

32% 


51% 

51 

*>% 

—% 

18% 

17% 

17% 


14% 

14% 

14% 

-H 

7% 

7% 

7% 


C 

f 

f 

-k 

23% 

23% 

23% 

-N 


n ii 


£60 £3 13 273 

26% 

28% : 

26% 

4.40 £1 

ZlOO 

72 

72 

72 

5X8 6.8 

ZlOO 

75 

75 

75 

4X2 £4 

2 

71 

71 

71 

880 £7 

zlOO 

101 

101101 % 

4X8 £1 

4 

51% 

51 % 

52 

21 3JQ 

10% 

16 

18 


0 12 


13% 

30 

28% 

6 

22 % 


17% HAO Hears 
3QKMJ0R' 
1IHRE Propa 
£2*Hadsan 
21% JJaMiivfD x 
3% Hailwood 
9 H”cadt Fab 
16% ffoack Inc 
26% 2! % H'cockJdhn 
15% 10% Hondteman 
10 Handy Harm 
19% Hama 
iBHwvialcrd t 
2% Hanson Hit 
17% 1M» AOR i 
26% 20% Hartand 
36% 21% Arv 

14% 8 % Hannan lnd 
22% 16% Hamtachte 
35% 26% Harris Crp 
39% 37% Haraco Crp 
59% 45% HarOd Sbn 
4% 3 Harfanam C 

19 17% Hatteraa 
44% 3*% Hmre/tanS 
27% 19% Neelth Ca 
7% KealOi Bqu 
8 % Heaflh Rhb 
!5%H«W»wto 
7% Hecla Min 
12 % htolllgMey 
, 35% Heinz 
4*% 30% Helene Cur 
27% 19% HtamericfiP 
59% 44% Hercules ft 
46% 38% Kershey 
85 50% HewfadPfed 
14% 10% Hexoel Crp 
10 4% WShear 
6 % 2% Htoemla A 
6 % 4Vfflgh1ncii 


10 
14% 
37% 
12 % 
31 
43% 



28% 28% -4% 
5% 8% +% 
11 % 11 % 

16% 


23% £3% 
13% 13% 


12 % 12 % 


£40 
1.04 
1.40 
£12 
£60102 
1.50 £1 


6 % 5% High Inch x 
6 % 6 % HI Yld toe 


6% HI YM Pie 
HHUbragAH 
33% HlUenbron 
HUf Dept 
WWW Hu ft 
76% 58 hitactaADR 

20% 14% HUQ Amor 
5 2% Hainan) Inc 
65 30 % Horn Drool i 
8% 4% Home Shop 
ifl% f0% Komeiiato 
1% Homphc Mto 
IQHandaM ADR 
00% Honeywell 
5% Horan Hldi 
18% Hormei 
6% Horsham 
n Hotel tov 
28% Hou^non M 
9% House Fab 
07% 41% Hduaehfni 
27% 24% KsMd tot 
15 7% Kawel x 

8 *2- ■ ■ -■-ee 

% meson rizs 

lZMty Corp 
10% Hughes Sup 
17 Hu mm toe 
17% 11% Hint Mlg C 
33% 10% hundngdon 
12% 11 Hyperion 


2X6 03 14 ?V5 
1.72 OX 19 6*3 
0 9310X 20 173 
1X5104 12 252 
231093 
OXS £7361 321 
0-24 0X29 0961131% 
1.20 £7 225376 u4*% 
0X4 £020 101 u45% 
048 £2 49 333 22% 
£24 £7 17 993 u60% 
1.06 £3 161964 *7 

0X0 L2 100142 64% 
£44 &GU 150 
25 121 
050 86 37904 
£7914.1 418 

£7913.4 576 

£901£0 123 

£ 6 * 10-5 37 

£44 2X 22 109 
£9 26 305 
01372 
£6 19 841 
1X55 as 
19 704 


OXS 


1X0 

074 


£12 


12 % 

6 
5% 
6 

a 

16% 

^ j* 

Si 

_ 3?i 

OX6961B2 u65% 


25% 25% 
30% 36V 
12% 13% 
16 18% 
34% 34% 
35% 35% 
56 66 % 
5% 5% 

18 16% 
35% M% 
25V 26 

9 9 

12 12 
21 % 22 
7% 7% 

31 31% 
43% 44 

44% 45% 
22 % 22 % 
00 % 00 
46% 47 

64% 64% 
12 % 12 % 



4% 

3 


■S 

36% 

6 *% 

fO 

1 % 

8 % 

15% 

21 % 

29% 

16 

74% 

16% 


bow Stock 

2 jam*m En 
22% King World 
81% KraghWdr 
5% Knags Core 
QXlKeger prop 
4% KoKmorgen 
9% Korea Fd 
11% Kroger Co 
23% KU Energy 
n % KftiBfi co t 
51 Kyocera CP 
6 V Kyonr todu 


ThL 
Oto. % E 100s 
£09 1X06 2D 

ts 

1X0 £4 21 773 
£10 1.1 3 29 
1X02909 0X23 
£06 IX 7 00 
3X337 306 
1675*7 
5J8 t3 207 
4X11 60 
1.0 31 
2X29 


0 47 


1X9 

£60 

0X7 

£40 


9 

13 

6 % 

13% 

15% 

27 

13% 


**h 

1 

13% 

16% 


10 BB 
12 Buie% 


!3% 

10 % 


9 

J 

13% 

»% 

27 

13% 




66 ■*% 


18% 4% 


£01 


1 % 

2 

0 % 

20 % 

9% 

26% 

6 % 


0X2 


£06 

£40 

£30 


37% 

14% 

16% 

34V 

26% 

JT% 

% 

31% 

22 % 

H% 


£20 

£40 

£32 

£00 

£40 

£48 


1.07 

£60 


16% 0% LA Geer 
36% 20% LB A 6 En 
11 4% LSI Logic 
2% LTV £36 
% LTV Corp 
A LTV 1X5 
% LTV 8 X 6 
1 % LTV £00 
14% La Quinta 
OLoQma Mt 
17% LaZBoy 
6 % Lee Mlnto 
41 J3V LtaJMi Gift 
18 11% Lafarge 
7 3% Unreal A 8 
23 Lands End 
M% Lewtar inr 
11% Laermrai 
23 Let Bnmrpft 
I9ixgg Ma son 
10% Leggat A P 
£05Ltla6Tedh 
17% Lennar Crp £12 
11% Lretoy Fay 
0% Liberty AS a 
92V 20% Utterly Cp 
37% 9% UtoOme 
07% 67%LHIy 
32V 19% Lirafcod ft 
73% 60% Uncn Nl 
17% 16% Linen MFd 
70 62% Long*. P» * 

49% 60% Ulton 
47V 32U*Clato 
4 1 %UXCRRy« 

52% 39% Lockheed 
50% 39% Lfldto Co ft 
135% 103% Lo*mi Corp 
21% 14% Loglcon 
11% 0% LamaaFtaCp 
2% ^ LomosAHett 0X42D6X 
6 % 2 % Lone Star 
28% 28% LonglL£43 
29% 25% (jongC£47 
102 94U003XM 

26% 22% LongLgMg a 
40 32% losgsOngj 
18% 12% Longview F 
47% 30% bond Corp 
30% 27% Usuis 12X. 

40% 25% Lotas Land a 
90% 29% Louis Pac 
24% 18% Lowes Co 
35% 26% Lobrizol 
20% 141xby9 Cato 

41% 20% Lukens Inc 
32% 21 % > 


- L - 
2 826 10 % 
6 X 16 66 34% 
44396 ul1% 
16 Z% 
01170 - U 

70 % 

3 2% 

4.121 73 20% 
08010X22 146 7% 

£60 £419 27 24% 


2X0 

£26 

3X4 


£00 


oxo 

£27 

£12 

£78 

1X0 

£24 


1X69 9*3 
£1 16 121 
£2 20 401 
6 165 
£7 16 663 
2X22 045 
£614 6 

2X 19 201 
IX 6 23 
IX 18 723 
0 117 
£4 19 
9 

£7 
2 X 11 24 
25 54 
£4 234057 
1X24609* 
4.1 16 231 
£6 38 

£0 *100 
102111 
£9 102121 
7.724 150 
£1 91181 
1.7 23 208 


5% <0% 


»% 

6 

29 

14% 

14% 

3f% 

26 

00 % 

£11 

20 % 

12 % 

vr 

2B% 

15% 

05% 

27V 

u74 

17% 


43% 

43 

3% 

51% 

45% 


96% 

W% 

5% 

26% 

13% 

14% 

3J% 

24% 

29V 

A 

27% 

12 % 

10 V 

26% 

W% 

64% 

27% 

73% 

17% 

OS 

42% 

42% 

3% 

51% 

46 


10 % 

54% 

ioV 

a 5 

A 

% 

3 

r% 

3*% 

6 % 

39% 

13% 

0 % 

26% 

14% 

14% 

31% 

24V 

20 % 

20 % 

12 % 

U 

20 % 

*% 

54V 

27% 

73% 

17% 

62% 

«V 

8 % 

51% 

45 


+% 


-A 


+%■ 


+% 

+% 

-% 


4% 

+% 

+% 


IMLov Stock 
43% 33% Ntaweta Co 
7 % 6 ( 1 dvs Gorp 
30% 12 % Norecare 
96% BON«d Malta 
10 % 14V Mo Ce Man 
17% 15% Ha My Mm 
7i% 42 Nucor Corp 

25 19% Wl Cmrp 
17% 7% Nahweg. 
15% 14% Niiv Gel 



ta% 12 
13% 12 % 
17 15% 
HV 10% 


17% 

16% 

17% 

32% 


tf% 

14% 

15% 


Cl 

III 

uo 

NM 

HP 

PP 

Pf 


22% Nymngto 


66% 09% Ny nftft Carp 4X4 


Vita. 

Dfftw % 

T.» 2.7 t2 
£90 £9 4 GO 5 4 
27 793 23% 
£6* *119 5 94 

102 SX 78 15% 

106 £5 53 *** 

026 a4 41 4831173% 
TS 9XT4 105 24% 

16 594 W% 

1.09 &4 40 to 

0 79 £4 40 12% 

0X2 6 X 7 13% 
1.12 59 468 «% 

£68 SX 79 11% 

107 £4 I* ^ 

106 £7 432 16V 

1.15 8 X 631 15% 

19 36 29% 
SX 231377 03% 


LwwOiKftW 

43% «% 


0 % 

23% 

93% 

15% 

10 % 

71%. 

25% 

9% 

15% 

12 % 

13% 

16% 

If 

10 % 

15% 


25 

83% 


6 V 

23% *% 

93% +1% 
15% ”% 

W% 

73% 41% 
24% +% 

9% -% 

18 +% 
12 % 

13 

16% +% 
II 

16% -% 
15% 

16% 

25% 

83V +% 


BV 

2 % 

19V 

23 

34V 

W% 

W% 

22 % 


4% 


+% 


+% 

+% 


+% 

4% 

- 2 % 

+V 

4% 


£43 

£47 

6X0 

1.74 

1.12 

£40 

1.00 


£9 10 332 119% 119V 119% 
IX to 144 19V 19% 19% 
7% 7% 7% 

A U 

5% 3 31 

27V 27V 27' 
26% 25% 


14 305 
0 106 
1 72 
£7 0 

03 W 

£4 2 

7X122076 
£2 13 33* 
2X301374 
£2112165 


+% 

■*% 


+% 


.+% 


33% 24% Lytaall Inc 

25V 21% Lyandetf P 


£1611.0 10 
1.00 3X136 342 
IX 211216 
1X561570 
£0131118 
27 10 W 
£4 39 V48u42% 
£6161002 25% 
20 12 30% 
7X64 37Q 26 


£00 

0X8 

£84 

CLS4 

1X0 

0X5 


24% 

35% 

10 % 

45% 

26% 

33% 

86 % 

23% 

20 % 

»v 


£*% 

34% 

17% 

46% 

28% 

33% 

87% 

23% 

27V 

19% 

41% 


9*% 


35 +■% 


46% 


33% 


1X0 


30% 

»v 


23% 

27% 

4 1 V 
26% 
30% 
26 


“% 

+% 

-% 

-% 

+% 


+% 

+% 

+% 


+ 5* 

+% 


si 

si 


7% 


6 % 

■V 

7% 

B 
14% 

39% 

43 
59 

19 19% 


+% 

+% 


IS 

40 

% 

43% 


:S 

I 


7% 
26% 
75V 
13% 
24V 
0% 
f% 
39% 
28 


1.76 


£44 


12 % 

94% 

16% 

29% 


18744ft) 
£20 IX 82972 
1X038.4 6 196 
£16 £927 24 
£6 91399 
27 343 
IX 19 698 
163562 
0 590 
£1 20 SO 
£6 17 247 
4X 32 437 
9.0 12 

f .3 6 32 
1.1 79 49 
2012 188 
0X08 15 
4£ 113770 
£322 122 
£0 15 00 
93 293 


-% 


+% 


0.82 

£46 

239 

£30 

016 

£12 

0 X 0 

0.12 

0.90 

£34 

029 

1.06 


3% 3% 

54% 04% -% 

6 % 6 V +% 
10 % 10 % 

& & 

07% 66 % 

13% 13% +% 

23% 2 * +V 

'i n , 

39 J. 39 >2 
13<« U^( 

5bk ah 
2 B 28 
12 % 12 % 

11 % 11 % 

15% 15% 

13% 13% 

20 % 29% 


+A 


-% 

3 


H% 14 V 
14% 


11 % 11 % 


+% 

+% 

+% 


1% 14% IBP Inc 
IV 2% ICM Prop 


73% 

10 % 

34% 

27% 


20 
3 _ 

95k 0%lCNPhvm 
27% 21 % IP Tlntoerf 
11% 9IRT Propty 
72 54% rTT Corp 
38% 34% Idaho Pwr 
21V 16% Max Chip 
20% 25% DBW.42 
»% 27 HPw 4.7 

53 47% WPO&94 
46 41% mPw7XB 
27 24% III Pr4X8 
27 23% III Pr*J2 
50% 46% Bt Pr€24 
25% 16% tetootaCn 
44 % 30% tflPwARPA 
51 *5% RPwARPB 
25% 19 k tnin Pwr 
101% S9%(CJ 

Qfl 37% IMG FOrtO 
48% 26% Imcera Grp 
4% lino Oaf 
17% INA Invest 
19% Ineo Lid 
_ . 25 tnta*P£15 x 

27% 26% MUP2XS ft 
62 83% kulMP7X6 < 
20 13% todlaGrth 

30 28% M Energy 

11 % OSndaa Fed 

9 6 % mdreseo 
2S Ingersoll 
16% inland 80 
76% fneShtoh 
3 Intetaaiest 
/«tmtaoQic 
13% Inter Reg 
lOIntarcap x 
6 % Inteiioke 
61 IBM 

, 9% int Fem B 
116% 94% tot FAF 
29% 29% hit touhl 
76% 58% Ini Paper 
35 25% tmpubita 
6 % 4% interaUhn 
35% avbtfstPw 
24% 9% Inteten 
51% 21% EnUGofiieT 
16% 7% Int Recti 
9% *% tot Tachn 

31 27% lnta(P£28 x 
67% 42% lonlca 

21% Iona t QAE 


-1 - 


£21 £3 
£35 £6 
447 8.0 
£78 BX 
£04 £2 
£10 7.9 
4.12 06 


U 22 

27% 

27% 

5f 

44% 

25 

■4 


*8 

21 % 

Si 

40 

®% 

17% 

22 % 

25% 

26% 


3*% 

27 

5% 

1 

19% 

23% 

15% 


31% Iptaco Em < 
6 % Irish tore 


7 Italy Fund 
57 42% Itel 3X75 
24 % 16% BaJ Corp 


£20 1X161278 20% 
2 2 3% 

IB 740 7% 

£0810.9 B 85 26% 
0X1 7.4 10 123 11% 

1.84 £6 151390 71% 

1.85 7.0 10 140 26% 

14 23 
3 
3 

*700 
3 
6 
2 

9 48 

0X0 2 A 141214 25% 
£00 7X zlOO 39Kz 
360 7.3 zlOO 
080 3 7 10 236 
4.36 6 X T3 236 
1X6 £7 10 916 
£44 1.1 231468 
0X0 100 1 383 
132 7.6 16 

£40 1X3790167 
£15 £1 3 

£29 0X 0 
7.00 7.6 ZlOO 90% 
0 93 £3 390 15% 

1.48 52 19 33 20% 
005 OX 130 0% 
10 683 6 % 

£70 £3 202302 31 

£60 £B 2 164 21% 
OL 90 13 19x100 10 % 
12 196 
Q 7 
£W OX 4 56 
1.88 8.7 14 

9 617 
4X4 7X13DW 
91390 

2.72 2A 23 234 112% 
000 2.8 13 01 26% 
1.98 2X 194129 94% 
£46 1X24 406 34% 
6 34 7% 

2X8 7.1 15 75 29% 
1 25 11% 
464240 u52% 
SO 521 13 

26 334 6 % 

£26 7X x 100 
34 131 
1-73 £0 10 1X7 
1X6 5.6 14 179 
£42 65 490 

£57 7X 1S9 
3X9 £0 366 

112289 


20 20 % 
3% 3% 

7 J I 

26% 26% 
11 11 
70% 70% 
20 % 20 % 
21 % 21 % 
27% 20% 
27% 27% 
51 32 


=4 


3 

+% 


7% 4ft* A COM 

86 % 43% MEHA Inc 
28% 21% MGN 
4% 1 % MDC mgs 
26% 21% MQU Rest 
11 % 9% IMS Charts 
12% 7%mGDvt* 
12 % 10 % MG1 Prop 
2010% MOM Grand 
2% 1MHI Group 

12% 4% ftfffC HemiC 
9% Ifc Frugls 
6 % Magma Cpr 
12 % MegnaM 
T% atSMA/ Basic 
% % ftflajor Gp 

16% 11V Malaysia F 
24% 14% Manor Cara 
17% 13% ftleopawsr 


£ 8 * 

1X8 


g 

IX 141062 
£4.14 361 
17 51 
1.49 £8 15 36 
1X21QX 
0.73 TOvl 11 
0X0 6 J 11 181 


15% 

«% 

1 ^% 


Lf 0 


0X7 

£09 


63 4l9«ft0% 
9 379 1% 

8.8 02539 72% 
48 262 13% 
1231 12% 
M 732u16% 
0 23 £10 
7 10T £15 
£4 227 16% 

£4 19 204 23% 
21 503 ' IS 


T6% 


5% Manus Loa 0X513X36 156 

541067 


10V 7% Monvflfe 
20V 16% MVflhi Pf 


52% IMpa Inez 
23% Morion Mar 
1 % ftdarUrana 
11% hlaffc IV x 
13% Marriott 
71% fttorahAMcL £70 
25% Morahnll 


324 20 

1.00 IX T3 556 85% 
1X0 3X103246 29% 
1.1561.1 7 100 2% 

£09 £9 15 720 Ul6% 
£28 1X26 330 20% 
£921 211 92% 
30% 


£12 


SOHUGp 
VOektoda • 

10% OUtaogtf Hm 
16% OaoMPei x 
18% OtfceDepot 
17% OgdegCpx 
14% Ogdon Prof 
10% Qhta Bdtaea 
59 SeOMoE34X 
89% 66%OM064X5 
03 63% OhtoETXS 
99% 84% OMeETXB ft 
106 970htaGU4ft 
10700% Ohk*E£l2' 

44 30% OMah GAE 
54% 37% Otto Corp 
31% 10% Onutaeore 
49% 3J%OmeduM? 

16% 10% OnokSa Ltd 
18% 14 Oneeh Inc 

22% 10% Oppenh Cep 
«% 

10 

8 6% Orange Ce 
40% 32% Grange Rck 
28 % 16% Oregon 59 
3% 1% Orient E*p 
49% 30% Orton CIA 
41 29% Orion Cap 
27% 16% Oryx Enorg £40 
26% Y5%0tabMMix £40 
21% 13%0'oeas Sfap 0X0 
22% 16% Omsm A M 
39% 22% Omni Con 
27% 14% Otaori lnd 


- o - 

40 36 8 % 

IT 1139 1% 

0X6 OX 29 600<*20% 
1X0 6X378809 19% 
56 761 32% 
125 6X15 992 21% 
12 99 19 

1X0 6 X 13 483 22% 
4.40 7.7 ZlOO 36% 
4XB 62 6 56 

734 £1 zTO 90% 
7X8 £0 2 91% 

£6 zlOO * MO 


8 

1% 

18% 

17% 

32 

21% 

MV 

21% 

96% 

56% 

89% 

91% 

10Q 


8 • 

1% -% 
20% +% 
18 +% 
32% 

21% +* 
19 -% 

22 

87 +■% 
55% 


195 


293 
£14 
13 4 
£48 
1X0 


£7 

£212 
5-2 IS 
£5 42 
£1 19 
£0 14 473 
£7 14 


K» 104% 
32% 32% 


92% 

102 

105 

32%. 


44 

40 


119 


£46 

£56 


170. 7#T 13 140 
7.75 705 470 

0X0 t£B 62 

43 S 
62 T? 46 
£4 14 309 
5 
3 

2X 6 77 
1X73 763 
1.7239 269 
3X21 40 
1 X 20 186 
32011 
£013 163 


1X0 4X 


42% 

30% 

39V 

12% 

ir% 

22% 

10 % 

6% 

6% 

40% 

34 

2 

40% 

31% 

20V 

23% 

16 


£26 


0X0 


33% 

20% 


30% 

38% 

11% 

lT $ 

21 % 

23k 

2 

40% 

30% 

20% 

22V 

16% 

21% 

36% 

19% 


30% +% 


12% 

17% 


10% 

8% 

0% 

39V 

23% 

2% 

41 

31% 

20% 

23 

16 

33% 

20% 


-7% 

-% 


+% 

-% 

HF% 


40% 32% PHH Crap 
31% 17% PHU Crap 
29% 23% MC Ftaane 


- P - Q - 


BD PPG tod In 
BPS Group 
10% PSf 
16% Pas Pm lac 
9% Pac Setae 


17% Poo Goto 


3BV Tel 
19% NffTLOn* 
19% PMMmri 


30% 25% PM) Crap 


U% 

36% Paramount 
12% PUrit Sskf 
4% Porker Drl 
26% PMtamHan 
3 % Patrick Px 
9% Ptarfoc Pr 
1POBM Orp 
19 Forai Caufir 


1X9 

024 

1.14 

2X0 

QXO 

».e 

1.40 

£12 

1X4 

044 

1.70 

£19 

1X6 

£48 

0X6 

QXO 

QXO 

£82 


0X9 


£73 


15 105 


48% ftf UarMtSX )XB 
22 Masco Crap £ 6 * 

7% Haim ud Pt QX0103 
26% ttttamtaCp 2X0103 7 
_ 83 Matsushita £75 £0 20 

2 »V 19% Mtatta toe ft 
45% 33% fttaui Pf 4 
8 % 5% ftdaxua En 
" 51% MryOgftSz 

12 % tBuftag Op ft 
35% M 8 NA (hup 
UUdOUctrfx 
26% McO*TBt22 230 
31 27% ftflcOermttX 2X0 
14% 9% McOrai Itar £30 


£4 102551 U60% 


85% 


020 

£00 

£40 

1X9 

£50 

178 

023 


26 25 

25% 26% 
40 49 

26 25 

30% 


4-1 

-% 


21 % 21 % 
65% 65% 
39% 40V 
39% 39% 
*% 5 

17% 17% 
22 % 22 % 
26% 26% 
26% 29% 
90% 90% 
14% 14% 

2B% 20% 
9% 9% 

9% 6% 

30% 30% 
21% 


+% 

+% 


+% 

44 


-k 

-1 

-% 


s 5 

'4 

si 


2!% 

f®% 


-1% 


12% 

a a 


17 17% 
18% 10% 


3% 3% 

64% 65% 
11 % 11 % 
110 % 212 % 
26% 26% 
63% 64 

34% 34% 
7 7 

29% 29% 
11 % 11 % 
61% 62% 
72% 12% 
5% 5% 

29% 00% 
80% 60% 
21 % 21 % 
34% 34% 

14 ?4 

85% 66% 
24 24 


3 

3 


■HV 


3 


-% 

«% 

+% 


49% 36% McDon Crap 
78 34% MeOonCV ft 

66 % S3ft4cGrowt« 
44% 30% ftlcKasson x 
41% 33% Rtood Corp 
25 15% ftluasirrei 
94 16V MedCsreta 
31% 2S%Medtoata 
WM% 63% Medtronic 
20% 16% MBdtaiCkpft 
6 4 MS Dlvere 

29% 26V Medan BKH 
30 33% Mellon Bk 
64% 42% Mefrilta 
42% 29% Merc Stare 
56% 40% Mack lac z 
16% 10% Moroury Fn 
21 % htoroMi 
44 % MarriV Ln 
OVMerryGoftd 
2% Mea n toe 
iMae o bl T« 
7% Mestok Ins 
62 46% liatrCSXQ 
19% SLEIMekfiiU 
31% 17% Mafttoo Fd 
4% 2MfcfctaMri ft 
29% 13% MMAfflWatM 
42 27% MNHpoTO 
107 96% MIA* 

22 Mkaga Rea 
13% MtcWlEnA 
13 MtdMI&iB 

% Mllel Crap 
10% IHtmta Bk 
57% Motta Crap 
17% Molacuiar 
8 % Monath Ms 
71% 49% Monsanto 
12% 7% Modi Edtoo 
28% 23% Montana Po 
21 19 Uaatgon 31 

22% 14% Mura Cep x 
70 


£40 

1.40 

224 

1.00 

1X0 

£44 


£56 

£40 


17% 

!3% 

2% 

11 


% 

’Si 

69% 

40% 

14% 


70% 81% 

14% 9% ICcrponGran 


74% 

21% 

11 


& 


04% 

10 

i»V 


70% MTganJP PI 
lOVU^wiJtoftx 
5% Morgan Pr 
45% Mor^n Shi 
17% IfgrriMnK k 
00% Morton tot 
84% Motorola 
V Mlg A Rata 
s% Mraddpta £57 
12 Mradactfiono Lil 


93 
5 
7 

£9182372 
£4 27 

93 72836 6% 

£4 162646 7D% 

32 70100 15% 

X7 1414Q9 u47% 
1X10 9 19% 

73 S3 30% 

£8 9 30% 

£4 5 22 12% 

£8 100419 40% 

&f 01098 45V 
£7 18 775 - 51 
3X43 218 42% 

£5 611648 40% 
£4262 VB WV 
302122 26% 

93 16 443 29% 

0 6 30166* 96% 
£T21 10* 10 V 
4 98 5% 

£1 40 29% 

2X 81945 49 

2X 1616*1 
£8 16 146 
£1 221081 
W31 149 
2X194 86 25% 

IX 72*01 02% 
0X44MK»uia% 
11629 4% 

5X11 646 
* 12 6 
£0 2100 
2X 4 390 
2X5107 6 431 
0X6 IX 5 5 

10 189 
1X181799 

£1 182113 102% 101 

302304 34* 

26 07 
12 

11 10 
0X95 168 
£3 214033 

44 209 
1.7 33 2 

4.1 173166 
£610 2 
6X13 319 
£010 190 
£1 221147 
3X 98110 
£2 46 

7X 6 
1.7 5 613 
63 30 
IX 91084 
£7 96 911 1 
1X21 


W% 109% Pennpw£7 
m% 96PenaPw6 
80% 50% Penney 

28% 24 pennyl Po 

57% 43% PenrttOB 
31% 24% Parados En 
27% 15% PUp Beyeftl 
42% 30% Papeleo * 
35 27% ReMa Eha ft 
21% tePoridns Pm 
5% 3% EVradan Be 
11% 7% Perry Drag 
23% t4% Pta toe 
20% tSPtaftalXTS 
28 34% PeUlea ir. 
28% 19% Petri* Sto 
87 06% Pfizer 
. S3 32PbstoeDod 
67 0Q% P9BE4X 
09% 82% PUMEC4 
107 08%PUtE7.75 
100 97% PhQEBJS 
15% 13% PhBBuhbn 
20% 22% Mad B# 
70% PbCpMorria 
22RtaUpe P 
19% PMMpe V ft 
20% 77%PHUrap 
40% XVPtodmataHG 
12 6 % Pier 11mp 
12 9% PUgrtoi RG 
0 SPOQfkmP 
20% 19% Ptonade W 
23.15% Pkw 2.125 
9% 8 % P toopar Fa 
80S 2Z7PVBtoy£t2 
• 40 2BPftoay0ota 
19 11 %PUtatonC 
12 % Optra 
30V 29% firiasMi 
9 5% Playboy B 


£0 12 390 
£511 405 
4.1 6 733 
£124 804 
59 4 235 
£188 985 
£5 40 
08 16 in 

7 X 591672 
£2 132209 
SX 117908 
50 182142 
£5 4 

IX 31442 
1.4 241578 
47 101445 
1.9214782 
2 X 23 16 
23 374 
£9191684 
3 145 
73 f 7 f 
15 87 
4221 94 
7J5 . 2 

£4 2 

7 X 2 

3-4 143008 
£0131978 


39% 



.44 


1X6 


3X101117 
7X 2 
7X 4 
7.6 2 

£7 2100 
£512 50 
&* 156008 
3310X340 


78% 77% 79% 
47% 46% 47% 



0X22 479 28% 
RJO3U00V 
4X15 105 4 

£4162023 11% 
7X 121 n% 
13 8 30 0% 
5214 18% 
2.1311.1 14 19% 

2.1339711 33 5% 

£12 £7 2 (008 


1X4 

£04 

0X4 

008 



«% 


2X0 

1.40 

1.40 

1X2 

1X0 

£22 

£64 

1X0 

0X9 



£40 


£00 


0X0 


_ Policy Mgt 
tl 

13% J%p9 A TiF 
3X0Portae Inc. . 

7% Portugal F £11 
19% Patoah Sas £67 
89% Pattafcfi v 140 
27% 22% Poftamo D 1X0 
17% 13% PTOatar x . 

30 T8% Praetaton x 
6 L% 29% Proe m * x 
39% 27% Premier Ir 

3 9Prkuarit Co 
% PrimeftdoLP 
30 V Priemrica 
65 46% ProotOGom 


3X0 


87% 44% Pr^srar Oh 0X6 


£52 

£20 


17 


£06 

3X0 


10% 5% Prater Inft 
48% 22% Pwttm Gro 
14% £70 Prop Tr Am 
4% 3% Proop Si 
24% PrguUfeB 
anf^udrogC 
12% P® 4X2 

96 01 PbSanriJM ft 

97 rtVPkhwvUOx 
99% SOPbSarvCal 
"101 92% PbGsnffX* 
29% 25% PbQrav E ft 


£28 



t* 



4-1 


0X8 £130 235 
£52l2X 

W 

£201609 0 9 

7X0 7.7 2100 

4X0 7.7 5 

7.40 £1 2 

7.15 73 • XWD 
7X0 £l 3 
£18 7.6 13 941 
2D 300 


121 


12! 


£20 

2X4 

0X0 

1 X 4 

1.64 

0X4 

£16 

£02 

5X0 

028 


44% 


£98 

£80 

0X6 

0.88 


3&% 32% Murphy Oil 
10% 14 Mutool 01 x 


26% TSMyeraLE 
31% 10 % Mytafl Labs 


1X0 

1.15 

£20 

£12 


0X261800 104% 104% 
0 108 1 H 

7.1 114 9% 9% 

£4 167 13% 15% 

3X23 110 35% 35% 
7.9 1 92 14% 14% 
IX 9 280 18% 10% 
£4 431043 29% 29% 


2 2* 

23 V PugolS Pw 1 X 0 8 X 12 152 
13 10 % PutamOfvtil . 1,14 SLO 241 

10 % 9 % PutocnHtghYO.ai 7 X 191 

9 % 0 %A 4 r*nfri«av I.VY 12 X 196 

13 % 11 % PUtamhwGr 0 X 6 72 1 S 7 

11 9 %fe*tarn Mn 0 X 4 7J 74 

8 V 7 % IHnwM a rti 0 X 4^102 
6 % P ttora m M ta 0.08112 
7 % P UUwd Varo £75 ££ 837 

n% Quaker Oar 1 X 2 
10 % Qua k er St oxo 
m 

11%Quaa ton) Ch 

rrouesmiD 0 x 2 

iBOueatVtaP 1 X 0 



297 


Oak* Riy ft 


1X0 

£32 


2 X 191133 
£7 20 216 
£0 091348 
4 212 
OX 495 

9.1 194 

4.1 f 0 324 
IX 0 25 


13! 


5 


3 


30% J Rhrer PF 
3012 jRtoer L 
2% JWP toe 
7% Jackpot En 
21% Jacob, Eng 
6% Jtarati Gr x 
3% Ja m s aw a y 
?% Jap Ok 
44 33% Jtafatwfe P 
101% 63% jreCPwflPf 
27% 23% Jarety£79 
Wl 93 % JrayPTM 
43% 34% JdnmCBi 
60% 43 Johnson 

12% BJonnstan 
37% 23% Jotamln 



24% I2h Hi* A OKA 
20% 20V X Marl Crp 
30 20% KN Energy 
6* S9KanCt 4.6 
23% 17% KanebP Pf 
10% 6% Kanob 9v 
6 2% Kaneb Sorv 
34% 2D KanCyP 
15% 13% KaaCyfi 4% 
48% 29% (CMOS III ft 

13% B% Keeler 
24% 16% Katytod 
25 11 % KaufmraiABr 
11% 9% Kl Ben Am 
73% 44% MtoQgCoft 
33% 2i% Keiiwood ft 
ii% 9 % mop ftUtu 
48% 20% Kemper 
10% 8% Kemper HI 
9% B% Kemper KW 
13% 1l% KwiftMr Uwi 
13% 7f temper tor 
38k 95% Kentiomeul 
20 16 Kenr G 1.7 

48 % 36 % nrr MX** 1 
37% S7% Xayeorp 
13% t0% Kaytti Con 
30% 01% Kajrun Ini 
81% 48% KMartyQ* 


t*V 


17 


- K - 

£51 30 4 «S9 
0X2 3-5 138486 26% 

1 32 8.1 14 38 28 

400 7 A 3 00 

ZKiai 0 20 2fV 
£9011.2 8 0% 

10 308 3 

144 £6 2010*3 22% 
1X0 73 ZlOO 14% 
0 60 13 17 193 48% 
£10 l.T 14 87 9% 

0X0 1.187 127 23% 
£30 1.8 213391 
£04 9-1 152 

128 1X24 776_ 

0X0 3.0 13 747 27% 
1X6 IOX 190 10% 
0X2 £2 141471 
00610.1 17* 

£75 £6 87 

0X7 69 Mb 
0.02 7A U» 12% 
1 16 * 1 35 163 29% 
1.70 £6 6 

1X2 £5 20 446 
104 2-0 129197u37 
4 IS TO 
0.80 £8 36 832 85 
1X4 2X 161653 66 




1*% 14% 
96 26% 

av M 
00 00 % 
21% 21% 
6 % a 
2 V av 
21 % 22 % 

13% 0 % 
47% 47% 
6% 9% 

22% 22% 
18% 16% 
d0% 9% 

69 99% 
26% 26% 
10 % 10 % 
39% 28% 

ii Si 

ISH 12^t 


3 

3 


3 


12 % 12 % 
28% 28% 
19% 19% 


43 

WW 

Wl« l(Mi 
avi a&* 
SO 59% 


+% 

-% 


a 


33_ 

4% 

1% 


27 14% N8B Boncp 
74% 5B% NCH Ctap X 

task Hkmctir 

00 34% Kraco tad X 
40V 30% Ntaeo Chew 
31% 71 mam Crp 

26% UNLHWiXh 
51 39% MtaoneOta x 
31% 24% fTwfdaHhh 

31 23% Mat Autare 
49 % GSVNtaChy 

1% 4% Net ConvSt 

12% 4% Nat Eckrei 
% £11 Nat Enter 
22 23% Has Fuel 

1 % ANm HToge 
15% 11% Not totarg 
18% 9% Not Med E 
03 45% Nat Presto 
93% 38% Mta 9em Pf 
14% 6% Nat Band 
29% 22% Nat Svd 
1 % 1 % Nat Stand 
1% Navistar 
%Nuvtatar8S 
OHavtsiar W 
19 Notaatar G 
31% 20% NBO Bvcp 
19% HVNtamu Mar 
16 11% Noroo 
18% BVNtamftkeq 
23% 17% Noretta Pwr 
4% 3% New Am HI 
37% 29% 

13 9% Hsu Grant 
24% I0%NBN'JqrHi 
26% l9%Hrar PltoR 
A % Nw voifey 
10% 2% N vatfey a 
2 % tNValeyS 

32 28% NYSCAGas 
S3 33 Newell 

20% ttfiewhallft 
51% 29% NsanontGd 
5a% 30% fftna w a m tag 
41 % 21 % News Corp 
77% 80% NeweCoyPf 
40% 4TfflagM3x 
20% 17% NtagM 
90% SBNhaB a 
25% 22% Mpaoo tod 
12% ■ 4 NL lndft 

06% 11% Nob* AM 
7% 4 % Nord Rea 
53% Norfolk 3 


13% TOVRACtacm 
11% 7VBJtaMm 
23% 18 RU Orap 

1% IM Ttam 


■ - R - 

1X310X 135 


0X0 

1X0 

6X0 

£54 

0X4 

£72 

037 

1X0 

2X0 

1X7 

1X0 


28 


5 


£710 35 98% 

Ij* 14 82 70% __ . 
6X ZlOO fOf % 101% 
1X20 43 50% 40% 
£4 19 647 m 36% 85% 
2XH3 10* 28% 27% 
1X80 68* 24% 24 

£2182012 50% 68% 
7X 16 72 531 % 31% 
£4 8 44 26% 25% 


■H% 


3X If 
0X664X 

17 395 
0 SO 
£2 34 411 



3X0 


£40 

1-70 

4X0 


1X0 




0X3 

1X2 

1X3 


19% Mortal Hytir £47 


1 % Norte* ine 
4% Nth Fere 
5% N'eastFed 
_ z2% n Boat lid a 
84% 38% Nfll 81 Pwr 
t T rtoroigaxa 
91 % 22% Northrop 
26% Nrthw Pub 


32 SO 
3X106672 
£3 11 188 
7X 2 
252819 

38 17 207 20 

’ I 20 2% 

27819 2% 

79 V 
54 11 ]] 

6X01&7 48 31 

1X0 £0 10 079 29% 
£20 1.154 91 18 

0X4 6-3 3 816 12% 
271335 10 

1X0 7.0 16 102 28 

£6012.1 296 4% 

2-18 £8 13 068 37% 
£4 1197 9\ 

«X t4 374*94% 
£1 221041 -24% 
02342 X 
40 10 

aft qL 

7X 13 402 Xl 
1X21 029 41% 
3X15 71 13% 
£233 071 33% 
1X242220 38V 
0X182257 041% 
£1 4 BB 

7X 2100 43% 
42121722 T9 

ax 1012 B 0 08 % - 

4X13 938 25% 
40 IQ 429 8% 

IX (01100 10% 
19 T7B 7% 
2X941368 62% 
2X28 437 23% 
27 2 07 5 

£4 2 162 7% 

7 17% 
£7 .121816 28% 
0X17 110 48% 
0 143 

3X 6 410 U31 


90 1 


0X2 £210 
£10 4.7 0 264 
£75 7A 989 
0X011.4 8 219 
1X0 2X 19408* 
0X2 0.704 VO 7. 
0X4 1.1 7 60 
1X0 2X101394 
1X0 2X281577 
35 620 
1X810.1 * 81 
43 102 

Haoboh tol £30 OX 13180k 

, _ tod 1 1S2 

11% AataMTeng 1 x 2 KL7 9 15 
3% Railenoe 0X2 4.7 30 847 
20 V Hepeof AOR 0.77 3X 6 452 
Wjtapub NY 1X0 2X tO 288 
2% Ranine Cp a 1 O 7 

51%-36% Rey noMe AROXa lx 15 210 
64% *7 R eynold, 1* 1X0 £339 098 

02% MrtmFAOT zlOO 

90 19% RhodsPAC6 4X92QX. 72 

8»% 44% ttonaP Her £00 IX 163009 

30 T9% RhouaP SA l.w £3 u 

91 79% DRI Aid ' 090 23 18 094 

14% 10% Robert Hut 40 3 

24%. 21 Bodi GAE, 1X8 7X 16 290 

34 29% Rodl Tel 1X4 4A 15 54 
17% 7 V AocfcaOCtP LSZ23X TSItt 
22% Roddta . 0X2 3X123125 




132 


59% :42%. RobmBHap,' 

24% 9% Rotor kMto 
13% 9% RotB naE nr 
34% aSRoMiWnfr-VOXO 
16 lO%.RD*toUZH. £18 


13 
£4 17 


■72 

208 


* 




£723 810 
1.7.2* gy 
1X19 


2.16 

£6Q 

£43 

0X8 

OXQ 

£14 

3X0 

3X0 

0X0 

0X3 

1X4 

OXQ 

£10 


34 BB 7 S 

40% 27% Rum 1 11 Cp £30 
SOVIBVRpMr Sm 0X0 
29 10% ff^tata Grp QXO 


4A 31 
1X381145 
1X15 260 
2X 0 433 
LI 16 818 
2X20 TO 
£010 442 



% 


311 


+% 


DO 

2% 


49% 


1X0 


7 7% 

91% '62% • 


£10 

£46 


1.70 

£52 


1X0 

1X2 


£1 10 80 



< -I 


Si I 


■ ’ „ * - s - 

xi 18% & MO* Rt" 1X8 7X 10 330 

te ^iUSSSSL- ■S* 32 5 

T9tot£Tetonra 1X8 £3X8 ‘ 32 

tat 0X1 5X10 40 _ 

*■ ‘ 

JW LT33r47«.S2% 
64*601 V5% 

; ■ 230 2% 

£M3VS74 
ftT% 02 
,2J2\8T%2PQ0 

1 " — - 

; «-^n^3jspaattu.; 






•T- - 7 ^.-JvV:“- ■■■ 



• ‘^Tp 


• i-. 


-•-is-4,' 




m 

/ 


■» 






MNANCIAI, TIMES WEDNESDAY DECEMBER 9 1992 


NYSE COMPOSITE PRICES 



t ____ 


■J—O — •• 



NASDAQ NATIONAL MARKET 


3 pm Decombar 8 


wtm** »“* * e ioob Hui 

Continued from previous page 

U% S3 Salomon Eu 100 7 a «-»? 


Ch-Q* 


YW. P/ S(i Ckne Pm. 

Dt». % E T00C Mgh Lto(MON* 


High Law Stock 


YW. W Me 
Otv. % 6 lOQt 


t*0h LowQuato Ctaaa 


*r 969 uM% 


*» 2.3 193140 

■JO 2.1 172019 
0 34 a9 14 802 
SI 37 
0 18 o S 421256 
0 10 i o BO 2 
08ff 23 781603 
0 X 2 16 08 

030,3-8 395 

0.48 2 8 9 12 
1-46 fl.f 4 


14% S3 Salomon E» i 00 7.4 m 

36b 2B?i Sntomonlne 0.64 \j HI4d6 
M 31 b SwCffj 0SE r 1.44 6.3 131^4 
2 \SnntlF«EDufl 4 Q|Q 3 ^ 37 
SJ 7 SanlaPoBte a ib 20 BQD 785 
30b SMtoPflPac 2X0 76 12 93 
I4lt 10S SsntoPsSih O.so 08 322796 
61j| 4J5| Bira Loq 1.10 13341134 
38*3 &GMI Corp 1 188 0,7 13 9t 
4 *% 40b Scmoip 2A 0 64 132419 

33 If 22*i Sdiaiorflp YPUto 

® 40% SdttringPI 1.88 2.3 193140 
rOjl 52% SdiHorgor I JO £i \?UW 
374 »% SctiwatXG] 024 0.9 14 862 
10% 4% Schtttnr 81 27 

30% 15% StietitAUn x 018 0S4212S6 

10 % 7% Seaman 0 10 1 0 qq 2 

46 54% SoenPaper 060 22 781502 
17% 13% SCudditiAaf 0X2 1.6 m 
0% 7% SbMtdriJEuF 0» 3-8 395 

24 13 Sea Contra 0.46* 2 8 9 12 

15V 14%SetCL4G25i 1.48 07 4 

Co 056 i\ 14l2fi3 
33V ZlVSMgull En u icy 

2B% 20% Saelid Ajk 55 yp 

23 12%SPiC Carp 040 2,1 14 146 
49 37toita«1i 200 4.5 395090 
13% H% Mlgm Sol 0B4 68 90 

32V 22% Cansormat 0 30 0 9 271684 
5r 33V Sequa a 0CSQ 1.737 via 

S8 36Sequa 8 050 12 21 82 

18 V 15V BerviceGpl 0.40 22 M 18&2 

?&% 22 3«rvic*mlr 1 19 42 >1 120 

30% 1/Shaw Ind 0.30 1.0 291882 

19% 3% Shawtnuf Ml 1 X 0 56 274987 

10% G% SMby Wfl 0X4 25 43 2 

58% 45% Shelf TrAT 2.47 4 7 14 196 
32V 26V Sncrwtn Wl 044 |J 19 873 
27% 15V Shoneys 222768 

17 8 % ShMrboal 0.10 66 19 632 
2*V 17% Sierra Poe 1.12 5.7 11 196 
24V 14 SignalApp 3 35 

44% 21 % Signet Sr* 1X0 2.7 50 370 
»V 14 % SiliconGr 221447 

12 9% Snelw 101 9.4 28 26 

15% SSlzzler 0.16 13155 80 

16% 14 Skyline 0.48 ZB 3? 94, 

4% 2% SL inda 0-06 l jB 17 38 

9% 6% SmhtCoro 020 SO 16 417 


13% 

23 

4 

6 

36% 

13V 

«1V 

39% 

44% 


83 157 30% 

33 337 24% 
°40 2.1 14 146 19% 
2 00 4.5385090 4£ 

094 86 96 12% 

030 09 271684 39% 
060 1.7 27 V18 38% 
050 1221 82 42% 
0.40 22 161862 18% 
1 19 42 11 120 26% 
0.30 1.0 SB1882 30% 
1A0 5 6 274967 1{ 

0X4 2X43 2 9% 

2-47 4 7 14 195 S3 
0*44 |2 19 873 i/22% 
222768 25% 
0.10 0.6 13 632 16% 
1-12 5.7 It 196 19V 
3 36 14% 
1X0 2.7 SO 370 44% 
221447 27 

*01 9.4 28 26 10% 
0.16 12155 80 11 

a48 ZB 3? 64 u)B% 
006 l JB 17 38 3V 
030 SO 16 417 6% 

H 640 6% 


10% 6% Smith Inti H 640 

40 35 £ SrnlthKfldim 0 82 2.0 18 142 
42% 30% SmithKB Eq 090 2 4 3880 

43% 25% SmiM Fd 044 12 21 425 
30 24% Smuckar J 0.42 1.4 23 31 
40 27 SoapOntlft 1 08 36 18 240 

10% 5% Snyder 011 020 2 1 23 614 
33% 16% Solectron 361523 

\l V Sotonon D 0 59 

48 29% Sonet Inc 2 00 4 7 25 745 
38 20% Sony ADA 032 1016 148 
15% 9% Sothebye 080 fi _2 681863 
47% 43 Source Cap 3 j60 TjS 21 

39b 32% SorikCtt* * ZfiQ 0J 3 
23% 19% SttUerstnd / 1.44 6X 14 17 
16 8% Southdown 050 6 0 3 657 
18% V3SttiNofCp 052 3 1 9 138 
38 30% SotitfM Co 2X0 6 7 117100 
33% 23% SouttmlOS 158 4.7 14 14 
38 28% SoullinNET 1.76 SX 13 406 
29% 16 V ScUtMAM 1 008 0X 381137 
15% 10 % SoutfiWQee 0.70 5X 8 152 
41% 27% SouttWEngy 600 1816 38 

34% 30 &o*JttiWnPSv 220 70 13 140 

13% 7% Spain Fund 037 4 6 81 

8% 4% Sparton Cp 5 43 

43% 30% Springs 1 X 0 X4 14 54 
26V 20% Spriiil ji 1.00 30 138832 
34% 25% Sid Com 1 GAO 1.8 11 Ilf 
13% 9% SU Motor 0X2 2-3 37 96 


32 16% 
96 19% 
38 14% 
170 44% 
47 27 

26 10 % 
80 11 
04 u)B% 
38 3V 
117 6 % 

40 8 % 

42 42 

SO 37% 
044 IX 21 425 37 

0.42 1.4 23 3f 29 
1 06 35 18 240 30% 
020 2 I 33 614 9 % 

361523 37 

0 50 i 
200 4 7 25 74S 42% 
0X2 l 0 15 140 33% 
060 6X681863 11% 
3AO T£ 21 47% 
2-50 65 3 37 

144 65 14 17 23 

050 5 0 3 657 10% 
052 31 9 138 16% 
2X0 8 f 111100 30% 
156 4.7 14 14 33 

1.76 SX 13 405 33% 
008 OX 381137 U29% 
070 6X & 152 13% 
008 1816 36 37% 
2X0 7 0 13 140 31% 
037 4 6 81 8% 

5 43 5% 

1X0 3l4 14 54 36% 
1.00 XX VJB832 25% 
QAO 1.811 1H 33% 


23 22 % 

< n 

6 7% 

i% 38 
*% 12 % 

V 61 
1 % 38% 
1% 43% 
1 % 34% 
vM 66% 

58V 57% 
27% 26% 
6 5% 

37% 36 

»% «% 
37% 36% 

14% 14% 
f\ 7% 
16% 18% 
IS% 15% 
27% 28% 
30% 30% 
24% 24 

19% 19 

45 44% 

12 % 12 % 
33% 31% 
38% 36% 
42% 41 

18% 18 
38% 28% 
30V 30 

18 17% 

9% 8 % 
S3 52% 

V 32% 

V 25% 
% 15% 
% 19% 
% 14% 
% 44% 
27 26% 
% 10 % 
11 10% 
% 15% 

V 3% 

V 8 % 
% 8 
42 41% 
% 38% 
37 38% 
29 28% 

V 30% 

% 9% 

37 31% 

£ y 

V 41 

V 33% 
% 11 % 
% 48% 
37 38% 
23 22 % 

V 10 

V 16% 

V 35% 

13 32% 

V 32% 


13% 

38% 

32% 

3% 

8 

38 

12 % 

38V 

44 

35% 

67V 

»% 

»% 

5% 

37% 

0% 

37% 

14% 

7* 

15% 

15 

27% 

30% 

24 

19 

44% 

12 % 

31% 

36% 

41 

16% 

26% 

30% 

18 

8% 

52% 

32% 

23% 

15% 

19% 

14% 


57% 43% Temptolnl « 096 1.9 19 800 
25% 14% TenapBEmlA &.7337X 204 

10% 9% TemphGloh 0 7B 9 2 216 

9V 8% TampirOIFd 004 95 7B4 

48 3t % Tonnocolnc 180 4 4 352978 
23% 19% Teppoo PIS 2X0107 IB 268 
20% 10 Tern dyne 211902 

10% 8% T<Pr?x AM 47 X 486 
6V 4% Terra Snds IQ $42 

8% 2% Tesoro Pm I 46 


66% 56% Texaco 
06b 82 Trace Gx 

26% 19 V Texas Ind 


52% 30Taxes Inti 

23% f6% Texas Pec 
43 V 37 Toms Ml x 

10V 9%T«i0Pt 

9% 4% TmA Inda 
«V 33% TOKtose * 

6% 4% ThMfcerey 
11 % 7% Thai Cap 
10% 13% Thai Fund 


I 46 
3120 43 163621 
3.48 60 7 

0X0 1.045 11 
072 141034638 
040 2.3 32 15 
3 04 70 12 987 

1.10 *0,0 4 

1.10 144 7 106 
112 3L6111074 

29 30 
OX& Z6 160 
2.72140 141 


«b 

■u 

9 

36V 

20 % 

15% 

0% 

8% 

3% 

fll 

32% 

20% 

50% 

17b 

« > 
»% 
7b 
42% 
4% 
10 % 
18% 


47b 37b ThOnnoEloe 0 13 4321 493 46b 
17% t3%miOAOl 040 90 5 267 16% 

86 54% ThomlBi 2X4 30 27 255 64 

14% eVTtorahdi QAO 30 70 82 10% 

i9b UTfeMsonAf ire 7 jo ? oi wv 


tA 24 202 29% 
60 586 49% 


lb 9% SU Motor 002 20 37 96 
14 4% StandPocUt 0.15 21 40 883 


37 23 % Stt Prod 

38 22 Siandex 

41% 30% Stonhome 
46% 32b StofUeyWk x 

20 21 V Starred 
12% 10% Slate Midi 
24 16% SUfcd.Bk 

9% 5% StWfoBcrp 


38 37% 
140 31% 
81 8% 
43 5% 

54 36% 
832 25% 
Ilf 33% 
96 ut3% 
883 7% 

70 29% 
73 uQB 


0.64 2.1 11 70 29% 
004 2X14 73 uQB 
I 00 30 13 128 33% 
102 3 4 18 317 30% 
008 2.7 T0 56 26 

002 6 3 46 11% 

0148 ZQ 6 37f 1124% 
0X0 20 21 6 7% 


5% 3% StoflgChem 008 2.1 46 296 
25% 13% SfearigSwre 17 475 

10 SOSSOfel Rn 0.10 1.4 5 43 

31 23% SloneAWeb 060 Z4 45 30 

32 !2b Stone Coni 0 71 30 9 832 

3% 1b Skmerldge 1 156 

10 a Storage Eq 004 80 10 69 
78 20 Storage To 1&67B 

54% 29% Strain 151523 

31% 16% Stndenne 934 10 168410 
41 25% S&an Rpr 1 2.00 S3 12 30 
fO 4% Sum Sim 030 fiX & 93 
10% 9 Sun do A 1.1O1O0 9 53 

4% 2% Sun Ota B 313 3.9 3 65 
9% 7%&ai Energy 08810X95 30 
47% aib&Afctond* 120 30 14 194 
2% 1% SunePUnePf 1.197B0 73 

l% A Sonahlneldn 830 

0*2 9unlfuet a 1.12 2.7 131083 
6% Super Food 004 37 17 460 


42% 33b Sun trust * 1-12 2.7 131083 41% 

16 6 % Super Food 004 37 17 480 8 % 

sob W Superior 0 .TB 00 21 695 29 

34% 74 Supervalu x 0.75 20 II1347 u34% 

29% 19% Surg Care 0.16 09 402Q57 u30 


15% 12% Series Hehr 0A2 0.1 191 

26% 10 Sjrtoboi Tec - 241131 

12% 7%SymCorp 14 16 

24% 16 % Synom Fu 0.48 21 17 132 
54% 21 % Syntax Crp 104 4X 117864 
77% 20IT Sysco Carp 0X8 1.1 271244 
15 5% Systems On 6 89 


3% 13% 
7% 36% 
1% 31% 
8% 6% 
5% 5% 

6% 05 

5% 26% 
3b 32% 
3% *% 
7% 7% 

3% 29% 
u39 37% 

aV 33 % 

0% 38% 
26 25% 
f% 10% 
<% 23% 

r% 7 % 

4 d3% 
1% 20% 
rb 7% 

s% 26 % 
8% 16% 
3% 3% 

»b 0 % 

•% 23% 
1% 36% 
1 % 22 % 
7% 37 

5% 5% 

9% 10% 
3% 3% 

8% 8% 
40 39% 
1% 1% 

> 

1% 41% 
1% 9 

29 26% 

3*% 
00 29% 
1% 13% 
«V 14 
»% 10 
6 s ! 22% 
25 24% 


20 % 

ioV 

10 % 

*8b 

3% 

6% 

6b 

41% 

37% 

36% 

29 

30% 

9% 

32 

a 

42b 

33% 

11 % 

47% 

36% 

22 % 

10 

16% 

30% 

33 
33% 

28 

■3% 

36% 

31% 

8 % 

8V 

35 

20V 

32% 

13% 

7% 

29% 

37% 

33% 

39% 

25% 

11% 

23% 

7% 

3% 

20% 

7% 

25% 

16% 

3% 

9b 

23% 

38% 

22% 

37% 

0% 

10% 

3% 

8 % 

30% 

1% 

A 

41% 

0% 

29% 

34% 

20% 

13% 

14 

10% 

22% 

24% 

28% 

7% 


21 HVndewBtoT 0.15 0063 660 
32% 23Tiffany 0X0 1024 202 

52% 45% TlmeWnB.TB 408 68 586 

»% 21% TMWnsr 4 0X0 10104074 
64% 48% TUneWnllA 1.10 20 891 

38% 20% TlmeaMliT L08 30 341843 
30% 23% Timken 1.00 3X24 31 
4% 2% THanCfp IB 126 

11% 10 Than Pf 100 60 2 

5% 3% Todd Shp 4 208 

10% 5% Totoefcn Co 006 80 0 100 
29% 20% TotadEZBI 201100 ZlOO 
M 7% Toll Bros 36 797 

84% 69% Tootsie Iff 0X0 0.4 2T 48 
54% 38 Torchmark 107 20 151104 

17% 11% Tons Corp a48 20 9 290 
30% 16% ToocoCorp 080 3X 71852 
29% 83% TotaJSyst 628 0X28 11 
41 30% Toys R Ufl 327092 

2% T% Trams**! Or 0X0 CL9 0 130 
3% 1 TWA Z2B Z2&M5 9 2372 

26 89% Transaminc 206 6 4 11 86 


074 28% 

8911*4% 


LOB 30 341843 
1.00 3X24 31 
15 126 
100 63 2 

4 208 


36 797 13% 
030 0.4 27 46 03 

107 2 0 151104 62% 
0.48 20 9 298 17*4 
060 3X 71852 1B% 
0.28 09 28 Ilu29% 
927092 39% 


1% Trams**! Cr 0X0 ttX 0 tJO 
1 TWA Z2B Z2&M5 9 2972 


47% 37% Transomer 200 42 2D 440 
S3 99% TransaMen 0X6 00 17 397 
20% 9% Transco En 0.80 4 8 11921 
0% STronscJitR l 11 

12% 5% Transtech 24 212 

25% 17% Travelers 1.80 60 154043 
10 8% Tredegar 0X4 1 5 13 30 
38% 39V TrtCorrtZM ZBQ 80 2 

90V 30% Tribune oxe 2.020 57 1 
27% 23% TriOant 002 3.0 1151 

35% 25% Trinity 000 Z32B 122 
26% 19% Trinova 060 32 3 228 
48% 25% Triton En 0 10 03 t22O08 
9% 3% Tucson El 5 609 

10% 6b Tate Crp « 020 2A 201140 
6% 4% Thrush In 0X4 40 73 

29% 17% TWA CM 002 10 19 180 


51% 51% 

14% 1&% 

8b 0b 
6% 8% 
35% 96% 
20 % 20 % 
15% iS% 
8% 5% 

4% 
3% 3% 

80% 80% 
52% 52% 
20 % 20 % 
50% S0% 
17% 17% 

41% 41% 
10% 10% 
7% 

«% 42% 
4% 6 

10 10 

18b 16% 

44% 45 

10V 10% 
63% 64 

fob 10% 

>6% Vd% 

«% ia% 
Mb 

49% 40% 
28 28% 
54% 64% 
29% 30% 
26% 26% 
3% 3% 

11% H% 
3% 5% 

6% 6% 
27 28% 
13% 13% 
82% 82% 
62% fifi% 
17% 17% 
16% 16% 
29% 29% 
39% 38% 
dl% f% 
1% 2% 
34% Mb 
47% 47% 
51% 51 b 


8% 6% vaMtamp N 0.91 
6% 7% VtoKm** 088 
12b 10% VMtenpMoAl 003 
7% 3% Vavco bill 
42% 33b Vartan An 036 
20 12% VavHy IX 1X0 
M% 12% Verily Cp 
15% 14% Vtotaur 116 
71 03 VkESPS.00 500 

37% 16% Vtalwy tot 
17b 9% vista Res 
38b 24% Vhrra Inc 
79b S3b Vodftfane 1.19 
0% 2% Volunteer 
29% 19% Yon COS 
37% 2fi% Vomado 104 


13 0 335 7% 

104 338 9b 

7.3 295 11% 

141 045 4% 

00 20 XfiOuCV 
6.7 137 19% 


ACC Carp 
MdBtoE 


0.04 20 
0 16 56 
32 


ADC Tala 


BOB 26 14% Mb 
7.4 |10Q 66 66 

22 833 35% *V 
6 26 15b 16% 
20 1® 29% 26% 
10 SO 688 86% 88 

24 37 u6V 6% 
16 042 25% 

S? 41 8 35% 36b 


AdBto%t 

AdoacsC 


38 Vulcan Mot 1X0 £526 164u40% 


95% 

34% 

2»% 

36% 

3% 

8b 

5b 


35% 35% 
46b 46% 


29% 17b Twffi CM 002 1.9 12 166 Z7% 
23% 76% TVrlrt OSC 0.70 3*40 12 18% 
41% 30% Tyco Labor G40 1.0 tfttflOS irfl\ 


23% 12 % Tyco toys a 
5% 2% Tyler 
M% 11% Tykir Gb x 


159103b UAL Ctorp 
22% 14 UJS Rn 

11% 6% URS 
47% 39% USF80 4 I 
2 % USO Corp 

30% 96% UST Inc x 
60% 47%U5X0wW1x 
6% ebUOC Kree 
23% 16% UQJ Corp 
3% f% ultimata 
8 4% UNC toe 
40 SSUnifi Inc 
96 21 UnUtat 

76% Si% Untfaver 
116% 971MNV 
55% 40% (Wos Conp t 
28% 10% UnkMi Caib 
24% 9% Union Corp 
IOC 03% UnEl Pf 
53 43% UnEl 300 
05 SBUnB 4.60 
36% 37% 16*00BBC 1 
60% 44% Urioe ha x 
23% 13% UntanPlant 
20% 15% UntonTgxea 
2% b Unfed Rn 
11% 4% Uotays Op 
2% 1% Ukill Carp 
32% 22 lAdAseet 

24% 19% UtdDomftty 
10% 7 b UttD&riPdx 
57% 34% URMtocre 
41% 34% UdNIunn x 
11% 8% Uftdlmfcist 


OLIO a6 100477 13% 
26 20 4% 

0.42 Z1 2507 13% 


- U - 

61353 120% 
060 ZB23 295 21% 
17 27 0% 

410 67 69 46% 

0 196 % 

0X0 2.4 251944 34 

305 9L1 19 49 

208 u8% 
1X0 50 20 242 23% 
1 189 1% 

4 579 5% 

0 6D 1,420 712 44% 
&12 0.616 2 25% 

106 £2 a 77 67% 
200 £4 151560 107 

1X6 £4 37 809 48% 
0-76 45461189 18% 
85 43 13% 
800 OX 23 07% 
300 7.0 ZtfJQ 50 
4X0 7.4 2 80% 

£3? 8X131587 35% 
1.48 £8 163043 £0% 
0X0 £6 12 197 u23% 
0X0 1-1212346 18% 
0 177 K 
£7727.7 102912 TO 
31 65 2 

£72 £4 10 44 20% 
1.31 5L7 SB 387 23 


46 48% 


106% 108% 
45% 45% 


IMavMgmt 
,. II 0% UtdKgdmFsd 
ti A UkJP&rtCM 
18b 10% USAIr 
16 7% U8FSO 
1% d US Heme 
53% 42b U8UFE Crp 
17% 9 % utdS^hoe 
134% 54US Surgd 

40 32% U8 West 
57% 41% UtdTedins 
•16% nuidwaAar 
11% 5% UMUode 
38% 28% Unhr Foods 
19 14 Untv Iflfi 1 

3% a UnhrMed L 
13% lOUnfwCrp 
33% 92b UnhmJ Crp 
26% XOb Unocal Crp 
53b 32UNUM Corp 
45% 29 Upjohn 

20% IBbUSUCO 
10% 9% USLFE Inc 
24% 15% USX Mtfin 
31 92% USX US 38 
17b 13% USX MM 
28% 92% UPcp 1-775 
29 92% Uttttoorp 


- T - 


6% 3% TC3Y Enter 

£20 46 29 195 

4% 

4% 



29% 17% TCF Rnonc £50 

18 11 36 

26b 

28 

2 a 

-% 

9% 8% 7CWCent S 

£84 

96 i«a 

6% 

«*■ 

B% 

*h 

37% 24% TDK Corp A 

0X3 

1X22 17 

30% 

28% 

28% 


6% 2% T 1 S Miga 

£90240 1 1X0 

3% 

6% 

3% 

+ 1 . 

29 15% TJX Cos 

£46 

1.6 232543 

u29 

26% 

28% 

"b 

21% 17b TNP Emevp 

LS3 

a 1 it isa 

20% 

M% 

20% 

"J 

56 41 mw me 

1X8 

3 3 412647 

SG% 

55% 

66% 

4-1% 

30% 10% T2 Model 

005 

OX 161407 

36% 

25% 

26 

"% 

30% !S% Taiwan Fd 


141 

18% 

w»0 

16% 

+J* 

4 b 2 b Taflcylnd 

£42 12 0 0 271 


!> 

3% 


7% 5 Talley PI 

1 00 13.7 38 

6% 

6% 

8% 

-% 

70% M% liaorinh a 

1.52 

Z3 2B 410 

68% 

67% 

68% 

+% 

15% 9% Tandem 


409963 u15% 

15 

15% 

-% 

01 b 22b Tandy Corp 

060 

1.0 I43SOT u3>% 

31 

31% 


*4% 11 % Tatra Mtin 

094 

7X 29 

12% 

\2h 

12% 

+b 

41 % 38 Tko Eaarg 

1X2 

4X Ifi 168 

40% 

30% 

40% 

+b 

22% 16 % Tekvonht 

£80 

3.1 28 425 

10% 

10% 

19% 

-b 

1 % }J Telecom Cp 


7 11 

1b 

*b 

lb 


36% l/IgTetodyne 

080 

4 4 161310 

18% 

17% 

18% 

+b 

38% 25% TotaEapSA 

1X1 

4X 5T440 

20b 

SB 

29% 



0177 a 

£7727.7 102912 TO 

31 65 2 

£72 £4 10 44 29% 

1.31 5L7 95 387 23 

0 20 £547 34 8 

£01 £0373*33 <*7% 
£56 8X 10 240 41% 
£84 60 12 98 0% 

£30 1.1 13 f6 u26b 
002 9.7 13 9% 

10 227 £ 

£12 00 21866 12% 
£20 10 36 954 13% 
2 299 1 

1X0 £4 10 298 U&3% 
002 4X 342657 13% 
0X0 £4 346785 74 

£12 £8 342084 38% 

100 £9 83070 45% 
£92 6 1 17 150 1S% 

12 37 11% 
008 £5 17 379 35% 

101 1Q.4 10 124 15% 

9 164 I] 
0X0 £4 32 12 12% 
008 20 13 553 31 

£70 30880018 23% 
£00 IX 150052 uS4% 
1.48 40 103877 32% 
100 £6 16 28 17b 
£92 90 0 17 10b 
£6B 4.12755170 10% 
100 3X 8 827 30% 
£05 03 22 74u17b 
1.78 £7 20 26% 

1.00 50 19 208 28 


18% 

13% 

97% 

GO 

60% 

36% 

58b 

23b 

«% 

a 

9 % 

1 % 

26% 

22% 

7% 

55% 

40% 

9b 

26 

9% 


16% 

13% 

68 

50 

60% 

35% 

66b 

23% 

16% 

% 

10 

39% 

23 

8 

57 

40% 

9b 

26b 

i 

12 V 

13% 

63b 

12% 

73% 

36 

46% 

11% 

35 

12% 

81 

23% 

64 

32% 

!7b 

10b 

16% 

30% 

17 

26% 

27% 


24% 13% WMS taduss 
»% 29% WPL Hotam 1.86 
26% 16% Wxtwi Inc 
67% 36% Wachovia 200 
31% 26b WocKenhul £72 
fib 3% Wnlnoeo 
44% 30% Walgreen £60 
27% 21 % VKtfMceCSi 0X8 
84% 50% Wei Marl x 0X1 

13b 6% Warner Ins 
ISb 50% WamerLamb 204 
20 20% WWiEnergy t .40 
38% 31% WUhfll GAL £14 
23% 1O%Wa8H0W4 106 
248192% WMhBWWS 4X0 
48% 32 WaateMnlnc 0X2 

14% 8% WeadMJn x 048 
8% 3% RaraceMi GLOB 
8% 1% Ween Inc 
29% 16% Webb (Deg 0X0 
38% 29% WWtgvtan 1 204 
6% 3% WMrtOn 81 £64 
27% 23% Weta MKtS 008 
18% 14% WfcUcome 025 
31% 16% WWJrvwfl £12 
88% 68% WeilsFergo 2 00 
14 % 9% Wendye Ini 0X4 
24% 18% WM Co Oto 
42% 25% WestfVP 
19% 12% Mat Ex £04 
6b 2% Westo HAffl 
8 ?% WW CMg 
30b 14% WesmQas 0X0 
16% 10 b Westn Ung 0X3 
31 % 25% Wet Rees 1.90 
21% 9% WntJnghEJ £72 
16 10% VftbnrCo&J 0X2 
!6% 8% Mr W*s*o 
17% 8% iMeetpec 040 
41 b 32 Weaiveoo x 1.10 
39b 98% VtoyevhflOto l 20 
39 26 Wheeiabrtr 006 

48% 34% Whirlpool X 1.10 
16% ro% WMiehaH 
16b 12b Whlbnan x 0X6 
t4% 10b WfdOHker 
77% 20% Wloor Inc 1X2 
12% 7bW1lkuiaG £» 
40% 27% Williams x 1X2 
9% 6 7i Wllahlfa 
6% 3% Wlndmere 
74% 39% WlimObde 1X2 
9% 3% Winnebago 
28% 17% WtaeEnergy 1X0 
82b 26% WtaW’ubS* 1.74 
49% 40ffflfcoCorps *04 

14 7% Wolverine £V6 
35 &WoolMrortfl 1.12 
14% 11% World Wide £25 
12% 6 Warldeorp 

30% 22 Wr1|pey £40 

20% 12% Wyte Labor 0X8 
26% 16% Wynns Inr £50 


- w - 

221713 24% 23% 
£7 15 77 32% 32% 
IS 901 19 16% 

30 13 320 60% 65% 

2.7 13 5 26% 26% 

12 363 3 % 3% 

M 24 m 43% 43 

2.1 15 238 07% 26% 
£3 394067 84 b 83% 
30 006 12% 12 

£9 451823 71% 70 

5-fi 1 62 2f% 27% 
0.9 14 61 36% 36% 

4 6 f89019 22% 20% 
10 20 99 221% 218% 
IX 283975 41% 40% 
£58Br 113 13% 13% 

2.1 12 52 4 3% 

1 65 2% 2% 

1.1 18 158 19% 19 

5 0 30 205106% 36% 

100 2 15 4 4 

20 15 57 27% 27% 
16 1466 16% M% 

£6 13 SM 22 21 

2.8 79 889 70% 74% 
10 211627 13% 13% 
<026 36 21% 21% 

103 49 42b 42 

4.7 12 109 13% 13% 
201200 5 4% 

71637 7% 7% 

0.7 22 «4 27 % 26% 
20 a 30 Mb 10 % 

£3 11 346 30 % 30% 
60115768 13% 13% 
3Q 8 90 t1d10% 


54 105 12% 


3.7 6 440 10% 

3X101773 35 

347623014 38% 
0X 201480 37% 
20 16 666 44% 

14 17 u16% 

1.7 17 941 16% 

8 48 IS 
£019 43 25% 
00 70 110ul2% 
39 18 019 36% 
40 206 8b 
53 487 6% 

10 25 314 73% 
1211706 U9% 
50 15 5® 25% 
5 5 14 67 31% 
£9 14 178 48% 
IX 9 2S2 13% 
£43101963 33% 
2.1 101 11% 
2 38 5% 


f% *2% 
»% 10% 
35 34% 
% 3/% 
% 37 

1% 44% 
i% 16% 
t% 15 
12 11% 
% 24% 

V 12% 
% 38% 

b 8 
% 6b 
% 73% 
% B% 
% 25% 
% 31% 

V 46% 
% 13b 
% 32% 


2.1 101 11% dt1% 

2 36 5% 6% 

1.0 X 300 36% Xb 
1318 732 u?1 b X% 
£4 10 76 24% 24% 


62b 66% xerox x 
65 60% Xanxri.125 x 
41% 24% Xtra 1A4 
57% 26% Xtra Corp 
30% 25b Tanka# Efly 
1% % Zapan 

11% 5 ZenJIhElec 

16% 14% Zenith Nat 
7% 6 Zen be Inc 

13% 10 Zero Corp 

38 77% Zurn Ind 
14% T2Z»eJfl Fund 
If 9% Ztaslg Tofl z 


- Y - Z - 


3X0 30 181106 
2 

194 40 682 


1.4 15 722 57% 


106 69 12 40 
43 244 
2 448 
100 64 B 6 
£83 120 106 

a JO 30 20 168 


088 2442 
1.12 80 
0A6 90 


66 37b 


77% 70% ■#■% 

52% 54 +1 

40% 40% -% 

58b S0% -b 
27% 28 +b 

% % 

6% «% +b 
18% 16% -b 
0% 0% “b 
13b 13b -% 

37 37b “b 
12% 13 

• 10 TOb 


Price data supplied by TefeJkw*. 


. v - 

38% VF Carp X 1X0 £1 15 608 
19% Valero En £44 2.1 851 

7% VxtaroNQea 1X017A 4 207 
4% Velhi Inc 0X0 £7134 130 
12% VWi Dom £00 £3 90 126 


-J 

»% +! 
a% -1 


Yearly Mgha and Iowa reffect die period lram Jan l. 
exdudng the latest iredng day. Where a ipflt or stock 
dbridana amounting to 25 percent or more has been paid, lha 
year's hlpwriy range and dividend am shewn lor ihe new 
stock only. Unless otoamtae noted, rotes of dMdend ore 
annual dtaburaemanta based on. the latesa declaration. Sales 
figures ate umtodOL 

a-dtvbtond also xaa(8). b-armual rate oi dtvktond plus stock 
dMdend. c-Uquldatlng dividend. ckkcaOad. d-new yearly low. 
edMdsnd deWarad or paid In preceding 12 months, g-dM- 
dsnd fai Canadian funds, aublect to 1G% non-residence tax. 
Hfivkim declared offer rplUip or stock dividend hdhridend 
pakS Oita year, omtftod. datorrea or no sedan taken at latent 
dividend meeting. Mhddend declared or paid Pita year, en 
accumulative issue with dividends In arrears, n-new Issue In 
tfie past GB mala The high-low renga begins with lire start el 
trading, nd-nexi day dstamry. WE price-semlngs redo, r-divt- 
dand dsdarad or paid In preceding i2 manfiis. pkd mock 
dividend, s-etock spllL DMdxnda begin wkh dale of spM. 
tf a sol o s. t-dMdend paid In Stock In preoedkng 12 months, 
esff mato d cash value err ex-dfutoend or ex-cffsirJbiidon dPto. 
o-new yearly high, v-tradlng halted, vl-ln bankruptcy or 
receivership or being reorganised under the Bantoupicy Act 
nr sacurttee assumed by such companies. wMstributed. 
wt-when Issued, xw with vnrrama. x-ex-dhrMend or exrrlghta 
xd l a ex dtotrtoution. xwHekhoui warranto. y-ex-OMdend and 
sales In ML vk^vlald. jHMiles In toll.____ 


AMEX COMPOSITE PRICES 


3 pm December 8 


Acton Cpr 
Air ELcpr 
AMto Inc 

toXM 
Am biPa 

mimii 
AmMGp 
A m Expf 
kapri-M 
ASH Ims 
Askbtoch 
Amrf 
AfleCHB 
Atotan A 


womi 

BSktesi A 
Barry RG 
BAT Ind 
BeamOfl 
BergtoBr 
8MtoUas 
So -Raf A 
Bfioum A 
Boter Pti 
to* Vain 
Bowmar 


Pi 
OW. E 

0 

014 16 
2 
337 
050 12 
0A4 10 
010 20 
3 
13 

080 1 
It 
1 
1 
6 

055 t 
£04 87 
10 

£71 17 
0 

040 14 
1.00 45 
9 

£45 04 
41 

2 


Iflgls Lm 
5% 5% 

26% 26 
1 1 
6% 3b 
42% 41% 
22% 22% 
7b 7 
Ki dW* 
3% 5% 


Cloas Chng 
6% +%! 


jOiltoe 
owl WA 


Coned AA 
CnosAT A 

OmC a 
9mCB 
Cubic 


12 2 % 
63 4U 
26 6% 
174 ui6^ 

3 A 

809 20% 
23 23% 
70 16% 
39 10% 


251 15% 
10 11 % 


Dl inda 

Dtqfiax 
DWG Com 

Eat* Co 


Pf Sts 
Mr. £ 100s 

0 T40 
£01 92 

0X0 31 210 
75 BO 
102 5 

1X8 16 182 
040 8 11 

£40 10 103 
0X3 18 53 

10 23 

8 70 

7 a 100 
£48 23 31 

70 828 1 


OH d3% 
13% 13% 


1& -A 
3% 

14 4001 
1% +% 


Heattrwd 

HskoQp 

HWtMYcn 

HomiH* 

HwwiSsnA 

CH Corp 


u Uobta 


15% 15A 

A A 
20 % 20 % 
23% 23% 
17% 16% 
10 10b 


15b Mb 
11% l!% 


tori^oup 

1X2 28 

X 

16% 

EM Bey 

£07 40 1289 


EolEiAi 

£24 1! 

84 

13b 

FtTHrtff 

0 

209 

A 

to**" 

3 

532 

1 % 

Fta tail 1 

£50 1! 

te 

30 

FritarJki 

£20 28 

1$ 

80% 

totQ0POK 

£20 9 

30 

7% 


% % % 
4% 4% 4& 

11% 11% 11% 
114% 14% 14% 

Mb 10b 10% 
16% 18% 17 

4 Hi 4% 4% 

13% 13 13b 

A db A 
lb *A lb 


inriaiehg 

JanBall 
KtesfcCp 
Kkrby Ekp 

Ubsrge 


W Sis 
Dfv. E 100s 

t 55 t% 
£16 16 2100 13% 
4 BGB 3% 
1 064 2H 
141 ul2% 

4 907 4^ 

£24 8 6b 

10 711 6% 

14 52 5% 

0 72 A 

0 221 A 

40 905 22% 
7 17 5% 

19 289 13% 


FWto (0 
, MU 


Col Engy 16 

Calprop 0 

Cv line 0X3 5 
OWn A £01 29 
Oston 6 
Qs a ybi SO 


770 10% 16b 16b 
23 IX % U 
20 10% 10% 10% 
881 4II 4% 4tt 


QtotFdA 

Qtadltr 


Oiif Cda 

-% 

-A Hasbro 
-h Haattia 


OJfi2 15 06 

34 781 
800 zlOO 
20 1188 

006 18 532 
£70 12 296 
3 323 
5 67 

£34 4 248 


7% 7% 7% 

34 33% 33% 
43% 43b 43% 
4% 4% 5 

48% 44% 45% 


0% -kb 
7% +% 


Labarge *9 24 %• 

LmetlBd 26 223 6b 

+b intoa 4 49 l A 

LM Cp 0 305 % 

+£ Luw tac 16 74 16% 

LyntiCp IS 35 24% 

KfaterlSc M 25 13% 

Maaocaw 20 42 27% 

Macfia A £44 24 244 18% 


22 21% 22 +% Elf!!!! 

* "5 *>i «Isau 

1 % A L NttCmOM 
1% 4% 4% imbkOIO 

1% 3% 3% -% W Ryan 


12 82 3A 

30 82 13% 

£56 » 1100 26% 
£17 51 7 9% 

* a 

0 441 A 


1% 1% 
13% 13% 
3/« 3,; 
2A 2% 
12% 12% 

4% 4% 

6b 6b 
6b 6b 
6% 8% 
d& £ 

A A 

21% 22b 
6% 6% 
12% 13% 

1% 1% 
6 0 

'i 1 

14% 16% 
24% 24% 

13% 13% 
27% 27% 
16% 18% 
5% 5% 

3% 5% 

% u 


26 26% 
9V 6% 


-% hp»0 £10 
PGrifil 000 

-A Pet MAP l.M 
+A PNJ LO 0X5 
b pqayAx 1.10 
Ply Gvn £12 
PMC £08 

-b P»aridk>A £10 
PrtoeCoe 

-b 

. HBAWCp 


Pi Sis 
C 100s High 

29 657 14% 

17 71 16 

11 zlOO 18% 

15 81 36% 

18 6 33% 

23 221 11% 

16 20 12% 

0 354 % 

0 100 £11 


+% 

SJWCorp 
+% SdmUnkw 
Start El 

-A 

-% Til Ind 


1X6 6 
46 

004 16 


-% Til tod 20 

+A TtoPrato 040 41 
, TtfAOita 032 49 

^ 1“. W 

^ Themto 3? 

Total Pel £40 14 
-% Twm&tlry 0 

-% luboa ktes 6 

+b 


20 U35% 
6 14% 
424 6% 

264 u2% 
48 12% 
219 37% 
954 11% 


16% 16% 
38% 35% 
33% 33% 
11 % 11 % 
12% 12% 


3 3 

7 7% +b 

35 36% +% 

14% 14% 

6 0% +% 


601 33% 
455 5b 


LAfoodoA 4 

UkFoofefi 0X0 5 

UnfvPtnta 43 

USC4M 94 

fta^LteC 0 

Ms^ibB 0 

Warwrid 115 
Western- £62 10 
WfftET 1.12 18 
Worthtn £15 10 


147 IS! 
10 2 
66 13% 
187 22b 
6 1% 
6S5 A 
628 5% 

e&i£2% 
178 18 

87 26% 


2% 2b +% 
12% 12% +% 
37 37% +% 
10% 11% kf% 
33% 33% +% 
3 5 -% 

2% 2% 

6% 6% +% 


fib M% 
21 % 21 % 
1% 1% 
A A 

6% 5% 

22 22 % 
12 % 12 % 
25% 26% 


AdtfPokto 
AdvTcU 
Mr Tote 
Advents 
AMflp 

Arfymex 

Afeacylta 


100s High Low 

335 35 33% 

155 21% 21 

9606 ul7% 15% 
42 13b l?b 
1060 ulOV 15 V 
5645 2fi% 24% 
259IH7% 46% 
3368 15% 14% 
3 17% 10 

7778 34% 33 

570 U9% 9% 

136 4% 4 % 

439 9% 8% 

139 21% 20% 


48% t|% 


24 4-% 

32% -% 

*6% 

68 —% 
28% 

3% -b 

43% -% 

27% -% 

64% -% 

12% 

70% +% 

51% 

38% 

»S -b 
221 -1 
41% +% 

13% +0.36 

3 % -b 
2 % +b 

19 -b 
38% +b 
4 -b 
27% 

18% +% 
21 -% 
78% +1% 
13% -% 

ai% 

42% +b 
13% -Ms 
4% +% 

7% 

27% +% 
11 +% 
30% -b 
13% “b 
10% -% 
12% +% 
10% +% 
34% -% 

37% -b 
37% “% 
44% “b 
16% +% 
15 
12 

35b +% 

12% -% 
38V -% 

8 “% 
8% +% 
73% -% 

9 -b 
25% +% 

11% +% 
46% *1]i 
13b +% 

33 -b 
11% 

5% f-% 

38% +% 

21 +J 4 

34% +% 


AkzsADl 
| Afcke Cp 
Ataz&att 

AhohlV 
Alan On* 

I Allan Pti 
1 AfldCapd 
Alta Cap 
AtoaU C 
Alta Gota 
ASM CO 
taBtoak 


hsihriB 


Am TVav 

AmRtaT 

M he 
AotadlCp 


17 42 13% 

31 1060 u 16% 

16 5645 25% 
36 269 iH7% 
152 3395 15% 

0 16 19 3 17% 

03? 16 2776 34% 

13 570 U9% 

65 156 4% 

IB 439 9% 

9 199 21% 

20 645u34lj 
0X0 18 2002 30% 

24 483 27% 
20 303 10% 
10 1820 8% 

007 t 232 4% 

1.70 6 7/8 36% 

25 1641 l&V 
088 12 «« 23% 

14 47 «% 

0.60 10 29 29% 

11 1220 13% 
1X0 17 63 R% 

060 13 114 15% 

032 20 2 7 
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EUROPEAN AIRPORTS: 
MANCHESTER 


The FT proposes to publish 
Urn survey on 

M arch 24 1993. 

The f*T is the best raid pub¬ 
lication among frequent* 
inienuitional air travellers in 
Europe 1*20+ Lripi/ycarj. 

If is also (he best read publi¬ 
cation among high status 
fini/busincss class air 1 ravel- 
len in Europe **. 

For a full editorial synopsis 
find details of available 
advertisement positions, 
please contact: 

Brian Heron 
Td: Obi-834 9381 
Wuu 061-832 9248 
Alexandra RuiUlings, 
Queen Strccu 
Manchester M2 5LI ; . 
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WORLD STOCK MARKETS 


FINANCIAL TIMES 


Wednesday 




AMERICA 


Dow falls back as 
investors take profits 


Wall Street 


DS shares traded In a narrow 
range as investors took profits 
after the recent gains, pulling 
secondary indices from their 
record highs, unites Patrick 
ffaroerson in New York. 

By lpm the Dow Jones 
Industrial Average was down 
3.52 at 3J303J12, having spent 
the morning no more than a 
few points either side of Mon¬ 
day's close. The more broadly 
based Standard & Poor's 
dropped 0.47 to 434.34, while 
the Amex composite slipped 
0.69 to 383.67 and the Nasdaq 
composite fell L56 to 664.97, off 
its all-time high. Turnover on 
the NYSE was 140m shares by 
lpm, and declines outpaced 
rises by 835 to 748. 

Enthusiasm was dampened 
in early trading by rumours 
that Germany might raise 
interest rates. Although econo¬ 
mists do not believe the Bund¬ 
esbank would raise rates, the 
rumours supported the view 
that German interest rates are 
not likely to fall in the near 
future. 

Otherwise, trading was domi¬ 
nated by technical consider¬ 
ations in the absence of any 
domestic economic data. Trad¬ 
ers felt that following recent 
gains, tbe market Looked 
slightly overbought, and 
suggested that if the rally was 
to be sustained over tbe longer 
term, some selling and consoli¬ 
dation would be required 


before prices moved higher 
again. 

Boeing eased %V* to 834% in 
turnover of more than %m 
shares amid growing concern 
that the aircraft manufacturer 
would be hit by industrial 
action following Monday 
night’s vote by the Seattle Pro¬ 
fessional Engineering Employ¬ 
ees Association to reject a 
three-year contract from Boe¬ 
ing. Talks were scheduled yes¬ 
terday between management 
and unions. 

IBM fell 8% to $65 In busy 
trading after Merrill Lynch, 
the broking house, warned that 
the computer maker might 
have to take additional charges 
in the fourth quarter. 

Various big stocks reacted to 
some late ewrnlngs reports. HJ 
Heinz finned 8% to 844 after 
announcing fiscal second quar¬ 
ter profits of 5154. 2 m, up from 
81£L8m at the same stage a 
year ago. Deere & Co jumped 
81% to 839% on news that the 
agricultural equipment manu¬ 
facturer earned $37.4m in the 
fourth quarter ended October 
31. a substantial tumround 
from tbe 820.2m loss incurred 
at the same stage of 1991 
(although that was affected by 
big restructuring charges). 

Times Mirror fell to $30 
on news that it expected to 
take special charges against its 
fourth quarter earnings to 
cover costs related to a 
restructuring at its Matthew 
Bender unit, a voluntary sepa¬ 
ration programme at the Los 


Angeles Times, and changes in 
accounting procedures. 

General Motors climbed 8% 
to 834% in turnover of 1.6m 
shares after Kidder, Peabody, 
the broker, reiterated its “buy” 
recommendation and said the 
stock was due for a significant 
upward move over tbe next 
few months. 


TORONTO stocks were slightly 
weaker at midday following 
some light losses on Wall 
Street, but traders said expec¬ 
tations of a sharp drop in the 
Bank of Canada's key rate 
later in the day buoyed up 
activity. The TSE-300 Index fell 
6.6 to 3,28Uj In volume of 28m 
shares valued at CS244m. 
Declines outpaced advances by 
259 to 219 with 308 unchanged. 

SOUTH AFRICA 

INDUSTRIAL shares were 
sharply higher as demand hit 
a thin market. The overall 
index gained 41 to 3,281, on 
the back on a 62-point jump in 
the industrial index to 4^57. 
Anglos rase R2 to R91.25. 

The gold index fell 6 to 858 
as gold shares gave a muted 
reaction to a higher bullion 
price. 

De Beers gained R1.65 to 
B59.65, slightly off its day’s 
high, while Anglos moved up 
R2 to R91.25. Richemont went 
up 80 cents to R37.10 and JCI 
added Rl.50 to R53. 


European shipbuilders 
face a brighter future 

But recovery is still some way off, writes John Pitt 


E uropean shipbuilders 
have been hit hard this 
year by a combination 
of negative factors: a weak dol¬ 
lar, falling tanker rates and 
volatility in European financial 
markets over economic conver¬ 
gence. 

However, some analysts 
believe that the sector may be 
reaching the bottom of the 
present cycle and forecast an 
upturn as the scrapping of 
older vessels accelerates over 
the next few years, thereby 
reducing the present surplus 
capacity. 

Mr Ole Slorer, a transport 
analyst at County NatWest, 
says that the world's VLCC 
tanker fleet (Very Large Crude 
Cartiers ranging from 200.000 
to 300,000 dead weight tonnes) 
has “a heavily skewed age pro¬ 
file with some 60 per cent of 
the fleet built in the 1972-1976 
period". 

With a tanker having an 
average life of 20 years, Mr 
Slorer notes that “once scrap¬ 
ping commences the concen¬ 
trated age profile will lead to a 
very rapid contraction of ton¬ 
nage". 

Kvaemer, Europe’s largest 
shipbuilder and the fifth-larg- 
est in the world, has seen its 
free shares slip from a year’s 
high of NKr229 (838) in Janu¬ 
ary to a low of NKrll7 In early 
September. The price has come 
back recently on the dollar’s 
strength, closing at NKrl35 
yesterday. 

However, some analysts 
believe that the group is in a 
good position to benefit from a 
tumround in the sector. Its 
eight-month results were upset 
by heavy losses in its mechani¬ 


cal engineering unit, while the 
shipbuilding division, account¬ 
ing for some 30 per cent of 
group sales, showed a healthy 
46 per cent rise in profits to 
NKr494m. 

The group’s recent acquisi¬ 
tion of the Wamow shipyard in 
east Germany has strength¬ 
ened its European network of 

Share prices rebased. 

.720 ———— 



60 




4 


60 ...... 

*■: .May ' ■; \799fe 

"■ «. ■ v 

yards and, says County Nat- 
West, a shipbuilding order 
book of NKr24bn "puts Kvaer- 
ner in a position to achieve 
substantial profits growth". 

Merrill Lynch notes that 
both Kvaerner's Finnish and 
Norwegian yards are now oper¬ 
ating profitably while the 
Govan shipyard in Scotland, 
bought from the UK govern¬ 
ment in 1989, although still 
lossmaking, is showing signs of 
improvement. 

The broker concludes by 
arguing that the current p/e 
ratio of around 7 times appears 
low and saggests that a 
multiple of 8 to 9 times 
"would be more appropriate 
for the group at this stage 
of the business cycle, implying 


a price of around NKrl80”. 

Bremer Vulkan, Germany's 
largest marine technology and 
shipbuilder, is forecast by 
some analysts to have the 
potential for a rapid growth in 
earnings following a strategy 
of reorganisation and cost-cut- 
ting. Its recent acquisition of 
the east German shipbuilder 
MTW is likely to increase its 
shipbuilding capacity by some 
50 per cent 

The group has also been 
diversifying further into 
marine electronics and away 
from shipbuilding: the latter, 
which had accounted for 66 per 
cent of sales in 1962, had fallen 
to 43 per cent by the end of 
1991, and this trend Is set to 
continue. 

The group has been helped, 
as with most European ship¬ 
builders, by government subsi¬ 
dies which are currently run¬ 
ning at some DM30m-35m 
($19m-22m) year. It will also 
benefit from last month's 
announcement that subsidies 
to the German industry are to 
virtually double next year. 


M 


r Alex Magona, Ger¬ 
man analyst at Map 
Securities in London, 
forecasts that the group will 
resume dividend payments in 
1993, coinciding with the the 
company's centenary year, 
after a 16-year suspension. 

However, the transport team 
at County NatWest is more 
cautious: while acknowledging 
that the shipbuilding order 
book is healthy, "high profit 
ability Is unlikely until the sec¬ 
ond half of the decade," it says, 
rating the stock as neutral 
over the long term. 


EUROPE 


Bad company reports hit senior bourses 


NEGATIVE announcements 
from the corporate sector upset 
German and French equities 
yesterday. Milan, Vienna, Mad¬ 
rid and Lisbon were Closed for 
a religious holiday, writes Our 
Market s Staff. 

FRANKFURT closed at its 
lowest level for nearly a month 
on the publication of disap¬ 
pointing 10 -month results from 
Deutsche Bank. The DAX 
Index fell 17.08 to L508.24 as 
turnover rose to DM4. ibn from 
DM3bn, 

News late on Monday night 
that Northwest Airlines had 
cancelled a $3.5bn order with 
the Alibus consortium, which 
includes Daimler, down DM&60 
at DM523, also depressed senti¬ 
ment. However, Mr Michael 
Geiger at County NatWest 
comments that the cancella¬ 
tion of the 74 aircraft repre¬ 
sents only 4J> per cent of the 
total order book and Is there¬ 
fore unlikely to have serious 
long-term consequences for the 
consortium. 

Deutsche, the last of the big 
banks to release its figures, 
had been expected to turn in 
disappointing earnings but the 
5 per cent decline was below 
many forecasts and the shares 
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dipped DM13 JO or 2 per cent to 
DM653.10. Commerzbank eased 
DM2J2C to DM341 M and Dresd- 
ner was DM2.70 lower at 
DM35O80. 

Dr Rainhard Fischer, head of 
German equities at Paribas in 
London, believes that that 
overall the hanking sector still 
offers growth potential in 1993. 
He forecasts warning* growth 
of some 7 per cent for the 
banking sector next year, 
against a rise of 5 per cent for 
other constituent companies of 
tbe DAX index. 

The engineering group 
Deutsche Babcock added 
DM2 JO to DM145J0 on news 
that earnings would rise 
in the 1991/92 year and 
that it hoped to resume 


dividend payments next year. 

PARIS was dragged down by 
Elf which dropped 4JL per cent 
following its chairman’s profit 
warning, published after the 
dose on Monday. Elf, one of 
the most heavily weighted 
stocks in the CAC-40 index, 
closed FFr14 lower at FFr332 
and the index fell 22.73 or L3 
per cent to 1 , 765 . 88 . Turnover 
was steady at FFrLSbn. 

Other losers inducted Lyon- 
naise des Eaux-Dumez, down 
FFr17 or 3.4 per cent at FFr482 
on news that it would inject 
FFrOGOm into Its building sub¬ 
sidiary, Dumez.Havas lost 
another FFr20 or 4*8 per cent to 
FFr401 in the wake of its chair¬ 
man’s cautions trading state¬ 
ment on Monday. 


Euro Disney jumped FFrL7 
or 3 per cent to FFT58.65. The 
stock has fallen to a record low 
recently and there were reports 
that the US broker had bought 
the shares aggressively yester¬ 
day morning as it closed out a 
b eer po sition. 

ZURICH dosed firmer but 
below, the day’s highs as buy¬ 
ing in the second round of 
trading was not sufficient to 
offset earlier profit-taking on a 
weaker dollar. The SMI added 
7.7 to 1,962^ after the day’s 
high of 1,967.4. 

Buying interest centred 
almost exdusively on bine 
chips, while second-tier shares 
were under selling pressure. 
Ciba registered shares, SFr8 
higher at SFT586, topped the 
active list, followed by Roche 
PCs, SFt20 firmer at SFr3^50. 
Schindler bearers fell SFrlSO to 
SFr2, 95Q. 

AMSTERDAM saw further 
weakness in cyclicals as the 
CBS Tendency index dosed 
unchanged at 105.8. Among 
chemicals, DSM was FI 1.40 
down at FI 80.50 and Akzo 
FI 2.00 lower at FI 134.70. 

Rodamco, the country's larg¬ 
est property investment group, 
shed F1L20 to FI 46.00 on news 


that its investment losses had 
widened in the first nine 
months. 

STOCKHOLM rose farth er as 
the bourse took its cue from 
advances on Wall Street. The 
AS&rsv&riden General index 
added 15.0 or 1-7 per cent to 
886A in turnover of SKl579m 
after SKrtSim. 

The industrial group Incen¬ 
tive AB rose another SKx5 to 
SKrl63 on the back of a posi¬ 
tive nine-month earnings 
report and the forecast of 
improved profits in 1992, Volvo 
jumped SKrl4 to SKr332. _ 

The hanking sector finished 
as the day’s winner, up 5.8 per 
s*E Banken rose SKril60 
to SKrl6 while HandaWwnken 
added SKrl to SKc33- 
OSLO fell 1.8 per cent in 
reaction to recent strung gains 
fuelled by speculation about a 
currency devaluation. The 
all-share index fell 6.68 to 
369.53 in thin turnover of 
NKrl83nu 

Norsk Hydro dosed. NKr3.5 
lower at NKrl4&5 while Saga 
was down NKrl at NK 166 . 

rner-si iv ki dosed higher for 
a third consecutive day and 
the HEX index rose 11.7 to 
88L7. 


Nikkei gains on late institutional support 


Tokyo 


DEALERS and investment 
trusts supported share prices 
late in the day and the Nikkei 
average gained marginally at 
the end of a quiet and cautious 
trading session, writes Endko 
Terazono in Tokyo. 

The 225-issue index gained 
74.73 to 17,281.85 after a low of 
17,135.81 and a high of 
17 , 332 . 70 . The index fell during 
the first hour on small-lot prof¬ 
it-taking, but later reversed its 
course on buying by public 
fluids and foreign investors. 

Volume remained subdued at 
180m shares against 140m. 
Advances led declines by 549 to 
373 with 163 issues unchanged. 
The Topix index of all first sec¬ 
tion stocks gained 4.45 to 
L304J36 and in London the I5E/ 
Nikkei 50 index rose 1.85 to 
1,055.42. 

Companies bought shares for 
employee stock ownership 
plans, while public funds gave 
support by placing buy orders 
just below market levels. 

Most investors remained on 
the sidelines ahead of Friday’s 
Bank of Japan's tankan, or 
quarterly survey of business 
sentiment. They were also 
waiting for a cabinet reshuffle, 
expected this weekend. 

Meanwhile, Friday's settle¬ 
ment for futures and options 
December contracts is gener¬ 
ally expected to have-little 
impact on share prices. Mr 
Masa Sato at SG Warburg said 
that most of the large-lot 
futures players have already 
adjusted positions and there 
has been little trading in 
December options contract 

Large-capital, interest rate- 
sensitive stocks were sought 
on lower money market rates. 
Kawasaki Steel was the most 
active issue of the day, rising 
Y3 to Y292, and Mitsubishi 
Heavy gained Y3 to Y548. 

Housing issues rose on 
reports that the government 
was considering implementing 
tax br eaks for individuals who 
renovate houses. Daikyo 
gained Y35 to Y770 and Mlsawa 
Homes rose Y30 to Y1.070. 

Konami. the video game 
maker, advanced Y370 to 
Y3,280. High-tech toy makers 
have recently been popular due 


FT-ACTUARIES WORLD INDICES 


Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co., and County NatWest/Wood 
Mackenzie in conjunction with the Institute of Actuaries and the Faculty of Actuaries 


NATIONAL AND 

regional markets 

Figures In parentheses 
show number of lines 
of stock 


MONDAY DECEMBER 7 1992 


FRIDAY DECEMBER 4 1992 


DOLLAR MDEX 


Australia (68)...,^.....—— 

Austria (19).... 

Belgium (42). 

Canada (f 13]— ..— 


Get many (34].. 

Hong Kong (53). 

Irela nd [ 16).-. 

Italy (77).-—~n 

(472)-. 


Motherland (25)... 

New Zealand (13).-— 


Spain MU-. 

Sweden (3ii*—-. 

Switzerland (60) -»-- ; r ~ 
United Kingdom (227).... 


Europe ( 
Nordic C 


Pacific Basin (713)-.. 

Euro “ Pacific (1492)^—... 

North America (635).- 

Europe Ex. UK l552)-*..— 
Pacific Bl Japan (Z4ij,... 



World Be UK (197®].— 

World Ex. So. AJ-.5U2: 

Wo rk) Ex. Japan (1733 _ 

world index (22Q5)-~139.49 


US 

Day’s 

Pound 



Local 

Local 

Gross 

US 

Pound 



Local 



DoAer 

Change 

Starting 

Yen 

0M 

Currency 

% dig 

Dlv. 

Dollar 

Storting 

Yen 

DM 

Currency 

1992 

1992 

Index 

% 

index 

index 

index 

Index 

on day 

Yield 

Index 

Index 

Index 

bides 

index 

High 

Low 

116.47 

+ 0.7 

108.78 

91.59 

94-38 

111.85 

+ 0.7 

4.34 

115.65 

110.09 

91-27 

66.03 

111.04 

153.68 

108.18 

140.45 

+ 1.0 

131.17 

110.44 

114.53 

115.01 

+ 0.5 

2.48 

138.18 

131.53 

109.05 

114.73 

114.43 

186.70 

137.66 

136.63 

+ 1.1 

127.60 

107.43 

111.41 

109.34 

+0.0 

5.63 

135.11 

128.K 

106.62 

112.18 

109.29 

152.27 

134.08 

114^8 

+02 

108.73 

89.86 

93.19 

105.63 

+0.1 

3^2 

114.11 

108.62 

9005 

94.73 

1Q5L51 

142.12 

111J8 

193.72 

+ 1.7 

18091 

152.33 

167.97 

180.65 

+0.3 

1.70 

190.41 

181.25 

150.27 

158.09 

160.17 

273.94 

181.70 

74.70 

+24 

69.77 

58.75 

60J92 

79.17 

+ 1.9 

1.78 

72.70 

69^0 

57.38 

60.36 

77.67 

89.60 

52.84 

147.55 

+ 1.8 

137.80 

116.02 

120-31 

123.71 

+ 0.4 

3.64 

V44.B9 

137.92 

114.34 

120.29 

123^4 

168.75 

136.93 

106.61 

+2.0 

99.59 

83.84 

86L93 

8&93 

+ 0l2 

2.61 

104,48 

99,45 

82.46 

86.74 

86l74 

129.69 

102.51 

207.87 

-1.8 

194.13 

163.45 

169.51 

206.68 

-1.8 

4^5 

211.64 

201.46 

167.02 

175.73 

210.41 

282.28 

176.36 

13447 

+ 0.4 

12596 

106^)6 

109.98 

113.09 

-1.0 

4.84 

134.27 

127.82 

105^7 

111.48 

114.25 

173.71 

12258 

55.73 

+ 3>t 

52.04 

43.82 

4544 

57.43 

+ 1.5 

3.62 

53.91 

51.32 

42.55 

44.76 

56^9 

80.86 

47.47 

104.Q2 

+ 0^ 

97.90 

82.43 

85.49 

82.43 

-0^ 

1.02 

104.61 

99^8 

82.56 

86.88 

82.56 

140.95 

87-27 

271.88 

-0.4 

253^2 

213.79 

221.70 

266.07 

-0.3 

2.49 

272.91 

259.78 

215.37 

226.58 

266.91 

282.42 

212.48 

1594.11 

+0.5 

1488.77 

12S3.53 

1299.94 5430J94 

+0.8 

1.10 

1586.36 

1510.06 

1251.95 

1317.12 5397.60 

1789.77 

1185.84 

15434 

+ 1.9 

144.70 

121.83 

126.35 

124.71 

+ 02 

4.56 

152-05 

144.74 

120.00 

12625 

124.46 

169.70 

U7.88 

42.20 

-0.3 

39.41 

33.19 

34.42 

43J21 

-0.5 

5^6 

42.32 

40.28 

33.40 

35.14 

43.42 

48.52 

37.39 

149.83 

+ 1.7 

130.93 

117.62 

122.18 

130.61 

+ 0.4 

1.85 

147.34 

140.25 

116-28 

122.33 

130.14 

192.95 

128.05 

202.10 

-0.1 

168.74 

158.92 

164.80 

152.74 

-0.1 

2.16 

202J26 

192J33 

159.62 

167.93 

152.81 

229.63 

17a 65 

152,62 

+0.4 

142.53 

120.01 

124.46 

156A) 

+ 0.3 

327 

151.99 

144.68 

119.94 

126.19 

156 35 

263.60 

134.21 

116.15 

+ 0.6 

108.48 

91.34 

94.72 

100.05 

+OJ0 

6.01 

115.44 

109.89 

91.11 

95.85 

100.05 

161.72 

107.10 

165.31 

+ 1.6 

154.38 

129.99 

134 AO 

165.16 

+ 0.7 

ZJ38 

162.44 

154.63 

128-20 

134.68 

164.01 

200.26 

149.69 

110.90 

+ 3,2 

103.57 

8721 

90.45 

96-26 

+ 0.6 

2.22 

107.49 

102.32 

84.83 

69.26 

95.53 

122.37 

95.99 

174,18 

+ 1.8 

162.67 

138.95 

142.02 

162.67 

-0.1 

4.56 

171.04 

162.61 

134.07 

141.99 

162-81 

200.07 

161.88 

177,73 

+ 0.7 

165.99 

139.77 

144.94 

177.73 

+ 0.7 

2.87 

178.54 

168.05 

139.33 

146.58 

175.54 

177.73 

160.92 

137.39 

+ 2.0 

128*32 

108.04 

11245 

121.11 

+0.2 

3.91 

134.75 

128.27 

106.34 

111.88 

120.84 

156.86 

131.31 

151.07 

+ 1.8 

141.08 

116.79 

123.19 

135.70 

+ 0.6 

2.13 

148.44 

141.30 

117.15 

123.25 

134 90 

188.52 

141^4 

108.65 

+ 0.1 

101.86 

85.60 

8a77 

87.34 

-0.2 

1438 

108.73 

103.3) 

85.81 

90.28 

87.51 

141.97 

93.70 

120.40 

+ 1.0 

112.45 

94.87 

98.18 

100.90 

+ 0.0 

2 JS5 

119.26 

11332 

94.11 

99.01 

100.91 

145.21 

113.80 

173 80 

+ 0.7 

162.32 

136.69 

141.75 

17Z85 

+ 0.7 

ZB 8 

172.67 

US4J3& 

J36.28 

143.39 

171.72 

173.80 

156.70 

115.52 

+ 2.1 

107.86 

9a86 

94.22 

98.54 

+ 0.5 

a42 

113.19 

107.74 

69.34 

94.00 

98.10 

132.98 

111.33 

146.42 

-0.5 

138.61 

116.73 

121.04 

136-51 

-0.5 

3.90 

149.18 

142.00 

117.75 

123.87 

137.18 

175.31 

145.06 

121.46 

+ 0.9 

113.43 

95.52 

99.05 

102.96 

+ 0.0 

2^7 

120.35 

114.56 

94.99 

99.93 

102.95 

146.91 

115.99 

13B2Q 

+ 0.7 

127^0 

107. M 

111.08 

122.29 

+0.3 

2.47 

135^5 

128.75 

106.75 

112.31 

121.88 

750.58 

727.21 

139.51 

+ 0.B 

130.29 

109.71 

113.77 

125.56 

+0.3 

2.69 

13037 

131.72 

109.21 

114.90 

125.19 

153.05 

130.04 

159.10 

+ 1.0 

148.58 

125.12 

129.76 

151.18 

+0.4 

3.26 

157.48 

149.90 

124.29 

130.77 

150.48 

T 65.40 

151S3 


Year 

■go 

(approx) 


146.98 
165.08 
136.18 
134.53 
257.45 

77.51 

136.32 
172.41 
17297 
157.40 
69.39 
130.70 
203.72 

1321.62 

145.30 

45.19 

174.91 

205.98 
261.12 
148.95 

169.32 
95 33 
173.64 
154.20 


138.69 
175.46 
132.07 
135.03 
152.91 
117.73 
145.53 
137.11 
138.61 
141.04 
149 09 


+0.8 130.27 109.69 113.70 125.87 +&3 2.60 138.36 131.70 109.20 114 88 125 50 153.70 130.68 141.85 


coovrlght The Financial Times Limited, Goldman, Sachs 8 Co. and County NatWest Securities Limited. 1987 
Latest prices were unavailable for this edition. Madrid market closed December 7. 


to high earnings growth pros¬ 
pects. 

Dealers targeted companies 
which expect a rise in profits 
in the current year. Citizen 
Watch gained Y16 to Y931 and 
Suzuki Motor rose Y18 to Y833. 

Sankyo, the pharmaceutical 
company, rose Y30 to Y2,430 on 
reports of plans to market its 
diabetic drug next year. The 
company also expects a 25 per 
cent rise in pre-tax profits for 
tbe current year to March. 

In Osaka, the OSE average 
gained 5184 to 18,686.00 in vol¬ 
ume of 2i.7m shares. 

Roundup 

AUSTRALIA continued to ben¬ 
efit from a switching of fluids 
out of Hong Kong, as institu¬ 
tional investors remained ner¬ 
vous about the longer-term 
prospects for the colony. 
Indian stock markets remained 


closed because the unrest 

HONG KONG reversed an 
early 90-point fall, encouraged 
that yesterday's manting of the 
Smo-British Joint Liaison 
Group went ahead. There bad 
been fears that the Chinese 
would pull out of the talks fol¬ 
lowing last week's disagree¬ 
ment between , the two nations. 

The Hang Seng index dosed 
10.61 higher at 5,30246 in mod¬ 
erate turnover of HK$2bn. 

Utilities were among the 
day’s active issues: Hongkong 
Telecom rose 5 cents to 
HKS&85 and China Light was 
up 10 cents at HKS30. 

AUSTRALIA was boosted by 
Wall Street and the switching 
of foods out of other markets 
in the region, particularly 
Hong Kong. The All Ordinaries 
index advanced 24.2 to 1.46&9 
in t ur nover of A$344Jbn. 

BHP was among the day’s 
most actives with a 36-cent rise 


to AJ12.06. News Carp, which 
saw an intraday high of 
AJ32J2, closed up 80 cents at 
A929J90. 

TAIWAN'S weighted index 
moved in a narrow range 
before closing 5.24 higher at 
3,761.01 in turnover of 
TS102ira. 

Analysts said that sentiment 
remained positive ahead of the 
parliamentary elections later 
this month. The electric, finan¬ 
cial and plastic sectors made 
minor gains, with China Steel 
up 20 emits at T216J30. 

SINGAPORE’S Straits Times 
Industrial index eased 6L20 to 
1,434.03 as activity remained 
lacklustre. Losers included SIA 
Foreign and Jurcng Shipyard, 
both down 10 cents at S$l&30 
and S$7 j 65 respectively. 

MANILA fell on profit-tak¬ 
ing. The composite index ln»t 
5.65 to 1,278.59 in combined 
turnover of 311m pesos. Philip¬ 


pine National Bank last 6 pesos 
to 220 pesos. 

SEOUL rose for the first time 
in six days as the composite 
fm for advance d 9.40 to 625AL 

KUALA LUMPUR rose mar- 
gtoafly in the absence of fresh 
corporate news. The composite 
index put on 1X37 to 635.93 in 
turnover of MS238m. Bargain¬ 
hunting supported some 
stocks, including Tbnaga, up Zfi 
cents at M39.60 and Telekom, 
up 10 cents at M&4A0. 

NEW ZEALAND saw 
Fletcher Challenge continue to 
recover as its shares rose 8 
cents to NZ8239, helping to lift 
the NZSE-40 index 14.12 to 
L52&87. Turnover was moder¬ 
ate a£NZf26m. 

Carter Holt Harvey put on 6 
cents to N1Z82A4, Lkun Nathan 
gained 1 cent to NZf&SL Air 
New Zealand went against tbe 
trend with a 5-cent decline to 
NZ92L35. 


DECLARATION OF 
DIVIDENDS 

The Mowing companies have declared interim dividends, in South 
African currency, payable to members registered In the bocks of the 
comp a n i es concerned at 12.00 on 24 December 1992: 


Name of Compaiy 
tflti companies are incorporated In 

Dividend 

■ 

Amount 
Per Share 

the Republic of South Africa) 

No, 

(cents) 

Deekraal Gold Wrdng Company Llrnttsd 
(Registration No. 74/00160/00) 

20 

5 

Oiefontefri Consoidated Lfrraed 
(Registration No. 68/04680/06) 

39 

60 

Woof Gold Muling Company Limited 
(Registration No. 64/04462/06) 

46 

45 


Warrants payable on 3 February 1993 wD be pos te d on 2 February 
1993. 

Standard conditions relating to the payment of dividends are 
obtainable at the share tramfer offices and the London Office of the 
companies. 

Requests for payment of tbe dividends In South African currency 
by members on the United Kingdom registers must be received 
by the companies concerned on or before 24 December 1992 to 
accordance with the above-mentioned concWone. 

The registers of members of the above companies wi) be dosed from 
25 December 1992 to 1 January 1993, inclusive. 

The following company has not declared at Interim dMdend:- 

Doomfontan Gold f-feing Company Limited 
(Registration No. 05/24709/06) 

By order of the boards 
per pro GOLD FIBLDS CORPORATE SERVICES LIMITED 

London Secretaries 
S J. Dunning. Secretay 

London Office United Kingdom Registrar: 

Greenooat House Barclays Registrars 

Francis Street Bourne House 

London. SW 1 P 1DH 34 Beckenham Road 

Beckenham, Kent BR3 4TU 

3 December 1992 

Members of the Gold Fields Group 
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